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CASE 1088: Application of Stamelind 0il and Gas Company
for an order granting an exception to Rule

309 (a) of the 0il Comservation Commission Statewide Rules

and Regulations in establishment of tank batteries to

receive production from a lease other than that on which

the tank batteries are located. plicant, in the above-

styled cause, seeks an order granting an exception to State-

wvide Rule 305 (a) in the establishment of tank batteries

on Applicant?’s State "A" Tract 7 Lease located in the NW/4

of Section 10, Township 19 South, Range 38 East, Lea

County, New Mexicoj said batteries to receive production fros

applicant's E. H, Byers NW/3 R/A "A" Lease located in the

NW/4 of Section 3, Township 19 South, Range 38 East, Hobbs

Pool, Lea County, New Mexico., In effect applicant proposes

to construct the tank batteries outside of the city limits

of Hobbs, New Mexico, to receive production now stored in

tank batteries within the city limits of Hobbs, New Mexico.

CASE 1089: Application of Stanoelind 0il and Gas Company
for an order granting an exception to Rule
309 (a) of the New Mexico 0il Conservation Commission's
Statewide Rules and Rcfnlatiens in the establishment of
tank batteries to receive production from a lease other
than that on vhich the batteries are located. Applicant, in
the above-styled cause, seeks an order granting an exception
to Statewide Rule 309 (a) in the establishment of tank
batteries to be located on its State "A" Tract 7 Lease in
the NW/4 of Section 10, Township 19 South, Range 38 East,
Lea County, New Mexicoj said batteries to receive production
from applicant's B. H., Turner Tract 2 R/A C Lease located in
the SW/4 of Section 34, Township 18 South, Range 38 East,
Bowers Pool, Lea County, New Mexice. In effect applicant
roposes to construct the nev tank batteries outside the cit
imits of Hobbs, New Mexico, to receive oil preduction now
being stored in batteries within the city limits of Hobbs,
New Mexico.

CASE 1090: Application of Stanolind 04l and Gas Company
for an order granting an exception to Rule 309
(a) of the 0il Conservation C sion's Statewide Rules
and Regulations in the establishment of tank batteries to
receive production from a lease other than that on which the
batteries are lecated. Applicant, in the above-styled cause
secks an order granting an exce tion to Statewide Rule 309
(a) in the establishment of tank batteries to be constructed
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on applicant?s State "A™ Tract 7 Lease in Section 10, Town-
ship 19 South, Range 38 East, Lea County, New Mexlco; said
batteries to recelve production from applicant's B, H.
Turner Tract 1 and 2 Lease located in the W/2 of the NW/4
and the SW/4 Section 34, Township 18 South, Range 38 East,
Hobbs Pool, Lea County, New Mexico. In effect aspplicant
proposes to construct batteries outside of the city limits
of Hobbs, New Mexicc; to receive production now being stored

in three tank batterles within the city limits of Hobbs, New
Mexlco.
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BEFORE:
Daniei S. Nutter, Examiner,

TRANSCRIPT OF PROCEEDINGS

Roswell, New Mexlco, appearing on behalf of Stanolind 01l and Gas
Company, I would like to move the consolidation of these three
zases for the purpose of testimony, in view of the fact that most
of the testlimony wiil be common to all three applications,

MR. NUITER: 1Is there any objection to the consolidation
of Cases 1088, 1089 and 1090 for the purpose of taking the record?

If not, they will be consolidated.

JAMES W, MEEK

called as a witness on behalf of the Applicant, having been first

duly sworn on cath, testified as follows:

DIRECT EXAMINATION

BY MR, MALONE:

Q@ Will you state your name, please? A James W, Meek.

Q Where do you live, Mr, Mesk? A Roswell, New Mexico,

ce 0 $8 B w0 oo SO O OB V8 &O

Qe

MR, MALONE: I am Ross L, Malone, Atwood, Malone & Campbell|
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Q You are employed by Stanolind Oil and Gas Company?

A That is correct.

