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CA3% 10, 1097: Application of Humble 0il & Refining Com-
pany for an order granting a 320 acre non-
standard gas proration unit in the Tumont
Gas Pool in exception to Rule 5 (a) of the
Special Rules and Zegulations of the Eu-
mont Gas Pool as set forth in Order R-520,
and further requests an order for forced
pooling of all interests refusing to join
therein in said 320 acres. Applicant, in
the above=-styled cause, seeks an order
granting the establishment of a 320 acre
non-standard gas proration unit comprising
the 3/2 of Section 29, Township 21 South,
Range 36 East, Fumont Gas Pool, Lea County,
New ifexico, and the forced pooling of any
interests within said $/2 of Section 29
which have heretofore refused to join said:

unit; said unit to be dedicated to appli-:

cant's Fumont Gas Unit No. 2 Well No. 1

which was formerly known as their State

"B" Well No. 7 located 1980 feet from the

South line and 660 feet from the East line:

of said Section 29. :

s ss o @
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BEFORE:
Warren W. ¥ankin, Examiner.
TRANSCRIPT OF PROCEIDINGS

MR. WARNKIN: The next case is 1097,

IR, GURLEY: Application of Humble 0il & Refining Company
for an order granting a 320 acre non-standard gas proration unit iq
the Tumont 3as Pool in exception to Rule 5 (a) of the Special Rules
and Regulations of the Tumont Gas Pool as set forth in Order R-520,
and further requests an order for forced pooling of all interests

refusing to join therein in said 320 acres.,

k. HINKLE: TIf the Examiner please, Clarence Hinkle, ap-

L
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pearing on behalf of Humble 0il % Refining Company. e have three
exhibits in this case which T would like to have identified to stap

out with.

(Whereupon, Fxhibits 1
2 and 3 were marked f
identification.)
MR, HINKIE: We have two witnesses we would like to have
sworn,
(f1itnesses sworn.)

R. S. DEWEY
s

called as a witness on behalf of the applicant, having been first
duly sworn on oath, testified as follows:

DIRECT EXAMINATION

BY :R. HINKLE:

Q@ State your name, pleassz. A R. S. Dewey.
Q@ 3y whom are you employed, ifr., Dewey?

A  Humble 0il & Refining Company.

Q What capacity?

A Nivision petroleum engineer.

Q Have you previously testified before the Commission?
A T have.

@ As an expert? A  Yes,

MR. HINKLE: Are his gualifications accepted?
MR. LANKIN: They are.
Q State to the Txaminer, Mr. Dewey, the purpose of this appli
cation in “ase No. 1097.
A “he purposs of the application in Case 1097 1s to increase

from 150 acres to 320 acres a leasehold interest of the Humble 0il

.
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% Refining Company to be dedicated to a well now entitled Rumont Ga
Well No. 2, which was formerly Humble 0il & Refining Company State
"B" Wo. 7 Well located in the %/l of Section 29, Township 21 South
Range 36 Zast.

Q Has notice been given to all of the offset owners of this
application?

A Accompanying the application to the Commission, we sent a
copy of the application, which was furnished to Shell 0il Company,
Standard of Texas, Gulf 0il Corporation, Stanolind 0il and Gas,
Skelly 0il Company, Texas Company, “ontinental 0il Company, Peer-
less 0il and Cas, The Atlantic Refining Company, Cities Service, an
C. C. Pollard.

Q@ Mr. Dewey, I hand you Humble's Fxhibit No. 1 and ask you to
state to the Commission what that is.

