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BEFORE THE 
OIL CONSERVATION COMMISSION 

Santa Fe, New Mexico 
August 7, 1956 

IN THE MATTER OF: ) 

Application of Sun Oil Company for ap- ) 
proval of an unorthodox location and a ) 
non-standard drilling unit for i t s B. ) 
T. Lanehart Well No. 3 in the Crosby- ) 
Devonian Pool in exception to Section ) 
2 (a) and (b) of the Special Rules and ) 
Regulations for the Crosby-Devonian ) 
Pool as set forth in Order R-639. Ap- ) 
pllcant, in the above-styled cause ) 
seeks an order authorizing an unortho- ) 
dox location for i t s B. T. Lanehart ) 
Well No. 3 at a point 330 feet from ) Case No. 1098 
the South and East lines of Section )(Readvertisement) 
20, Township 25 South, Range 37 East ) 
in the Crosby-Devonian Pool, Lea Coun- ) 
ty, New Mexico; and furthermore to ) 
authorize an 80 acre non-standard ) 
drilling unit for said well consist- ) 
ing of the E/2 of the SE/4 of said ) 
Section 20. The proposed well i s pro- ) 
jected as an o i l well rather than a ) 
gas well. 1 

BEFORE: 

Warren W. Mankin, Examiner 

TRANSCRIPT OF HEARING 

MR. MANKIN: The next case i s No. 1098. 

(Mr. Jack Cooley, Attorney for the Oil Conservation Commis­

sion, read the t i t l e of the within case.) 

MR. COOLEY: This case was previously advertised and heard 

in Hobbs, New Mexico, on July 11th. In the advertisement there was 
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no mention of an exception to the 160 acre drilling unit require­

ment incorporated in Order R-639. Since this request was incorpora­

ted in the original application, we saw f i t to readvertise and the 

applicant Sun Oil Company has requested that the record of the pre­

vious hearing of July 11th at Hobbs be incorporated in the record 

of this case. Our purpose in readvertising is to reopen for any 

additional objection or approval of the request, that being an ex­

ception to the 160 acre drilling unit requirement. 

MR. MANKIN: Is there anyone who would like to make a state­

ment in this case? 

MR. CAMPBELL: Mr. Jack Campbell of Campbell and Russell, 

Roswell, New Mexico. Mr. Examiner, I would like to enter our ap­

pearance and make a statement on behalf of Harry Leonard. Mr. 

Leonard is the owner of a three/sixteenth royalty interest under ths 

East/2, SE/4, Section 20; and a 6̂  per cent working interest under 

the S/2, SE/4, Section 21j location onwhich the off set oil well is 

situated; and is the owner of a one/fourth royalty interest under 

the Nff/4 of Section 28 on which Sinclair has a gas well. We had no 

objection and had none at the time of the original hearing, to the 

unorthodox location, the 330 location, and with the understanding 

that the proposed drilling unit is an exception to the gas pool 

rule as I understand i t to be, we have no objection to 180 acre gas 

proration unit for the purpose of making i t possible to get a per­

mit to d r i l l a well, however, we do request that the order be per­

is 

fectly clear that this 7 not the granting of a non-standard 80 acre 

unit for an oil well should i t be an oil well, but i f i t is a gas 

well, i t will be subject to Statewide Rules and Regulations 
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regarding such wells until a subsequent hearing in connection there 

with. 

MR. WEBB: Mr. Layton Webb of Sinclair Oil & Gas. Sinclair 

owns a full interest and has two wells with a one/half interest. I 
same 

think we were under the/impression that Mr. Campbell was, that they 

were attempting to assign 80 acres to a well before the well was 

drilled and the acreage proved up, and the geology indicates this 

will be a gas well, and with the understanding that i t is to be an 

80 acre non-standard drilling unit or proration unit for a gas well 

we have no objection, but i f the order is to attempt to assign 80 

acres to an oil well, we would want to protest. 