Q@ In what capacity”? A& Petroleum Engineer,
Q You have not previously had occasion to testify as an expert
before the Commission, have you? A T bave not.

Q Will you state your eﬂucationél background?

A I received the degree of Bachelor of Science in Petroleunm
Engineering from the University of Oklahoma in 1951,

Q Subsequent to your graduation, did you immediateiy enter
upon the practice of your profession? A T d4id.,

Q By whom were you employed?

A Stanoclind 011 and Gas Company.

Q Have you been continually employed by Stanolind since 19517
A I have,

Q During all that time have you been performming the duties of
a Petroleum Engineer? A Yes,

Q In what areas have you worked during that period?

A After graduation, I was employed in West Texas in the area
of the Yeats~-McCamey; I was 1n that area down there for a l1little
over two years. I then went to Fort Worth for approximately one
year., and since that time I have been in Roawell,

Q And what is your assignment in Roaswell at the preaent time?
A My assignment in Roswelil at the present time deals with

proration work, unitization work and operations work.
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the Commission?
MR. NUTTER: They are.

Q Mr. Meek, are you familiar with the application which Stanos
1ind has filed in Cases 1088, 1089 and 10907

A I am familiar with the applications.

Q These are for an exception, or exceptions, to Rule 309 (a)
of the 011 Conservation Commission's Statewide Rules and Regulations,
are they not? A That is correct,

Q And what, in general, is sought by Stanolind in these three
applications?

A In general, Stanolind seeks to relocate tank batteries which
are now located in densly populated areas within the city of Hobbs;
relocate these faclillitles which are considered to be fire hazards
and move them out of the city limits to a lease where Stanolind owng
the surface rights and thereby tend to reduce and eliminate the fire
hazards that we are presently operating under,

Q I invite your attention to the exhibit which has been posted
on the board and identified as No.l in Case 1088, and the exhibits
Nog. 1 in Case 1089 and No. 1 in Case 1090, and ask you to step
over to these exhibits, please, Mr., Meek.

A (Going to board,)

Q Referring, first, to Exhibit No. 1 in Case 1088, will you
gtate what 1s portrayed by that exhibit?

A This exhibit portreys part of the townsite of Hobbs, and,
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by this heavy dotted line. The present battery inastallation is sho

located here on Block 45; the presently producing Hobbs Wells Nos.
8, 11, 29 and 28, are depicted at their locations,

Q Those wells are producing from what formation?

A Prom the Hobbs Fleld, sir,

Q@ All right,

A The present flow lines comnecting these wells to this batte
are shown by the heavy blue linej3 the green line showe our proposed
installation of flow lines., You will netieé from each individual
well, numbers of which I have already gone into, individual flow
lines going to & point near Well No. 29 and tying into a manifold
header from whence 1¢ will proceed south to the central relocation

gite,

-~

Q Now, referring, just a moment, Mr. Meek, {o that relocation
site; by whom is the surface righis of thé land in the reloecation
site owned? | |

A The surface of the land 1s owned by Stanolind 0411 and Gas

Q By whom is the o1l and gas leasehold estate owned?

A The leasehold estate is owned by Stanolind 01l and Gas
Company .

Q Stanolind is producing & well on the south end of that trac

A State "A" 7 lLease. There is actually two wells on that

lease, and the battery is located between those two wells.

Fy
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shows the location of several tank batteries. Is there, at the
present time, a tank battery which 1s located at that site?

A Yes, sir, there 1s, The tank battery for the W, S. Capps
Lease, which 13 the top battery depicted there.

Q Now, the W. S. Capps is located within the populated areas
of Hobbs, is it not? A Yes, sir,

Q Was pexrmission heretofore granted by the 01l Conservation
Commission under an exception to Rule 309 (a) to move the tank
battery tc this site for the Capps Lease?

A Yes, sir. Permission was previously granted for the re-
location of the W, S, Capps battery in Commission Order 647 in Case
901,

Q Is the permlsalon which is sought in the three cases now
being heard similar to that which was granted in the Capps case?