A Humble's %xhibit No. 1 was prepared by me to show the loca-
tion of a 160 acre tract which has been dedicated to Humble's State
"B" Ko. 7 Well in Section 29, Township 21 South, Range 36 Tast, sai
160 acre tract is marked in red on the exhibit, and the exhibit fur
ther shows a 160 acre tract in the =%/l of Section 29, Township 21
South, %ange 36 Rast, which 160 acre tract we propose to, with the
Commission's avproval, combine with the first mentioned 160 acre
tract to form a 320 acre unit in the S/2 of Section 29, Township 21
South, Range 36 Fast. This latter tract is colored in yellow on th
exhivit. On the exhibit indicated the locations of the Rumont Wel
which I was able to find on the most recent gas proration schedule
for the Fumont Gas Pool, together with the amount of acreage that

is dedicated to each well.

W
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A 1list of those wells is as follows:

~ontinental 0il Company, Lockhart B-28, Federal 3L, Located in
23-21-36, with 210 acres dedicated to it.

Atlantic Refining Company, State J, 1H, Located in 29-21-36, with
160 acres dedicated to it.

Continental 0il Company, State C-20, 5M, Located in 20-21-36, with
160 acres dedicated to it.

Continental 011 Company, Lockhart A-30, Federal 1H, Located in
30-21-36, with 160 acres dedicated to it.

Continental 0il Company, Lockhart A-30, Fsderal O6F, Located in
30-21-36, with 160 acres dedicated to it.

Continental Uil Company, Lockhart A-30, Federal 5K, Located in
30-21-36, ﬁith 80 acres dedicated to it.

Texas Company, Rector, 2P, Located in 30-21-36, with L0 acres dedi-
cated to 1t.
Texas Company, Rector, 3J, Located in 30-21-36, with 80 acres dedi-
cated to 1it.
Texas Company, “ector, 110, Located in 30-21-36, with 120 acres dedi
cated to 1it.
Drilling & Ixploration, State F, 3-K, Located in 19-21-356, with 189
acres dedicated to it,

Gulf 0il Corporation, Jsnda B State, 1J, Located in 32-21-36, with
160 acres dedicated to it.

Humble 0il & Refining Company, State B, 1E, Located in 29-21-36,
with 00 acres cdedicated to it.

Sities Service 0il Company, State, 3A, Located in 32-21-36, with

320 acres dedicated to it.
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Gulf 0il corporation, Arnott Ramsey D, 3%, Tocated in 33-21-36,
with 480 acres dedicated to it.

Sinclair Nil Company, State, 176, 3J, Located in 19-21-36, with
160 acres dedicated to it.

G Are all of those wells producing from the vertical limits
of the “umont Gas Pool?

A To the best of my knowledge they are. They all appear in
the proration schedule for the Eumont Gas Pool, and I assume that
that is correct.

G Does the proposed unit lie wholly within a single govern-
mental section?

A Tt does. It lies within the S/2 of Section 29, 21 South,
Range 36 East.

€ Doss the length or width exceed 5,230 feet?

A Tt does not excsed 5,280 feet.

Q “ir. Dewey, you have testified with respect to the location
of Humble's Well "B"™ 7, located in the SE/li, Section 29, and I woulld
like for you to zive the Commlssion data with respect to the drill-
ing and completion of that well.

Humble 01l & Refining Company drilled New Mexico State "B" 7,
1980 feet north of the south line and 660 feet west of ths Tast liﬁe
of the NE/L of SE/LL of Section 29, T-21-S, R-36-E, Lea County, New
Vexico. This well was completed February 1, 1956, at a depth of
3900 feet in the Zunice Field. Subsequently the well was plugged
back to 3866 feet to shut-off water. In December of 19,7 the hole

was drilled to ;015 feet, a retainer set at 3791 feet and the forms|

tion below the retainer was squeezed with 100 sscks of cement. The
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5-1/2-inch casing from 3730 to 3775 feet was perforated and the per

forations were acidized with 1000 gallons. The well flowed with an
estimated one milllon cubic feet of gas per day with spray of water
and no oil.