MR. MANKIN: Are there any other statements? If not, let the 

record show that the applicant indicated in his application and 

prior testimony that he desired to d r i l l this well for an oil well 

and had only 80 acres assigned to i t and as such he was asking per­

mission to d r i l l for C-101 only. If i t is an oil well he will at­

tempt to conform after i t is completed, i f i t is an oil well i t wil 

take on the Statewide Rulesfer the oil allowable. Are there any 

other comments? I f not, the case will be taken under advisement. 

^OOOOOOOOOOOOOOOOOOOOO 

m 
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STATE OP NEW MEXICO ) 
SS. 

COUNTY OP SANTA PE ) 

I, DOROTHY B. MYERS, a Court Reporter, do hereby certify the 

foregoing and attached transcript of proceedings before the Oil 

Conservation Commission for the State of New Mexico, was reported 

by me in shorthand and reduced to typewritten transcript by me or 

under my personal supervision, and that the same is a true and 

complete record to the best of my knowledge, s k i l l and ability. 

WITNESS my hand and seal this 

1956. 
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BEFORE THE 
HEW I/TEXICO OIL CONSERVATION COMMISSION 

HOBBS, NEW MEXICO 
JULY 11, 1956 

IN THE MATTER 

:ASE NO. 1098: Ap p l i c a t i o n of Sun O i l Company f o r an 
order granting an exception to Section 
2 (b) of the Special Rules and Regula­
tions of the Crosby Devonian Pool as 
set f o r t h i n Order R-639 i n the estab­
lishment of an unorthodox l o c a t i o n f o r 
i t s Lanehart Well No. 3 i n Sec' 
t i o n 20, Township 25 South, Range 37 
East, Lea County, New ivlexico. A p p l i ­
cant, i n the above-styled cause, seeks 
an order granting an unorthodox loca­
t i o n f o r i t s B. T. Lanehart Well No. 3; 
said w e l l to be d r i l l e d 330 f e e t from 
the South and East l i n e s of Section 20, 
Township 25 South, Range 37 East,Crosby 
Devonian Pool, Lea County, New Mexico; 
said request f o r unorthodox l o c a t i o n i s 
occasioned by p r i o r wells on the lease 
and the operators desire to gain s t r u c ­
t u r a l p o s i t i o n f o r a possible o i l w e l l 
rather than a gas w e l l . 

BEFORE: 

Warren W. Mankin, Examiner. 

T R A N S C R I P T OF P R O C E E D I N G S 

MR. NANKIN: The meeting w i l l reconvene. Next case i s 109 

MR. GURLEY: Ap p l i c a t i o n of Sun O i l Company f o r an order 

granting an exception to Section 2 (b) of the Special Rules and 

Regulations of the Crosby Devonian Pool as set f o r t h i n Order R-635 

i n the establishment of an unorthodox l o c a t i o n f o r i t s B. T. Lane' 

h a r t Well No. 3 i n Section 20, Township 25 South, Range 37 East, Le 

County, New Mexico. 

MR. BALLOU: On June k t h , Sun O i l Company f i l e d an applica 

t i o n f o r a permit to d r i l l and a l l those forms are i n the Commission' 
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hands. I am R. H. Ballou, Sun O i l Company, I have one witness, Mr. 

Hans ''.'inkier, g e o l o g i s t , from Roswell, New Mexico. 

(Witness sworn.) 

KR. EALLOU: A f t e r f i l i n g forms f o r permit to d r i l l t h i s 

w e l l , we found that w e l ls should be located 660 f e e t from the corne 

f o r gas wells i n the Crosby Devonian Pool. This i s an o i l prospect 

i n the hopes tha t we w i l l get the same o i l column t h a t i s found i n 

the Olson No. 1 Well i n the quarter section to the east of our r e ­

quested l o c a t i o n f o r the B. T. Lanehart Well No, 3* 

H A N S | H U E E, 

calle d as a witness on behalf of the ap p l i c a n t , having been f i r s t 

duly sworn_on oath, t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. BALLOU: 

Q Mr. Winkler, where do you l i v e ? A Roswell, New Mexico 

Q. You are employed by Sun O i l Company? A Yes. 

Q I n what capacity? A Geologist. 