A Yes, sir, it is similar,.

Q Will you refer, now, to the proposed {low linea from the
lease to the relocation aite, and describe them and how the equip-
ment will be installed?

A This green line here from Wsll No. 11 and Wells Nos. 8, 28
and 29, depicts individual flow lines which will tie into a manifolgd
header located in the general vicinity of Well No. 29; from this
header, a three inch trunk line will proceed to the reloccation sitel
Parallel to this trunk line will be located a two and a half inch

test line down to the relocation site which will provide for separate
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these lines will be, as I said, consistant, two and a half inch
tubing and three inch lined pipe; they will be buried approximately
24 inches deep in accordance with the requirements of the city. We
will have an eight inch vertical separation between the city, gas,
aewage and water lines,

Q Mr. Meek, referring to the test line as to which you testi-
fied, do I understand that through the ume of the manifold which
will be installed at the entrance to the trunk line it will be
possible to test any one of these individual wells at any time that
a test may be required?

A Yes, slr, It will be poasible to test any one individual
well threugh this two and a half inch line and atill keep the remain-
ing wells on the lease in production,

Q Now, with reference to the tanks which will be installed at
the relocation site, will any commingling occur as between those
tanks? A No, sir,

Q In other words, aeparate tank batteries will be installed
for the several leases at that relocation site?

A That 1s correct.

Q Now, will you refer to Exhibit 1 in Case No. 1089, and tell
us what that portrays?

A This, again, 18 the same general map as referred to in the
previous case with the area of the B, H. Turner Tract 2 Royalty

Account C Lease shown by thisz dotted line, VWe have ocne well in thi‘
icular case which is aBowers Field Well located here in Block
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No. 13, which 1s Well No. 5, and it now produces to a battery located
at this common battery site on Taylor Street.

Q Can you identify the block in which that battery is located}

A Block No., 18, at the junction of Fourth and Taylor Streets,
On this well, it is our proposal to lay a twe and a half inch test
line, or flow line, to the separate storage facilities which will
be provided on the State "A" Tract 7 Lease., Now, that will be the
only well producing into those faciiities on that lease.

Q That is because it is the only Bowers Well that yosu are pro

ducing 1n this area?

A Yes, sir., Presently secparate atorage is provided at this
common hattery site,

Q Will it be possible to test that well 1nﬂ1v1dually any time
the Commission may desire?

A Actually, that well iz on test every day, because it is the
only well going into the battery,

Q The proposed relocaticn site i3 the site at which the new
tank battery would be installed? A That 1s correct,

Q@ And that is the same relocation site as to which you testi-
fied on the previous Exhibit in Case 10887

A Tat 1is correct, sir,

Q@ All right, Will you step to Exhlbit 1 in Case 1090, and state
what it portrays?

A Again, we have the same general map, but in this instance we
are referring to the B, H, Turner Tract 1 lease, which ig subdivided
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into Royalty Accounts A and B, and it is boundaried, or depilcted,
the heavy lines and again the B, H. Turner Tract 2 lease with ref.-
lerence to the Hobbs Flield produetion, the present battery and flovw
1ine facilities for these wells are showm on this partiocular map.
We have Turner Tract well No. 8, located at the junction of Leech
Brnd Lea Streets going into separate storege facilities now provided
jand B, H, Turner Tract 1 Royalty Account A, Well No, 29, located in
Block 114, which goes to sepasrate storage facilities which are now
provided, and, down on the Turner Tract 2 Royalty Account C Lease,
we have Wells Sos. & in Block 13, Well 11 in Block 10, Well 26 in
FBlock 62 and Well No. 25 in Block 53.

