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) ] OIL AND GAS LEASE ' ’

29th Jenuary 52

AGREEMENT, Made and entered into this..............2. . ... day of 19
by and between -
CECIL J. DYSPAIN =nd ELSY HZLEN D'SPAIN, his wife,
of Egtenciz, New Mexico, Party of the first part, hereinafter called lessor (whether one or more) and

{9 .’ r'
G'D ?Gl‘.: }o S EETE.LN, JOHN A&, ADAY Sﬂd Vie Me I AHRELL, Party of the second part, hereinafter called lessee.
WITNESSETH, That the said lessor, for and in consideration of One mlle‘r end other valuable consj'deration DODOCEX

cash in hand paid, receipt of which is hereby acknowledged and of the covenants and agreements hereinafter contained on the part of lessee to be paid, kept
and performed, as granted, demised, leased, and let and by these presents does grant, demise, lease and let unto the said lessee, for the sole and only purpose
of mining and operating for oil and gas, and laying pipe lines, and building tanks, powers, stations and structures thereon to produce, save and take care of said

products, all that certain tract of land situate in the County of Torcence . . , State of New Mexico, described as follows, to-wit:
A tract of land in Tajique Grant described as follows: Beginning at a
/ point S. 0 deg. 24' %. st 2 distance of 1343 ft. from the SW corner
{ of Sec, 6-6=7; thence S. 89 deg. 31' ¥, 6321 ft; thence £, 83 deg.
2710 ft3 thence O deg. 2' E. 5429 ft; thence N. 89 deg. 31' E,
6532 ft; thence S. 30 dez., 40" ¥, 1749 ft; thence N. 29 dez. =1' ¥, 747
ft; thence N. 30 deg. 40' E, 1749 ft; thence N. 89 deg. 31' £. con=-
« teining 1096.40 scres more or less.
\ Another trcct in the Tejique Grant bounded on the N. by Cecil D'Spain,
N E, Grent Lend, S. Tejicue Hwy. W Bill Maneum, containing 414 acres.
1510

of Section Township Range. and containing acres, more or less.

It is agreed that this lease shall remain in force for a term of ten years from date, and as long thereafter as oil or gas, or either of them, is produced
from said land by the lessee.

In consideration of the premises the said lessee covenants and agrees:

First. To deliver to the credit of lessor, free of cost, in the pipe line to whi-h he may conne=ce his wells, the equal of one-eighth (14) part of all oil
produced and saved from the leased premises.

Secono. To pay lessor for gas from each well where gas only is found, the equal sne-eighth (18) of the gross proceeds at the prevailing market rate,
for all gas used off the premises, said payments to be made guarterly and lessor to have gas free of cost from any such well for all stoves and all inside lights
in the principal dwelling house on said land during the same time by making his own connections with the well at his own risk and expense.

Tarro. To pay lessor for gas produced from any oil well and used off the premises, or for the manufacture of casing-head gasoline or dry commercial
gas, one-eighth (18) of the gross proceeds at the prevailing market rate for the gas uring which time such gas shall be used, said payments to be made quarterly.

If no well be commenced on said land on or before the. 18th day of J&nuary 19

this lcase shall terminate as to hoth parties, unless the lessee on or before that date shall pay or tender to the lessor or to the lessor’s credit

in the . . Bank at
or its successor or successors, or any bank with which it may be merged, or consolidated, or which succesds to its business. or assets, or any part thereof,
by purchase or otherwige, which shall continue as the depository regardless of changes in the ownership #f the weaid land, the sum of

- - - THREE HUNDRED SEVENTY SEVEN and 50/100 (4$377.50) DOLLARS

which shall operate as a rental and cover the privilege of deferring the commencement of a well for twelve months from said date. In like manner and
upon like payments or tenders the commencement of a well may be further deferred for like periods of the same number of months successively. And it is
understood and agreed that the consideration first recited herein, the down payment, covers not only the privileges granted to the date when said first rental
is payable as aforesaid, but also the lessee’s option of extending that period as aforesaid, and any and all other rights conferred.

Should the first well drilled on the above described land be a dry hole or cease to produce, then and in that event, if a second well is not commenced
on said land within twelve months from the expiration of the last rental period which rental has been paid, this lease shall terminate as to both parties, unless
the lessce on or before the expiration of said twelve months shall resume the payment of rentals in the same amount and in the same manner as hereinbefore
provided. And it is agreed that upon the resumption of the payment of rentals, as before provided, that the last preceding paragraph hereof, governing
the payment of rentals and the effect thereof, shall continue in force as though there had been no interruption in the rental payments.

If said lessor owns a less mterest in the above described land than the entire and undivided fee simple estate therem, then thc royalties and rentals
herein provided shall be paid the fessor only in proportion which his interest bears to the whole and undivided fee.

Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for its operation thereon, except water from wells of lessor.

When requested by the lessor, lessee shall bury his pipe lines below plow depth.

No well shall be drilled nearer than 200 feet to the house or barn now on said premises, without the written consent of the lessor.

Lessee shall pay for damages caused by its operations ta growing crops on said lands.

Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

If the lessce shall commence to drill a well within the term of this lease or any extension thereof, the lessee shall have the right to drill such well
to completion with reasonable diligence and dispatch, and if oil or gas, or either of them, be found in paying quantities, this lease shall continue and be in
force with like effect as if such well had been completed within the term of years herein, first mentioned.

