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SUlwo a0 John Jo dedfern, Jr., by lils attorneys
Atwood ¢ .alone, and applies to the Uil Conservation Commission
of the »tate of New exico, for an exception to Hules 2, 3 and
v{4) of the bdpecial rules and fegulations applicable to the
tulcher hutz-Pictured Cliffs gas pool, and for the approval of
a non-standard gas proration unit consisting of 20Ul.22 con-
tizuous acres described as follows:

Lot 4 and the 543 of o4y of

section 9, )
vots 1 and 2 and tihe 5% of
by of Section 8, all in
Township 23 North, dange 11
Jest, N.dePodie, van juan County,
New rexico,
and in support of said application states:
1+ The above described acreage is owned in fee by the
United >tates of America and is covered by Federal Leases Nos.
N O . Ty o~ AT Ry I s
Na=0100603 (formerly Si=078780) and SF=-0470193.
2. applicant is the operator of tae leasehold estate

in the above described acreage and all parties owning either a



vorking interest or an overriding royalty interest therein are
now in the process of executing a communitization agreement
pooling their respective interests for the purpose of develop-
inz and producing dry gas and associated liquid hydrocarbons
from the Pictured Cliffs formation underlying such acreage.

3. aApplicant has completed a well on the above
described acreage known as the Hazle L. Gentle No. 2 Jell lo-
cated on the South line of Lot 4 and the North line of the S
of the 544, 590 feet from the North line and 1100 feet from the
dest line, of Section 9, Township 28 North, Range 1l west,
NeMoPolo, San juan County, New iexico.

4. Applicant will be deprived of the opportunity to
recover inis just and equitable share of the natural gas in the
Fulcher nutz-Pictured Cliffs Pool unless a noan-standard pro-
ration unit consisting of the above described acreage is per-
mitted.

5. The creation of the non-standard proration unit
consisting of the above described acreage will prevent waste
and protect correlative rizhts,

NHEREFORE, Applicant requests that the Commission give
due notice of the filing of this Application, tnat a hearing be
had hereon, and that contingent upon completion of the execution
of the aforementioned Communitization Agreement that the Com-
mission grant the necessary exceptions to the provisions of
Order No. R®-363-C, and approve a non-standard proration unit in
the Fulcher nutz-Pictured Cliffs Pool consisting of

Lot 4 and the 33 of 543 of
section 9,

Lots 1 and 2 and the 53 of
Sty of Section 8, all in
Township 28 iN,rth, Kange 11

west, Nob.V,.iH., Dan Juan County,
New HMexlco.



and grant the iazle L. Gentle ~o. 2 Well located on the

South line of Lot 4 and the North line of the sy of the 5di,
890 feet from the horth line and 1100 feet from the #est line,
of Section 9, Township 28 North, sange 11 wWest, N.h.P.m., San
juan County, iew mexico, an allowable in the proportion that
tiie above described 201.22 acre unit bears to the standard

proration unit.
Kespectiully submitted,
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