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BEFORE THE
¥EW MEXICO OIL CONSERVATION COMMISSION
HOBBS, NEW MEXICO
JUNE 20, 1956

IN THE MATTER OF:

CASE 1087: Applicatien of Sinclair 0il and Gas Company
for an order granting approval of its proposed
Crouse Unit Agreement comprising 960 acres,
more or less, in Township 10 South, Range 32
East, Lea Nounty, New Mexico. Appiicaat, in
the above-styled cause, seeks an order grant-
ing approval of its proposed Crouse Unit
Agreement comprising all of Section 3 and the
N§2 Section 10, Township 10 South, Range 32
East, Lea County, New Mexico, consisting of
960 acres, more or less, all of which are
State of New Mexico lands.
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BEFORE:; Mr. Daniel S$. Nutter, Examiner.

PROCEEDINX

MR. NUTTER: The next case on the Docket is Case 1087,

MR, WEBB: I am Layton Webb, Sinclair 0il and CGas Company,
Midland, Texas. I have one witness who is an expert witness, whom|I
will offer as an expert witness, as a geophysicist. I would like
to have him sworn, and, also, if it is permissible, I should like to
undertake the task of explaining the Unit Agreement either through
sworn or unswern testimony, since Mr, Webster is not particularly
familiar with the actual terms of the Agreement.

(Whereupon, Mr, Webb and Mr. Webster were sworn as wit-

nesses, )

MR. WEBB: Sinclair's application relates to the application

for the approval of the Crouse Unit area, Lea County, New Mexico,
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%hieh embraces All of Sectlion 3 and the ¥/2 of Section 10, Township
10 South, Range 32 Tast, and containing approximately 960.3 acres:
411 of thris land 1s State of Hew Mexleo land, covered by two leases,
gne of which covers all of Section 3, being State lease No. ¥-976,

¥hich lemse 1s owned by Sinclalr 011 and (Gas Company, and the expira

ng the ¥/2 of Section 10, being State lease E-1270, is owned by

Amerads Pstroleum Corporation, and the explirstion date of that lesase
is April 10, 1957. The Unit Agreement which has been marked as <x-
hiblt 1 has been executed by all of the working interest owners, be-
[ng executed by Sinelair 01l and Gas Gompany on June 1, 1955, and by
pmerada Petroleum Corporation on ¥May 16, 1956, As stated befeore, th
Es all “tate land, State of New Hexico land, and there are no over-
riding royalty owners on the land embraced within the Unit. The Unli
kgreement contalns the se2gregation clesuse which has been approved by
bhe Commission and the Commissioner of Public Lands in several previ
nits, sagregation of land within and without the unit; provides for
rommencement of the test well within sixty days after the approval
b the Unit Agreement, to be drilled to a depth sufficient to test

the Devonian formation, but in no event to exceed a depth of ten

ks a dry hole, the Unit Agreement provides that the unit operator
phall continue drilling one well at a timeallowing not more than six
months te elapse between the completion of one well and the commencd

ment of the next succeeding well. The nit Agreament provides that

11 operations be conducted under the Unit ares under a plan having

he approval of the Commissioner of Public Lands, State of Wew Mexid

tion date of such lease 1s Septe=ber 10, 1956, The other lease cove@~

thousand nine hundred fest. In the event the first well 1s completqd
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Do you have any gquestions before I Iintroduce my geophysical
#itness?
MR. NUTTER: o,
JUBEX M. WEBSTER,
ralled as a witness, having been Ilrst duly sworn on oath, testified

ks follows:

SIRECT FXAMIRATION

¥R, WEBB:

|

State your name, please, sir, 4 John Y. ¥ebster.

Q
Q@ And, “r. %ebster, by whom are you emplcoyed?
A Sinclalr 011 and Gas.

€ %¥hat capacity? A Senior geophyslcist,
Q@ How long have you been semployed in this capacity by Sinelain
11 and Gas Company?

A Approximately three years.

Q Before that time, how long had you been engaged in geophysigqg
pork?

A Hlne years before that date.

9 And are you & graduate of an acoredited college?

A Yes, sir, Oklahoma Clty University.

¢ What year? A 1943,

¥hat degree?

ED

A TNegree ln mathematics.

Q Tor how long have you actually been engaged in the practice
or besn enployed in c¢onducting geophysical surveys end interpreting
zeophysical surveys in the area of Laa County, Wew Nexioco?

A TFrom three to [our years.

al
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¥R, WEBB: Does the Commisslon accept the witness' qualifid
bations?
M. NUTTER: Yes, sir, he 1s qualified.

