BEFORE THE CIL COMNBERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IX THE MATTER OF THE EHEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF THE STATE OF NEW
NEXICO FOR THE PURFOSE OF
CORSIDERING:

CASE NC, 1102
Order No. R-892

THE APPLICATION OF SINCLAIR OIL AND

GAS COMPANY FOR AN ORDER AMENDING
ORDER MO, R-757 AND CREATING THE

DEAN PERMO-PENNSYLVAMIAN POCL, FOR

AN ORDER ESTABLISHING 80-ACRE SPACING
URITS 1IN SAID DEAN PERMO-PERNSYLVANIAN
POOL, AND FOR AN ORIDER AMENDING ORDER
KO. R-799 AND PERMITTING THE DUAL
COMPLETION OF WELLS 1IN THE DEAN-DEVONIAN
AND DEAN PERMO-PENNBYLVANIAN POOLS, ALL
: IN LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

. BY THE COMMISSION:

This cause came on for hearing at 9:00 o'clock a.m. on
July 18, 1966, at Santa Fe, New Mexico, before the 0il Con-
gervation Commission of New Mexicc, hereinafter referred to
as the "Commission."

A
NO¥, on this__¢/” day of October, 1956, the Commission,
a quorum being preseat, ving considered the record herein and
the evidence and testimony adduced and being fully advised in
the premises,

FINDSB:

(A) That due public notice baving been given as required
by law, the Commissien has jurisdiction oi this cause and the
subject matter thereef.

(B) That the Commission on September 15, 1855, heard Case
No. 958, which was im the matter of the application of Sinmclair
0il and Gas Company for an order creating and defining the Dean-
Devonian Pool in Lea County, Nev Mexico, amd eatablishing a
uniform 40-acre spacing pattern for said Dean-Devonian Pool;
further that the Commission on October 13, 1985, entered Order
No. R-707, in which it found:

(1) That due notice having been given as
required by law, the Commission has
jurisdiction of Case No. 958 and the
subject matter thereoi.




-2
Order Mo. R-882

(2) That a common source of supply in the
Devonian formation was discovered by
the Sinclair Cil and Gas Company's
J. P. Dean Well Mo. 1, located 6860 feet
from the south line and 1980 feet from
the west line of S8ection 35, Township 18
South, Range 36 East, Lea County, New
Mexico.

(3) That the said common source of supply
should be denominated the Dean-Deveonlan
Pool and shouldbe classified, defined,
and described as follows:

1 Township 15 South, Aange 36 East, NMPM
i All o ections 26 an
E/2 WE/4 and the SE/4 of Bectiomn 34

Township 16 Bouthé gggge 37 East, NMPN
i s 8 o1 BSection &

] ] ’ 14 ¥
Lots 1, 2, 7, and 8 of Section 6

(4) That geological and engineering data
presented to the Commission indicate
that one well will drain 40 acres, and
that the Dean-Devonian Pool should be
developed on 40-acre proration umnits.

(5) That all wells drilled in the Dean-
Devonian Pocl should be located near
the ceater of each govermmental guarter-
guarter section, with a tolerance of

| 150 feet in any directionm to avoid

surface obstructions. That wells now

drilled or presently drilling prior

to issuance of this order that are not

in conformance to this order, should be

granted an exception to the spacing
pattern.

(C) That the Commission on February 15, 1956, heard Case
¥o. 1017, which was in the matter of the application of 8inmclair
0il and Gas Company for an order creating the Dean-Pennsylvanian
Pool consisting of all of Bection 26, all of Bection 35, the E/2
of the ME/4 and the SBE/4 of Section 34, Township 15 South, Range
36 East, and Lots 1, 2, 3, 4, 5, 6, 7, and 8, of Bection 8, Town-
hip 16 South, Range 37 East, NKMPM, Lea County, New Mexico, and
he establishment of special rules for said peol regarding the
pacing and location of wells drilled therein; further that the
ommission on March 14, 1956, entered Order No. R-757 inm which it
ound:

(1) That due public notice having been
given as required by law, the Com-
mission has jurisdictiom of Case
Ko. 1017 and the subject matter
thereof.
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(2) That the origimal application for
and the legal advertisement of Case
No., 1017 called for the creation of
the Dean-Pennsylvanian Pool in Lea
County, New Mexico, and the establish-
ment of pool rules regarding the spacing
and location of wells in said pool. That
appliocant, by means of an amended appli-
cation filed February 2, 19586, and a
motion presented at the hearing of Case
1017, moved that that portiom of the
original application pertaining to said
pool rules be dismissed, and that only
that portion of the application concern-
ing the creation of the Dean-Pennsylvanian
Pool be considered.

! (3) That there is need for the creation of

2 new pool in Lea County, New Mexico,
for the production of oil from the
Pennsylvanian formation, said pool to
bear the desigmation Dean-Pennsylvanian
Pool. Said Dean-Pennsylvanian Pool was
discovered by Sinclair 0il and Gas

| Company, State 735 No. 1, located im the
S¥/4 of the NE/4 of Section 26, Township
15 South, Aange 36 East, KMPM. It wvas
completed December 4, 1955. The top of
perforations is at 11,56C° .

(4) That evidence presented at said hearing
indicates that the horizontal limits of
said Pean-Penasylvanian Pool should be
somewhat different from the borizontal
limits of the pool as set forth in
applicant's application.

(D) That the Commission on February 15, 1956, heard Case
No. 1016, which was in the matter of the application of 8ineclair
0il and Gas Company for an order authorizing the dual completion
of wells in the Devonian common source of supply and the Pennsyl-~
vanian common source of supply underlying the E/2 NE/4 and the
SE/4 of Section 34, all of Sections 26 amnd 35, Township 15 Bouth,
Range 36 East, and Lots 1 through 8 of Section §, and Lots 1, 2,
7, and 8 of Section 6, Township 16 South, Range 37 East, NMNPM,
Lea County, New Mexico; further that the Commission om April 27,
1956, entered Order No. R-798, in which it found:

(1) That due public motice baving been
given as required by law, the Com-
nission has jurisdiction of Case No.
1018 and the subject matter thereoi.
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(2)

(3)

(4

(5)

(6)

That although the defined limits of
the Dean~Devonian common source of
Supply are the same as outlined in
applicant's application, the defined
limits of the Dean-Pennsylvanian
common source of supply, as set forth
in Commission Order No. R-757, are
somevwhat different than the defined
limits of the Dean-Pennsylvanian
common gource of supply as outlined
in applicant's application and consist
of the following described ares:

Townskhip 15 South, Range 36 East, NMPN
BV/1 3'94 Section 23

All Section 26

E/2 XE/4 and SE/4 BSection 34
All Bection 35

NW/4 S8ection 38

Township 16 South, Range 37 East, NMPM
Iote I, 2, 3, 4, é, 8, 7, and B of Section 5
Lot 1 of Bection &

That the recoverable reserves in the
above-described Dean~Pennsylvanian Pool
are such that a well drilled to the
Pennsylvanian formation in this pool
would probably not be a profitable
venture,

That although some wells have been
drilled to and are producing from

the Dean-Pennsylvanian Pool, uniess
means is provided to produce the

known reserves in said pool by some
method other than drilling separate
wells into said Penmsylvanian forma-~
tion, waste will occur in that all oif
the known recoverable reserves probably
will not be preduced,

That the applicant, Sinclair O0il aand
Gas Company, bas shown that to dually
complete wells in the Dean-Devonian
Pool and the Dean-~-Pennsylvanian Pool
would probably be a profitable venture,
by virtue of which most of the recover-
able reserves in the Penasylvanian
formation could be produced and the
waste thereby averted.