MR. NUITER: Those are in the Hobbs Pool?
A Those are all Hobbs Pleld, yes, sir.
Q To what site is it proposad to relocate the tank battery?
A These tank batteries will be relocated at the common site
on the State "A" Tract T lease,
Q W¥Will you describe the connections which are proposed to be
installed betweon the wells and the relocated tank battery?
A PFor the B, H, Turner Tract No 1, Well No. 8, we will lay &
Hsingle two and a2 half inch line to separate storage facilities uhicl
lwill be provided at the relocation site. That 1s depicted on this
map by the red line, For the B. H, Turner Tract 1, Rayaity Ascount
A, Well No. 29, a separate flow line will be provided to the reloe
cation site and scparate storage facilities crected there, For the

valty Account €, Wel 8, 11, 26 and
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29, a separate line will conduct the production of these wells to
separate storage facllities which will be erected at the relocation
site, For Wells Nos, 8 and 11, the flow 1lines are depicted by this
green line and shown on here that they would Junction at a common
point and their production will be combined into 3 manifold header
located in the vieinity of Well No. 29. At this peoint, a two and
& half inch teat line and three inch trunk line will proceed to the
relocation site. The other twe wells, Nos. 26 and 29, will have
individual flow lines into this header. I point that out for the
reason that in order to test either Well 8 or 11, it will be necessiry
to shut down the other well, and then to test wells 26 and 29, we can
do that here,

€ Under the proposed setup, will any commingling of oil ocour
from that lease with any other lease in the area?

A No,

Q@ You have testiflied that it will be possible to conduct indi+
vidual tests on each well under the arrangement that is proposed?
A That is correct,

Q PReferring, now, to all three of the exhibits and the general
proposed plan of relocation, Mr, Meek, in the event that permission
is grantéd by the Commlssion in these three cases and the tank
batteries are relocated, will Stanolind then have any tank batteries
located within the city of Hobbs?

A No, sir, These are the batteries located in the more densly
populated aress.
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Q And when the removal of these has been affected, there will
be no other Stanolind tank batteries in these densly populated arn.#
of the city of Hobbs? A That is right.

Q Now, will you compare the development of the area arcund
the relocation center with the area in which theae tank batteries
are now located so lar as structures are concerned?

A 'These batteries depicted on this map are in areas of densly

you nmight term it densly commercial and domestic development ~- whepe-

as the location site here is still relatively free from any encroache-

ing develcpment. I think possibly the nearest residence 1s at least
100 yards from the nearest facility presently located on that lease)

Q@ And through Stanclind's ownexship of the surface of the
relocation center, will it be possible to prevent the construction
of structures In the immediate vicinity of the relocated tank
batteries? A Yes, sir,

Q Iz it your opinion, Mr, Meek, based on your observation
of these locations that the fire hazard incident to the tank bat-
teries will be materially reduced by the requested relocation?

A Yea, sir., I believe the fire hazard will be drastically
reduced,

Q@ Has Stanolind gilven consideration to the possibility of
paraffining up of these lines?

A Consideration has been given to the paraffin problem, and at
pregsent it 1s plarmed to handle the pareffin problem by periodic
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in the construction, it 1s plamned to lay these lines as straight
a8 possible with gradual curves, In other words, long L's and thin&s
like that for the introduction of soluble solutions.
Q Has 3tancllnd conducted preliminary negotiations to detemine
Mhether or not the righta-of-way that will be required for these flow
lines will be avallable?
A Preliminary provisions have been made for the rights-of-way.
Q And where is it intended to install or to locate these flow
lines with reference te the street and the property lines®

A It 18 intended to locate these flow lines that are depicted
pr1 this map in what is termed the parkways, I belleve.

Q That 1s the area between the sidewalk and the curbing, as
we generally refer to 1t? A Yes, sir,

Q@ And you have cohducted negotiations with the city of Hobbs
Lo determine that that right-of-way will be availlable?

A Yes, sir,

Q Has Stanolind mede a preliminary cost estimate of the expensge
pf relocation which is proposed in these three applications?
A It has been made,

Q Can you tell us the cost which will be incident to the re-
Alucticn of the fire hazard by these moves?