Q How long have you been so employed? 

A Well, I have done geological work f o r about f i f t e e n years. 

0 Have you ever t e s t i f i e d before t h i s Commission before? 

A Yes, about four years ago. 

MR. EALLOU: Are his q u a l i f i c a t i o n s as a geologist acceptable? 

MR. MANKIN: They are. 

Q I s the area under discussion here under your supervision? 

A Yes, s i r . 

Q Have you made a study of the Crosby Devonian Pool? 

A Well, yes. 

ADA DEARNLEY & ASSOCIATES 
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Jt 
0 Have you prepared any exhibits? 

A I have this Exhibit No. 1 ri g h t here. 

Q, That is i n support of our request for an unorthodox locatiojn 

for our E. T. Lanehart No. 3? A Yes. 

0 ":ould you explain your interpretation of the geology in the 

Crosby Devonian Pool to the Examiner, please? 

A Well, this map i s about as conservative as you can draw i t , 

I believe. I haven't t r i e d to get equal space, I have spaced as 

down here where there is not as much control, but i t appears a locaj-

t i o n 330 feet out of the southeast corner would be about level with 

the Olson o i l well. 

Q That is based on the information you. have on this area at 

this time? A That i s r i g h t . 

Q How many wells are completed i n that f i e l d now? 

A Seven at the present time. 

Q That is six gas wells and one o i l well? 

A One o i l well and two d r i l l i n g wells. 

Q Now, based on the information you have, do you think your 

request for a location 330 feet out of the corner there i s a reason­

able request? A I do. 

0 There i s a well on that same quarter quarter section 

660 feet from the south and east l i n e s , i s n ' t there? 

A Ye s. 

KR. BALLOU: That well, Mr. Examiner, was shown on our platjt 

which was f i l e d with our or i g i n a l application. 

0 You think i t would be reasonable to move the location farther 

to the north or to the west from where you have made i t ? 

ADA DEARNLEY & ASSOCIATES 
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A T t v/ould be gambling a l i t t l e b i t more. We are already tak­

i n g a chance, I t h i n k , by g e t t i n g a l i t t l e low on the s t r u c t u r e . 

MR. BALLOU: I t h i n k t h a t i s a l l we have on t h i s a p p l i c a t i c j n , 

Mr. Examiner. 

BY MR. MANKIN: 

Q Mr. Winkler, I notice on your E x h i b i t No. 1 that i n t e r p r e t i n g 

t h i s f i e l d t h a t you i n t e r p r e t e d that there was a f a u l t over on the 

east edge of the f i e l d that was cut by Anderson Pritchard's Laneharjt 

No. 1? 

A Yes, that i s put i n there because we did n ' t know how to 

account f o r that p a r t i c u l a r section of Woodford shale, which overlijes 

the Devonian, and qu i t e a few of the f i e l d s i n t h i s part of New 

Mexico have small truss f a u l t s associated w i t h the s t r u c t u r e . They 

are not too important as a r u l e . 

Q. P a r t i c u l a r l y i n Devonian structures? 

A That's c o r r e c t , yes. 

Q Then, on the basis of the Woodford thickness that you have 

shown on your map here, apparently you do not believe that t h i s Olson 

No. 1 Well or the w e l l which you had proposed had cut a f a u l t , ther? 

A No, I don't believe i t d i d . I t may be awful close to the 

f a u l t , but we don't have any c o n t r o l to determine the d i r e c t i o n . 

Q The reason I asked that question i s that a l l the wells up 

to now except one have been completed as gas w e l l s , and the pool i s 

so designated as a gas pool w i t h 160 acre spacing, i s t h a t correct? 

A That i s what I understand, yes. 

