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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
HOBBS, NEW MEXICO
SEPTEMBER 26, 1956

IN THE MATTER OF:

CASE NO. 1151: Application of The Texas Company for an
order establishing a 114 .41-acre non- :
standard gas proration unit 1n the Jalmat Gas Pool in ex-
ception to Rule 5 (a) of the Special Rules and Regula- :
tions for saild pool as set forth in Order R-520. Appli-
cant, in the above-styled cause, seeks an order establish-
ing a 114.41-acre non-standard gas proration unit in the
Jalmat Gas Pool consisting of the following acreage: :

es a8

Township 24 South, Range 37 East
Section 31: Lots 3 & 4 (W/2 SW/4)

e oo e

Township 25 South, Range 37 East
Section ©6: Lot 4 (NW/4 NWw/4)

Said unit to be dedicated to Applicant's C, C. Fristoe :
"B" (NCT-4) No. 2 Well located 660 feet from the South
and West lines of Section 31, Township 24 South, Range
37 East, Lea County, New Mexico.

BEFORE:
Daniel S. Nutter, Examinéf.

TRANSCRIPT o £ PROCEEDINGS

MR. NUTTER: The next Case 18 Case 1151.

MR, COOLEY: Application of The Texas Company for an order
establishing a 114.41-acre non-standard gas proration unit in the
Jalmat Gas Pool in exception to Rule 5 (a) of the Special Rules
and Regulations for said pool as set forth in Order R-520.

(Witness sworn.)

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691







H. N. WADE
a witness, called on behalf of the Applicant, having been first
duly sworn on oath, testified as follows:
MR, NUTTER: State your name, please,

A H, N, Wade, W-a~d-e, with The Texas Company. I have testl-

fied before the Commission before,. .
MR. NUTTER: Yes, sir.

A I would like to hand you, first, é copy of this plat.

This applicatlion was necessitated due to the fact that the El
Paso Natural Gas Company has fourd 1t either unfeasible or impos-
sible to join the acreage marked, or colored, in blue in this Ex-
hibit’No. 1, which is the Northwest Quarter of the Northwest Quar-
ter of Section 6, Township 25 South, Range 37 East, with other
Jalmat acreage in Section 6,

It 1s proposed to Jjoln the acreage marked in blue, previously
outlined, with the Texas Company's C. C., Fristoe "B," (NCT-4) Leas
which consists of the West Half of the Southwest Quarter, Section
31, Township 24 South, Range 37 East; all of the acreage would
be assigned to the C, C. Fristoe "B," (NCT-4) Well No. 2, which is
a gas well in the Jalmat Pool.

This well was completed November 26, 1948, as a gas well, it
has seven and a half inch caslng set at 3505 feet, perforated from
2760 to 2960 in the Yates, therefore falling within the present
productive vertical limlts of the Jalmat Pool.

Its initial potential, in May, on May 20, 1953, was 16,570
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MCF per day, which was a calculated open flow potential. We do
not have any recent tests, but this well 1is capable of producing
its present allowable, and we are quite confldent it W111 produce
the new allowable which 1s being requested.

A portion of the gas from the subject well is sold, at this tiqe,
to E1 Paso Natural Gas Company for transmlission in their pipeline,
while the remainder is utllized on the Texas Company's ASE?QF/:A"
and "B" Leases, and the Fristoe "B" (NCT-4) Lease for fuel purposes.

To further explain the problem involved here, I would like to
give a summary insofar as my knowledge goes on 1t as to the prob-
lems involved that have gone before in El1 Pasofs trying to join
their acreage or consldering joining thelr acreage in Section 6,
since that is the reason for the hearing, in that we are assigning
acreage across the section line. Phillips Petroleum Company initilally
assigned ' to their Woolworth G-3 Well No. 2. '  the Southeast
Quartef of the Northeast Quarter, the East Half of the Southeast
Quarter and the Southwest Quarter of the Southeast Quarter of
Section Six; Skelly assigned the Northeast Quarter of the Northwest
Quarter and the Northwest Quarter of the Northeast Quarter.to its
J. W. Sherrell Well No. 3, -- these wells are marked on the plat -4
also in Section 6. It is my understanding that this Sherrell is
overproduced and has been overproduced for some time and is shut
in because of its overproduction, therefore the Joining of El Pasols
acreage to that well 1is not very éttractive from that standpoint.

