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IN THE MATTER OF:

CASE 15862 Application of Signal 0il and Gas Company for an

order granting approval of its proposed West Ranger
Lake Unit Agreement comprising 960 acres, more or less, in
Township 11 South, Range 35 East, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order grant-
ing approval of its proposed West Ranger Lake Unit Agree-
ment; said unit comprising all of Section 17, SE/4 Section
18 and NW/4 Section 20, Township 11 South, Range 35 East,
Lea Smmty‘g New Mexico, and consisting of 960 acres, more
or less, all of vhich are State of New Mexicoe lands.
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¥K, NUTTER: The next case on the docket will be 1086,
application of Signal 0il and Gas Company for an order granting ap-
proval of theilr West Ranger Lake Unit Agreement.

MR, CAMPBELL: If the Commission please, this is an appliga-
tion of Sigral 0i1 and Gas Company for the approval of the West
Ranger Lake Unit Agreement. I am Jack M. Campbell, of Campbell &
Russeil, Roswell, New Mexico, appearing on behalf of the Applicant|

W. R ALLEX
called as a witness, having veen first duly sworn on oath, testififd
as follows:

DIRECT EXAMINATION

e

BT MR, CAMPBELL:

i} Would you state your name, please?

A W, E. Allen.
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do you live, M¥r. Allen? A
whom are you employed?

D11 and Gas {ompany,
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connsction with your employment by 3

Au s

s you scquainiec wiith ths proposed

t

ent,
the area that is proposed to
will cover A'l of Section 17,

ori 20, Township 11 Touth,

t 18 a totsl unlt area of geras,

t

is porrect.

% Angd will you state Tor ths
ovners are within the propossd unli area?

interest owners ars

Tpnal 0

unit agresmsnt

be covered by this

Hange 35 Tasg

“orth, Texas,

83-%:}

it Zgreemsnt for the

Aeraement in

TR

Tew Mexlice? £ T am.
3 I hand you w at has Deen 1ldentifiled as Fxhiblt 2, snd ask
you to state what that 1s.
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development and operatlion of the West langer Lawe it
Lea Zounby, Yew ¥exlco,
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A Tt does.

L

& And who are the royalty owners within the Unit ares?

[,

1 of the royalty is owned by the State of Few Yexico.
G Tir. Allen, has tiils propesed Unlt Agreement besn submiltted
to the Jommisslioner of Public Lands for preliminary approval gs to

form?

—iw

A It hag veen subzltted and has been preiirinarily anproved.

Joes the Unit Agreement contaln the provislons segrems

ji=

ot
e
]
xR

the stmte acresage within and without the unit sres?

G dave ail of the workling interest owners executed the Unit

Agreemant? A Yes, slir.

& Are there any overriding royasliies or paymsnta out of pro-

duction in the area that will be encompassed in the Unit?
A were are, an overrlding royalty of one per cent of unitize

substances owned by Lonnle Kemper, and ig to be borne solely by
Silgnal 711 and Gas Conpany. Jack, may I sse that other agreement
just a minute. Yo, the executed copy of Unit Agreement. Ané an ol
payrent of #%160,000.00 payable from one per cent of unitized nroduc
tion own=d by the Viekers Petroleum Company, Inc., which also is to
be borne solely by Signel 011 and Cas Companye.

¢ Vr, Allen, T hand you wnat has been ldentifiad as “xhiblt B

and ask you to state what that is.

a
]

1
rexecuted by Tonnie Wempsr, that was ratifisd on June 1lst, I believe
. “hen, ¥Mr, Allen, Lonnle ¥emper, the owner of an overridin

royalty has ratified this init Agreement by this ratiflcation dated

& That is a ratification of the Unit LAgreement which has been

4
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June 1st, 1955, 1s that correct? 4 That is corract.

£ T now hand you whet has been ldentified as "xhibit £, and
fsk you Lo atate what that is.

A This 1s a retification of ths Unlt Agreement by the Vickers
Petroleun Tompany, Inc., which was executed on the 29th day of Yay,
L9056, They are the owner of an oll payment Iin the unitized area.
& Then, ¥r, Allen, s8ll of the working interest and owners of
bverriding royvalty or procduction payment ownsrs have axscuted or
ratified this Unit Agreement, is that corrsct?