A The estimated cost for this battery relocation, considering
all three cases, is bhetween sixty and elighty thousand dollars,

Q In your opinion, Mr, Meek, is there anything that would be
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ult in waste or adveraly affect the correlative rightas in any way
A No, sir, there is not, |
Q Is there anything further in connection with the three appl}

lcations as to which you would like to testify?

A No, Bir, I belleve we have stated cur problem and our solu-

tion,

MR, MALOKE: That is all,

MR, GURLEY: I have a queetion,

BY MR, GURLEY:

Q Mr. Meek, will there be any possibility in the future for
additional wells -~ from this same lease -~ and production to be
placed into the tank battexry?

A You mean additional development?

Q Yes, or wells that are already in existence; will there he
any possibllity in the future that production from additional wells
will be produced inte this particular battery or these batteries?

A lLetlsg sce ~m

Mr. Meek, 1is Stanolind's acreage fully developed which would be
attributary to these tank batteries? It 1s fully developed in the
Hobbs Pool? |

A Yes, sir, in the Hobbs, and, of course that is sort of a

any additional development in there,

MR, MALONE: I mlight be able to help by asking this question.

7

forecast, but to the best of my knowledge, I don't think we anticippte
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the particular lease on which the tank batteries are located; where
jare they going? | | A Into this area.

Q Same genersl batteries, or --

A No, there is a battery on that lease. I think those are
regular six-sixty locations, and the storage facilities are mid-way
between the two wells, They weren't shown on here as we wanted to
blow thﬁ p. |
Q Is it my understanding that the leasehold and the surface
rights to the acreage on which the tank batteries are located is
held by Stanolind, or is that fee land there? In other words, 1is
that under lease for both surface and minerals, or is it Sta.nonnd'?
fee property?

A It is under lease for minerals and we own the surface,
Q It is under lease for minerals and you own the uurt‘a.ée?
A Yes, sir,

MR. QURLEY: That is all I have,
BY MR. REEDER:

Q NMr. Meek, are any safety shutdma_: features planned or pro-
videdinthi:attheﬁuheadsintheevent of a 1line fallure? In
jother words, in the event of a plugging up with, say, pareffin or
any sort of a break, has any safety shutdown feature been planned
for at the well head?

A I can't speak definitely on that, but we were discussing
that this morming and ﬁ:ey are, to the best of my knowledge, plnmi#g
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of the lines,

Q More or less an indication, but not a shutdown? In other
words, no automatic faeility to shut the well in, say, if a stop waF
inadvertently closed or for some reason & line became fouled, all
you would have is an indication, there would be no automatic shute
down feature or facility?

A To the best of my knowledge, I don't know of any right now,
Could I ingquire about that and possibly fumish you any information
at a later date?

Q Certainly any safety features that were going to be added
would be of interest to the Commission, and I am sure we are all
interested in safety, however, --

A We are too, that is one reason we want to get these out of
town,

Q A battery site in town is, of course, a considereble hazard|
I pointed out more or less the possibility of these stops in the
header becoming, through malicious mischief or one thing or another)
closed, and there is an ever-present possidbility of line fouling
which would cause, or make, a potential pource of blowup or line
rmpture. I just wondered if the thought had ocecurred to Stanolind,

and I am sure it has.

in those I am not familiar with in detail.

MR, MAIONE: I would like to eonclude by asking whether the

A Yes, but as to what particular methods we are going to emplpy
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A VYes, sir,
MR, MAIONE: We offer in evidence those three exhibits.

MR, NUTTER: Is there any objection to the introduction of

o

these exhibits? If not, they will be redeived,

(Whereupon, Exhibit 1,
Case 1088, Exhibit 1,
Case 1089 and Exhibit 1,

Case 1090 were received
in evidence, )

cation is for, 1Is this essentislly one tank battery, or a combina-

tion of several in this new location?

of the fact that the tank battery will not be located on the lease
from which 1t is producing, which, as I recall, is provided for,

MR. NUTTER: In other words,; the oll 1s being transported
from the lease?

