BEFORE THE OIL CONSERVATION COMMISSION
OF THE BTATE OF XEW MEXICO

IN THE MATTER OF THE HEARING P g
CALLED BY THE OIL CONSERVATION - TR *
COMMISBIOR OF THE STATE OF -

NEVW MEXIOO FOR TEE PURIOAR WF

CONSIDERING : o~

P

~

- : CASE NO. 1067
Order No. R-802

APPLICATION OF THE OIL CORSERVATICN
COMMISSION UPOK ITE CWN MOTION FOR

AR ORDER RELATING TO THE EXTENSION

OF THE PROVISIONE OF EMERGENCY ORDER
A-77-(B) , FOR THE DURATION OF THE
PERIOD OF TRE PIPELINE PRORATIONING
HERETOFORE INSTITUTED BY CITIEE SERVICE
OIL COMPANY IN LEA, EDDY, AND CHAVES
COUNTIEEB, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This caunse eam® sn for
April 30, 1856, at Uante -y, New )
tion Commission of Wew Nexies,
"Commimsion” .

ing at 10 o'clock a.m. on

DS

Ny . ; UL

NOW, on this é? day of May, 1956, the Commission,
& quorum being present, having comsidered the evidence adduced
at said hearing and being fully advised in the premises,

FINDS:

1. That due notice of the time and place of hearing
baving been given as required by law, the Commission has jurisdiction
of this case and the subject matiter thereof.

2. That following a shut-~down in the form of a labor
strike in the Eaat Chicago Refinery of the Cities Service 0il
Company, the Cities Service 0il Company by telegram dated April 35,
1986, notified the Commission of its intention 1o reduce the
normal take of crude oil from its connections in the State of New
Mexico to 60% of the average daily rums in February, 1956, said
reduction to be effective April 1, 1986.

3. That on April 27, 1856, the Commission was notified
by telegram of Cities Service Oil Company's intent to increase
crude oil purchases to about 80 percent of normal, effective May
1, 1956, in all states in which it buys.

4. That Cities Bervice 01l Company purchases crude
oil from wells located in Lea, Eddy, ami Chaves Counties, New
Mexico, said oil being transported by the Texas-New Mexico Pipeling
Company, and that many of the wells to which said pipeline is
connected are marginal wells.
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5. That under the provisions of Rule 503 (f) of the
Commission's Rules and Regulations any operator affected by
pipeline prorationing has the right to make application to the
Commission for authorization to bave any shortage or underproductioh
resulting from pipeline prorationing included in subsequent pro-
ration schedules and that this right is limited to wells which are
capable of producing top unit allowable.

6. That marginal wells are not afforded the opportunity
to make up any underproduction caused by "pipeline prorationing”
due to the nature of their productive capacity.

7. That Cities Service Oil Company's reduction in takes
from all wells from which they purchase, will impair correlative
rights.

8. That the evidence available to the Commizsion
indicates that the overall reduction in takes by Cities Service
Oil Company can be made from proration units assigned top unit
allowables on the May proration schedule.

IT 1S THEREFORE ORDERED:

That during che =s%fec*ive pericd of this order Cities
Service 0Oil Company shall not reduce its take from amny proration
unit to which a marginal allowable was assigned under Order A-78.

PROVIDED, HOWEVER, That mothing in this order shall
be construed as denying any operator the right to apply for back
allowable pursuant to the terms of Rule 303 (f) of the Commission's
Rules and Regulations.

The provisions of this order are eifective on May 1,
1956 and will remain in effect until further order of the Com-
mission.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE COF NEW MEXICO

4 CONSERVATION COMMISSION
WA 1 J. —
JOHN F. SIMMS, Chairman

r & Secretary




EXFCRE THE CIL CCRSERVATION OGMMISSION
CF TEER STAIE OF MEV MEXICD

IN THE MATTEA OF THR BRAZING
CALLED BY TER CIL CONZERVATICR
COMNISSICN OF THE BTATE OF KEV
EEXICC FOR TRE PURFOBE CY
COMBIDERING:

CASE MO, 1130
Grder No. R-900

APPLICATION OF AMERADA VFETROLEYM
CORPORATION FOR AN ORDER GRANTING
PERMISSION TO NAKE UF UMDBR-
PRODUCTION WRICH ACCRURD, AS A
RESULT OF PIPELINE PROSATION DURING
TES MORTES APRIL AND MAY OF 1956,
TC ITS M, J. RBALEY "A" NO. 1 WRLL
LOCATED IF THE NE/4 MR/4 OF SECTION
18, TOWNSNIP 30 SOUTH, BANGE 33 XAST,
MMM, NORTH WARREN N¢EXE POCL, LEA
COUNTY, NEV MEXICO.

ORDER OF TER COMMISS ION
BY TEE COMMISAION:

This cause came on for heariag at 9:00 ¢'clock a.m. on
September 26, 1936 at Bcbde, Nev Mexico befere Damiel 8. Rutter,
Examiner, duly appeinted by the Cii Commervation Commissiosn of New
Mexico, hereinafter refsrred to as the “Commission,” ia accordance
with Rule 12814 of the Commissioa Rules and Begulatioons.

