
JHIT AGREEMENT 
FOR Tm vsmafmrn A*> OPERATION OF THE 

Jft̂ rm BA3LEY JHXT AREA 
LSI A COUMfY, NEW MEXICO 

THIS AGREEMENT, «ade and entered Into this trse day of 

_ j 1 b», by and bttvitn tne parties subscribing, ratifying 

or consenting nereto, and Hereinafter referred to aa trie parties 

nereto , 

WITNESSETHJ 

WHSSEAS, tfie parties hereto are the owners of working, royalty 

or otr*er oil OT gas interests in the unit area subject to this 

agreement; and 

WERE AS, tr« Cowad ssi oner of rublic Lands of the State of 

New Mexioo (Hereinafter referred to as Commissioner ) is authorised 

by an Act of tr* Legislature (Seo, 3, Chap. 33, Laws 1.̂ 3) as amended 

by Sec. 1 of Chapter 162, Laws of 1951, to consent to and approve toe 

development or operation of State lands under agreements made by 

lessees of State land jointly or severally with other leases where 

sucn agreements provide for tiie unit operation or development of part 

of or all of any oil or gas pool, field or area; and 

WHEREAS, the Commissioner of Public Lands of the State of itew 

Mexico is autfiorised by an Act of trie Legislature {Sec. 1, Chapter 162, 

Laws of 1*51) to amend with the approval of lessee, any oil and gas 

lease embracing State lands so that the length of the term of said 

lease may coincide wit;: tne term of suen agreements for the unit 

operation and development of part of or all of any oil or gas pool, 

field or areaj and 

WHHREAS, the Oil Conservation Conmission of the State of Mew 

Mexico (hereinafter referred to as tiie Commission") is authorised by 

*n Act of the Legislature (Chapter 72, Laws 1̂ 35) to approve this 

freement and tne conservation provisions nereof; ̂ nd 



WHEREAS, tn« parties hereto hold sufficient interests in tne 

North Bagley Unit Area covering the land hereinafter described to give 

reasonably effective control of operations therein} and 

WHEREAS, it is the purpose of the parties hereto to conserve 

natural resources, prevent waste, and secure other benefits obtainable 

through development and operation of toe area subject to this agreement 

under the terms, conditions and limitations serein set forth. 

tfow THEREFORE, in consideration of the premises and too 

promises nsreln contained, the parties hereto commit to tills agreement 

their respective interests in the below defined unit area, and agree 

severally among themselves as follows: 

1. JSIT ARIA. The following described land is hereby 

designated and recognised as constituting trm unit areas 

NEW MEXICO FRLUCIfAL EgRIDIAM. MS* mxlCO 

T. U S t l R. 33 E.. Lea County 

Sees, j and 10i All 
Sec, 11; mi 

containing 1̂ 40.00 acres, more or less. 

Exhibit A attached hereto is a map showing the unit area 

and the boundaries and Identity of tracts and leases in said area to 

tne extent known to the Unit Operator. Exhibit *B attached hereto 

is a schedule showing to tne extent known to the Unit Operator tne 

acreage, percentage and kind of ownership of oil and gas interests 

in all lands in the unit area. However, nothing herein or in said 

scnedule or map shall be construed as a representation by any party 

hereto as to the ownership of any interest other than such interest or 

interests as are snown in said map or sehedule as owned by such party. 

Exhibits A" and !Bfi shall be revised by the Unit operator whenever 

changes in ownership in tne unit area render such revision necessary. 

All land committed to this agreement shall constitute land 

referred to herein as unitised land" or 'land subject to tnis 

agreement'. 



2. JNITIZSD SJBSTAMCES. All oil, gas, natural gasoline and 

associated fluid hydrocarbons in any and all formations of the unitized 

land are unitised under the terns of this agreement and herein are 

called 'unitized substances". All parties hereto commit to this 

agreement all interests in unitized substances vested in such parties 

as set forth in Exhibit "B". 

3. WIT OPERATOR. V. F. Knickerbocker, of Midland, Texas, 

is hereby designated as Unit operator and by signature hereto agrees 

and consents to accept the duties and obligations of Jnlt Operator for 

the discovery, development and production of unitised substances as 

herein provided. Whenever reference is made herein to tne Unit 

operator, such reference Beans the Jnlt Operator acting in that 

capacity and not as an owner of interests in unitised substances, 

and t»*e term working interest owner when used nerein shall include 

or refer to Jnlt Operator as the owner of a working interest when such 

an interest is owned by i t . 

4. RESIGNATIOM OR RgM3?AL OF U*X? OPERATOR. Unit Operator 

shall have tne right to resign at any time but such resignation shall 

not become effective until a successor Utait Operator has been selected 

and approved in the manner provided for in Section 5 of this agreement. 

Trie resignation of the Jn.lt operator shall not release the Unit 

Operator from any liability or any default by i t hereunder occurring 

prior to tne effective date cf Its resignation. 

'Jnlt Operator, may, upon default or failure in the performance 

of its duties or obligations hereunder, be subject to removal by the 

same percentage vote of the owners of working interests determined in 

like manner as herein provided for the selection of a new Unit 

Operator. Such removal shall be effective upon notice thereof to the 

Commissioner. 

