o .JasoNn W. KELLAHIN
- T’F\’:ATTORNEY AT LAW
Sai: EAST SAN FRANCISCO STREET
POST OFFICE BOX 597

» .SANTA FE,NEW MEXICO

1]
« -JTELEPHONE 3-9396

April 25, 1956

"

i

« A+s L. Porter, Director

w fexico 011 Conservation Commission
ate Capitol

nta e, New Mexico

by
QM+ @ Ky

2w

Dear M¥r. Porter:

Attached zare three applications seeking exceptions
to the appropriate crders pertalning to cancellation of
unproduced gas allowables in the Tubb, Zumont, Jalmat
and Blinsbry Gas Pools, Lea County, New Mexico, filed
in behslf of Permisn Basin Pipeline Company.

Due to the fact that the unproduced gas allowables
invelvad in these applications will be subject to can-
cellation July 1, 1955, it is requested that the sppli-
cations be set for hearing at the May 16th meetinz of
the New ilexico 011 Conservation Commission or as socon
thereafter as possible,

Your consideration of this reguest will be greatly
sppreciated.

Yours very truly,

QW\ o. Nl 0.

Jason W. Kellanin
JWNF :1m

Znecl. (3)

ce: r, Lawrence I. Shaw



FAR e, ROWAN OI1L COMPANY

.-:':. o =A‘,"
A FAIR BUILDING

FORT WORTH 2, TEXAS

May 11, 1956

0il Conservation Commission
Santa Fe, New Mexico

Gentlemen:

We have reviewed the applications of Permian
Basin Pipeline Company for exceptions to the cancellation provisions
of certain proration orders in Lea County. Specifically, the appli-
cations refer to Rule 9, Order No. R-520; Rule 13, Order No. R-610;
Rule 9, Order No. R-586.

Periodically, we have discussed with Permian
representatives reasons why they were unable to accept minimum take
deliveries. It is apparent the accelerated completion rate of gas
wells resulted in gas deliveries in excess of Permian's plant
capacity. It is also apparent Permian is making a diligent effort
to increase their capacity by enlarging their present facilities.

Since waste will not result and correlative
rights will be protected by granting Permian's application for

exception to the above mentioned orders, it is respectively re-
quested their applications be spproved.

Yours very truly,
ROWAN OIL COMPANY

Boe, Pidoo

Leroy Gideon
Production Superintendent

LG:dg
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REPLY TO:
P. O.BOX 2078

HoBss ,NEw MExico

ALBERT GACKLE, OPERATOR

419 FORT WORTH NATIONAL BANK BUILDING 06\% /05 000

FORT WORTH 2, TEXAS <

June 14, 1956

New lexico 0il Conservation Cormicsion
P. 0. Box 271
Santa Fe, llew Mexico
Gentlemens:
Albert Gackle, Operator wishes to make the following
enent, for record in the matier vertaining to over produciion
and under production from gas wells located in the Jalmat Gas
Pool, Iea County, dew llexico.

In particular wve refer to the ¥ 1/2 of Section 3, T 238,
R 368, i, . P. i., Lea County, Hew Mexico.

This acreaze 1s owned by Albert Gaclsle et a8l and the
Sinclair 0il & Gas Companye.

The acreage is overated by Albert Geckle, Operator.

The refered to acrezge is under contract to Southern
Union Gas Companye

Due %o nmechanical conditions for a veroid of tinme it
was not nossible to produce the allouwable assigned to this acre-
cge. ilowever, the mechanical conditions have been corrected and

it is now poszible to make up the under nroduction from this

acreae.



The present production status of the acreage is as

follows:

iay currect allowable 28,892 MCF
liay net =21lowable 323,467 MCF
Credit fron April 14,859 MCF
Corrected Moy net allowable 308,608 MCF
¥ay Production 88,580 MCF
June current allowable 26,430 MCF
June net allowable 246,458 MCF

During the month of lay 59,683 MCF of gas, of the under
production assigned to the acreage, was made up.

It can be expected that the under production will be
made up in a reasonable length of time,

It is our position that ges under production should not
be cancelled where ever it is vossible for the under production
to be nroduced in z reasonable length of time,

Further, under such conditions, unless an extension of
time is granted, the operator or operztors will be deprived of
the ooportunity to vroduce their just and ecuitable share of the
hydroczrbons in the Jalmat Gas Pool, The granting of an extension
of time will protect correlative rishts and will not cause, but

will prevent waste.



Further, I refer specificzlly to our Zsmond Lease in
the NE 1/4 of Section 33, T 225, R 36E, Presently this scraage
has an under production of some 200,000 MCF. Thes acrease is

under controct to El Paso Hetural Geos Comvany. ‘e are currantly

negotiating with El Pzeo llatural Gas Company and with United

Carbon Company to obtain a lower oressurs connection for the

gase. Unless an extension of time is granted we will here again

be deprived of the ovortunity to vroduce our just 2nd equitable

oL

share of the hydrocarbons in the Jalmat Gas Pool.

