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BEFORE Tfil 
OIL COH8KRVATION COMMISSION 

mam, HEW MSOCO 
JULY 25, 

IK THE MUTTER OF: 

CASE 1110: Application of Continental Oil Company for a non- : 
standard proration unit in the Eumont Oas Fool In : 

exception to Rule 5 (a) of tiie Special Boles and Regulations : 
for ths Eumont Oas fool as set forth in 0r4«r R-520. Applicant : 
in the above-styled causa, seeks an order authorising a 160 : 
acre non-standard gas proration unit in the Eumont 3as Pool con4: 
slating of the S/2 of the 3/2 of Section IS, Township 21 South, 
Range 36 East, Lea County, New Mexico; said unit to be dedicat­
ed to applicant1s A. M. Lockhart "A-18" So. 1 Well located 330 
feet from the South and East lines of said Section 18. 

CASK l l l l ? Application of Continental Oil Company for a non­
standard proration unit in the Eumont Oas Pool in 

exception to Rule 5 (a) of the Special Rules and Regulations 
for the Eumont Oas fool as set forth in Order R-520. Applicant 
in the above-styled cause, seeks an order authorizing an 80 
acre non-standard gas proration unit in the Eumont Qas Pool con4: 
sisting of the N/2 of the 3W/4 of Seetlon 18, Township 21 South,: 
Range 36 East, Lea County, New Mexico1 said unit to be dedlcat- : 
ed to applicant's A. H. Lockhart "A-l8" No. 3 Well, located 1989: 
feet from the South and West lines of said Section 13. 

1: 

t 

BEFORE: 

Mr. Daniel S. Nutter, Examiner. 

MR. NUTTER: The next case on the docket ls 1110. 

MR, GTJRLEY: Application of Continental Oil Company for a 

non-standard gas proration unit In the Eumont Qas Pool In exception 

to Rule 5 (a) of the Special Rules and Regulations for the Eumont 

Qas Pool as set forth in Order R-520. 

D E A R N L E Y - M E I E R A N D A S S O C I A T E S 
STENOTYPE REPORTERS 

ALBUQUERQUE, NEW MEXICO 
T E L E P H O N E 3 - 6 6 9 1 



3 

HR. JiELLAnXJf: If the Examiner please, jason Kellahin, Santa 

Fa. Since Case 1110 Involves the lnerease of the also of a prorati 

unit, and l l l l Involves the reduction of a proration unit affecting 

the same lands, I neve that the two eases he consolidated for the 

purpose of the record and facilitation of the presentation of evi­

dence. 

MR. NUTTER: Xs there any objections to the consolidation of 

Cases 1110 and l l l l for the purpose of taking the record? If not, 

they will be consolidated. 

MR. KELLAHIN: I would like to call Mr. E. V. Boynton as a 

witness. 

MR. NUTTER: Is he your only witness? 

MR. KELLAHIN: Yes, sir. 

(witness sworn.) 

E. V. B0YKT0N. 

* witness on behalf of the applicant, having been first duly sworn 

cm oath, testified as follows$ 

DIRECT EXAMINATION 

3Y NR. KELLAHIN: 

©. State your name, please. A. X. v # Boynton. 

0. By whom are you employed? 

A Continental Oil Coapany. 

Q What position? A JUstrict Engineer. 

Q Have you testified before this cosmlsslon before, before the 

lew Mexico Oil Conservation Ceaaiiaslon and had your <tualif ications 

HI 
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ie*4p€*3? A x nave. 

MH. KELLAHIN: Are the witness* qualifications acceptable? 

MB. NUTTER: They are. 

Q Mr. Boynton, are you familiar with the applications which 

have been filed in cases 1110 and l l l l by Continental Oil Company? 

A Yes, sir. 

% State, briefly, what Is proposed to be done in those two cas< 

A This Lockhart "A-18" Lease consists of the SW/4 of Section 

18, 21£ 36^and the S/2 of the SE/4. We propose to change the size 

of the gas proration units assigned to Well Ho. 1 and Well No. 3, 

reducing the proration unit assigned to Well Ho. 3 to 8© acres and 

Increasing the unit assigned to Well No. 1 to 160 acres. 

Q Now, have you prepared an exhibit showing the proposed unit 

for the Lockhart *A~l8" Well Bo. 1? 

A I have here an ownership structure plat contoured on top of 

the Yates that shows — 

0. That is marked as Exhibit No. 1, — 

A Exhibit No. l . 

Q — Case No. 1110? A It is. 

Q Proceed. 

A It shows the present proration unit in the red dashed line, 

the proposed proration unit outlined in solid red, and the well in 

question encircled in wed. It also shows the offset proration unit) 

outlined in green, and offset wells outlined or encircled in green. 