On May 1, 1953, the following work was completed to make this
well a dual gas~-gas completion.
Repaired 5-1/2-inch casing. 3-27-53 set Baker model K bridging plug
on Perforating Guns Atlas wireline at 3700 feet. Tested 5-1/2-inch
casing from 3700 to O with 1000 pounds for 30 minutes. Test 0K. N¢p
drop in pressure. Shot 5-1/2-inch casing with 2 Perforating Guns
jet shots at 2850 reet. Pressured casing to 1000 pounds to break
circulation behind 5-1/2-inch casing at very slow rate.
[1-2-53 set Raker fodel DAB packer at 3692 feet on Perforating Guns
Line with P3T standing valve in packer, Tested packer and standing
valve with 160C pounds. Tested OXK.
t-5-53 perforated 5-1/2-inch casing 3200 - 3310, 33L0 - 3L25 and
3460 - 3555 feet with 2 Perforating Guns Atlas Jet shots per foot,
total 580 shots.
lL-9-53 treated 3200 to 3310 and 3340 to 3425 and 3460 to 3555 with
500 gallons Zardinal Mud Acid. ¥Maximum and minimum tubing pressure¥
1600 and 1200 pounds.
l1-12-53 Hydrafraced from 3100 - 3555 feet with 2-batch treatment,

1500 gallors. Maximum and minimum gel pressure 3150 and 270C pounds.

Hydrafraced 330 - 3425 with l-batch treatment, 1500 gallons. WMaxi
mum and minimum gel pressure 3400 and 2800 pounds.

[i1-17-53 treated Yates from 3200 - 3310, 3340 - 3425 and 3460 - 3550
with 3000 gallons Cardinal 15 % LT acid. Maximum and minimum tubing

pressure 1000 pounds.
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Camco mandrel set at 3569 feet.

}-25-53 tested Yates section 2ly hours through casing at rate of 332
Mcf per day. (Perf. 3200 - 3310, 3340 - 3125 and 35160 - 3550 feet)
,-26-53 acidized with 3000 gallons Cardinal LT acid from 3730 to 37
feet. Waximum and minimum pressure 1800 and 150C pounds.

5-1-53 tested lower Grayburg section 13 hours on 3/li-inch tubing
choke, volume 655 Mcf per day. Tubing pressure 125 pounds. (O.E.
3730 - 3775)

Dual gas-gas well.

As a result of the above recompletion, the upper perforations
vroduced gas from the Yates formation through the tubling casing
annulus and the lower perforations produced gas from the Grayburg
formation. As a result of better geological correlation the forma-
tion open to the lower perforations was identified as Queen rather
than Grayburg.

With the creation cf the Fumont Gas Pool the Conservation Com=
mission placed Fumble State B-7 in the Eumont Gas Pool as a dual ga
gas well., "hile the dual equipment is still in the well, effective
May 1, 1956, the status of the well has been changed to that of a
cingle completion in the Tumont Gas Pool with 160 acres attributed
to it. Gas produced from the well comes from between the vertical
limits of the Tumont Gas Pool as defined by the Conservation Com-
mission orders.

Q@ Mr. Dewey, referring to Humble's ¥xhibit No. 2, state to ths
Commission what that is, and what it shows.

A FHumble's Txhibit No. 2 is a radio active log on this well o]

which, at my direction, our geological department has indicated the

p

| r
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interpretations of the tops of the Yates formation and top of the

Seven Rivers formation, and the top of the Queen formation. This

log, on this log has also been placed a location of the perforation

intervals as cdescribed above. This log 1s identified as Humble's
State "B" 7 well.

Q That log shows that this well is producing from the vertica
limits of the Fumont 3as Pool? A That i1s correct.

Q Now, in your opinion, is the entire S/2 of Section 29, 21,
36, reasonably to be presumed to be productive of gas?

A Due to the gas wells which have been enumerated surrounding
the Section 29, Township 21 South, Range 3¢ EFast, and more particul
the 8/ of that section, it is my opinion that the whole S/2 of the
lease is reasonably productive of gas.

Q Tn your opinion, will well "B" 7 effectively and efficientl
drain gas from the entire S/2 of Section 297

4 “onsidering drainage across leases, I consider it will.