A That is correcte

& Yow, ¥r, Allen, will you state what provisions the Unit
greencnt containsg with reference to the developrent of the Unit arda
A Tt provides for the drilling of a Devonian well, and providdgs
For commencemant on or before July 9, 1955, and for the further de-
velopaent to be contingent upon the results determined by the initial
tagst wall,
& "hat is the earliest sxpiration date of any “tate lease witHin
the Tinit arsa, Yr. Allen?

& the earliest expiration date !s the State lease Xo. E-50L,
prich terminates July 10, 1956, It covers the north half of Section
17, in addition to other acreage which 1s without the Unit.

& ro Allsn, in cennection with your work on this Tnit Azree-
ment, is 1t your opinion that 1 the Unit Agresment 1s approved it
Fill tend to promote the conservatlion of oil and gas 2nd protect thd
correlative rights of owners within the Unlt area?

£ That is my oplnion.

YR, CAMPAWLL: 7 would like to offer in evidsnce Fxhibilts
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VE, RUTTTR:  Any objection to the Introduaction of these sxe
nibits? IT qct, they will be recelved in evidence.
SAMPERLL: I have no further cuestions of this witness.

& {fy M¥r. Hutter.) Do=s the Unilt Agreement call for the drill-

ing of =ny obthsr wells provided this flrst Devonlan test is a dry

, sir, It doesn't.
Q 7t does net? A Yot specifically.

~

& Put further development 1f you zet & nroducer, of course?

ME. NUTTER: Mr. Tampbell, do you have & wiineas to testify

to the size of the Unit and why it 13 bssed -=-

-

MY . CAMPRFLL: Yes, =lr, T do. have a geologlcal witness
with an exhibit on the contour,

MR L HUTTER: T believe that is all. 2Any further guestions
of the wltnssg? 1If not, he may be excused.

(Witness excused, )

Lor WALLACTE,
LE RaLLACE

called as s witness, having been first duly sworn on oath, testifle

ag Tolliows:

DIRECT TXAMTHNATION

BY ¥h
Q@ State your name, please. A Lewls Wallace.
@ “here do you llve, ¥r. ¥allace? A  Fort Yorth, Texas.

@ By whom are you empleyed, and in what capascity?

A Sigprnal 011 and Cas Coampan Division Geologist.
ol 4
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¢ Have you previously testified before the New Mexlco 011 Con

S

s rvation Commlssion? 4 Ho, sir,

¢ vill you plesase give the examiner a brilefl statement of your
sdueational background, your professicnal experlence,
elved a Bachelor of Sclsnce Degree in 1937 from the

A 1 re

o

Univeraity of Oklehouna, and worked for the Superior 01l Company of
California as geologist frox 1937 to 1948. From 1947 to the vresen]

~

n

ct
¢4

I have teen employed by $ignal 21l and Gas (ompany as Division
Geologlst of the Mid-Continent Division which covers Hew Mexico,

Testern Texas.

2

in the Weal Texas-New HMexzlco area, #id-Continent?

L That is correct, and from 1940 to 194y, I was sitationed at
#idland, Texas, for Supsrior,

€ I hand you what has besn identifisd a&s Txhibit D and ask yol
te stats what that 1ls.

A 'Tris 1s a zub-surface map contcoured on the top of the Devon
of the areca ilmmedlately surround ‘ng the proposed unlt,

¢ ¥as that contour prepared by you or under your supervislon

A It was,

¢ Teferring to jour Txhibit T, willl you state what your Iin-
terpretation of that contour map is?