If the estate of either party hereto is assigned, and the privilege of assigning in whole or in part is expressly allowed, the covenants hereof shall
extend to their heirs, executors, administrators, successors or assigns, but no change in the ownership of the land or assignment of rentals or royalties shall be
binding on the lcisee until after the lessee has been furnished with a written transfer or assignment or a certified copy thereof. In the event of the death of
lessor or his successor in title, any rental payment which may be made hereunder shall be deposited in the depository bank to the credit of the estate of such
deceased lessor or his successor in title until lessee shall have been furnished with certified copies of all muniments of title deraigning title from such deceased
lessor or successor in title to the person succeeding to such interest. And it is hereby agreed in the event this lease shall be assigned as to a part or parts of
the above described lands and the assignee or assignees of such part or parts shall fail or make default in the payment of the proportionate part of the rents
due from him or them, such default shall not operate to defeat or affect this lease in so far as it covers a part or parts of said lands which the said lessee or
any assignce thereof shall make due payment of said rentals. An assignment of this lease, in whole or in part, shall as to the extent of such assignment relieve
and discharge the lessee of all obligation hereunder.

Compliance with any now or hereafter existing act, bill or statute purporting to be enacted by any Federal or State legislative authority, or with orders,
judgments, decrees, rules, regulations made or promulgated by State or Federal courts, State or Federal offices, boards, commissions or committees purporting
to be made under authority of any such act, bill or statute, shall not constitute a violation of any of the terms of this lease or be considered a breach of any
clause, obligation, covenant, undertaking, condition or stipulation contained herein, nor shall it be or constitute a cause for the termination, forfeiture, revision
or revesting of any estate or interest herein and hereby created and set out, nor shall any such compliance confer any right of entry or become the basis of any
action for damages or suit for the forfeiture or cancellation hereof; and while any such purport to be in force and effect they shall, when complied with by
lessee or assigns, to the extent of such compliance operate as modifications of the terms and conditions of this lease where inconsistent therewith.

Lessee may at any time surrender this lease, in whole or in part, by delivering or mailing a release to the lessor, or by placing a release of record in
the proper county.

Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the lessee shall have the right at any time to redeem
for lessor, by payment, any mortgage, taxes or other liens on the above described lands in the event of default of payment by lessor, and be nubrogated to the

rights of the holder thereof. BE THE
olL. EQNSEEVAU.QN...QOMWSS!UN
"SANTA FE, NEW MEXIC

&ﬁ%_ﬁxmen No. _L_

CASE __ 2 ¢ :}'

1 isTIMONY WHEREOF, We sig [,thc day and year first above written.
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STATE OF NEW MEXICO, }
_ se. ( Acknowledgment for Individual)
County of j&MW - ;
) EY, Jenuary 52
On this. d-" of. o , 19 before me personally appeared
ar..  CECIL J. DYSPAIN znd ELSY HILEN D'SPAIN, his wife,
o P ..‘/., ".‘
- C ., c
A SRS ‘.
e % 8 . . o they
. Jo e knqu\to be -the’ person...... described in and who executed the foregoing imstrument, and acknowledged that .
e i their
A , executed the same as. free act and deed.
Win’:e; my hand #nd official seal the day and year last above written. Ky o~ T 2
AN \\J'"‘- e v - P S
"o ook SR Ak o N Flca it Trs_o

e « Notary Public

My coigrission’ uplm::afﬂ{zz(_..ul_,_ﬂ_i,ﬁ__ Postoffice.... iRz ar et Dt gn  Len AT

STATE OF NEW MEXICO,
p AN }ss. (Acknovledgment for Individsal)
County of - P D o o
On, this,. 3/ day of January , 19 52 before me personally appeared
il .~ GPORGE 1. STEITMAN, JOHN &, ADAY end W, M. PABNELL
TR e Ty
s o (

they
their

exccuted the same as free act and deed.

~N - ., '.
tq'ﬂe&ndwn‘q-tdﬁi‘d?é pcﬂon..sk.. described in and who executed the foregoing instrument, and acknowledged that

e R A
'_h' { 4.'Wi}ne\s: py(h,a‘nd,:nd official seal the day and year last above written. \‘/ P S ) .
. a f e O —‘;W_ m
. ‘._‘-‘ T —_—— ,  Notary Public

My u‘n;1m§:l=l'oﬁ expires -/‘?’W ya (:) ‘ l 7(‘/:,4( Postofﬁce,...422_/%___,.__,___5(. A /2!/221-

STATE OF NEW MEXICO,
[ {Acknowiedgment for Corporation)
County of
On this day of 19 before me personally appeared

president of

to me personally known, who being by me duly sworn did say that he is the
; and that the seal affixed to said instrument is the
corporate seal of said corporation and that said instrument was signed and sealed in behalf of said corporation by authority of its Board of Directors, and

said
to be the free act and deed of said corporation.

or...acknowledged said instrument

Witaess my hand and official seal-the day and.year last above written.

My commission expires. . Notary Public
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STATE OF NEW MEXICO,
88 (ACKNOWLEDGMENT WHERE THE LESSOR SIGNS BY MARK)
County of
On this. day of A. D, 19....... , before me, the undersigned, a Notary Public, in and for the County and
State aforesaid, personally appeared
and
to me known to be the identical person...... who executed the within and foregoing instrument by.. mark. in my presence
and in the presence of and
as witnesses, and acknowledged to me that
executed the same as free and voluntary act and deed for the uses and purposes therein set forth.

Given under my hand and seal of office the day and year last above written.

My commission expire Notary Public

NOTE—The signature b tnark of < lessor who cannot write kis name must be witnessed by two witnesses, one of whom must write lesszr's name near suck mark.



