SINCLATR OIL & GAS COMPANY
P. 0. Box 1470
Midland, Texas

OI1, RESERVES & ECONOMICS
WILFCAMP Z20NE

DEAN AREA, LEA COUNTI, N.M,

I. Rctors used in computing Wolfocamp ressrves:
a. Porosity of 5,3% (core analysis, Magnolia Owens #1)

b, Effective pgy thickness of 11l ft, (elesctric-micro-redio active
". logs mdfor core anslysis on 13 wells)

c. Irmation volume factor of 1,880 barrels reservoir oil per
barrel stock tenk ail.

d, Connate water of 27%.
e, 01l Recovery of 20%.

II. Wolfomp oil-in.place equels 1820 ST barrels per acre,
IIX. Wolfcamp Stock Tank Oil Rescrves: /
a8, (ross barrels per acre equals 364
b, Gross barrels per IO scres equals 1,560

¢. Qross barrels per 80 acres equals 29,120
IV, Price of Stock Tank 0il ermals $2,83 per barrel.

V. Econmics of Wolfcamp well (80 acre) Penngylvanian

Wolfcamp Waolf

oD
' Well Dual
a, 0Oross valus of recoversble ST0 % _T%

b. Charges against well
Royalty

: 10,301 10,300

omaﬁ:? wenss 15;’%3 17,800

Coet of devaloping 202,30 __ 9,508
Total charges $ 234,535 $ 82,126

¢, Net profit (or loss) to Operator ($ 152,125) $ 28