The resignation or removal of the Unit operator under this 

agreement shall not terminate his right, title or interest as tne owner 

of a working interest or other interest ln unitised substances, but 

upon the resignation or removal of Jnlt Operator becoming effective, 
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such Jnit Operator shall deliver possession of all equipment, materials 

and appurtenances used in conducting the unit operations and owned hy 

the working interest owners to the new duly qualified successor Unit 

Operator or to the owners thereof If no such new tJnit Operator is 

elected, to he used for the purpose of conducting unit operations 

hereunder, nothing herein shall he construed as authorising removal 

of any material, equipment and appurtenances needed for the preservation 

of any wells. 

5. S'JCCBSSQR imrr OPER TOR. whenever the Uhit Operator shall 

resign as Init operator or shall he removed as hereinabove provided, 

the owners of the working interests according to their respective 

acreage interests in all unitised land shall by a majority vote select 

a successor Jnit Operator; provided that, if a majority but less than 

65 per cent of the working interests qualified to vote is owned by one 

party to this agreement, a concurring vote of sufficient additional 

parties, so as to constitute in the aggregate not less than 65 per cent 

of the total working interests, shall be required to select a new 

operator. Such selection shall not become effective until (a) a Unit 

Operator so selected shall accept ln writing the duties and 

responsibilities of unit operator, and (b) the selection shall have 

been approved by the Commissioner, i f no successor Unit Operator is 

selected and qualified as nereln provided, the Commissioner at his 

election may declare this unit agreement terminated. 

6. KCCQ'JWTim FHOVISIOSS. The Unit Operator shall pay in 

tne first instance all costs and expenses Incurred in conducting unit 

operations hereunder and such costs and expenses and the working 

interest benefits accruing hereunder shall be apportioned among the 

owners of the unitised working interests in accordance with an operating 

agreement by and between the Unit operator and the other owners of 

such interest, wnether one or more, separately or collectively. Any 

agreement or agreements entered into between the working interest owners 

and the Jnit Operator as provided ln this article, whether one or more, 

are herein referred to as the Operating Agreement". Ho such 



agreement shall be deemed either to modify any of tbe term* and con­

ditions of this iftilt Agreement or to relieve the Unit Operator of any 

right or obligation established under this unit agreement, and ln ease 

of any inconsistencies or conflict between this unit agreement and tne 

operating agreement, this unit agreement shall prevail. 

7. RIGHTS Al© omUwATIOI© OF OMIT OFStATQR, Except as 

otherwise specifically provided herein, the exclusive right, privilege 

and duty of exercising any and all rights of the parties hereto which 

are necessary or convenient for prospecting for, producing, storing, 

allocating and distributing the unitized substances are hereby delegated 

to and shall be exercised by the t*nit operator as herein provided. 

Acceptable evidence of title to said rights shall be deposited with 

said Unit Operator and together with this agreement, shall constitute 

and define the rights, privileges and obligations of Unit Operator, 

nothing herein, however, shall be construed to transfer title to any 

land or to any lease or operating agreement, i t being understood that 

under this agreement the Unit Operator, In its capacity as Unit Operator, 

shall exercise tne rights of possession and use vested in the parties 

hereto only for the purposes herein specified. 

3. DRILLII» TO DISCOVERY. After the effective date nereof and 

on or before August •, 1956, the Jnit Operator shall commence operations 

upon an adequate test well upon the unit area, and shall drill said well 

with due diligence to a depth sufficient to test the Devonian formation 

unless It snail, in the opinion of the Jnit Operator, be determined 

tnat the further drilling of said well shall be unwarranted or 

Impracticable; provided, however, that Unit Operator shall not in any 

event be required to drill said well to a depth in excess of 11,500 feet. 

Until a discovery of a deposit of uniticed substances capable of being 

produced in paying quantities, Unit Operator shall continue drilling 

diligently, one well at a time, allowing not more than six months 

between the completion of one well and the beginning of the next well, 

until aLweH capable of producing unitized substances in paying 

-5-



quantities is completed to the satisfaction of the Commissioner, or 

until i t is reasonably proven to the satisfaction of the Unit Operator 

that the unitized land is incapable of producing unitized substances 

in paying quantities in the formations drilled hereunder, 

Any well commenced prior to the effective date of this agree­

ment upon the unit area and drilled to trie depth provided herein for 

the drilling of an Initial test well shall be considered as complying 

with the drilling requirements hereof with respect to the ini t i a l well. 

The Commissioner aaay modify the drilling requirements of this section 

by granting reasonable extensions of time when in nis opinion auch 

action is warranted. Failure to comply with the drilling provisions 

of this article shall automatically terminate this agreement as to a l l 

its terms, conditions and provisions and a l l rights, privileges and 

obligations granted by this unit agreement shall cease and terminate as 

of the date of any such default. 