RO¥, on this —day of Cctober, 19358, the Commission,
& quorums being presest, conpidered the applicatioan, the
evidence adduced, the recommendations of the Examiner, Daniel 5.
Nutter, aad being fully sdvieed is the premises,

FINDS:

(1) That due aetice of the tize and pilace ©f hearing and
the purpose thereof haviag beea given as required by iaw, the Com~
nission has Jjurisdiction of this case and the sudbjesct matter thereof.

(2) That the applicant is tbe operator of the ¥. J. ialey
"A" No. 1 ¥Well located 660 feet from the Morth line and 689 fest from
the East line of BSection 18, Towaship 20 South, Range 38 East, MNP,
iea County, New Hexico.

(3) That the said X. J. daley “A” Ne. 1 Well accrued
underproductioa in the amount of 3,992 barrels of cil as s result
ez pipeline prorasticaing by the Texas-Bevw lMexice Pipelins Compeaay

the months of April sad May of 1966, which wvas necessitated
by the Cities Service Cil Company refinery strike.

(4) That the appiicant’s failure to make application to
the Commission for pormissieon to make up the aforesaid unoderproduction
within the time limit prescribed by Rule 503 (1) of the Commissioan
Bules and Regulations was the result of clerical error.
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(5) That the approvai of the sudject application will
ot cause waste nor jeopardise correlative rights.

IT 15 TMEREFORK ORDEERD:

That the applicant de permitted to file with the Com-
mission, within thirty (30) days trom the date of this order, am
application to make wy the underproductioa which accrued as a result
of pipeline proraticnisg by the Texss~Nev Mexico Pipelime Company
during the moaths of April and May of 1088 to its M. J. !u..x o
No. 1 Well, located 860 feet from the Xast lime of Bection 1§, Town-
ship 20 Soutk, Range 38 Bast, NNPM, North Warren Mckes Pool, Ekddy
County, ¥ew Mexico.

DORE at Santa Fe, Nev Msxico, on the day and year
hereinabove designated.

STATE OF XE¥ MEXICO
OIL CORSERVATION COMMIZSSION

JOHKR F. S1IMME, Chairman

E. 8, VALXER, Nemsber

A. L. PORTER, Jr., Nember & Becretary
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BEFORE THE OIL CONSBERVATION COMMIOSION
O¥ THE STATE OF NEW MEXICO

ORDER NO. A-~77~(A)

EMERGENCY ORDER OF THE COMMISEION
BY THE COMMISSION:

‘ Heretofore on April 3, 1956, a telegram of same date
was received by the (il Conservation Commission of New Mexico Irom
Cities Service 011 Company informing the Commission of a labor

strike in their East Chicago Refinery, said shut down being ei!ecti?o

at 10:30 a.m. on Tuesday, April 3, 18586.

Thereafter, on April 5, 18568, the Commission received
2 second telegram from said Cities Service Oil Company stating that
sald company had notified all traamsporters receiving crude oil from
leases for the companies accounts in Kansae, Oklashoma, Texas, New
Mexzxico, and lLouisiana, and that until further notice said trane-
porters are to run from leases connected for Cities Service Company
account an amount of oil equal to sixty percent of actual daily
average runs made in February, 1956. Properties under waterflood
are to be exempted.

NOW, on this ¢4 day of April, 1966, the Commission
a quorum being present, ving conmidered the situation and the
available facts therein,

FINDS

1. That following a shut down in the form of a labor
strike in the East Chicago Refinery of the Cities Service 0il
Company, the Cities Service ©il Company by telegram dated April §,
1966, notified the Commimsion ef its iatention to reduce the normal
take of crude oil from its connections in the State of Nevw Mexico
to 60% of the average daily yvuns in February, 1968, said reduction
to be effective April 1, 1856.

2. That Cities Service Cil Company purchases crude oll
from wells located in Lea, Eddy, and Chaves Counties, New Mexice,
said oil being tramsported by the Texaa-New Mexico Pipeline Company
and that many of the wells to which saild pipeline is comnnected are
marginal wells.

3. That under the provisions of Rule 503 (f) of the
Cormission’'s Rules and Regulations zny operator affected by pipeli
prorationing hag the right to make application to the Commission fo
authorization to have any shortage or underpreduction resulting
from pipeline prorationing included in subsequent proration schedul
and that this right is limited to wells vhieh are capable of pro-
ducing top unit allowsble.

4. That marginsl wells are not afforded the opportunity

to make up any underproduction caused by "pipeline prorationing”™

's

-

8,

due to the nature of their productive capecity.
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5. That Cities Service O0il Company's proposal to
reduce the take from all wells to 60% of the actual daily average
ruans made in February, 1958, effective April 1, 1986, will impair
correlative rights and is conducive to waste.

IT IS THEREFORE ORDERED:

1. That during the effective period of this order
Cities Service 0il Company shall not reduce its take from any
marginal proration unit to which an allowable has been assigned
under the termss and provisions of Orxrder No. A-T77.