A My interpretation of this map is that of afiault trending
Yorthwest~Scutheast with a2 closure in the lmmedlate vicinity of the
proposed unlt. |

£ Toss that contour indleate to you the pocesibllity of a com-

mon sourcs of su or part of a comron source of supyly within al
ply : J

Then, for ths past approximately elght years you have worked

Bl

j an

DEARNLEY-MEIER AND ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




v |

or a nortion of thes proposed unit arsa? 5 T4 does,
o Tpoovouy opinion, based upon your expsriense In this area,

bagsed unon what contrel is avallsble to you In the vicinity of the
unit zrea, iz 1% your opinion that your interpretation as indicated

on Fxhiivit D is & resscnsble Interpretation of the geolegy?

e, CAMPEYLL: I belisve that is all.
¥, RUTTFRE: Do=2 anyone have any questlons of this witnessp

-
i

N - o Y - . 3
4 {Zy ¥r. Heeder.) I wondsr, sir, woul

i

¥you go through the

L “he structural contrel is limited to flve deep tests which
wars used for the spacing of these contours.
NP, CAMPBFLLe T might aslk a question, ¥Mr. Resder, that will

help “n that regard. Mr. Vallace, heg your company conducted selsmp-

i

graph operations in this area?
A —i:}; hasg.

~ T TIPS TOTS
Wi, FEVDFH:

)

G the results of your selsmograph operatlonp

generally confirm thse intsrprstatlion, ihe geologlecal interprstatlion

wiieh you have made here?
A They do.

M, HFTDER:  That iz all.

s there any Turther questions of thils wlitness

3

X

If not, the witness nay be sxcusad,

(Witness excused. )
MR, MHUTTEP: Losg anyons rave any further statements or

teatinony in this case?

1

¥R. CAMPEYLL: If the Commlsslion please, I

d 1ike to oflfer

:s-;
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bate g delay beyonc that pariod., TP the unit agreevent

fiad for anproval by the ommissioner of Public Lande before that
flate, 1t 1s quite cbvious that that lease would exdtire. “e would
therefore 1ike to recuest that this metter bte expadlted as wuch as
possglble, commensurate wltn the other work of the Commlission.

¥R. TURLEY: ¥r, Casphbell, when was the las% signature cbe-
taine? on this Unit Agresment?

i Teil, thers 1s cne here the Hth of June. by
Humbles 911 and Refining Company

HH, NUTTHER: You havs a hundred per cent commlitme ;*3?’

YR, CAMDPSTL Yes, sir.

R, OURLEY: Sth of June ls when Humble signed it”

o Yes, sir.

¥, GURLEY s Then was 1t =tarted?

L, T would have to call upon Mr. Allsn. You megn
the negetietions? #re. Allen may be able to enlisghten you on that.

[t That was two months ago.

¥R NUTTFR: ¥r, Camnptell, would the Signal 0il and Sas Com
bany be wiliinz to file psriodle staterents of progress every six

monthe?

18 not cerit!

there any oblecilon t5 the introduetion of
txhivlits & trrough D? If not, they will be raceived.
ki CAVPBELL: As the testimony indicates, one of ths lsagas
¥ithin this »roposed unit area sxpires by the termsg, July $th, and
¥hile 1t 1s the Intention of the opsrator to commence a well before
July the $th, 't iz alzo possible that something may occur to necessfi-
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‘L: T gm certain they would, because thevy undoubt

bould File one with the Cowalssioner of Publice Lands, 4and certainly
would be giad to file one with the Commission,

HR, HUTTERs  Ig there anybthlng further in thls case? Eelng

rothing rther in this case, we will take the casse under advisement
S
CERTIEFETOTATE
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I, THURWAY J. MOODY, ¥otary Publie in and for the Ccunty of
“ernalillo, State of Yaw ¥exice, de hereby certilly that the foregoly
nd atteched Transerint of Procesdings before the Hew ¥Mexleo 01l Gor
sarvation Comxslssion was reportsc by me in Jtenotype and laeter same
bras reduced to typewritten transcript by ne and/or under 1Y DETSONAK.
supervision, and thet same 1s a true and correct transceript to the
best of my knowledge, skill and abllity.

tot sres b g 2 = 7 v - o ’
WITHISS MY 2AUD AND SFAL, thls, the % ,1/( day of June, 1995,

Lok gl cay O

s

in the City of Albuguerque, County of Bernalillo, Stats of Yew HMexig

G bicrnan) L 2]
N%’srv Publ icﬁ

My Commission fxpires

hpril 3, 1960,
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