.... PARTICIPATION AFTER DISCOVERY. Upon completion of a well 

capable of producing unitized substances in paying quantities, the 

owners of working intereste shall participate in the production there­

from and in a l l other producing wells which may be drilled pursuant 

hereto in the proportions that their respective leasehold Interests 

covered hereby on an acreage basis bears to the total number of acres 

committed to this unit agreement, and such unitised substances shall 

be deemed to have been produced from the respective leasehold interests 

participating therein. For the purpose of determining any benefits 

accruing under this agreement and the distribution of the royalties 

payable to the State of New Mexico and other lessors, each separate 

lease shall nave allocated to i t such percentage of said production 

as the number of acres in each lease respectively committed to this 

agreement bears to the total number of acres committed hereto. 

Notwithstanding any provision contained herein to the contrary, 

eacn working interest owner shall have the right to take such owner's 

proportionate share of the unitized substances in kind or to personally 



sell or dispose of the same, and nothing herein contained shall be 

construed as giving or granting to the Unit Operator the right to sell 

or otherwise dispose of the proportionate share of any working interest 

owner without specifle authorization from time to time to do so. 

10. ALLOCATION OF PRODUCTION. All unitized substances produced 

from each tract in the unitized area established under this agreement, 

except any part tnereof used for production or developn»ent purposes 

hereunder, or unavoidably lost, shall be deemed to be produced equally 

on an acreage basis from the several tracts of the unitized land, and 

for the purpose of determining any benefits that accrue on an acreage 

basis, each sucn tract shall have allocated to i t such percentage of 

said production as its area bears to the entire unitized area. It is 

hereby agreed that production of unitized substancesfrom tne unitized 

area shall be allocated as provided herein, regardless of whether any 

wells are drilled on any particular tract of said unitized area. 

11. PAYMENT OF RENTALS, ROYALTIES AND OVERRIDING ROYALTIES. 

All rentals due the State of New Mexico shall be paid by the respective 

lease owners ln accordance with the terms of their leases. 

All royalties due the State of New Mexico and other lessors 

under the terms of the leases committed to this agreement shall be 

computed and paid on the basis of a l l unitized substances allocated 

to the respective leases committed heretoj provided, however, the 

State shall be entitled to take in kind it s share of the oil allocated 

to the respective leases, and in sucn case the Unit Operator shall make 

deliveries of such royalty oil ln accordance with tne terms of tne 

respective leases. 

If the Unit Operator introduces gas obtained from sources 

other than the unitized lands subject to this agreement into any pro­

ducing formation for the purpose of represBuring, stimulating or increasing 

toe ultimate recovery of unitized substances tnerefrom, a like amount of 

gas, i f available, with due allowance for loss or depletion from any 

cause may be withdrawn from the formation into which the gas was introduced 

rovaltv free as to dry seas but not as to the oroducts extracted fr-har^f-mm: 



provided, tnat saen wltndrawal sh^ll be at sucn time as say be provided 

in a plan of operations consented to by the Commissioner and approved 

by tiie Commission as conforming to good petroleum engineering practice; 

and provided further, that such right of withdrawal shall terminate 

on the termination of this unit agreement. 

If any lease committed hereto is burdened wltn an overriding 

royalty, payment out of production or other charge in addition to tne 

usual royalty, the owner of each such lease shall bear .̂nd Assume tne 

same out of the unitized substances allocated to the l^nds embraced 

in eacn such lease as provided herein. 

12. LEASES AND CONTRACTS CONFORMED AND EXTENDED INSOFAR AS 

THEY APPLY TO LANDS WITHIN THE UNITIZED AREA. The terms, conditions 

and provisions of a l l leases, subleases, operating agreements and 

other contracts- relating to the exploration, drilling development or 

operation for oil or gas of the lands committed to this agreement 

simll be and tne same are nereby expressly modified and amended insofar 

as they apply to lands within the unitized area to the extent necessary 

to make the same conform to the provisions hereof, and the approval of 

this agreement by trie Commissioner and the lessees shall, without 

further action of the Commissioner or the lessees, be effective to 

conform the provisions and extend the term of each lease as to lands 

within the unitized area to the provisions and terms of this agreement? 

but otherwise to remain in full force and effect. Each lease committed 

to this agreement, insofar as i t applies to lands within the unitized 

area, snail continue in force beyond the term provided toerein so long 

as this agreement remains in effect, provided, drilling operations upon 

the initial teat well provided for herein shall nave been commenced 

or said well is in tne process of being drilled by the Ohit Operator 

prior to the expiration of the shortest term lease committed to this 

agreement. Termination of this agreement snail not affect any lease 

wnloh pursuant to the teras thereof or any applicable laws shall 

continue in full force and effect thereafter. The commencement, 



completion, operation or production of a well on any part of the unit 

area shall he respectively construed and considered as the commencement 

or completion or operation or production of a well within the terms and 

provisions of each of the oil and gas leases to the same extent as 

though such commencement, completion, operation or production was 

carried on, conducted or obtained from any such leased tract. 