@ It woulcd tend to vrotect correlative rights, taking into coh-

sideration the other gas units which have bYeen formed all arcund th
unit? |

A That is correct. T might call attention here particularly
tre size of some of the other ges units. Gulf has one gas unit of
1180 acres ettributed to the Arnot Ramsay D, 3 F, and Continenta:

has one with 20 acres attributed to it; Cities Service has one wi

brly

Is

320 acres attributed to it, and thls Cities Service unit is similiarly

situated to ths proposed 320 acre unit of Humble in that the locati
of the well with respect to the unit size is practically identical

in size as trkat contalinsd on Humble's leass.
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MR. HINKL=: Ve would like to o7fer in evidence ETxhibits 1
and 2.

MR. MANKIH: Is there any objection to IExhibits 1 and 2 in
this case? If not, they will be introduced.

(Whereupon, “xhibits 1
and 2 were admitted in
evidence.)

QUESTIOES BY ""R. MANKTN:

2 Mr. Dewey, in your Exhibit 1, it was indicated in there in
Sections 30 and 31, that the Texas Company on their Rector No.l10
had 120 acres assicned to that well. T believe if you willl search
order R=-73lL, you will find that that 120 acres is not as you have
indicated, but is the ¥/2 of the NE/lL of Section 31, rather than thd
30 acres you show just west of the well, and the south east, I mean
the SW/lL. of tne sW/L of Section 30, being a 120 acre unit, so the
funit which you have shown is in two sections, should be in two sec-
tions, rather than the one section as you have shown.

A Vell, I stand corrected.

@ That is Continental acreage.

A T™e record should show T am corrected in that. T assumed that
their having 80 acres to the west of that particular well, that the
30 acres to the west was attributed to Well No. LO rather than the
well to the south.

0 That to the south 1s “ontinental.

A On our map, it is an error. Continental has 30 to the north
there. T see. Well, T would like to have that correction made.

MR, ¥ANKIN: That 1s strictly & minor error, still it is th%

same sized urnit. I Jjust wanted to correct the record on that. As
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you started your testimony, you indicated this well was designated
presently as the Humble Well State "B" Wo. 7, and would be designated
as Fumble's Fumont Gas Unit Well No. 2. I believe you meant to say
Fumont Gas Unit No. 2 #Well No., 1.

A ell Yo, 1.

2 Tould you like to correct that? | A Ves.

& Then, referring again, to your testimony, you indicated thils
well, even though it had been given dual completion permission, was
now, would now be produced as a single completion with the Vates and
“ueen loam togzether, and with one allowable only, is that correct?

A That is correct.

¥R, MAYKIN: Any questions of the witness in this case? If
not, the witness may be excused. Next witness, please.
(“itness excused.)
E. 4. EICHARDSON.

called as a witness on behalf of the applicant, having been first
duly sworn on oath, testified as follows:

DIEZCT ZEXAMINATION

BY ¥R. HINKLE:

@ State your name, please. A R. #¥. Richardson.

Q ‘here do you live, Mr. Richardson? A FKoswell, New Mexicol

% By whom are you employed?

A FHumble 01l 2 Refining Company.

Q@ Tn what capacity?

A Land man in charge of pooling, joint operatiocns and unitizap
tions.

& Are you familigr with the effort which has been made by the
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Humble 0il % Refining Company to unitize the 3/2 of “ection 29°

A Yes, sir, I am.

7 That is the $/2 of Section 29, Township 21 Soutn, Range 36

7ast, Tumont Gas Pool? . A Yes.

& I hand you Humble's =xhibit Ho. 3 and ask you

commission what that 1is.

A =xhibit ¥o., 3 1s a set of three counter parts

nunitizaetion agreement which has been executed by Humble and all

royalty owners with the exception of one owning an interest under

the S/2 of Section 29, 21 South, 36 =ast.

Q@ Did you handle the matter of getting this unit signed up?