That the applicant haz shown that a

dual completion imstallation utilizing
parallel strings of tubing, one string

of tubing to each common source of supply,
and a retainer-type production packer




-5
Order No. R-882

will provide adequate separation oi the
fluids from the two reserveirs within

the casing. Applicant has further shown
that this type of installation may be
readily adapted to the artificial lifting
of the fiulds from eitber or both of the
two reservoirs if and when that should
become necessary.

(7) That adequate separation of the reservoirs
in the well bore cutside the casing can be
accomplished by setting the production
casing string at the total depth of the
well bore and by cementing it from total
depth to a point at least 500 feet above
the top of the Pennsylvanian formation.

(8) That although there is present in any
dual cempletion the imherent danger of
communication between the zZones involved,
and that such communication would result
in waste, the evidence submitted in support
of applicant's proposal for special pool
rules permitting suthority for dual comple-
tions in the Dean-Pennsylvanian and the
Dean-Devonian Pools indicates that there
is reasonable assurance that in this
particular case, any such communication
can be averted, and if it should occur,
that it can be detected and corrected.
Further, that waste will occur in this
particular case if provision is not made
for the dual completion of wells in the
subject pools.

{9) That provisions should be made for the
Secretary-Director of the Commission to
have the authority to grant administrative
approval for the dual completion ia the
Pennsylvanian and Devonian formations
only of any well located within the
horizental limits of both of the subject
pools er located within the horizoatal
limits of one of the pools and within
one-half mile of the bhorisontal limits
of the other pool as they may now or &s
they may hereafter be defined.

(10) That special poel rules should be
prescribed governing duai completioas
in the subject pools, alsc designating
the mechanical manner of completion
acceptable, type and manner oi testis
required, and such other rules as may
be necessary to imsure safe compietion
and operatior ¢f any wells so dually
completed.
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THE COMMISSION FINDS FURTHER:

(1) That the applicant in Case No. 1102, Sinclair 0il
and Gas Company, has shown that the reserves in the Wolfcamp
formation underlying the area designated as the Dean-Pennsylvanian
Pool are such that a well drilled to and completed in said Wolf-
camp formation would probably not be s profitable venture.

(2) That unless means is provided to produce the known
reserves in said Wolfcamp formation by some method other than
drilling separate wells into said Wolfcamp formation, waste will
occur in that all of the known recoverable reserves probably will
not be produced.

i (3) That the dual completion of wells within the Dean-
4Ptnnly1vunitn copmon source of supply and the Dean-Devonian
commOR mBource of supply in the subject area has been permitted
under certaln conditions, but the triple completion of wells
within the Wolfcamp formation, the Pennsylvanian formation, and
the Devonian formation in this area would be impractical.

(4) That the applicant has shown that to ceombine the
Wolfcanp formation and the Pennsylvanian formation underliying
the area designated as the Dean-Pennsylvanisn Pool inte one pool
and to re-~designate said Dean-Pennsylvanian Pool as the Dean Permo+
Pennsylvanian Pool would not cause but would prevent waste in that
the reserves of both formations could be produced as a single
Permo~-Pennsylvanian completion or as the upper completion of a
Permo-Pennsylvanian and Devorian dual complietion. Further, that
the reservoir characteristics of the Wolfcamp formation and the
Pennsylvanian formation in the subject ares are simllar in nafure
and waste will not occur as a result of their combination,

(5) That applicant, 8inclair Oil and Gas Compeny, has
further shown that there is reasonable assurance that any well
completed in said Wolfcamp formation and/or Pennsylvanian formation
in the subject area will adequately drain 80 acres, further that
all wells drilled to and completed in the Wolfcamp formation and/ox
the Pennsylvanian formation in the area should be located on 80~
acre units embracing two adjacent governmental quarter-quarter
sections or lots within a single govermmental section, which units
should run either Nerth and South or East and West; further, that
wells drilled to and completed in the Wolfcamp formation and/or
Pennsylvanian formation in said area should be located on elther
quarter-quarter section or lot comprising the 80-acre units, and
should not be closer than 330 feet from the lines of such quarter-
quarter section; further, that all wells s8¢ located on such L
80~acre units should have allowables assigned thereto in accordanc
with the 80-acre proportional factor for a depth range of 11,000
to 12,000 feet, and with the other provisions of Rule 505 of the
Rules and Qegulatzons cf the Commission.