Q How, what are the structure lines shown on Exhibit No. 1? 

8. 
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A They represent the tep of the Yates Formatton, contoured on 

an interval of twenty-five feet* 

Q Now, referring to this exhibit, what do you note with regard 

to the Shell State H No. 2 and So, 4 wells? 

A what do Z note with regard to those? Veil, they each have 

160 acres assigned to them. 

Q Where do they stand on the structure? 

A Considerably lower structure than any of our Lockhart a. 

Q, On that basis, is it probable to assume that the entire unit 

which Is proposed to be dedicated to the No. 1 Well is productive 

of gas? A Yes, It Is. 

Q Have you prepared a cross section diagram? 

A X have here, as Exhibit No. 2 in Case 1110 Is a comparison ot 

Well locations west across the Lockhart "A-18" Lease, beginning wit£ 

Well No. 4 and continuing eastward to WeU Ho. 1. This plat shows 

the casing set in each of the wells, and shows the present producing 

intervals, both oil and gas, for the subject well and the oil pro* 

dueing interval for the other wells on the lease. It indicates tha 

the gas from Well Ho. 1 ls coming from the Seven Rivers and Yates 

Formations, whereas the oil in Well No. 2 and Well Mo. 4/ and formerly 

Well No. 5, la being produced from the Queen Formation. 

Q Does that indicate to you that there is a separation of the 

formations? 

A Yes, sir, they are entirely different formations. As te — 

thl* ia aa aid Well, this tflckhart "A-l8w Ha. l r has Sevan inch caa 
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set at 3,3fi5, cemented with 90 MlmAm 1*mperature survey ~ 

on the top of the Mint ln this well» howovor, iwmt development 

In that asm* In conparln« the whole aeetlon gauges ea reeent com­

pletions, shows that the holes drilled are very near to bit sise, m > 

with eight and three-<iuarter bit, and assuming that nine inch hole, 

the cement would extend up above the top of the Queen Formation to 

approximately 3526. 

Q, Are you familiar with the production history of the two well! 

involved in these eases? A Tea, sir, 

$ Before we get to that, what is the completion of Well Ho. 1? 

A It Is a Braden Head gas well. 

Q, Would you state, briefly, what the production history is of 

these two wells? 

A During the past year, the No. l wall has bees abut in. At 

the advent of gas prorationlng, it was produced for three months, 

became over produced, because we were lifting oil walla with the 

gaa, to the extent that lt has net caught up yet* It is twenty-

four and one-half MNSf over produced at this time. The Me* 3 mall* 

on the other hand, at this time la under produced approximately 

105 MMCF. 

Q, Now, Mr. Boynton, those two wells are completed in substan­

tially the same point of structure, are they not? 

A Yes, sir. 

Q How do yen account for the difference in productivity of ths 

two wells? 
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A Ho. 1 ie essentially an open hole completion, whereas your 

Ho. 3 Well was perforated and only has a small seetlon in the Yates 

Formation perforated open to production, 

0. In your opinion«, could that well he recompleted and made as 

productive as the Ho. 1 Weil? A Yes, that could. 

Q Would that be expensive? A It would. 

Q Would any more gas be recovered as a result of such operatlo 

A I don't think so. 

Q How, have you prepared an exhibit in Case l l l l showing the 

proposed unit, the present unit and the proposed unit? 

A I have. 

Q Xs that marked as Exhibit Ho. 1 In Case l l l l ? 

A Exhibit Ho. 1, Case 1111, is essentially the same as Exhibit 

Ho. 1 In Case 1110, i t again shows the proposed proration unit out­

lined in red, and the present unit as a dashed red line, and the 

well ln question encircled in red, and offset proration units out­

lined in green, with offset gas wells encircled In green. Xt again 

has Continental acreage cross-hatched and contoured on top of the 

Yates Formation. 

Q How, is l t necessary, In your opinion, to reduce the size of 

the unit attributed to Well Ho. 3? 

A Xt is, in order that we may recover our fair share of the 

gas. 

0. How, have you a cross section involving Well Ho. 3? 

A I have a comparison of well logs showing Well Ho. 3 and Well 

i? 
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So. 6. 

Q Is that marked aa Exhibit Ho. 2 In Case l l l l ? 

A Yes* sir. 

Q what does that show? 

A These wells are the wells producing in the H/2 of the SW/4, 

Seetlon 18j It shows the producing Interval of well Hoe 3 to he In 

the Yates Formation from 3168 to 3269, and producing Interval of 

Well Ho. 6 to be in the Queen Formation, 3775 to 3891 j the entire 

Seven Rivers separates the producing Intervals. 