Q You are a n t i c i p a t i n g that there w i l l be o i l production on 

the proposed location? A That i s r i g h t . 

A D A D E A R N L E Y & A S S O C I A T E S 
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Q Can you give us any information as to whether or not t h i s i s 

a gas pool or whether that gas produced here i s gas w e l l gas or what 

the status of the r e s e r v o i r might be? 

A I believe i t i s a l i t t l e e a rly to p r e d i c t what the s i t u a t i o j i 

i s . This o i l w e l l may be due to something t h a t I haven't shown her 

there may be some a d d i t i o n a l f a u l t i n g t h a t we have no c o n t r o l over. 

Q But of course, you haven't drawn any f a u l t because there i s 

very l i t t l e c o n t r o l over that area? A That i s r i g h t . 

Q And you likewise f e e l t h a t the Woodford thickness is p r e t t y 

v/ell represented i n the o i l w e l l as w e l l as the gas well? 

A That's r i g h t . 

Q Do you f e e l t h a t the high withdrawals of gas i n t h i s f i e l d , 

i n the neighborhood of four and f i v e , s i x m i l l i o n cubic f e e t a day, 

nig h t p u l l some o i l up st r u c t u r e i n t h i s p a r t i c u l a r f i e l d ? 

A I don't know. I have heard t h a t there has been very l i t t l e 

drop i n pressure so f a r . I don't believe I could answer that. 

C The o i l w e l l , however, was d e f i n i t e l y an o i l v / e l l , was i t hot? 

A Yes, I understand i t has a r a t h e r low g a s - o i l r a t i o . 

Q Gravity i s very low, s i m i l a r to an o i l well? 

A I believe i t i s . 

Q I t i s not up i n the d i s t i l l a t e range l i k e the d i s t i l l a t e t h ^ t 

i s produced from the gas wells i n t h i s pool? 

A Yes. 

Q, Do you have any opinion as to whether t h i s should be con­

tinued as a gas pool r a t h e r than as a combination gas pool and o i l 

pool? 

A Well, so f a r as there i s only one o i l v / e l l , and unless ther 
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i s more, I would t h i n k that i t probably be considered as a gas 

f i e l d . 

Q You indicated there was two d r i l l i n g w e l l s . V/here are thos 3, 

Mr. Winkler? 

A The Humble w e l l i n the NW/1| of 29, Humble Bates and El Paso 

Katural C-as i n 33, NW/IL of 33. 

MR. BALLOU: Mr. Winkler, on the basis of information t h a t 

w i l l be gained from the Humble w e l l and i f Sun i s permitted to d r i l 

i t s w e l l , do you f e e l that that a d d i t i o n a l information w i l l permit 

you to more nearly determine which way the contours i n the north en i 

of the f i e l d run? 

A The Humble w e l l should give up a l i t t l e a d d i t i o n a l informa­

t i o n , but i t s t i l l doesn't give us too much c o n t r o l r i g h t now i n t h 5 

SE/!). of the section, at our l o c a t i o n . 
3Y MR. BALLOU: 

Q What is the di f f e r e n c e i n the sub-sea depth of the p o r o s i t y 

i n the Olson w e l l ~nd the S i n c l a i r Lanehart w e l l there? 

A Let's see. r nhere i s approximately 300 f e e t between the bas 3 

of the p o r o s i t y i n the S i n c l a i r w e l l and the top i n the Olson w e l l . 

Q I n other words, the Olson w e l l i s approximately 300 fee t 

lower on structure than the S i n c l a i r w e l l which i s about h a l f a m i l ? 

to the south? A That's r i g h t . 

0 ".'hat does that i n d i c a t e to you, as a geologist? 

A Well, i t indicates that a rather large s t r u c t u r e and porosi fcy 

seems to be confined to the upper p a r t of the Devonian only. Your 

po r o s i t y drops over the f i e l d . 

