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BEFCRE THE
C1L CONSERVATICN TOMSISEION
Hobbs, few =exico
Hayz3, 1956

B M k% B R REBE SR EEROLEEL YRR
IN THF HATTER CFs

The application of the “hio 01l Teompany for

an order granting an exception to Rule S (a)

of the Special Rulee and Herulations for the
Alinebry Gas Pool as set Torth in Order R-610
in the establishment of a 160 acre non-standard
gas proration onit comprising the %/2 SW/L and
#@/2 SF/k Sectien 2L, Township 22 South, Range
37 Ea=t, lea County, Yew lexico.

CASE ¥O. 107k
Applizant, in tie above-stylsd cause, ssals
an order establishing a 160 acre non-standard
gas proration unit in the 8linebry Gas Fool
consisting of the 1/2 8u/h and w/2 S¥/k Sec-
tion 2k, Township 22 South, Range 37 East;
sald unit to he dediested te applicantts J,

L. ¥uncy #ell Ko. 3 located 350 feet from ihe
South line and 172) feet from the west line of
Seation 2L, Township 22 South, Range 37 :ast,
isa County, New Mexico.
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BEFORY 3
varren «, Mankin, Examiner

TRANBCRIPT (OF HEARLRG

FIAMINER MAMYXIN: The next case iz Case 107L, the sppliocatisn of Ohio
Ol Company for an order sranting an exosption to Bule 5 (a) of the Speeial
Rules and Fepulations for t-e Slinebry Cas Paol, as set forth in Urder R-610
for the establishment ¢f a 15)-acre non-standard zas vrovatlon unit,

TCM STEEL

called as 3 witness being first duly svorn, testifled aes followe:

i, STEEL: I am Tom Steel, appearing on behall of the Ohiu (11 Cowmpsay.
I have not previ-usly testified vefore the Commission. I graduated from the

tnlversity of Fittsburg with a Bachelor o Science Degree in Peircleus Ingineering



in 1937. During the next four years I was employed by ihe Shall Cil Company

as traines Engineer and Fleld Engineer in Oklahoma, Xansss and Texas., I wms
employed by the Ohio Cil Cempsny as District Engineer in Xansss in 19k1 and I
have been with this Cospany Jduring the last 15 ysars as Ares and dstriet En-
gineer in K:nsas, Michigan, New *mxico and Texas. Four years of this time was
spent as Area Engineer in Hobbs, New Mexico, followed by two as Assistant
[istrict Tngineer in Midland, Texas and one yesr as District Engineer in this
same office., That is my pressnt position. I have under my direct supervision
17 reservoir and field enginsers covering all of West Texss and Southeastern
Mew Mexico, In comnection with my duties, I hawe informed myeelf conoceming the
Alimebry C2s Pool and my conpanyls operations im that peol. Are my qualificstions
acoeptable?

¥R, ¥:5KIN: They are,

MR, SYYEL: The Chio Cil Company requests that the gas proration unit
formsd by Order R-LL& dated April 16, 195k, be expandsd and that an enlarged
gas proration unit comprised of the E/2 84/l and the ¥/2 of the SEB/L of Section
2k, Township 22 South, Range 37 Fast, beformed and desigoated in the Blinebry
Gas Pool, lea County, ¥ew Mexleo, I offer in evidence a plat prepared under ay
supervision snd direction, with the proposed gas proration unit, indicated by
s red outline and Chio's J. L. Muncy welil No. 3, circled in red. This plat has
been marked the Ohic 0il Company's Exnhibit No, 1. Order R-Li6 dated April 16,
195k, approved an 80-acre non-standard gas proration unit in the Blinebry Cas
Pool, consisting of the E/2 of the 5%/l of Section 2, Township 22 South, Range
37 Eaet, Ohio's J, L. Mungy wWell Ro, 3, lecated in the SE/L of the S4/k of
Seetion 2L was granted an 80escre allowsble effective January 1, 195L. The
Ohio 011 Company is operator of this acreage, under an opsrating agresment
entered into between the Ohic 0il Cowpany and Phillips Petroleus Company.



The Chic Reing an owner of a non-divided three-fourths interest in the oil sad
gas leasebold estate and Phillips Petroleum Coxzpany being the owasr of & aon-
divided one-fourth interest. A copy of the application, with plat attached,
was malled to the Phillips Fetreleum Com:-any on April 19, 1956. %o odbjection
hae been received from thes, The J. L. Munoy wWell No. 3 was completed as a
gas well on Jacuary 3, 1949 in the Blinebry formation within what now constitutes
the vertical limits of the Bliuebry Gas Pool. This well is located 350 fest from
the South line and 1720 feet frem the west line of Section 2h, Township 22 South,
Banze 37 Fast. The well is located 350 feet from the South line and LOO feet from
the Hest line of the proposed proration unit. Ip »y opinion, the J. L. Munay wWell
No. 3 ie capable of producing a monthly volume of zae in excess of the average
160-acre gas proration unit allowable in the Blinebry Cas Pool., On the last gus
dietillate ratiortest talmn November 9, 1955, the Muncy No. 3 produced 2,093 NCF
of gas per day and 38.9L barrels of distillate per day with a gss distillate ratio
of 53,718 to 1. It is my opinion that all of the acreage in:luded within the pro-
posed proration unit is reascnably deemed t¢ be productive oﬁ' gas frox the Blinebry
Gas Pool., It ie ispractical to pool the acreage oo whieh the J, L. Muncy No, 3
is located with other acreage in the 5«/L of Section 2L, Phillips Petroleum
Company hae a well lo:ated in the Nu/k of the S/l of Section 2L with an 30-acre
proration unit assigned in the Blinebry Gas Pool., There is no well completed in
the Blinebry Cas Pool in the SE/L of Section 2L. Unless the proration unit is
expanded, the Chio Cll Company and Phillips Petroleum Cospany will be deprived
of a fair opportunity to recover their just and equitable shares of the gas and
liquid hydrocarbons in the Blinebry Gas Pool. Approval of this application will
protect correlative rights and will not ceuse dut will prevent weste. 1 have no
further testimony, unless there are some questions,