(6) That any well which was drilled or was drilling
as of October ?‘” , 1956, and which is located within the
horizental 1li 8 oX the Bean Permo~Pennsylvanian Pool as herein
defined should be granted an exception to the 80-acre spacing
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requirements of this oxder; further, that any such excepted well
should be assigned an allowable which is in the same proportion

to the standard 80-acre allcowable that the well's dedicated acreage
is to 80 acres; further, that the allowable for any such excepted
well should be increased to that of a standard unit upon receipt
by the Commimsion of proper evidence that such welli has 80 acres
dedicated thereto.

(7) That the application of 8inclair 0il and Gas Company
for an order amending Order Ko. R-757 and creating the Dean-Permo~
Pennsylvanian Pool, for an order establishing 80-acre spacing units
in said Dean Permo-Penmsylvanian Pool, and for an order amending
Order No. R-79P and permitting the dual completion of wells in the
Dean Permo-Peansylvanian and the Dean-Devonian Pools should be
approved. Further, that in the interests of clarity and simplicity,
Order No. R-707, which order created and defined the Dean-Bevonian

Devonian Pool, Order Ne. R-767, which order created and defined the
Dean~-Pennsylvanian Pool, and Order No. R~798, which order autheriz
under certain conditions, the dual completion of wells in the Dean~
Pennsylvanian Pool and Dean-Devenian Pool should be rescinded and
superseded by one order, which order should set forth the vertical
and horizontal 1limits of each of the common sources of supply invol
and which should alsc set forth all special rules relative to the
spacing and the dual completion of wells therein.

IT IS THEREFORE ORDERED:

(1) That the application of Sinclair 0il and Gas Company
for an order amending Commission Orders No. R-757 and No. R-789

and for an order establishing BO-acre spacing in the Dean Permo-
Pennsylvanian Pool be and the same is hereby approved.

(2) That Commission Orders No. R-707, Ne. R-TH87, and
No. R-799 be and the same are hereby rescinded and superseded by
Commission Order No. R-B892,

(3) That the vertical 1limits of the Dean-Devonian Pooi
lshall be the Devonian formation and the horizontal limits of said
Dean-Devonian Pool shall be that area described in Exhibit "A”
attached hereto and made a part hereoi.

(4) That the vertical 1limits of the Dean Permo-Pennsylvan
Pool shall consist of the Wolfcamp formation and the Pennsylvanian
formation and the horizontal limits of said Dean Permo~Pennsylvanian
Pool shalli be that area described in Exkibit "B" attached hereto and
made & part hereof.

IT I8 FURTHER ORDERED:

That special pool rules applicable to the Dean-Devonian
Pool be and the same are hereby promulgated as follows:

Pool and established & uniform 40-acre spacing pattern for said Dean~

$

5

a

ian
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SPECIAL RULES AND REGULATIONS FOR

IT IS ORDERED:

(1) That the Dean-Devonian Pool be and the same is hereby
created as the common source of supply as discovered in the Bianclaip
Cil and Gas Company's J. P. Dean ¥Well Mo. 1, located 860 feet from
the south line and 1980 feet from the west line of Section 35, Townl
ship 15 South, Range 36 East, NMPM, lLes County, New Mexico, and any
extension thereoif as may be determined by further development.

(2) That 40-acre proration unite be and the same are
hereby e¢etablished for the Dean-Devonian Pool.

(3) That =1l wells drilled in the Dean-~-Devonian Pool shall
be located in the center of each govermmental gquarter-guarter section,
wvith & tolerance of 150 feet in mny direction to avoid surface
obstructions .