A Yes, I did.

© Have all of the lease and royalty owners executed it?

A All of the lease and royalty owners have executed it with

the exception of one person.

Q@ %ho is that?

Tt is Robert L. Craig, Sr., from Indianapolis, Indiana.

A
¢ Vhat intsrest does he have?
A

Ee has a one-third of one twenty-fourth under the NW/L, .

se/ly, . Section 29.
Q Vhat is the nature of that interest?

A Tt is an overriding royalty.

Q Are you familiar with the ownership of all of this land in

the S8/2 of 299 A Yes,
Q How is 1t held, that is, lease ownership?
4 The entire lease ownership is held by Humble,

working interest held by Humble.

to state to t

to one com-

T am.

seven-sighths

he
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0

That is gll the gas rights from the Tumont Gas Pool?

A That is richt.

£

And the Humble has executed the communitization agreement
wit» all the royalty owners except in the case of Yr. Craig?

A That's rizht.

% "hot effort did you make, 1f any, to obtain the signature o
Wr. Craig?

A e wrote Mr. Oraig originally by registered mail on Novembe
the Sth, 1955, and by return mail, it developed that there was an
estate problem, that one of the owners had died and the estate had
not been closed, =nd later, we, through various title efforts, did
straighten up the ownership through the wills and got the estate
settled and it was developed that the ownership was in Robert L.
Craig, Sr., ®obert L. Craig, Jr., and David Frederick Craig. Then
later, we sent another set of instruments for signature to the Crail
estate attorneys and, on Arnril 9, 1956, the attorneys wrote back th
“r. Robert L. Craig, Sr., had refused to sign, and on April 11, 195
we called Vr. Craig by telephone.

£ Did you call him personally?

A T personally called Mr, Craig by telephone and discussed th
ratter with him, and explained what we were trying to do and why we
were trylng to do 1it, pointed out the benefits of the unit and the
fact that it was a State Conservation Commission proration unit, an
he requested a letter setting up further details or further informa
tion concerning the unit, which we got off that day, and on April 1
we wrote him explaining in further detsgil the unit, and then we

didn't hear from him any more, so about April 25th, we called him

=3

U

LAY
-

W
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again by telephone =--

Q Vou called?

4 T personally called him ty telephone, and he said he was
sorry, that there was nothing wrong with the unit or nothing wrong
with the instrument, and trhat he was in favor of it, but he couldn't
sign it because he was dissatisfied with the way his mother's will
had been drawn, and for a purely family reason, he refused to sign
it, and from then on, about three weeks later, I think we made ap-
plication for aoproval of the unit.

MR, HINKLEZ:; I would like to offer in evidence Humble's Ex-
hibit ¥o. 3. UNow, this is the communitization agreement, signed
copies, and the only ones we have, and 1its counterparts. We would
like to offer it with the understanding that it can be withdrawn and
photostatic copy substituted, because this nas to go to the Com-
missioner of Public Lands for approval.

MR, GURLEY: ‘e would like to get that photostat as soon ajs
possible.

MR. MANXIN: Ts there any objection to entering Txhiblt 3
in this case with the provision that it can be withdrawn and sub-
stitute photostatic copies of 1it? .If not, it will be so sesntered.

(Whereupon, Applicant!

Exhibit No. 3.was ad-
mitted in evidence.)

4]

Ure. HINSLE: That is all.

BY MR. CANKIN:
Q@ ¥r. Richardson, you indicated that Mr. Robert L. Zraig, Jr.|,
had refuveed tn sign it? A Senior,

Q Sr. In the spplication, it was indicated that Wr. Robert 1)
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Craig, Jr., Mr., David Frederick Craiz, and R. E. Craig, were owners
of 1/2hth overriding royalty interest. Fas that condition changed?
A Yo, they all own a 1/3 of a 1/2ith, or a net, 177.
2 Was that Rovert Craig, Sr., instead of Jr.?
MR. FINKL®: “he application you refer to in Section 0o, shoWs
there that R. E. Craig is the owner of 1/3 of a 1/2lith.
A That should be R. L. Craig. This is R. L., that 1is an errop.
O You are relating to Section 6% A Ves, sir,
> That 1s R. L. fSraig, Sr.? A Yes, sir.
MR, HINKLE: e would like to have an amendment to the appli-
cation so as to read K. L.