MR, GURLEY: 1 have oncquestion, sir. In your application you showed that
proper notice was giwen to severel operators, and offset cperators in the area.

wWas that notice by copy of the applisation?



MR, ST FlL: Yes, sir.

MR, MAEXINg Mr, Steel, you indisated you have %aken gas-liqaid ratio
teste, vas that in Hovember, 1955, the latest ome? You indicsted, I believe,
that it had 53,7L5 gas liquid?

MR, STTFL: Yes, sir. That vas Novamber 9, 1959,

MR, ANYIN: Therefore, with s ratio similar to this, it meets the
qualifieations of Rule 610 (b) in regard to whether it is a Hlinebry Oil or a
Blinebry Cas well, is that correct?

MR, STEEL: Yes, sir.

MH, HANXIN: <hat is Loe gravity of the liquidey [o you have tnat?

¥R, STFEL: Yes, sir. The gravity of the liquids at &0° F. was 72.6 AFI.

MR, MARKIN: So, therefore, it meets all qualifications as regarding gravity
of the liquid hydrocarbons and of the gas liquidstios of Order R-610 (b)?

MR, STFEL: Yes, ®ir,

MR, MANKIN: Your applicstion, I belisve, had a typographieml error in
regard to the order which this 50-acre unit was formed, is that correst?

¥m. ST'EL: Yes, #ir, that s correct.

MR, ¥ANKIN: It is for Order R-LL6 rather than Order R-h667

¥R, STFFL: That is oorrect. L

MR, "ABKIN: In the SE/L of Section 2L the well XNc. 1 iz a Tubb Cas well,
isnt't it?

MR, STFEL: Yes, sir,

MR, *AXKIN: Therefore that £/2 of the SE/L 1s not dedicated for Blinebry

MR, STEEL: BWNo, sir, it is not,
MR, MA=KI¥: Only for the Tubb Cas Acreage?
¥R, STEEL: Yes, #ir, that is correct.

Mi, “ANKIN: Is there further question of the witness in this case? wMr.

Steel, the only reason why thiz particular case had %o come before a hesring is



because it e¢rosmed quarter-section lines, iz that correct: Otherwise it is a
standard 1560-acre unit as you now propore?

MA, TTEEL: Thal is correct.

M. MANKIN: I believs you also, in your application, asked ihat this
none-gtandard locatisn whieh was occasioned by thisz well likewlse be sporoved,

i» that correat?

My, STREL: That is correst,

MR, MANKIN: The unit and the locgtice?

¥R, STVFL: Yes, sir,

MR, HANKIN: Is there further question of the wiiness in this case? Did
you wish to enter Exkibit 1 as evidenoce in this case?

MR, STEEL:; Yes, sir, I wvish to enter Exhibit 1.

MR, MANKIN: Is tiere objection to entering ExAIdit 1 in thls case? .1
rot 1t will be g0 entered, MNr, Steel,; in geing over ;#car application again in
the way this particular case wag advertised, as su sxception to Ruls § (a) waleh
has tc do with the non-standard unit being outside of tae govermmental quarter
rection, you didn't in somany words, in your application, ask for the approval
of this nonestandard loeation, Had it previouely been approved as a2 non-standiard
location?

MR, STEKL: The Z0w-acre location had been approved as a ncﬁ-aﬁndu'd.

“R., COUGH: My nsme is Terrell Couch on behalf Chio 0il Company. This well
has beer presently producing from an spproved non-standard proration unit of 80
acres and the record shows --~ {rom the testimony of Mr. Steel, that the well
was oomploted in 19L9; therefore, the -pprovai of this location of the well, I
thisk, is unecessary, and would not be al question in this application.

¥R, BAVKIN: vell, [ had indicated that you were asking for both but actuslly
taat had been appro-ed previcusly by the prior unit. Therefore tai: application
oconoernis itself only with a non-standard ;roration unit, Is ihere furiher question

of the witmess in this case?



¥R, OURLEY: would you like to =ove that the Pxhlbit be entervd at thie
time, ¥r. Steel?

¥R, STFEL: Yes, sir, I'd like to move that the Exiibit be entered at
this tine,

HE, ~AMEIN: Is there any objection to entering the ixhibit Wo., 1 in
this case? If not, it will be s0 entered. If there is no further question of
the witne=es, the witness =ay be evcussd., Is there any statexente to bc made in

this case? If -ot, we will take the case under advise~ent.
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I, Wancy Chowning, do bereby certify that the foregoing and sttached
s before the New Mexlco Cil Comsission Examiner at
of my knowladge,

transcript of preceeding
Yobbs, New Hexico, is a trus and correct reeord, to the best

skill and ability,

Jerey 5