{(4) That the Magnolia Petroleum Company's Harkrider Well
No, 1, located 1980 feet from the South line and 330 feet from the
East line of Section 34, Township 15 South, Range 36 East, NMPN,
and the Ohio Cil Company's A. C. Dsan "A"” Well No. 1, located 880
feet from the North lime and 660 feet from the West line of Section
35, Townahip 15 South, Range 36 East, NNPM, shall each bs an
exception to the spacimg rules herein provided.

{5) That no well shall be drilled or produced in maid
pool except in conformity with the spacing pattern set forth above
without special order ¢f the Commission after due notice and bear-
ing.

(8) That individual well allowables for welle drilled in
conformity with the spacing pattern set forth above shall be estab-
lished in accordance with the 40-acre proportional factors provided
in the Rules and Regulations of the Commission.

(7) That those wellis completed within the Dean-Devonian
Pool on lots containing more than 40 acres shall have their allow-
ables computed in accordance with the provisions of Rule 104,
Paragraphe (h) and (J3).

(8) That those wells located on lots containing more than
40 acres may be located 660 feet from the north line of the lot.

IT 18 FURTHER ORDERED:

That special poel rules applicable tc the Dean Permo-
Pennaylvanian Pool be and the same are hereby promulgated as
follows:
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SPECIAL RULES AND REGULATIONS FOR THE
DEAN PERMO-PENNSYLVANIAN POOL

IT 15 ORDERED:

(1) That the Dean Permo-Pennsylvanian Pool in Lea
County, New Mexico, classified as am 0il pool for Wolfcamp-
Pennsylvanian production be and the same is herehy created.

H

| (2) That 80-acre proration units be and the same are
hereby established for the Dean Perao~Pennsylvanian Pool; further,
that all wells drilied to and completed in said Dean Permo-Pennsyl;
vanian Pool shall be located on 80-acre proration units embracing
two adjacent governmental quarter-quarter sections or lots within
a single governmential section; further, that the aforesaid 80-acre
proration units shall rum either North and South or East and West.
The well thereon may be located on either guarter-guarter sectien
or lot comprising the 80-acre unit, but shall not be closer than
330 feet from the boundaries of such quarter-quarter section or lot.

(3) That Form C-128 filed in conformance with Rule 1104
shall outline the acreage dedicated to any projected well.

(4) That individual well allowables for wells drilled in
conformity with the 80-acre spacing rules herein provided for the
Dean Permo-~Pennsylvanian Pool sbhall be established in accordance
!with the 80-acre proportional facter for a depth range of 11,000
| to 12,000 feet, and with the other provisiong of Rule 505 of the
| Rules and Regulations of the Commisasion. Provided, however, that
the date of assignmeat of an allowable to a newly completed well
shall be governed by the provisionsg of Rule 503 (c) and the date
of receipt by the Commission of the Commission's Affidavit of
Communitization Agreement, if applicable.

(5) That each well which wag drilled or was drilling as
of October . *° , 1956, and which i8 located within the limits
of the Dean Permo-Pemnsylvanian Pool as herein defined, is hereby
granted an exception to the 80-acre spacing requirements of this
order; further, that any such excepted well shall be assigned an
allowable, eifective at 7 o‘clock a,m., Mountain Standard Time,
December 1, 1856, which is in the same proportion to the standard
80~acre allowable that the well's dedicated acreage is to 80
acres. Provided, however, that the allowable of any such excepted
well may be increased to that of a standard unit effective on the
date of receipt by the Commission of Commission Form C-~128, Well
Location and/or Gas Proration Plat, indicating that suificient
additional acreage has been dedicated to the excepted well to
form a standard proration unit as defined in Paragraph (2) above,
or on the date of receipt by the Commission oi the Commisgsion’s
Affidavit of Commumitization Agreement, 1f applicable, whichever
date is later. Provided however, that no well shall have its
allowable increased to that of a standard unit prior to December

1, 1956.