MR, MAIONE: Yes, sir,

MR, NUTTER: All right, Now, could this be regarded as an
exception, also, as to where eight units -~

MR, MALONE: No, because the individusl tank battery, there
will not be more than gight wells.

MR. MAIONE: That is right,

tank battery?
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MR, MALONE: The application was considered necessary because

MR, NUTTER: Thils ia several tank batteries, in other words?

MR, NUTTER: And no more than eight wells producing into any
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we have omitted. On this Turner Tract 2, Royalty Account C Lease,
Hobbes Fleld, we presently have two batteries into which two wells
each are producing. That will be consolidated into one battery at
this relocation site, but we will still have only a total of four,
MR, MAIONE: You have Indicated on these three exhibits, by

the lines, the wells which will be produting into each battery?

A That is correct. Like here, the Royalty Account B, the red
line; Royalty Account A, the red line,
BY MR, NUTTER:

Q Now, will each one of these separate tank batteries in this
new site have a test separator on it?

A Yes, sir, On these single wells, we will be testing every
day, but down here, for instance, we have 2 production and test
separator; on this one, we have a treatepr.

MR, MALONE: Let's c¢cite which one,

A Do you want me to go through that again?

Q Yes, please,

A On the Turmer Tract 1, Royalty Account B, it's a single wel]
producing into a battery; we have no problem there.

Q There is a production and test separator there in one?

A Yes, sir, and the same holds true for the Royalty Account A
which 18 a single well producing into a battery; the Turner Tract 2
Lease, Royalty Aecount C, Hobbs Produetion, has a separator and a

production. In other words, we can produce and test simultaneously
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Q@ 80, since you have separate separators and separate tank
batteries merely located at the game locatlon, you are actually not
commingling any o1l from any leases, then?

A No, sir,

Q Then, they are not commingling oll from separate pools?

A That is right,

Q All wells will have facilities to be tested either by shut-
ting down another well and flowing through o line, or by a test ling
which 1is provided next to the trunk line?

A That ls correct; there will be one instance where we will
have to shut down one well and test the other; in all other cases,
we can go through our manifold header,

Q And negotlations have been commenced with the c¢ity of Hobbs
for obtaining this right-of-way, the e¢ity iz aware of the plan?

A That 1s correct,

Q@ Isn't there a school down there in the south end of Hobbus,
a2 new junior highschool located down there?

A I don't think that school would fall on this map. I think
it is over in this area somewhere, I would estimate it at possibly
& quarter to a half mile from this relocation site,

Q Mr. Meek, you testified that this battery iz approximately
100 yards from this built-up area, the Booker Addition; that would
be leas than the 500 feet required for bullding a tank battery with

L

out the dike around it. Will this tank battery have a dike?

A That 13 r
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the specific distance would be, I will put it this way, if a dike

is required, it will be built,
Q If it is within 500 feet of an lmhabited dwelling --
A We will builld 1it.
Q And the school 18 =~
A It is considerably removed from that battery location. The
accurate distance, I wouldn't lmow, slr,
MR, NUTTER: Does anyone have any further questions of the
witness? If not, the witness may be excused,
{Witness excused,)
MR, NUI'TER: Ia there any further testimony or statements
in this camse? If not, we will tzke the case under advisement,

* L * » %

STATE OF NEW MEXICO )
i as
COUNTY OF BERNALILIO )

I, THURMAN J. MOODY, Notary Public in and for the County of
Bernalillo, State of New Mexico, do herehy certify that the foregoi:
and attached Transcript of Proceedings before the 011 Conservation
Commission for the State of New Mexico was reported by me in steno-
type and reduced to typewritten transcript by me, and that the same
is 2 true and correct record to the best of my knowledge, skill and
ebility.

WITHESS my Hand and Seal, this, the 26th day of June, 1956, in
the City of Albugquergue, County of Bernalillo, State of New Mexico.

Ny Commission Expires:
April 3, 1960,

DEARNLEY-MEIER AND ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6681