Phillips also assigned the Southwest Quarter of the Northwest
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Quarter, West Half of the Southwest Quarter, Southeast Quarter of
the Southwest Quarter to its Woolworth G-3 Well No. 1, and it 1is
my understanding that E1 Paso felt that the location of this Wool-
worth G-3 Well No. 1, belng in the Southwest Quarter of the South-
west Quarter of this Section was such that it would not be realis-
tic from a dralnage standpoint to assign thelr acreage to this well
E1l Paso made application to Join Western Natural Gas in assigning
the acreage in question to Western's Wells Federal Well No. 1 lo-
cated in the Southwest Quarter of the Northeast Quarter of the
Section; however, the Commission denled this application by Order
R-704 and suggested communitization of El1 Paso's acreage with the
Texas Company's acreage as outlined and marked in yellow.

Western Natural Gas has since assigned the acreage of 160, or
the center portion, to its Wells Federal Well No. 1; Westates,
which owns the NortheastlQuarter of the Northeast Quarter of the
Section, has dedicated that acreage to its Wells Federal B-6 ﬁell
No. 1. In other words, all the acreage in the Section 6 is present
assigned for gas production from the Jalmat Gas Pool with the
exception of El Paso's acreage. |

It is my understanding that. Continental's Wells B-1, Well No.
1, in Section 1, Range 36 East, Township 25 South, is producing
only enough gas for lease use., That well, as you will note, is
directly adjacent to the acreage on which that well 1s drilled --

directly adjacent to the El1 Paso acreage., Therefore, the assign-

ment of E1 Paso's 40 acres to this well is not feasible,

y

ly
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In view of the fact that all of the acreage in Section 6 1is
presently assigned to the Jalmat Gas wells for proration purposes
and further that E1 Paso Natural Gas Company has found it impractigq
to assign 1ts acreage to gas wells within that sectlon, it is re-
quested that the Commission issue an order granting the Texas
Company an exceptidn to Rule 5 (a) of Order R-520 in order to form
a non-standard proration unit in the Jalmat Gas Pool, Lots 3 -and 4]
Section 31, Township 24 South, Range 37 East, and Lot 4, Section 6]
Township 25 South, Range 37 East, Lea County, New Mexlco.

We feel that thls exception will be in keeping with conservatiq
and resources, and will protect correlative rights.

I would like to inform the Examiner that if there are any de-
tailed questlons concerning any of the dealings insofar as El1 Paso
is concerned, E1 Paso has a representative here, and they can
answer those questions. I am not prepared at this time to go
through the ramifications of this deal. We also have a represen-

tative of our land department that could answer any detailed ques-

tions.
MR. NUIM'ER: Do you have anything further?
A No.
MR. NUTTER: Does anyone have a question of Mr, Wade? Mr,
Cooley?

MR. CODLEY: This is directed to the landmen of one of the
two companies. Has Communitization Agreements been executed?

A It has been sofar as the Texas Company and El1 Paso is con-

al
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cerned, and all working interests are at this time, they have eithe]
executed,'or are in the process of executing, and also I understand
that the Government, Federal portion of the leases, 1s now in the
process of being signed. We have never run into any difficulty,
incidentally, with communitization as far as Government lands are
concerned,
MR. COOLEY: You understand that an increased allowable
cannot be assigned to this well unless it is communitized?
A Yes, sir.
MR. NUTTER: Mr, Wade, do you feel that the entire acreage
is productive of gas?
A Yes, sir.
MR. NUTTER: Does anyone have any further questions of the
witness? If not, the wltness may be --
MR, COOLEY: Would youﬂcare to introduce your exhibit into
the testimony?
MR. WADE: Yes, sir, please, I would like to introduce
Exhibit No. 1.
MR. NUTTER: Without objection, Exhibit No. 1, Case 1151,
will be received in evidence,
Are there any further questions of the witness? If not, he
may be excused.
(Witness excused.,)

MR. NUTTER: Are there any statements that anyone wishes to

make in this case?

9

DEARNLEY-MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORTERS
ALBUQUERQUE - SANTA FE
3-6691 2-1869




MR. DANIEL: L. R. Danlel, E1 Paso Natural Gas Company. I
would like to put on a witness supporting the application.