(6) The allowable for any well completed in the Dean
Permo~Pennsylvanian Pool and to which is assigned any governmental
quarter~quarter section or lot containing less than 39 1/2 acres
or more than 40 1/2 acres shall have its allowable decreased or
increased in the proportion that the total number of acres :ssign*d
to the well bears to 80 acres.
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1T 18 FURTHRR ORDERED:

That special rules for the dual completion of wells in
the Dean-Devonian Pool and the Dean Permo-Pennsylvanian Pool be
and the same ave hereby promulgated as follows:

SPECIAL RULES FOR THE DUAL COMPLETION
OF WELLS IN THE DEAN-DEVONIAN POOL AND
THE DEAN PEEMO-PENMSYLVANIAN POOL.

IT I8 ORDERED:

1. That the application of 8inclair Oil and Gas Company
for an order promulgating special pool rules for the Desn-Devonian
common sowrce of supply and the Dean Permo-Pennsylvanian common
source of supply permitting the dwal completion of a well within
the horizontal and the vertical iimits of the subject pools, after
individual approval a&s hereinafter provided, be and the same is
hereby approved.

2. (a) That the dual completion of any well within the
horizontal and vertical limits of the subject pools may be 9ern1ttc?

only by order of the Commission after due notice and bhearing, excep
as noted by Paragraph 2 (c) belovw.

{b) The application for such hearing shall be suhmitt¥d
in triplicate and shall include an exhibit showing the location of
211 wells in both pools and a diagrammatic sketch of the proposed
dual completion and shall set forth all material facts on the
common sources of supply invelved, and the manner and method of
completion proposed.

{c) The Secretary of the Commission shall have
authority to grant administratively an exception to the raquire-
ments of Paragraph (a) above without notice and hearing where
application for administrative approval has been filed in due form
and includes an exhibit sbhowing the locatien of all wells in the
subject pools and a diagrammatic sketch of the proposed dual completion,
and has set forth all material facts on the common sources of supply
involved, and the manner and method of dual completion proposed,
and 4

(1) applicant proposes to dually
complete & well in the Dean-Devonian
common source of supply and the Dean
Permc~Pennsylvanian common source of
supply and the well is located within
the bhorizontal limits of both of the
pools or is located within the bori-~
zontal limits of one of the pools and
within one-half mile of the horizontal
limits of the other pool, ami

(2) applicant proposes to complete
and equip the well in such a manner
that the Dean-~Devonian common source
of supply and the Dean Permo-Pennsyl-
vanian common source of supply shall
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be completely segregatod from cach
other by setting the production
casing string at total depth and
cireulating cement from totsl depth
to a point at ieast 500 feet above
the uppermost perforation, and by
utilizing parallel strings of tubing,
one string to each of the common
sources of supply, and a permanent
retainer~type production packer.

Applicants shall also furnish all operstors who own
leases within the horizontal limits of either or both pools a
copy of the application and a diagrammatic sketch of the proposed
dual completion and a plat showing the leocation of all wells in
the subject pools. Applicant shall include with his application
to the Commission a written stipulation that all such operators
have been properly notified. The Becretary of the Commission shall
wait at least 20 days before approving aany such dual completion,
and shall approve such dual completion only in the absence of
objection from any such operator owning screage in either or both
of the pools. In the event an operator objects to the dual
completion, the Commission shall consider the matter only after
proper notice and hearing.

The Commission may waive the 20-day waiting period
requirements if the applicant furnishes the Commission with the
written consent to the dual completion by all of the aforesaild
operatore involved.

PROVIDED HOWEYER, That any well so duaily completed
shall be completed and thereafter produced in such & manner that
there will be no commingling within the well-hore, either within
or outside the casing, of gas, oil and gas, or oil produced irom
either or both of the separaie strata.