0 I believe you said on the basis of your i n t e r p r e t a t i o n at 

t h i s time t h a t you t h i n k a w e l l located 330 fee t out of the south-
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east corner of your Lanehart t r a c t w i l l put your v /e l l approximately 

a t the same sub-sea depth as the Olson No. 1? 

A That ' s r i g h t . 

0 You wouldn ' t be able to change your i n t e r p r e t a t i o n u n t i l yoi 

have more i n f o r m a t i o n on the area? 

A I d o n ' t be l i eve I could change i t at a l l now. 

BY MR. MANKIN: 

Q Mr. Wink le r , I have seen from your map, E x h i b i t 1 , tha t you 

might have had poss ib ly some other c o n t r o l s , seismographic con t ro l s , 

which would g ive you a p o r t i o n of t h i s p i c t u r e . 

A A l l we had was a l i t t l e c o n t r o l on the Yates which I t h i n k 

bears out tha t the discovery w e l l was d r i l l e d p r e t t y much on top of 

the s t ruc tu r e or a t l eas t that the d ip f rom the discovery w e l l to t l 

n o r t h i s a l l to the n o r t h . Now, I have l e f t i t open to the south, 

and i t may extend au i te a ways south, but i t hasn ' t been developed 

i n tha t d i r e c t i o n . 

0 Do you expect qu i te a number of o i l w e l l s w i l l be d r i l l e d 

around the edge of t h i s s t r uc tu r e s i m i l a r to t h i s Olson No. 1 and 

your w e l l i n quest ion and the Humble w e l l which i s now d r i l l i n g ? 

A I t could be tha t the Humble w e l l would come i n about that 

zone. I t i s a l i t t l e e a r l y yet to t e l l where - - I don ' t be l ieve we 

can co r r e l a t e i t on the upper markers and p r e d i c t where i t w i l l ente 

the Devonian. 

Q So i t i s a l i t t l e hard to t e l l at t h i s time whether you are 

going to get q u i t e a number of o i l we l l s around the edge of t h i s 

s t r uc tu r e or not? A I t h i n k so. 

Q But i t i s a p o s s i b i l i t y ? A Yes. 

i 

L6 

i r 
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G And u n t i l t h a t i s determined, i t would be rat h e r hard to te 

whether t h i s i s a gas pool or o i l pool? A I t h i n k so. 

BY MR. BA'-LOU; 

0 Mr. Winkler, i f the Humble w e l l comes i n at approximately 

the sub-sea depth of the Olson Owens w e l l , and the Sun Lanehart wel 

i s permitted to be d r i l l e d , and i s d r i l l e d and s i m i l i a r l y comes i n 

as an o i l w e l l , i t would give you a whole l o t more i n d i c a t i o n that 

there i s a sizable o i l rim on the gas cap of t h i s Devonian produc­

t i o n , would i t not? A Yes. 

P, But u n t i l those wells are completed, you don't have much 

information to go on? A No, we don't. 

3Y MR. MANKIN: 

Q Mr. Winkler, then, I f f u r t h e r development shows there i s 

considerable o i l rim, should not the Commission possibly c a l l t h i s 

f o r f u r t h e r hearing to show cause why i t should not be properly pro 

rated as an o i l pool rather than as a gas pool? 

A I t h i n k t h a t i s the procedure, i s n ' t i t , to — i f i t i s 

p r i m a r i l y an o i l pool, develop I t as such. 

MR. BALLOU: Don't the ru l e s of the o i l and gas Conservatio 

Commission require you to l i m i t the withdrawals from a gas pool i f 

i t i s determined t h a t there i s a sizable o i l r i m on the gas cap? 

MR. MANKIN: Ce r t a i n l y , I believe, i t should be subject to 

a hearing. 

MR. BALLOU; I t h i n k i t i s my understanding th a t rules r e -

ouire the Commission to c a l l such hearing at the time i t i s deter­

mined that there i s a sizable o i l rim. 