Any lease embracing State lands having onlya portion of its 

lands committed hereto shall be segregated as to the portion committed 

and to the portion not committed, and the terse of such lease shall 

apply separately to such segregated portions commencing as of the 

effective date hereof. Notwithstanding any of the provisions of this 

agreement to the contrary, any lease embracing lands of the State of 

Hew Mexico having oniy a portion of its lands committed hereto shall 

continue in full force and effect beyond the term provided therein as 

to all lands embraced in such lease, i f unitized substances are dis­

covered and are capable of being produced In paying quantities from 

some part of the lands embraced in such lease committed to this agree­

ment at the expiration of the secondary term of such lease; or l f , 

at the expiration of tne secondary term, the lessee or the Unit 

Operator is then engaged in bona fide drilling or reworking operations 

on some part of the lands embraced in such lease, the same as to al l 

lands embraced therein shall remain In full force and effect so long 

as such operations are being diligently prosecuted, and lf they result 

in the production of unitized substances, said lease shall continue in 

full force and effect as to all of the lands embraced therein, so long 

thereafter as unitized substances in paying quantities are being 

produced from any portion of said land. 

13. CONSERVATION. Operations hereunder and production of 

unitized substances shall be conducted to provide for the most economical 

and efficient recovery of said substances without waste, as defined by 

or pursuant to State laws or regulations. 

14. DRAINAOS. The Unit operator shall take appropriate and 

adequate measures to prevent drainage of unitised substances from unitized 

lands by wells on land not subject to this agreement. 



15. COVENANTS RUN WITH LAND. The covenante herein shall he 

construed to be covenants running with the land with respect to the 

interests of the parties hereto and their successors in interest until 

this agreement terminates, and any grant, transfer or conveyance, of 

interest in land or leases subject hereto shall be and hereby is 

conditioned upon the assumption of all privileges and obligations 

hereunder by the grantee, transferee or other successor in interest. 

No assignment or transfer of any working, royalty or other interest 

subject hereto shall be binding upon the Unit Operator until the first 

day of the calendar month after Unit Operator is furnished with the 

original, photostatic or certified copy of the instrument of transfer. 

16. EFFECTIVE DATS AND TERM, This agreement shall become 

effective upon approval by the Commissioner and shall terminate in two 

years after such date unless (a) such date of expiration is extended 

by the Commissioner, or (b) a valuable discovery of unitized substances 

has been made on unitised land during said initial term or any 

extension thereof, in which case this agreement shall remain in effect 

so long as unitized substances can be produced from the unitized land 

In paying quantities, and should production cease, so long thereafter 

as diligent operations are in progress for the restoration of 

production or discovery of new production and so long thereafter as 

the unitized substances so discovered can be produced as aforesaid. 

This agreement may be terminated at any time by the mutual consent 

of the owners of the working interests signatory hereto with the 

approval of the Commissioner. Likewise, as provided in Section 8 hereof, 

the failure to comply with the drilling provisions of this unit agreement 

shall as of the date of any such default, automatically terminate this 

unit agreement. 

17. RATE OF PRODUCTION. All production and the disposal thereof 

shall be in conformity with allocations, allotments and quotas made or 

fixed by the Commission and in conformity with all applicable laws and 

lawful regulations. 



Id. APPEARANCES,, gmt operator shall, after not lee to other 

parties affected, have the right to appear for and on behalf of any 

and all interests affected hereby before the Commissioner of Public 

Lands and the New Mexico oil Conservation Commission and to appeal 

froa orders issued under the regulations of the Commissioner or 

Commission or to apply for relief from any of said regulations or in 

any proceedings relative to operations pending before the Commissioner 

or Commission; provided, .lowever, that any other Interested party shall 

also have the right at his own expense to appear and to participate 

in any sucn proceeding. 

1;, NOTICES. All notices, demands or statements required 

hereunder to be given or rendered to the parties hereto shall be deemed 

fully given, lf given in writing and personally delivered to the party 

or sent by postpaid registered nail, addressed to such party or parties 

at their respective addresses set forth in connection with the 

signatures hereto or to the ratification or consent hereof or to such 

other address as any such party may have furnished in writing to party 

sending the notice, demand or statement. 

20. UNAVOIDABLE DELAY. All obligations under tnls agreement 

requiring the Unit operator to con—nos or continue drilling or to 

operate on or produce unitised substances from any of the lands covered 

by this agreement shall be suspended while, but only so long as, the 

Jnit Operator, despite the exercise of due care and diligence, is 

prevented from complying with such obligations, in whole or in part, 

by strikes, war, acts of (lad, Federal, State or municipal iaw or 

agencies, unavoidable accidents, uncontroliable delays in transportation, 

inability to obtain necessary materials in open market, or other matters 

beyond the reasonable control of the Unit Operator whether similar to 

matters herein enumerated or not. 

21. LOSS OF TITLE. In the event title to any tract of unitized 

land or substantial interest therein shall fall and the true owner cannot 

be induced to join the unit Agreement so that sucn tract is not committed 



to this Agreement or the operation thereof hereunder becomes impracticable 

as a result thereof, suoh tract may he eliminated from the unitIsed 

area, and the Interest of the parties readjusted as a result of suoh 

tract being eliminated from the unitiled area. In the event of a dispute 

as to the title to any royalty, working or other interest subject hereto, 

the Unit Operator nay withhold payment or delivery of the allocated 

portion of the unitised substances involved on account thereof without 

liability for interest until the dispute is finally settled, provided 

tnat no paymenti of funds due the State of Mew Mexico shall be withheld, 

unit Operator as such is relieved from any responsibility for any defect 

or failure of any title nei*eunder. 

