z‘», o, Box 1470

a. Porosity of 5.033% {wyeighted sverage of core andlysls on eight
wally) e

b, Effective pay thickness of 37,7 fest (fvem electrlc-micros-radic
active legs and/or core sndlysis on 15 wells, )

g, Formation valume fastor of 2,315 barrels reservoir oll per
tarrel of Stock Tanmk 0il (z:..-,i carmple analygls Sinclair State 735

2. Cil recovery of 205, S

T

11, Penngyivenisn Gil in plscs equals 5350 ST barweles vsr acve.

4

177, Pennyrlvanian Stock Tmk Uil reservem

4. fross barrels psr acre equalsz 1,070 e
b, Gross barrels for L0 zcres equals 12,800
¢, Oross barvels for 80 sores eguale 85,600

ey - -‘

7. Price of Steck Tenk Cil equals £2.83 per barrel.,

Se

<3y

» GSeongmics of Penngyivanian Wells

%g &CTe 80 acre
Gross value of rocovsrable STO TZL TENZ, 28

» Chargss againsi well
Royaity $ 15,10 § 30,280
Dirsct tax 6,055 12,132
Operating ewpense 28, 800 30 000
Cost of well 221,076 221 0?6

Total churgas F 211,072 § 253,068

=

¢, Hel ?ous te Operater { 3 149,948) ( & 51,220)
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STNCLAIR OIL & QAS COMPANY
P. 0. Box 1k70
Hidland, Texzas

011, RESERVES & ECOROMICS
WOLFOMMP Z0HE
DEAN AREA, LEA COUNTY, N.H,
I. PRactors used in computing Wolfeamp resarves:
a. Poroglty of 5,39 /( core analyels, Megnolia Oweng #1) 1/ 7 /

b, Effcctive pay thickmess of li.k £b. (clectric-micro-rzdio active
loge andfor core msalyeis on 13 1#ells)

s,

;

c. Formation volume factor of 1,880 barrels rs.:e“vo“r oil per A e >t
berrel ztock tank oil. g

AR AU I UL S
d. Connats water of 27%., ,.<- ' oot AP / /
’ ) ! ; m( [X3 7 !
e, Cil Becovery of 20%, : S F -OJ

II, Wolfcemp oilwim-placs equals 1820 ST barrels per cove. o
111, Volfcamp Stock Tank 0il Hegerves:
2, Cross barrels per sere equsls 36h
b, Oress barrels per L0 acres equals 1,560
¢. Crosg barrels per 80 acres equals 29,120

I¥. Prico of Shock Tank 0i3 equalg §2.83 per barrel.

¥, Econonics of Wolfcamp woll (80 acre) Pennsylvanian
Holfeamp Wol.foamp
Single Well Dual letion
2, Gross vslus of recoversbie STO B TX 2, ,/

b, Charges zgainsy well

Reyality i0,301 i0,20a1
Direct baes 11,320 1,320
Cperating exponss 17,800 17,800
Cogts of developing 202.3LL 49,905
Totdl eharges § 231,535 5 82,126

e, Heb profit (or loas) to Operator (& 152,125) 3 28L&

-~

Lonediin 7

w. [0 2



SINCLAIR OIL & GAS OOMPANY
P. 0. BOX 1470
Midland, Texsse

ECONGMICS OF THE PROPOSED
PERMO-PENNSYLVANIAN POCL

I. Total recoverasble rescrveg:

a, Pennsylvenian Zoms equals 1070 ST barrelg/acre
b. Wolfcamp Zone equals 36k ST barrels/acre
Totdl equals 1h3h ST barrels/acre

II., Pormo-Pemaylvanian Stock Tank Reserves:
a. GOross barrels for L0 acree equals 57,360
b. Gross barrels for 80 acres equalg 134,720
IIZ, Price of Stock Tenk Oil equals $2.83 per barrel.

1V, Econacmics of eingle Permo-Pennsylvanien Well:

ho acrs
a, (ross value of recoverable STO 337
b. Charges against well

Royelty $ 20,291
Direct tax 8,116
Operating expense 33,80(6)

Cost of well 221,07
Total Charges 5 63,253
c. Net profit {or loss) %o Operator {2 120,95h)

4

ﬂ

ST I8
' 1] 0 "’

3
o

80 acre
]

8 10,582
16,232
35,000

221,076
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DEAN PENNSYLVANIAN POCL
BOTTOM HOLE PRESSUHES

Completi BiP psig  Smt In um |
on
g:’:: Well No. Date Date Run e -7290 Hours 1bs,/f%,
Fate "AJ" £ 12-29-55 1-3-56 1056 B 0270 |
% Bst. 1 1230255 11856 bOl2 19.25 «267
ginclair '
Rats T A 12-2)4-55 '1-29=56 3984 18 300
State 758 A 1-27-56 2.16=56 1,008 18 270
Lﬂu&c
F a8 22156 3-5=56 3856» 93 «300
Bunbile |
% A L 319456 . n 260
Snclair .
Tata 58 A1 3-23-56 3896 18 <275
Bmbls
Feate A" #2 32256 356 3835% 72 260
Stats "AJ* £1 lw2=56 3729 50 «280
State "AJ® §2 b=2l-56 372k 50 «270
State "AJ® §2 52156 3610 S0 «280
B e L 51156 6lym56 sox 18 268
Homble
TEate "AJ" §2 6=l=56 3622 75 «270
State "AJ" #1 6=1i=56 3642 3 «290
BBt set 1. " Ga5a56 302k 18 262
Atlantic .
%3, 0o A1 6-5-56 3h7 a6 339
Sinclair
Fete TS A 6-8-56 3678 72 o210
State 755 # ' 6=8-56 3700 72 o279
Tide Water
Mate IET A1 b=356 6=12.56 3666» 72 030k
Rusble
Btate "ar" 1 6=13-56 6=21-56 3646 56 <360
» Indicates Initisl BHP Rum on Well OIL CONSLGoRK. T 1 e
FE, MW MBI
(oornal
Tz