BY MR. GURLEY: 

l l 

l 
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Q Your main reason here f o r not complying w i t h the rul e s i s 

the f a c t t h a t you have already got a w e l l located there, i s n ' t i t ? 

A That i s one of them, I t h i n k . I t i s r i g h t about where we 

would want, w e l l , we would l i k e to get a l i t t l e f a r t h e r up d i p , too 

to get on the same contour w i t h the o i l w e l l . 

Q But i n any case, i t would be impossible f o r you to comply 

w i t h the rules i n order to d r i l l t h i s well? 

MR. BALLOU: That's r i g h t . 

MR. MANKIN: This p a r t i c u l a r w e l l has not been sta r t e d as 

yet? 

MR. BALLOU: No, s i r . I would l i k e to say tha t i n the event 

the w e l l i s permitted at th a t l o c a t i o n , and i t turns out to be a gas 

w e l l , an e f f o r t w i l l be made to form a normal standard gas p r o r a t i o n 

u n i t , provided the information we gain from t h i s w e l l shows t h a t we 

have loO productive acres to assign to the w e l l . That w i l l , of 

course, be the subject of another hearing. 

MR. MANKIN: Who i s the owner-operator of the W/2 of the 

SW/ii of Section 29, which would be the ad j o i n i n g 80 acres? 

MR. BALLOU: Anderson P r i t c h a r d . 

MR. MANKIN: Have they indi c a t e d that i f t h i s turns out to 

be a gas v/ell t h a t they would be agreeable to working out some sort 

of an agreement? 

MR. BALLOU; I don't believe they have been contacted, Mr. 

Mankin, but o r d i n a r i l y Anderson P r i t c h a r d are w i l l i n g to go i n t o 

u n i t s w i t h other operators i f the u n i t i s presented to them, and I 

assume they would be i n t h i s case. 

MR. MANKIN: Is there any f u r t h e r questions of the witness 
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i n t h i s case 0 Did you v i sh to in t roduce E x h i b i t So. 1? 

MR. BALLOU: Yes, I v/ould l i k e the map which has been marke 

^Exhibit 1 be accepted by the Commission. 

MR. MANKIN: Is there any o b j e c t i o n to en te r ing E x h i b i t 1 

i n t h i s case? I f n o t , i t v / i l l be entered. 

('•'.'hereupon, E x h i b i t No 
1 was admitted i n 
evidence.) 

MR. BAMLOU: I s i t necessary to enter the forms f i l e d as 

e x h i b i t s i n t h i s case? 

MR. MANKIN: Mo, i t w i l l not be necessary. Those are on 

hand i n the Hobbs o f f i c e and w i l l await approval of t h i s case. 

MR. BALLOU: Thank you. 

MP. MANKIN: I f there are no f u r t h e r questions of the w i t ­

ness, the witness may be excused. 

(Witness excused.) 

MR. MANKIN: I s there any statements to be made i n t h i s cas 

Tf no t , we w i l l take the case .under advisement. 

d 

9? 
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C E R T I F I C A T E 

STATE OF NEW MEXICO ) 
: ss 

COUNTY OF BERNALILLO ) 

I , THURMAN J . MOODY, Notary Public i n and f o r the County o f 

B e r n a l i l l o , State of New Mexico, do hereby c e r t i f y t ha t the f o r e g o ! 

and at tached Transc r ip t o f Proceedings before the New Mexico O i l 

Conservation Commission was repor ted by me i n stenotype and reduced 

to t y p e w r i t t e n t r a n s c r i p t by me and/or under my personal superv i s io 

and t h a t the same i s a t rue and cor rec t record to the best o f my 

knowledge, s k i l l and a b i l i t y . 

WITNESS my Hand and Seal , t h i s , the '• ' day o f J u l y , 195b, i n 

the C i t y of Albuquerque, County o f B e r n a l i l l o , State o f New Mexico. 

Nota tx^Publ ic . 

My Commission Expi res : 

A p r i l 3, I960 . 

IS 
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