22, SUBSEQUENT JOIMBER. Any oil or gas interest in lands within 

the unit area not committed hereto prior to the submission of this agree­

ment for final approval either by the Commission or Commissioner may be 

committed hereto by the owner or owners of such rights subscribing or 

consenting to this agreement or executing a ratification thereof, and 

if such owner is also a working interest owner, by subscribing to the 

operating agreement providing for the allocation of costs of exploration, 

development and operation. After operations are commenced hereunder, 

tne right of subsequent joinder by a working interest owner shall be 

subject to all of the requirements of any applicable operating agreement 

between the working interest owners relative to the allocation of costs 

of exploration, development and operation. A subsequent joinder shall 

be effective as of the first day of the month following the filing with 

the Commissioner and the Commission of duly executed counterparts of the 

instrument or Instruments committing the Interest of such owner to this 

agreement, but such joining party or parties before participating in any 

benefits shall be required to assume and pay to Unit Operator tneir 

proportionate share of the unit expense incurred prior to such party's 

or parties' joinder in the Unit Agreement, and the Unit operator shall 

make appropriate adjustments caused by such joinder, without any retro­

active adjustment of revenue. 
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23. COUNTERPARTS.. This agreement may be executed in any 

number of counterparts, no one of which needs to be executed by all 

parties or may be ratified or consented to by separate instrument in 

writing specifically referring hereto, and shall be binding upon 

all taose parties who have exeouted such a counterpart, ratification 

or consent hereto with the sane force and effect as i f all suoh parties 

had signed t *e same document and regardless of whether or not i t is 

executed by ail other parties owning or claiming an Interest in the 

lands witriin the above described unit area. Provided, however, not­

withstanding anything herein contained to the contrary, this agreement 

shall not be effective unless the owners of all oil and gas leases 

within the unit area have committed their respective leasehold interests 

nereto. 

IH WITNESS WHEREOF, the undersigned parties hereto have 

caused this agreement to be executed as of the respective date set 

opposite their signatures. 

V. F. Knickerbocker 

Address: P. 0, Box 1132 
Midland, Texas 

Dated 

JNIT OPERATOR 

AMERADA PITROLSSM CORPORATION 
ATTEST: 

; By 
Secretary 

Address* 
Date 

CKJLP OIL CORPORATION 
ATTESTi 

BY 
Secretary 

Address? 
Date 
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ATTEST: 

Secretary 

Date 

ATTESTs 

Secretary 

Date 

SOUTHERN PETROLEUM EXPLORATION, IMC, 

BY , 

Addreeet 

WARREN FETROLE-JW CORPORATION 

BY 

Addreee; 

Addreaa % 

Date 

Date 

Addressi 

Date 

Address: 

Date 

Address; 

Date 

Addressi 

Date 

ADDRESS! 



STATE OF TEXAS ) 

COUNTY OF j 

The foregoing instrument was acknowledged before me this 
______ day of , 1,56, by V. F. Knickerbocker, 

My Commission Expires: 

Notary Public 

STATE OF ) 
) 

COUNTY OF _ } 

Tne foregoing instrument was acknowledged before me this 
day of , 1 <56 by 

President of Amerada Petroleum Corporation, 
corporation on behalf of said corporation. 

My Commission Expires* 

____ Noatry Fublie 

STATE OF , / 

COUNTY OF j 

THS foraging instrument was acknowledged before me this 
day of , 1„._>6 by 

___ President of SJulf Oil Corporation, 
a corporation on behalf of said corporation. 
My Commission Expires: 

Notary Public 

STATE OF } 

COUNTY OF ) 

Tne foregoing instrument was acknowledged before me this 
day of , 1̂ 56 by 

President of Southern Petroleum Exploration, 

Inc., a corporation on behalf of said corporation. 

My Commission Expires1 

Notary Public 1 ~* 

STATE OF } 

COUNTY OF 1 

Trie foregoing instrument was acknowledged before me this 
day of . , 1 -56 by , 

President of warren Petroleum Corporation, 
a corporation on behalf of said corporation. 

My Commission Expires* 



STATE OF ) 

COUNTY OF I 

The foregoing instrument was acknowledged before me this 
day of , 1 56 by 

Hy Commission .Expires: 

Notary Public 

STATE OF j 

COUNTY OF , ) 

The foregoing instrument was acknowledged before me tnis 
day of , by 

My Commission Expires2 

Notary Public 

STATE OF ) 

CO'JNTY OF j 

The foregoing instrument was acknowledged before me tails 
day of t 1̂ 56 by 

My Commission Expires: 

Notary Public 

STATE OF J 

COUNTY OF j 

The foregoing instrument was acknowledged before me this 
day of t by i . 

My Commission Expiresi 

Notary Public 

STATE OF } 

COUNTY OF j 

The foregoing instrument was acknowledged before me this 
day of , 1*56 by . 

