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BRFORE THE
T WT:ICO0 OIL COUSFRVATION COMAISSION
HOBBS, NIV MEXIC
JULY 11, 1956

- -
IN TFZ ¥ATTER OF:

CAS® NO. 109

O

¢ Application of John J. Redfern, Jr., for
an order granting an exception to Rules
2, 3 and 6 (a) of the Special Rules and
Regulations for the Fulcher Kutz-Plc-
tured Cliffs Cas Pool, as set forth in
Order R-565-C tc permit the establish-
ment of a non-standard gas proration
unit in said pool, San Juan County, New
Mexico. Applicant, in the above-styled
cause seeks an order establishing a
197.95 acre non-standard gas ororation
unit comprising Tots 1, 2 & 3, s/2 s=/L
and Su/lp sW/lL Section 9, Township 28
orth, Range 11 VWest, San Juan County,
New Mexico; sald unit to be dedicated to
applicant's H. ©T. Gentle Well No. 1 lo-
cated 1100 feet from the South line and
1520 feet from the Tast line of said
section.
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CAS® 0, 1100:; Applicaticn of John J. Redfern, Jr. for
an order granting an exsception to Rules
2, 3 % 6 (a) of the Special Rules and
regulations of the Fulcrer Hutz-Fictured
Cliffs Gas Pool as set forth in Order
R-565-C in establishment of a non-stand-
ard gas proratiorn unit in said pool, San
Juan County, New Mexico. Appiicant, in
the above-styled cause, secks an order
establishing a 201.22 acre non-standard
zas proration unit comprising Lot 4 and
sw/l sW/lL Section 9, Lots 1 & 2 and S/2
su/li section 8, all in Township 28 North,
Range 11 West, “an Juan County, New
Mexico; said unit to be dedicated to
applicant's 4. L. Centle 7ell No. 2 lo-
cated 390 feet from the ¥Worth line and
1100 feet from the V¥West line of said
Section 9.
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P, TTANKIN: Yext cgse is 1099 and 1100.

. COOTER: Paul Tooter, Atwood and Malone, Roswsll, New
Mexico, 2zppearing for the applicant, John J. Redfern, Jr. e have
one witness, &ir., Hurd.

(Titness sworn.)

‘{. E.

las
o
]

Sy
called as a witnsss on behalf of the applicant, having been first
duly sworn on oath, testified as follows:

DIRECT =ZXAMINATION

¢ vill you state your name, sir? A J. F. Hurd.
& "“here do you live, lr. Eurd? A  1idland, Texas.

B
oy

._.
H

:re you an interested party in Caszs 1099 and 11009

=g

I am,
¢ The applicant, in both cases, 1s John J. 2edfern, Jr. “hat
connection do you have with ¥Mr. =edfern?

A ¥r. Redfern and T are assoclated in the o1l business togeth

¢ Do you appear at this hearing as his agent?

A T do.

2 Are you familiar with the anplication of Mr. redfern in bot
cases? A T am,.

T First, ¥r. Hurd, what 1s sought by the application in Case
10997

A Tase 1099, the applicant seeks to obtain an order establish

‘. A KIN:  Before we go any further, 'r. Zooter, do you w

to recuest at this time, that these two casss be considered togethe

o

T

is

n
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as far as testiiony 1s conscerned?
R, COUTAR: Tor the purpose of taking evidence at this
hearing.
YR. ¥.1KIN: Ts there any objection to hearing Cases
1099 and 1100 together for the purpose of evidence? If not, they
will be sc consolidated for the surpose of testimony.
A “ase 1099, the applicant secks to have an order establishing
a 197.96 acre non-standard gas proration unit, comprising Lots 1,2
% 3, 8/2 s=/ly and u/li sW/ly Section 9, Township 23 FWorth, Range 11
West, “an Juan County, New ilexico, wells to be applicant's ¥No. 1
Zentle,
© ‘Trat is sought by the asplization in Case 11009
A Zezse 11C0, the applicant seeks to establish a non-standard
gas proration unit couprising 201.22 acres, beinz ‘ot L and svw/lt
W/l Section 9, Lots 1 % 2 and S/é s&/li Section 8, all in Township
23 liorth, Tanzs 11 West, San Juan Zounty, New :exico. The wells to
be assign=d or dedicated to that urit will be zoplicant's “o. 2
Certle.

