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July 26, 1956

01l Conservation Commission
State of New lMexico

State Capiltol

Santa Fe, New Mexico

Re: Application of Gunsite Butte
Uranium Corporation - Non-
Standard Location Tapacito-
Pictured Cliffs Pool

Attention: Mr, Warren W. Mankin
Gentlemen:

This 1s to request a continuance to a later date of
the hearing on the above-captioned matter, which 1s pres-
ently set for consideration before an examiner on August
7, 1954, at 10:00 A.M.

Due to an additional development which is now under-
way in the area involved in the above-captioned applica-
tion, 1t is believed that additional information will
become available which would be helpful in considering
this matter.

Since Southern Union is possibly interested in this
application, I am sending them a copy of this letter.

Yours very truly,

Qwa\« \o. Kol

sson W. Kellahin
JWK:1b

cc: Southern Union Gas Company
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October 11, 1956
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New Mexico 0il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Re: Case No. 1120

Gentlemen:

We are in receipt of your notice that the above case will be
heard before Warren W. Mankin, Examiner, at Santa Fe on October 19,
1956. The case involves the application of Gunsite Butte Uranium
Corporation for an unorthodox gas well location in the Tapacito-
Pictured Cliffs Gas Pocl, their specific proposal being to drill a
well in the Wi of Section 3, Township 25 North, Range 3 West, Rio
Arriba County, New Mexico, rather than in the NE;j; of said section as
contemplated by paragraph (4) of the Special Rules and Regulations
for said pool set forth in the Commission's Order No. R-79k.

Southern Union Gas Company, as the Commission has been advised,
has an existing well located in the SWi of the section referred to
above, and has numerous other wells located elsewhere in the same
field. Generally speaking, it has been our Company's feeling that
exceptions to the Commission's well-spacing orders should not be
granted except when good and compelling reasons therefor are shown.
In the present instance, we are not sufficiently informed to know
whether such Jjustifying reasons do or do not exist. We feel confident,
however, that before granting the exception requested the Commission
will fully inform itself as to all factual matters involved, and ve
therefore are msking no formal protest to the application.

Very truly yours,
GEE
-V (Lsaewece L

ASG:FG
ce: Gunsite Butte Uranium Corporation
Mr. J. C. Reid

Mr. A. M. Wiederkehr