My Commission Expires: 

Notary Public 

STATE OF } 

COUNTY OF j 

The foregoing instrument was acknowledged before me this 
day of , 1̂ 56 by , 

My Commission Expires: 

_____ Notary Public 



CERTIFICATE OF APPROVAL 
BY COMMISSIONER OF PUBLIC LAUDS, 

STATE OF NEW MEXICO 
OF UNI? mEsmm FOR mm^mm AND OPERATION 

OP NORTH BAdLEt UNIT ARIA 
LEA CO'JNTY, tm MEXICO 

Tt*orc; having been presented to the undersigned Commissioner of 
Public Lands of the state of New piexico for examination, an agreement 
for the development and operation of the North Bagley Unit Area, Lea 
County, New Mexico, dated the daa? of August, li56, in wnich 
V. F. Knickerbocker is designated as Operator, and which has been 
executed by various parties owning and holding oil and gas leases 
embracing lands within the unit area, and upon examination of said 
Agreeiaent, the Commissioner finds: 

(*.} That sucn Agreeaaent will tend to promote the conserva­
tion of oil and gas and the better utilisation of 
reservoir energy in said field; 

iu) under trie operations proposed, the State will 
receive its fair share of the recoverable oil or 
gas In place under its land in the area affected; 

(c) Tnat trie Agreement is ln other respects for tne best 
interest of tne Statej 

(d) Tnat the Agreement provides for the unit operation of 
the field, for tn® allocation of production, and tne 
snaring of proceeds from a part of the area covered by 
the Agreement on an acreage basis as specified in the 
Agreement. 

NOW THEREFORE, by virtue of the authority conferred upon i»e by 
the Laws of the State of New Mexico, I, the undersigned Commissioner of 
Fublie Lands of the State of New Mexico, for the purpose of more properly 
conserving the oil and gas resources of the State, do hereby consent to 
and approve the above referred to North Bagley Unit Agreement as to 
the lands of tne State of New Mexieo committed thereto, and a l l oil and 
gas leases embracing lands of the State of New Mexico committed to said 
Agreement shall be and the same are hereby amended so that the provisions 
thereof will conform to tne provisions of said Unit Agreement and so 
that the length of the secondary term of each such lease will be 
extended. Insofar as necessary, to coincide with the terms and 
provisions of said Unit Agreement, and in the event the term of said 
Unit Agreement shall be extended as provided therein such extension shall 
also be effective to extend the term of each oil and gas lease embracing 
lands of the State of New Mexico committed to said Unit Agreement which 
would otherwise expire, so as to coincide with tne extended term of 
such Unit Agreement. 

IN WITNESS WHEREOF, this certificate of approval is executed 
as of this the day of 1956. 

Commissioner of i^IIe~Lands of the 
State of New Mexico 
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i J . M' R E R N i E f 1 8 7 4 - 1 9 5 3 

H I R A M M D O V / 

C L A R E N C E E . H I N K L E 

W. E - B O N D U R A N T . J . 

G E O R G E H. H U N K E R . J R . 

H p W A R D p . a P A " R " O j y 

S . f e ; C H R + S T ¥ i y _ ^ | 

J P E N R O D T O L E S 

L E W I S C . C O X , J R 

LAW O F F I C E S 

H E R V E Y , DOW & H INKLE 

F I R S T N A T I O N A L B A N K B U I L D I N G 

R O S W E L L , N E W M E X I C O 

Ju ly 24. 1)56 

to* "I 
T E L E P H O N E M A I N 2 - 6 5 1 0 

New Mexico Oil Conservation Commission 

Santa Fe, Nev; Mexico 

Attention: Mr. Warren Mankin 

Gentlemen: 
We enclose herewith i n t r i p l i c a t e application of 

V. F. Knickerbocker of Midland, Texas, for approval of 
the North Bagley Unit Area, the hearing on which has been 
set for August 7 at Santa Fe, and which was set down 
pursuant to our telegram. 

We are i n the process of preparing the form of unit 
agreement and copies w i l l be f i l e d with you prior to the 
time of the hearing. 

Yours very t r u l y , 

HERVEY, DOW & HINKLE 

CEH:.jy 
Encl. 



MAIM OFFICE OCC 
BEFORE THE OIL CONSERVATION COMMISSION 

ic-r P, C M . . STATE OF NEW MEXICO 
UUL. / r j I 1 . 2 I 

APPLICATION OF V. F. KNICKERBOCKER FOR 
APPROVAL OF THE NORTH BAGLEY UNIT AGREEMENT 
EMBRACING 1,440.00 ACRES, MORE OR LESS, 
LEA COUNTY, NEW MEXICO, CONSISTING OF CASE NO. 
ALL OF SECTIONS 9 and 10, AND THE NW£ of 
SECTION 11, TOWNSHIP 11-SOUTH, RANGE-33-EAST, 
N.M.P.M. 