€ Tn most Instances, does not the applicant sesek an exception

to Rules 2, 3 % 6 (a) of Order »o. R-565-C pertainins to the Fulchep

1

Kutz=-Pictured C1liffs Zas unit? A “hat is correct.
~  Would you give the location?
MRL O MANKTIN:  Mr. Cooter, before you proceed further, 1 be-

lieve Mr. Hurd is a technicsl witness, 1s he not?
#t. COOTER: NHo, we haven't cualifised him as that, Yr., Ex-

aminer, for the reason that the two units, the two exceptions to th

W

rules are such as so closely pertaining to the field rules for the
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area, tnat we did not bring a geolegist over with us. I you would
Tike expert testimony ir this regard, alter a short recess, we woul
be able to rroduce such.

MP, TIANKTN: Tt wouldn't -- T Just wanted to maks certain
what his position was, technical witness, or as an interested party

in the case.

4

think you will find by a previous nomenclature casg
of the Zommissionts own staff thet this pool was extended for geo-
logzical and pool purposes to indicate the productivity of the area,

s¢ that won't be necessary to indicate the procductivity of the acrd

age.
(*hereupon, Applicant!
Txhibit o, 1 was man
for identification.)
2 Mr. ¥Wurd, I show you --
JH. GURLEY: 'hich case is this for?
MEL S O0TYR:  Roth.
7 hand you herewith a copy of a platt designated as Fxhibit
“oe. 1. Was this prepared under your directicn?

A "t was.

~ Will you please exvlain this platt, specific reference being
given to tne units which are the subject matter of the two cases,
one outlined in red and one in sreen?

A Ves, sir. T believe the one in red =-- outlined in red, »nrg
posed unit, Case 1099, comprising a total of 197.96 acres, and the
John J. “edfern, Jr., No. 1 H. L. CGentle 7ell, located 200 feet from
tihe South line and 125 feet from the Tast line of Section 9; 1in

case 11C0, the v»roposed unit comprising a total of 201.22 acres,

containing %ell Yo. 2, same operator, sarie name, that lccation was
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390 feet from the North line, 1100 feet from the West line of Sec-
tion 9.

2 T notice from the platt that the two sectios, Sections 3 gnd
9 wnich are now involved are fractional sections, 1s that right?

A “hat is right, Section 8, according to our tabulation, con-
tains a total of 267.32 acres; Section 9, 26L.19 acres.

Q ¥r. Furd, will you give the drilling and completion data on
the Gentle No. 1 "ell?

& Yes, sir. John J. Redfern, Jr., Gentle No. 1 "ell, started
August 30, 1955, drillingz was completed September 5, 1955, the well
was drilled to a total depth of 1525 feet, being bottomed and com-
pleted in the Pictured C1liffs ssnd norizon, that well was completed
for a gas well in that horizon with a potential of 3,668,800 feet df
gas per daye

© Do you have the pressure data on that?

4 Yesz, sir. The'rock pressure on that well was 380 pounds.

~

& Would you give the same data with reference to the Gentle
No. 2 Well?

A Recdfern io, Gentle, commenced drilling the 1-th of Novem-
ter, 1955 -- T would like to correct that, 29th of Cctobser, 1955,
and completed MNovember 5, 1955, completed at the depth of 1553 feet
fictured “1iffs formation, initial potential 577,000 cubic feet pen
day, rock pressure, |05 pounds, both wells were combleted with a
frack stem, properly cased and all the forms reqguired have been fildgd
with the 3State and U.5.G.S.

2 Mr. Hurd, do you have any information Indicating whether on

rot all of the acreage included in the two proposed non-standard
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units can reasonably be, and assumed to be, productive of gas?

A Ves, sir, we believe that all the acreage in both units can
reasonably be assumed to be productive of gas. Exhibit A, which hg
been submitted, contains a -- shows a gas well approximately three-
quarters of a mile northeast of the proposed unit rIor Gentle No. 2;
there is gas production in Section 32, slightly over a mile from
both units, and also gas production to the northeast within a thres
guarter mile range, and since filing these applications, the same
operator nas completed a gas well in Section 16, being immediately
south of Gentle ¥o. 1 gas well.

¢ Same operator, -and you refer to Mr. Redfern?

A That 1is correct.

Q@ By whom is the o0il and gas leasehold estate in the proposed
unit owned?

A ILeasgsehold estate owned by John J. kRedfern, Jr.

MR. MANKIN:; By whom is the basic royalty owned?

A TUnited States of America.

@ Are there any overriding royaltlies in existence?

A Yes, sir, there are.

Q@ Could you give us approximately the amount of those over-

riding royalties?
A Approximately the overriding royalty on both wells are 31%.
¢ While the basic royalty is owned by the United States of
Americsa, are there different federal leases involved on more than
one =-- or more than one lease involved? A Yes, sir.

Q@ Has a communitization agreement been executed, filed and

approved?
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A Communitization agreements are now being circulated for
signature. Tt has not been completely executed yet, but is being
done sO now.