PROVIDED FURTHER, That upon the actual dual completion
of any such well, the cperator shall submit te the Pistrict Office
of the Commission st Bobbs, New Nexico, copies of Gil Conservation
Commission Form C-103, Form C-104, and Form C~110 outlining the '

information required on those forms by existing Rules and Regulatigns

packer setting affidavit form, and two copies of the electric log
of the well. Operator shall also submit in duplicate evidence
indicating that the cement behind the production casing string wae
circulated from total depth to a point at least 500 feet above the
uppermost perforation.

PROVIDED FURTHER, That any well so dually completed
shall be equipped in guch a way that reservoir pressures may be
determined separately for each of the two speciifiied strats, and
further, be equipped with all necessary connections reguired to
permit recording meters to be installed and used, at any time, as
may be required by the Commission or its representatives, in order
that natural gas, oil, or oil and gas from each separate stratum
may be accurately meagured and the gas-oil ratic thereof determined.
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PROVIDED FURTHER, That the operator shall be required
to make any and all tests, including segregation tests, but not
excluding other tests and/or determinations at any convenient time
and in such manner as deemed necessary by the Commission; the
original and all subsequent tests shall be witnessed by repre-
sentatives of the Commission and by representatives of offset
aoperators, if any there be, at their election, and the results of
each test properly atteasted to by the operator and all witnesses,
and shall be filed with the Commission within ten days after
completion of such test.

PROVIDED ?E!TS!R_ That upon the actual dual completion
of any such we > shall submit to the Commission a
diagrammatic aketch of the mechanical installation which was
actually used to complete and produce the seal between the strata,
and a special report of production, gas-oil ratio, and reservoir
pressure determination of each producing zone or stratum immediate
ly following completien.

PROVI1I FURS) That upon actual dual completion oif
any well, operator & within 10 days cosmence a segregation
test, and shall conduet and report the results of said test in
aceordance with the lastructions pertaining to and a part of the
Commission's "Packer Leakage Test” form. 8Such segregation tests
shall also bhe contiucted at siz-months intervals from the date of
initial dual completien and at such other times as may be deemed
necessary by the Commission.

IT 18 FURTEER ORDERED:

That jurisdiction of this cause is hereby retaiped by
the Commission for such further order or orders as may seem
necessary or convenieat for the prevention of waste and/or the
protection of correlative rights; upon failure of any operator to
comply with any requirement of this order, after proper notice and
hearing the Commission may terminste the authority granted and
require, in the intsrests of conservation, the operator or its
successors and assigns to limit its activities to regular single-
zone production insofar as the well wherein the failure to comply
be concerned.

EXHIBITV”A“
Horizontal limits of the Pean-Devonian Pool

TOWNSHIP 15 B8OUTH, RANGE 36 EAST, NMPM
ection H

E/2 RE/4 and BE/4 Section 34,

All Section 35;

TOWNEHIP 16 EQUTK RANGE J7 EAST, NMPM
Iots I, 2, 3, é, 8, 7, % 8 af Section 5;
lots 1, 2, i, & 8 of Sectioa 8;

L]
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EXHIBIT "B"

Horizontal limits of the Dean Permo-Pennsyivanian Pool

TOWNSHIP 15 SOUTH, RANGE 36 EAST, NMPM
ection 23,

All Section Z8;

E/2 KE/4 and 8E/4 Bection 34;

All Section 35;

N¥/4 Section 36;

TOWKSHIP 16 BOUTH, RANGE 37 EAST, NMPM
Iotes 1, 2, &J, 4, é, 8, 7, E 8 of Section &;

iot 1 of Section 6;

DONE at Santa Fe, New Mexico, on the day and year hereimnabove

degignated.

ir/

ETATE OF REW MEXICO
OIL CONBERVATION COMMISSION

7 4 -
HN F, SIMMS, Chairman

(A e )

x
A, L, PORTER, Jr., ber & Secretary