New Mexico Oil Conservation Commission 
Santa Fe, New Mexico 

Comes the undersigned, V. F. Knickerbocker, of Midland, 

Texas, and f i l e s herewith three copies of the proposed unit agreement 

for the development and operation of the North Bagley Unit Area, 

Lea County, New Mexico, and hereby makes application for the approval 

of said unit agreement as provided by law, and i n support thereof, 

shows: 

1. That the proposed unit area covered by said agreement 

embraces 1,440.00 acres, more or less, more particularly described 

as folEws: 

NEW MEXICO PRINCIPAL MERIDIAN, NEW MEXICO 

T. 11 S., R. 33 E. 

Sees. 9 and 10: a l l 
Section 11: NW£ 

2. That of the lands embraced within the proposed unit area, 

800 acres or approximately 55$ are lands of the State of New Mexico, 

and 640 acres or approximately 45$ are fee or privately owned lands. 

3. That applicant i s informed and believes, and upon such 

information and belief, states: That the proposed unit area covers 

a substantial part of the geological feature involved, and in the 

event of the discovery of o i l or gas thereon, that said unit agreement 

w i l l permit the producing area to be developed and operated i n the 

interest of conservation and the prevention of waste of the unitized 

substances. 

4. That V. F. Knickerbocker is designated as the unit operator 

in said unit agreement, and as such is given authority under the terms 



thereof to carry on a l l operations necessary for the development and 

operation of the unit area for o i l and gas, subject to a l l applicable 

laws and regulations. That said unit agreement provides for the 

commencement of a test well on or before August 7, 1956, and for the 

d r i l l i n g of the same to a depth sufficient to test the Devonian 

formation unless o i l or gas i n paying quantities i s discovered at 

a lesser depth. 

5. That said unit agreement i s in substantially the same 

form as unit agreements heretofore approved by the Commissioner of 

Public Lands of the State of New Mexico and by the New Mexico Oil 

Conservation Commission, and i t is believed that in the event o i l 

or gas i n paying quantities is discovered on the lands withto the 

unit area, that the f i e l d or area can be developed more economically 

and e f f i c i e n t l y under the terms of said agreement, to the end that 

the maximum recovery w i l l be obtained, and that said unit agreement 

is in the interest of the conservation of o i l and gas and the pre­

vention of waste as contemplated by the New Mexico Oil Conservation 

Commission statutes. 

6. That application i s being made for the approval of said 

unit agreement by the Commissioner of Public Lands for the State of 

New Mexico. 

7. That upon an order being entered by the New Mexico Oil 

Conservation Commission approving said unit agreement and after 

approval thereof by the Commissioner of Public Lands of the State 

of New Mexico and the Director of the United States Geological Survey, 

an approved copy thereof w i l l be f i l e d with the New Mexico Oil 

Conservation Commission. 

WHEREFORE, the undersigned applicant respectfully requests that 

a public hearing be held on the matter of the approval of said unit 

agreement and that upon said hearing, said unit agreement be approved 

by the New Mexico Oil Conservation Commission as being in the interest 

of conservation and prevention of waste. 

DATED this 19th day of July, 1956. 

Respectfully submitted, 



J . M . H E R V E Y 187-4' 

H I R A M M . D O W 

C L A R E N C E E . H I N K L E 

W . E . B O N D U R A N T , J R 

G E O R G E 

H O W A R D C 

S . B . C H R I S T Y t V 

: H . H ! S K © R , ^ * . V 

' C . B R ^ T T O N * 

L A W O F F I C E S 

WAIN OFFICE 0I8^VEYT Dow & HINKLE 
F I R S T N A T I O N A L B A N K B U I L D I N G 

R Q S W E L L , N E W M E X I C O 
n 

d . P E N R O D T O L E S 

L E W I S C . C O X , J R . August 3, 1956 

T E L E P H O N E M A I N 2 - 6 5 I O 

Mr. Warren Mankin 
New Mexico Oil Conservation Commission 
Santa Pe, New Mexico 

Re: North Bagley Unit Agreement 
Lea County, New Mexico 
Case No. 1119 

Dear Mr. Mankin: 

I enclose l e t t e r which I have just received from 
Mr. V. P. Knickerbocker advising that he w i l l be unable 
to go ahead with the formation of the above unit agree­
ment . 

I also have a l e t t e r from Bob Dewey advising that 
Case IO96 has been dismissed. 

I w i l l be at the hearing i n connection with Cases 
1117 and 1118 of Richardson & Bass and the Humble and 
w i l l ask that Case 1119 be dismissed. 

Yours sincerely, 

HERVEY, DOW & HINKLE 

CEH:mp 
Encl. 

By PJL^. . . . ^ &.'%J^AJUJ 



HASKINS & K N I C K E R B O C K E R 
OIL P l ton i lT IES 

P H O N E MU 3 - 2 5 0 2 P. O. B o x 1132 

MIDLAND, T E X A S 

August i , 1956 

A01 MAIL 

Mr. Clarence Hinkle 
Attorney at Law 
% Hervey, Dow fc Hinkle 
Ro swell, Mew Mexico 

r 

Daar Mr. Mnklc: 

Re: Unit Agreement 
North Bag ley Unit Area 
Lea County, New Mexico. 