Respectfully subnitted

ALSERT GACKLE, OPERATOR

T2t/ Ty

Paul S, Johnston
Superintendent of Production
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AzTeEc O1L & GaAs COMPANY

ey 920 MERCANTILE SECURITIES BUILDING
i ”
g vo - Darras 1,TEXAS
QUILMAN 5.'DAvt$7' . -
SECRETARY ANU GENERAL ATTORNEY - i ?

P

June 12, 1956

New Mexico 0il Conservation Commission
P. 0. Box 87L
Santa Fe, New Mexico

Attention: Mr. A, L. Porter
Secretary-Director

Gentlemen:

I had initially planned to be present at the June 14 hearing
for the purpose of presenting testimony in Case 1082 with respect
to underproduction of our wells in the Eumont and Blinebry gas
pools; however, obligations here will prevent me from attending
the hearing.

It is my understanding that Permian Basin Pipeline Company
has filed an application with the Commission asking for an extension
of time within which to make up underproduction of certain wells,
including Aztec's Burk Wells 1 and 2 and State Unit E Wells,
connected to their transportation system. Aztec would like to go
on record as concurring in the application of Permian Basin,.

It is also our understanding that Southern Union Gas Company
will present testimony relative to overproduction and underproduction
of certain wells, including Aztec's Dauron No. 2-B Blinebry Ges Well,
and it is the purpose of this letter to concur in Southern Union's
application and submit to the Commission certain additional ine-
formation concerning negotiations with Continental 0il Company with
respect to the formation of a 1l60-acre unit for the Dauron No. 2-B
Well.

The underproduction charged to our Dauron 2-B Well is due to
a voluntary cut back in December, 1955, and at approximately the
date on which Aztec filed its application for a 40-acre non.standard
gas proration unit for the well. Following the hearing of our appli-
cation, several meetings were held with representatives of Continental
in an effort to settle our differences.

Last Thursday, June 7, Aztec signed and delivered to Continental
communitization agreements covering the Blinebry and Tubb formations



N. M. 0il Cons. Comm. 2= June 12, 1956

of the NEf of Section 10, Township 21 South, Range 37 East, and

I have been advised by Continental today that such agreements

have been signed by them and have been submitted to the other NMFU
partners for final approval and signature. It is very doubtful

that the other three companies involved will have an opportunity

to review and execute the agreements prior to the hearing; there-
fore, we are not in a position at this time to definitely state that
communitization of the NE} has been effected. I would like to point
out, however, that there has been no indication to date that the
transaction will not be consummated.

In view of the foregoing and our efforts to resolve the questions
involved in the communitization of the NEL of Section 10 for the
Blinebry gas formation, we respectfully urge the Commission to grant
Southern Union additional time to make up the present underproduction
of the well, some of which accrued during the last month or two of
the year 1955.

In the event testimony in connection with the Dauron 2-B Well
is desired from Aztec or Continental, we ask that the case be held
open to permit us to present such testimony after the above mentioned
agreements have been fully executed by all parties.

Yours very truly,

C OIL & GAS COMPANY

Aot

Quilman B. Davis,
General Attorney

QBD:NL
¢c « Mr. Hugh Johnston
Continental 0il Company
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

July 13, 1956

Mr. A. Se¢ Grenier
Southern Union Gas Company
1104 Burt Building

Dallas, Texas

Dear Sir:

We enclose a copy of Order R-836 issued July 9, 1956, by
the 0il Conservation Commission in Case 1082, which was heard
on June lith.

Very truly yours,

A. L. Porter, Jr.
Secretary - Director

Encl.



OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

July 11, 1956

Mr. Jason W. Kellahin
P.0. Box 597
Santa Fe, New Msxico

Dear Sir:
In behalf of your client, Permian Basin Pipeline

Company,
we enclose two copies of Order R-836 issued July 9, 1956, by the
0il Conservation Commission in Case 1082, which was heard on

— T &= G 2

June l4th.
Yours very truly,
A. L, Porter, Jr.
Secretary - Director
brp

Encls.,



OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

Copy mailed to

El Paso i:zt. Gas Co., El Paso
So. Union, Dallas

Permian, Cmaha

July 11, 19964

Hemo Yoe 23-56

()
|

All gas producers and purchasers in the prersted pesls of les
County, Hew Mexlco

FROMS Ao Le Porter, Jre., Secretary - Uirestor

SUBJECTs Temporary suspensicn of overpredustien and underpreduction rules
in prorated gas pocls of lLea County

()

Commission Order i-834 suspends, fer one year, the provisions of
Orders =520, h-586 and R-610 which require the cancellation of underpreductien
and the shutting in of wells for overpreductism.

The purpose of tils Order is to afferd the producers of underpreduced
wells an opportunity to maike up the underpreductien and te allew the purchasers
connected to wells that are overproduced suffisient tims te bLring thess wells
into balance without having to shut them in fer long perieds of tims.

;
[

, on Sk
vil]l sake every offort to regulats gas takes in such a manner as te asswre
a balancs of production ou eaeh well prier Lo June 30, 1957, st which time
tr.e Crder will expire and it will be necessary to
ami shut-in provisions of the various erders referved te sbeve.

i
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[op
July 11, 1956



