“BEFORE THE
OIL, CONMSERVATION COMMISSION
HOBBS, NEW MEXICO

JULY 25, 1956
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IN THE MATTER OF:

CASE 1110: Application of Continental 01l Company for a non-

etandard proration unit in the Bumont Gas Pool in
exception to Rule 5 (a) of the Special Rules and Regulations
for the BEumont Gas Pool ag set forth in Order R-520, Applicant
in the above-styled cause, seeks an order authorizing & 160
acre non-standard gas proration unit in the Bumont Gas Pool cond
sisting of the 5/2 of the 3/2 of Section 18, Township 21 South,
Range 36 East, Lea County, New Mexico; said unit to be dedicat-
ed to applicant's A, M, Lockhart "A-18" No. 1 Well located 330
feet from the South and East lines of said Section 18,

CASE 1111: Application of Continental 0il Company for a none

standaxd proration unit in the Eumont Gas Pool in
exception to Rule 5 (a) of the Special Rules and Regulations
for the Bumont Gas Pool a&s set forth in Order R-520, Appiicant
in the above-styled cause, seeks an order authorizing sn 80
acre non-standard gas proration unit in the Eumont Gas Pool con-
sisting of the N/2 of the 3W/4 of Seetion 18, Township 21 South,
Range 36 East, Lea County, New Mexico; said unit to be dedicat-
ed to applicant's A, M, lockhart "A-18" No. 3 Well, located 198(
feet from the South and West lines of saild Section 18.

BEFOHE:
Mr. Daniel 8. Rutter, Examlner,
BROCEEDINGS

MR. NUTZTER: The next case on the docket is 1110,

MR, GQURLEY: Application of Continental 0il Company for a
non-gtandard gas proration unit in the Bumont Gas Pool in exception
ko Rule 5 (a) of the Speclsl Rules and Regulations for the Eumont
Gas Pool as set forth in Oxder R-520.
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unit, and 1111 involves the reduction of a proration unit affecting
the same lands, I move that the two cases be consolidated for the
purpose of the record and facilitation of the presentation of evi-
dence,
MR. NUTTER: Is there any objections to the consolidation of
Cases 1110 and 1111 for the purpose of taking the record? If not,
they will be consolidated,
MR. KELLAHIN: I would like to call Mr, R, V., Boynton as a
witness,
MR. NUITER: Is he your only witness?
MR, KELLAHIN: Yes, sir,
(Witness sworn.)

E, V. BOYNTON,
R witness on behalf of the applicant, having been first duly sworn
bn oath, testified as follows:
DIRECT EXAMINATION

MR, KELLAHIN:

Q State your name, plesse, A. E, V, Boynton.

Q By whom are you employed?

A Continental 01l Company.

Q What position? A DPistrict Engineer.

Q Have you testified before this commission before, before the

New Mexico 011 Conservation Commiasion and had your qualifications

Fe. 3ince Case 1110 involves the inorease of the asisze of a prorati:
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@edaptear ,. A 1 have.

MR, KELLAHIN: Are the witness' qualifications acceptable?

MR, NUTTER: They are.
Q Mr, Boynton, are you familiar with the applications which
have been filed in cases 1110 and 11lll by Continental 01l Company?
A Yes, sir.
Q State, briefly, what is proposed to be done in those two cases.
A This lockhart "A-18" lease consists of the SW/4 of Section
18, 215 %{md the 8/2 of the SR/4, We proposc to change the size
lof the gaa proration units assigned to Well No. 1 and Well No, 3,
reducing the proration unit assigned to Well No. 3 to 80 acres and
inereasing the unit assigned to Well No. 1 to 160 acres,
Q Now, have you prepared an exhibit showing the preposed unit
for the Lockhart "A-18" Well No. 17
A I have here an ownership structure plat eontoured on top of
the Yates that shows «-
Q That is marked as Exhibit No, 1, -~
A Exhibit No. 1.
Q =~- Case No, 11107 A It 1is.
Q@ Proceed.
A It shows the present proration unit in the red dashed line,
the proposed proration unit outlined in solid red, and the well in
lquestion encircled in wed. It also shows the offset proration naﬁ*
loutlined in green, and offset wells outlined or éhcircled in green,
Q Now, what are the structure lines shown on Exhibit No. 1%
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A They represent the top of the Yates Formation, contoured on
an interval of twenty-five feet.