I regret very muck having to inform you that 
due to the shortage of tim* and Oka present scarcity of 
pipe caused by the steel strike, we find it impossible 
to commence drilling operations in time to comply with 
the subject unit agreement. We, therefore, request 
that you have our application and hearing dropped from 
tha New Mexico CHI Conservation Commission. 

We wish to take this opportunity to express our 
sincere appreciation for tta large amount of time aad 
effort you have spect forming this unit. Circumstances 
make our decision to drop this deal unavoidable. 

Very truly yours. 

VFK-jd 

V. F . Knickerbocker 



MAIN oec 
LAW O F F I C E S 

H E R V E Y , DOW & H I N K L E 
H I R A M M . D O W 

C L A R E N C E £ - H I N K L E 

W . E- B O N D U R A N T , J R . 
F I R S T N A T I O N A L B A N K B U I L D I N G 

l " f* 3 G E ^ O R G E H . M I ^ M K E R , J R . 

•J U w L . HojiAfifa c . f % f r r o P J p ? 

S . B . C H R I S T Y I V ^ * 

R O S W E L L , N E W M E X I C O 

T E L E P H O N E MAIN 2-65IO 

J . P E N R O D T O L E S 

L E W I S C . C O X , J R . 
July 27, 1956 

New Mexico Oil Conservation Commission 
Santa Fe, New Mexico 

Attention: Mr. Warren Mankin 

Re: North Bagley Unit Agreement 
Case Number 1119 
Hearing—August 7 

Gentlemen: 

I advised Mr. Mankin over the telephone today that we 
had prepared and forwarded to Mr. Knickerbocker of Midland, 
Texas, the application f o r approval of the North Bagley 
Unit Agreement, which i s to be heard i n connection with the 
above case. Mr. Knickerbocker w i l l forward the application 
direct to you, i f he has not already done so. 

We enclose three copies of the proposed unit agreement 
to be f i l e d i n connection with the application. 

CEH:jy 
Ends. 
cc: Mr. V. F. Knickerbocker 

P. 0. Box 1132 
Midland, Texas 

Yours very t r u l y , 

HERVEY, DOW & HINKLE 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BT THE OIL CONSERVATION 
COMMISSION OF THE STATE OF NEW 
MEXICO FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 1119 
Order No. R-868 

APPLICATION OF V. F. KNICKERBOCKER 
FOR AN ORDER GRANTING APPROVAL OF 
HIS PROPOSED NORTH BAGLEY UNIT 
AGREEMENT EMBRACING 1,440 ACRES, 
MORE OR LESS, IN ACCORDANCE WITH 
RULE 507 OF THE NEW MEXICO OIL 
CONSERVATION COMMISSION STATEWIDE 
RULES AND REGULATIONS. SAID UNIT 
TO COMPRISE THE FOLLOWING DESCRIBED 
PROPERTY IN LEA COUNT?, NEW MEXICO; 
TOWNSHIP 11 SOUTH, RANGE 33 EAST, 
NMPM, SECTION 9, ALL; SECTION 10 
ALL; SECTION I I NW/4. 

ORDER OF DISMISSAL 

BY THE COMMISSION: 

This cause came on for heariag at 10:00 o'clock 
a.m. on August 7, 1956, at Santa Fe, New Mexico, before Warren 
W. Mankin, Examiner duly appointed by the New Mexico Oil Con­
servation Commission, hereinafter referred to as the "Com­
mission, n in accordance with Rule 1214 of the Commission Rules 
and Regulations. 

NOW, on this .'-̂  day oi August 1956, the Com­
mission, a quorum being present, having considered the applicatio 
the evidence adduced and the recommendations of the Examiner, 
Warren W. Mankin, and being fully advised in the premises, 

FINDS: 

(1) That due notice having been given as required 
by law, the Commission has Jurisdiction of this case and the 
subject matter thereof. 

(2) That applicant, by its attorney entered an 
appearance before the Commission and moved to dismiss the cause. 

(3) That said cause should therefore be dismissed. 

IT IS THEREFORE ORDERED: 

That the application of V. F. Knickerbocker for 
an order granting approval of his proposed North Bagley Unit 



-2-
Order No, B-868 

of 1440 acres, more or less, i a Lea County, New Mexico, described 
as follows: 

TOWNSHIP 11 SOUTH, RANGE 33 EAST, NMPM 
Section 9: A l l 
Section 10: A l l 
Section 11: NW/4 

be and the same ie bereby dismissed. 

DONE at Santa Fe, New Mexico oa tbe day and year 
hereinabove designated„ 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

JOHN F. SIMMS, Chairman 

A. "L. PORTER, Jr., z&e'mber & Secretary 



O I L CONSERVATION COMMISSION 
P. O . B O X 871 

SANTA FE, NEW MEXICO 

September 6, 1956 

Kr. Clarence Hinkle 
Hervey, Dow & Hinkle 
Box 547 

V-/ Roswell, New Mexico 

— . Dear S i r : 
D / • e enclose two copies of Order R-868 issued August 30, 1956, by 

the O i l Conservation Commission i n Case 1119, which was heard on 
August 7th at Santa Fe. 

Very t r u l y yours, 

A. L . Porter, J r . 
Secretary - Director 

brp 
Ends . 