Z. That in the event of pipeline prorationing by
any common purchaser, said common purchaser shall sot reduce its
take from any marginal proration unit to which an allowable has
been assigned under the terms and provisiens of Order No. A-T77.

PROVIDED, HOWEVER, That sothing in this order shall
be construed &8 Genying &By operator the right to apply for back
allowable pursuant to the terms of Rule 503 (f) of the Commission’
Rules and Regulations.

DOXE at Santa Fe, New Mexico on the day and year herein
above designated.

BTATE OF NEW MEXICO
OIL CONSBERVATION COMMISSION

o 7 Fereena
JOEN ¥. SIMMS, Chairman
% /*__/ ’ "” C AL
E. 8. WALEER, Nember
T 3\¥.’~ ,v’L, r,/z&a

“A. men, Jr., Member & Secretary




BEFORE THE OIL COMSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

ORDER NO, A=77=(B)

SCMMISSION

BY ° G SSION:

Heretofors on April 3, 1956, a telegram of same date was received
by the 0i1l Conservation Comazission of Hew Mexico frem Cities Service Oil
Company informing the Commission of s labor strike in their East Chleago
Refznery, said shut down being effective at 10130 a.m., on Tuesday, April 3,
1956.

Thereafter, on April 5, 1956, the Commission received a second
telegram from salid Citles Service 01l Cempany stating that the Company had
notified all transporters receiving crude oil from leases for the Company's
accounts in Kansas, Oklahoma, Texas, New Mexice and Leoulsiama of these evenis,
that witil further notice said transperters are te run frem leases cone
nected for the account of Clties Service Company an amount of oil equal to
sixty percent of actual daily average runs msde in Pebruary, 1956, Properties
under waterflood are to be evempted.

ROW, on this 1lith day of April, 1956, the Commisaion, a querum being
[present, having considered this situation and ether available facts and data,

FINDS:

1. That fellowing a shut down in the form of a labor sirike in
the East Chicago Refinery of the Cities Service Oil Company, the Citles
rvice 0il Company by telegram dated April 5, 1956, notified the Cemmission
f its intention te reduce the normal take of crude oil from its conmections
in the State of New Mexico to 60% of the average dally runs in Februsry,
1956, said reduction to be effeective April 1, 1956.

2. That Cities Service (il Company purchases crude eil from wells
located in Lea, Eddy, and Chaves Counties, New Mexico, said eil being trans-
rted by the Texms~New Maxico Pipeline Company, and that many of the wells

which sald pipeline is connected are marginal wellas.

3. That under the provisions of Rule 503 (f) of the Commissiont's
ules and Regulations auy operator affected by pipeline prorationing has the
t to make application te the Commission for authorizatien to have any
hortage or underproduction resulting from pipsline proratiening included

subsequent preration schedules, and that this right is limited to wells
ich are capable of produsing top unit allowable.

4. That marginal wells are net afferded the oppertunity to make
any underpreduction caused by Mpipeline prerationing®™ due to the nature
f their productive capsecity,.

5« That Cities Bervice 0il Cempany's proposal to reduce the take
roiz all wells to 50% of the actual daily average runs mede in Pebruary,
956, effective April 1, 1956, will impair cerrelative rights and is

ucive to waste,
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6. That the evidence available to the Commission indicates that
the overall reduction in takes by Citles Service 04l Company can be made
from proration units assigned top unit allowsbles on the April preratien
schedule,

7. That due to the facts, conditions, and eircumstances enumerated
above, the Commissien finds that an emergency exlsts reguiring the issuance
of this order.

IT IS THIREPOR

1. That during the effective period of this order Cities Service
011 Company shall net reduce its take from any marginal prerstien umit to
which an allowable has been assigned under the terms and previsions of Order
Mo, A~77-

2. That in the event of pipeline prorationing by any cemmen
purchaser during such peried, said cemmon purchaser shall not reduce its take
from any marginal proration unit to which an allewable has been assigned under
the terms and provisions of Order Ne. A-77.

3. That this Order is issued pursuant to the provisions of Seetien
65=3=20, NMSA, 1953 Comp.

ke That the subject matter ef ithis erder will coms on fer hearing
before the Commission at Mabry Hall, State Capitel, Santa Fe, Hew Nexlce, at
9100 a.m., April 18, 1956, at the time of the regular 0il Allowable hearing,
provided however, that should Cities Service Qil Company bs unwilling to
waive ten days?! notice as provided by ihe Cemmissien?s rules, the said
hearing will be set at a later date to be designated by the Commission.

5. This erder amends snd supersedes Order No, A-77-(A), heretofore
issued by this Commissien on April 6, 1956.

OYIDED, HOWEVES, That nething in this eorder shall be censtrued
as denying any ap-rster the right to apply for back allowable pursuant te
‘the terms of Rule 503 () of the Commisaion's Rules and Regulations,

DONE at 3anta Fe, New Mexico on the day and year hereinabeve
#esign&ted.

STATE OF HEW MEXICO
0 ONSERVATION COMMISSION

AL, PORTER, Jrs«, Membgr & Secretary