Q Now, referring to this exhibit, what do you note with regard
to the Shell State H No. 2 and No, 4 wells?

A What do I note with regard to those? Well, they each have
160 acres assigned to them,

Q Wwhere do they stand on the satrmucture?

A Considerably lower structure than any of our Lockharts.

Q On that basls, 18 1t probable to assume that the entire unit
which is proposed to be dedicated to the No, 1 Well is productive
of gas? ‘ A Yes, it 1is,

Q Have you prepared a cross section diagram?

A I have here, as Exhibit No, 2 in Case 1110 1s a comparison o
Well locations west across the Lockhart "A-18" Lease, beginning wi
Well No. 4 and continuing eastward to Well No. 1. This plat shows
the casing set in each of the wells, and shows the present producing
intervals, both oil and gas, for the subject well and the oil pro-
ducing interval for the other wells on the lesase. It indicates that
the gas from Well No. 1 is coming from the Seven Rivers and Yates
Formations, whereas the oil im Well No, 2 and Well No, &, and forme
Well No. 5, is being produced from the Queen Formation.

Q Does that indiecate to you that there is a separation of the
formations? |

A Yes, sir, they are entirely different formations. As to --

.- Y4
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set at 3,025, cemented with 30 sacks, ¥We had no tepereture survey
on the top of the cement in this well, however, recent development
in that area, in comparing the whole section gauges on recent com-
pmm.almmtthchﬁamdmwmmbnm.d
with eight and three-quarter bit, and assuming that nine inch hole,
the cement would extend up above the top of the Queen Formation to
approximately 3520,

Q Are you familiar with the preduction history of the two welll
involved in these cases? A Yes, sir,

Q Before we get to that, what iz the completion of Well No, 1°?

A It is a Braden Head gas well,

Q Would you ata.‘ﬁe; briefly, what the production history is of
these two wells? |

A During the past year, the No. 1 well has been shut in. At
the advent of gas proratiening, it was produced for three mouths,
became over produced, because we were lifting oil wells with the
gas, to the extent that 1t has not caught up yet. It is twenty-
four and one-half MICF over produced at this time. The No. 3 Well,
on the other hand, at this time ia under produced approximately
105 WCF,

Q Now, Mr. Boynten, those tiwo wells are completed in subsatan-
emnthompomio:-wm,mmmt?

A Yes, sir. |

Q How do you ascount for the differense in productivity of the

?
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A No., 1 Is essentially an open hole completion, whereas your
No. 3 Well was perforated and only has a amall section in the Yates
Formation perforated open to production.

Q In your opinion, could that well be recompleted and mede as
productive as the No, 1 Well? A Yes, that could.
¥Would that be expensive? A It would,
Would any more gas be recovered as a result of such operatiohn?
I don't think so.

O O o 8

Now, have you prepared an exhibit in Case 1111 showing the
proposed unit, the present unit and the proposed unit?

A I have,

Q Is that marked as Exhibit No. 1 in Case 11117

A Exhibit No. 1, Case 1llll, ls essentlally the same as Exhibit
No. 1 in Case 1110, it again shows the proposed proration unit out-
lined in red, and the present unit as a dashed red line, and the
well in question encircled in red, and offset proration units out-
lined in green, with offset gas wells encircled in green. It again
has Continental acreage cross-hatched and contoured on top of the
Yates Formation,

Q Now, is 1t necessary, in your opinion, to reduce the size of
the unit attributed to Well No. 3?

A It 1s, in order that we may recover our fair share of the
gas.

Q Now, have you a cross section involving Well No, 37

A I have a compariscn of well logs showing Well No. 3 and Well
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Q Is that marked as Exhibit No, 2 in Case 11117

A Yes, sir.

Q What does that show?

A These wells are the wells producing in the N/2 of the SW/4,
Section 18; 1t shows the producing interval of Well No. 3 to be in
the Yates Formation from 3168 to 3269, and producing interval of
Well No. 6 to be in the Queen FPormation, 3775 to 3891; the entire
Seven Rivers separates the producing intervals.