& Mr. VWebster, I will ask you if you are familiar with the ardg

tion 3 and the N/2 of Section 10, Township 10 South, Range 32 Tast,

Lea County, Hew Mexico? A Yes, sir.

oonducted a geophyslcal survey or selsmie survey over this area?
A Yes, sir.
Q@ And would you, in your own words, tell the Commission the
type of zurvey that was conducted as to the number of shot points,

the number of phones, depth of the hole, end things of that nature?

four trace split spread arrangement, shot points were located thir-
teen hundred twenty feet from sach other, hole depthas ranged from s
hundred and twenty-five to a hundred and fifty feet. The powder
charge was Crom twenty-five to fifty pounds, and the ten phones per
trace wsre used at the recording statlions.

Q@ And how large an area dld this survey cover?

A This is a portion. The presented map there 18 a portion of
ja survey of cleer across Lea County, New Hexico.

¢ All right. 1 hand you what has been identified as Applicant
Fxhiblt No. 2, and ask you 1f this 1s a selamic reflection platt whi
pou have prepared or which has been prepared under your direat supes
vision setting forth your interpretations as the results of that sef

mic survey?

Fhich is embraced within the Crouse Unlt area, that bsing All of Sed-

2 And have you or hazs some one under your immediate supervisidn

A The survey was conducted using a twenty-four split -- twenty-~
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A Yes, gir, that is corr-ct.
¢ And T will ask you if thls selsmic survay platt which has
hbeen identifled ss Appllcant's Pxhibit 2 reflects the possibility
hf a reservolr or source of supply of oil or gas under the proposed
'nit ar=a? A Yes, sair,
& And does the Unlt area, the propesed Unilt area, as shown her|
in green on this “xhibit No. 2 embrace substantially all of the geo-
logical feature involved, in your opinion? A Yes, sir.
¢ And you know, do you not, that the Unit Agreement provides
%or expansion of same in the event that 1t becomes warranted from
information obtalned by drilling on the Unit areas?
A Yes, sir.

¥R, 7¥iB: T belisve that is all,

¥R BUTTFR: Does anyone have any questions of this witnesst
o you feel that the Unit area as set forth here on this »latt is
puffiecient in size and Iin location to provide the unit operator wity
uitable control of the structure in the event production is obtains
A Yes.
¢ (By ¥r. Nutter.) Do you belisve that the Unit area 1s undul
large to inciude more acreage than necessary?
A F¥o, sir.

“Re NUTYRH: Any further questions?

¥R, “T'BB: Yhat was the location on the proposed test well?

“sgtion 3, 10 South, 32 “ast.
¥it, RUTTFR: 1If there are no further questions of this wit-

ness, he may he excused.

A 1960 feet from the %ast line, £60 feet from the North line of

e
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("itness excused,)
YR, YUTTER: T would like to ask you a cruple of questions.
¥R, VOBB: All right.
*H. NUTTFR: The Unit Agreement contalns the ssegregation
rlaise?
¥E. ¥FBB: Yes, slir,
YR, NUTT*R: tave you received prellminsry approval of the
Commissioner of Publie Lands?
Wk, WFBB: ot on this specific Agreement. This 1s alwmoat
verbatim to our similar agreement approved by the Commissicner, but
We have recelived preliminary epproval of the size, but not as to the
form of the Unit Agreement.
YR, RNUTTFR: Forw and contenta have not been approved®
M, WEBR:s It was submitted to the Commissionsr for a»proval
bonn -~ mailsd to the Commissionsr for approval on June 5, 1956,
¥R, NUTTFR: I believe yru stated you have one hundred psr
cent of the working Interests in the Unit areas committed to the Unift
Agreement?
¥R, ¥EBB: Yes, sir.
YR, KUTTER: Would Sinclair 0il and Gasg Company as unlt
operators be willing to file a periodic statement of progress in thT
Tnit area to the Commission?
¥i, “EBB: Yes, sir,
HR. NUTTER: We request a statement every six months,
MR, ¥FBB: Ye are furnishing them in other areas.
MR. NUTT"R: Any further statements or testimony in this cage?

If not, the case will be taken undsr advisement, and we will continge

DEARNLEY-MEIER AND ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




to Case 10863,

R, “EBR: T belleve I forgot to ask for the “xhiblts to e
sédnitted in evidence. I don't reeall if I did.

¥R, WUTTER: Any objections to the introductlion of these

¥xhibits 1 and 27 TIf not, they will be received in svidence.
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$OUNHTY OF BYRNALILLD)

I, TEURMAYN J. MOO0DY, Tictary Publle In and for the County of

Bernalililo, State of WNew ¥exico, do hereby certify that the foregoing

nd attached Transcript of Proceedings before the Hew Mexlico 011 Con-
[ervation Commlission was reported by me in Stenotype and later same
¥as reduced to typewriiten transcript by ne and/ar under my personal
pupervision, and that same 1s & true and correct transeript t~ the
best of =y knowlsadge, skill and abllity.

HITNFSS MY HAND AND STAL, this, the :Zé d day of June, 1956,

In the Clty of Albuquerque, County of Bernalillo, State of New exico,

/ 4% mzsé% . L
ota Public f71~*—“"_'
7

¥y Commlssion ¥xpires

&?ril 31 196GQ
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