A That R. ®. in Paragraph 5 should also be changed to R. L.

Craig.

Q@ And that is R. L. Craig, Sr.? A Yes, sir,

¢ Then, R. L. Craig, Sr., is the only person concerned that
has not signed 1t? A That is right.

% And David Frederick Craig, and Kobert Lee Craig, Jr., have

signed? A Yes, sir.

£

And Pollard and Peerless 211 Company have signed?
A RBoth Pollard and Peerless have signed.
2 Do you have the address of Robert L. Craig, Sr.,  which we
may utilize?

A Tt is Robert L. Craig, Sr., c¢/o Craig Brokerage Company,
Marott Fotel Ruilding, Indianapolis, Indiana.

K. CGURLEY: Just for a matter of record, Mr. Richardson, dp

you have other than gas rights in this particular acreage, or, you

made the statement, as I remember 1t, that you had the gas rights 1p
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the Tumont Pool in this acreage. Is that all you have?

A ¥e have the full rights in the entire $/2 except the NW/sSW,
and 7. . Pollard.owns the deep rights and the oil rights under ths
MW/SW. Other than that, that is the full 7/8ths working interests.
BY MR. fANKIN:

@ ir. Xichardson, this is a State lease,is it not?

A  Yes.

Q@ Is it one school fund or one interest, as far as the State
is concerned, tre entire S/2 of 29?

A Mo, trtere 1s four different State leases on that tract.

MR. HINKLT: But you don't know which ones, what institu-
tions or whether it is common schools?

2 They are different leases, but as to wrether it 1s all the
same institution, you are nct aware of that?

A o,

Q@ I teke it from Mr. Hinkle's remark that he planned to with-

draw ¥xhibit 3 and submit a ochotostat, that you intend to subnit th

to the Zommissioner of Public Lands for his approval, based upon ap

proval in this case? A That is right.
ME. GURLEY: Will you notify us as soon as you receive that
approval, M¥r. Richardson? A Yes.

2 (By Mr. Mankin.) 3o, you are asking for forced pooling of
all interests that have not joined up this time, which the only
one at this time that has not joinecd 1is Robert L. Craig, Sr,.?

MR. HINKLE: ‘ho has only 1/3 of 1/2lith.

A That's right.

€ *ave you had any indication from the State Land 0ffice that
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they would tentatively =pprove this unit?
A T don't believe it has ever been submitted to them at all.
0 =2ut they have approved similar units in the vast where the

Comuission has sezn fit to approve the unit?

A That's right.

[

N: Any further questions of this witness in this

case? If not, the witness may be excused.
(itness excused.)
¥R, MANKIN: Is there any statements to be made in this cas
If not, we will take the case under advisement. ™We will take a fiv
minute break.

(Short recess.)

e ?
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CERTIFICATE

STATE OF NEW MEXICO )
« S8
COUNTY OF BERNALILLO )

I, THURMAN J. MOCDY, Notary Public in and for the County of
Bernalillo, State of New lMexico, do hereby certify that the foregoinpg
and attached Transcript of Proceedings before the New Mexico 01l
Conservation Commission was reported by me in Stenotype, and reduceg
to typewritten transcript by me and/or under my personal supervision,
and that the same is a true and correct record to the best of my
knowledge, skill and ability.

WITNESS my Hand and Seal, this, the _gﬁgbday of July, 1956, in

the City of Albuquerque, County of Bernalillo, State of New Mexico.

A

Notary Public.

/l

My Commission Expilres:

April 3, 1960.
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