Q@ There again it is your opinion that the oil zone and the gas
zones are entirely separate? A Yes, sir,

Q A moment ago, Mr. Boynton, you referred to Well No. 1 being
over produced and Well No., 3 being under produced; what do you base
those figures on?

A The proretion schedules as of May 3ist, 1956,

Do you have a deliverability test on the two wells involved?
No, sir, I don't,

You are basing your testimony on their productive history?
Strictly on production.

As reflected by the proration schedule?

> o > O > P

Yes, sir.
Q Now, the proposed unit consists of contiguous quarter-quarte)
sections? A That is right.
Q Within a govermmental quarter section?
A That 1s right,
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Q They dc not excecq 5,200 Teet In length or width?
A No, sir,
MR, KELLAHIN: That is all,
MR, NUITER: Does anyone have & question of the witness?
MR, KELLAHIN: I have one more question.
Q Mr. Boynton,were the exhibits to which you have referred
during your testimony g:epared by you or under your direction?
A They were prepared under my direction and supervision, yes,
sir.
MR, KELLAHIN: We offer Exhibits 1, 2 and 3 in Case 1110 and
Exhibits 1 and 2 in Case 111l in evidence.
MR, NUTTER: Is there any objection to the introduction of
these exhlbits? If not, they will be received,
THE WITNESS: Correction, there is only 1 and 2 in each case
MR. KELLAHIN: Correction, Exhibits 1 and 2 in each case.
nﬁ. NUTTER: Are there any questions of the witness?
BY MR, REEDER:

Q Mr. Boynten, I am not clear which of the wells presently is
under produced. A No. 3.

Q Ne. 3, and your No. 171s currently over produced?

A That 1s ocorrect.

Q Are they both connected to the pipeline?

A

No., i has no pipeline connection; No. 3 is connected to El

Q How is the gas belng utilized from the No., 17
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K SIncé Merch, 1954, 1t has been shut In. We stopped gas Iﬁﬁ
ing at that time, and in the near future, we will have a comnection
to E1l Paso Natural Gas Company. .

Q But the overproduction was achieved while under gas iﬁf:;e

A Yes,

Q The dedication would once more put this well into productionp

A That is correct.

Q And that iz basically the prdmary'reasen for the transfer of
the acreage? A That is true.

Q Do you have a potentlal back test, or any other comparative
test on the two wella avallable?

A VWe will have, They are testing the well today and I can make
that availlable to you in the next day or two.

Q But do you have, from your past knowledge or anything, the
comparison?

A No potential test has ever been taken.

MR, REEDER: That 1s all.

BY MR, GURLEY:

Q Mr. Boynton, who owns this offset property, is that owned by
Continextal, too, next %o your Lockhart No. 17

A All of our'pragerts is shown to be cross-hatched there. We
own the property to the north, to the northeast and to the %ust.
I believe that is Shell to the West and southwest, and Repolio)to the

south .

Q Is it your opinion, sir, that your Lockhart No. 1 will drain
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A I think so. It isn't over a mile long,
Q Do you know the -- even though it is sitting down there in
the corner of the unit? A I belleve B0, yes.
Q@ You think it wlll drain any other part arcund there?
A If they don't produce their gas 1t will, yes, sir,

MR. NUTTER: Does anyone else have any further questions of
the witness? If not, he may be excused and we will take the case
under advisement,

* * * » ®

STATE OF NEW MEXICO )

COUNTY OF BERNALILLO ): °

I, THURMAN J, MOODY, Notary Public in and for the Gau#ty of
Bernalillo, State ef New Mexico, do hereby certify that the foregolhg
and attached transcript of proceedings hefore the New Mexico 011
Conservation Conmission was reported by me in stenotype and reduced
to typewritten transeript by me a&d/br under wmy peiaonal supervisio$3
and that the same is a true and correct transeript thereof to the
best of my knowledge, skill and ability.

WITNESS MY HAND AND 8EAL, this, the 6th day of August, 1956, in

the City of Albuquerque, County of Bernalillo, State of New Mexico.

KO :
Commission Expires: blic

ril 3, 1960,
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