Q. There again It Is your opinion that the oil sone and the gas 

zones are entirely separate? A Yes, sir. 

Q A moment ago, Mr. Boynton, you referred to Well Ho. 1 being 

over produced and Well Ho. 3 being under produced; what do you base 

those figures on? 

A The proration schedules as of May 31st, 1956, 

Q Do you have a deliverabllity test on the two wells involved? 

A Ho, sir, I don't. 

Q You are basing your testimony on their productive history? 

A Strictly on production. 

Q, As reflected by the proration schedule? 

A Yes, sir. 

Q, How, the proposed unit consists of contiguous quarter-quarter 

sections? A That is right. 

Q. within a governmental quarter section? 

A That ls right. 
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H TRey ao SOT; exceed 5,200 reet length or width? 

A Me, sir* 

MH. KELLAHIN: That is a l l . 

MR. NUTTER: Does anyone have a question of the witness? 

MR. KELLAHIN: I have one more question. 

Q Mr. Boynton,were the exhibits to which you have referred 

during your testimony prepared by you or under your direction? 

A They were prepared under my direction and supervision, yes, 
sir. 

MR. KELLAHINs We offer Exhibits 1, 2 and 3 in Case 1110 and 

Exhibits 1 and 2 in Case l l l l in evidence. 

MR, NUTTER: Is there any objection to the introduction of 

these exhibits? I f not, they w i l l be received. 

THE WITNESS: Correction, there is only 1 and 2 in each case 

MR. KELLAHIN: Correction, Exhibits 1 and 2 in each case. 

MR. NUTTERJ Are there any questions of the witness? 

BY MR. REEDERi 

• 

Q Mr. Boynton, I am not clear which of the wells presently ls 

under produced. A Ho, 3. 

Q No. 3, and your No. 1 Is currently over produced? 

A That is correct. 

Q Are they both connected to the pipeline? 

A HO. 1 has no pipeline connection^ Ho. 3 is connected to El 

Paso. 

Q How is the gas being utilized from the Ho. 1? 

• 
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A Since March, 199k, it nas eeen shut in. We stopped gas l i f t 

Ing at that time, and in the near future, ve will have a connection 

to Sl Paso natural das Company. 

Q But the overproduction was achieved while under gas raXae-? 

A Yes. 

Q The dedication would once aore put this well into production 

A That is correct. 

Q And that is basically the primary reason for the transfer of 

the acreage? A That is true. 

Q Bo you have a potential back test, or any other comparative 

test on the two wells available? 

A We will have. They are testing the well today and I can maki 

that available to you in the next day or two, 

Q But do you have, from your past knowledge or anything, the 

comparison? 

A No potential test has ever been taken. 

ME, BEEPER: That ls a l l . 

BY MR. CnjELEY: 

Q Mr. Boynton, who owns this offset property, is that owned by 

Continental, too, next to your Lockhart No. 1? 

A All of our property is shewn to be cross-hatched there. We 

own the property to the north, to the northeast and to the east. 

I believe that is Shell to the west and southwest, and(^po_JLo)to ti 

south. 

Q Is i t your opinion, sir, that your Lockhart No* 1 will drain 

m 

t 

i 
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the 160 acre milt you &rg asking lor? 

A I think ac, It Isn't over a mile long. 

Q* So you know the — even though l t ls sitting down there In 

the corner of the unit? A I believe so, yes. 

Q You think i t will drain any other part around there? 

A If they don't produce their gas i t will, yes, sir, 

MR, NUTTER: Hoes anyone else have any further questions of 

the witness? If not, he may be excused and we will take the case 

under advisement. 

* * » • • 

STATE OF NEW MEXICO } 
t SS 

COUNTY OF BERNALILLO ) 

I, THURMAN J, MOODY, Votary Public in and for the County of 

Bernalillo, State of New Mexico, do hereby certify that the forego! 

and attached transcript of proceedings before the New Mexico Oil 

Conservation Commission was reported by me In stemetype and reduced 

to typewritten transcript by me and/or under my personal supervlsioi 

and that the same Is a true and correct transcript thereof to the 

best of ray knowledge, skill and ability. 

WITNESS MY HAND AND SEAL, this, the 6th day of August, 1956, in 

the City of Albuquerque, County of Bernalillo, State of New Mexico. 

Notarsfc^Publie / 
My Commission Expires: ^ f 
April 3, I960. 

m 

DEARN LEY-MEIER AND ASSOCIATES 
STENOTYPE REPORTERS 

ALBUQUERQUE, NEW MEXICO 
TELEPHONE 3-6691 