MR. CONTER: Could T state at this time, that when the agrse
ment has been executed by all interested parties including the work
ing Interests and overriding royalty interest owners -and filed and
approved, by the Government,that either'a copy or a certified copy
will be filed with the Commission. |

Q@ To what pipeline'have these wells been connected, Mr. Hurd?

A Tl Paso natural Gas.

& And they are connected at the present time?

A They are.

Q@ The wells are shut in? A That's right.

% In your opinion, Mr. Hurd, will the approval of the non-

standard units prevent waste and protect correlative rights?

A Yes.,

MR. COOTER: We would now like to offer Exhibit No. 1 in
evidence.

A T would like to make one addition here on the =xhibit, Sec-
tion 17, 29 North, 11 West, is underleased to the applicant John
J. Redfern, Jr., and there are leases of record pertaining to a
majority of the acreage immediately north of the units, being Sec-
tions 31 and 32, which are probably not shown on the plat because
we didn't have a great access to the records at the time of the
preparation. |

MR. MAHXIN: You say you have those at this time, ownershig

A Sir, T have it as taken from a map. Ye were not able to cq

?

eck
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the records for Sections 32 and 31, to the north, but -- so I
wouldn't want to swear it is exactly true, but I have evidence on

ownership maps that it is under lease.
@ There has beenrno development except as shown on your plat?

A To the best of my knowledge, all the developnent is shown

on the plat.

MR. MANKIN: Is there any objection to the introduction of

Zxhibit 1 in this case? If not, it will be so received.

(Whereupon, Applicant!'
Exhibit No. 1 was re-
ceived in evidence.)

BY #iR. WANKIN:

Q ¥r. Hurd, does John J. Redfern, Jr., now have all of the

leases, the Wederal leases under these two proposed units?

A Yes, sir.

2 There was a time, however, until just recently, that he did
not have all the leases, there wers a portion of these units --

A Best of my knowledge, they were all --

€ So you are not aware until recently that ¥Mr. Redfern pur-

chased a portion of these leases by sale and just got approval of

them recently?

A Since the wells were completed?

e

In that period of time, that they were completed.

A Ho, sir, T am not aware of that.

&

these wells, did not have completely all the acreage herein claimed

today?

A Beg your pardon. I beg your pardon. You are correct.

In other words, llr. Recfern, at the time he started drilling

[£]
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@ But at the present time those leases have been consummated
and Mr. Redfern now has complete leases on all acreage herein claim

A Yes, sir.

No. 2, and on the Centle No. 1 I believe you indicated it was about
a three million well?

A 1t was about a three million well.

¢ Vou indicated rock pressure of sormiething around three or fo
hundred pounds? A  Yes.

Q@ Do you have a seven-day shutin pressure on that?

A Not at this time.

Q@ That has not been taken? A No, sir.

Q So you are not aware of what the shutin pressure, what the
required seven-day shutin pressure 1s? 4 Yo, sir.

€ Just a rock pressure, and that is true on both wells?

A Yes, sir.

Q@ ‘'as thils test that was taken, was that a three-hour test or
what kind of test was it?

A Tt does not show that the test on No. 1 was witnessed, but
it doesn't give any length of test. It looks like No. 1 Gentle, no
here indicates a three-~hour test with pressures taken at alternate
periods of time during the period of test, so I assume that three-
hour test would be correct with No. 1. I do not have that informa-
tion on No. 2.

@ Would that be furnished to the Commission?

A Yes, sir,

D

We would like to know what length of tests those two tests

¢ You mentioned the tests on those two wells, Gentle No. 1 ang

ed 7

i r
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were, ancd if possible, any length of time for pressure buildup.

A All right, sir.

MR. MAWKIN: TIs there any further questions of the witness

in this case? 1If not, the witness may be excused.

. (Witness excused.)

MR. MANKIN: TIs there any statements to be made in this cas

If not, we will take the two cases under advisement, and the hearin)

is adjourned.

4
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STATE OF NEW MEXICO )
COUNTY OF BERNALILLO 5 >

I, THURMAN J. MOODY, Notary Public in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the foregoil
and attached Transcript of Proceedings before the New Mexico 0il
Conservation Commission was reported by me in Stenotype and reduced
to typewritten transcript by me and/or under my personal supervisio
and that the same is a true and correct record to the best of my

knowledge, skill and ability.
t v

WITNESS my Hand and Seal, this, the “ ~ day of July, 1956, in

the City of Albuquerque, County of Bernalillo, State of New Mexico.

Not blic,

My Commission IExpires:

April 3, 1960.
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