J. J. BOWDEN

|a witness, called on behalf of El Paso Natural Gas Company, having
been first duly sworn on oath, testified as follows:

DIRECT EXAMINATION

BY MR. DANIEL:

Q State your name, address, and occupation to the Examiner,
please,
A J. J. Bowden, I am Area Landman for El Paso Natural Gas
Company.
Q Where are you based? A El Paso, Texas.
MR. DANIEL: Are this witness' qualifications acceptable?
MR. NUTTER: Yes, silr,
Q Are you familiar with the application in this case?
A I am.
Q Would you outline, briefly, what we seek to do there?
A We seek to join with the Texas Company in order to form a
114 .41-acre non-standard proration unit with the Texas Company,
consisting of Township 24 South, Range 37 East, Section 31, Lots
3 and 4, and, in Township 25 South, Range 37 East, Section 6, lot 4
Q@ In your capacity as Area Landman for El1 Paso, do you have
occasion to work with land located 1n the Permian area?
A Yes,

Q And also located in Section 6, Township 25 South, Range 37
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East? ) A  Yes,

Q And do you also work with the lands in Section 1, or are
familiar with Section 1, Townshlp 25 South, Range 36 East?

A Yes, \

Q Does E1 Paso Natural Gas Company own an interest in any of
the lands located in Section 6, 25, 37°?

A They own an interest in Lot 4 of that Section.

Q@ I might ask you, is that an entire Interest there?

A No; El Paso Natural Gas Company owns a 65-percent in gas to
the Glorileta Formation,\and 75 percent in gas below the Glorieta
Formation; Indian Petroleum Corporation owns the balance of the
interest in the gas, ahd Anderson Prichard, Indian Petroleum Company
and the First Chicago Corporation own the oil rights in that lot.

Q But in this particular well in the Jalmat, El1 Paso!s interests
would be what?

A El Paso!'s interest, if it were to be communitized and dedi-
cated to the Texas Company Well,would be a 65 percent of the gas
insofar as the portion pertaining to Lot 4.

Q@ Of your own knowledge, Mr. Bowden, do you know whether or
not non-standard gas proration units have been granted by the Com-
mission covering other lands in Section 67

A Itt's my understanding that all except iot 4 has been for
the Jalmat Gas Pool.

Q Is El Paso's acreage at this time dedicated to any other

of those units? A No.
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Q What efforts, if you will just summarize agaln for the
Examiner here, have beén made by El1 Paso Natural Gas Company to ded
cate its acreage to such a non-standard proration unit in Section
6, or others?

A At the time Philllps asked for an exception for its Wool-
worth No. 1 Well in the Southwest Southwest Section 6, El1 Paso
could foresee that unless 1t were able to have its acreége dedicate
to a proration unit that it might find 1tself in a position that th
entire section, wlith exception of our acreage, would be committed
and we might be deprived of our gas rights, and so at that time we
began to check in to see 1f we could Join a unit. We contacted all
the offsetting operators, not only in Section 6, but in the surroun
ing sections, and we discovered and came to the conclusion that
after a careful study of the situation that about the only three
units we could join would be possibly the Skelly Unit, which is in
the North Half of the North Half of Sectlon 6; the Western Natural
Gas Company's proposed unit, which conslsted of the four center
Quarter Quarter Sectioﬁs of Section 6, and possibly the Texas Unit
which 1s in the Wést Half of the Southwest Quarter of Section 31,
as shown on the Exhibit. We contacted Skelly 01l Company and found
that their Sherrell No. 3 Well was overproduced in the amount of
approximately 70,000 MCF, and therefore we felt that we would not
be desirous to joln this unit. The Phillips well was approximately
three-quarters of a mile south, and, from the drainage standpoint,

we did not feel that thls would be feasible; the Continental Well

LU

\
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to the east, was used for gas purposes only.
Q@ That was to the west, wasn't 1it?

A To the west, and therefore about the only feasible unit tha
we could join would be the Texas Company Unit to the north or the
Western Natural Gas' proposed unit consisting of the four center
Quarter Quarter Sections of Section 6. We contacted both of these
companies again to see if we could enter into theilr units, it if
would 5e desirable and feasible. We were able to work out a con-
sent with Western Natural Gas Company to Joln their unit; we jolned
with Western Natural Gas Company and they made their application;
the communitlization agreements were prepared and commenced to be
circulated‘and the application was heard before the Commission, and
as a result of this application to form this non-standard proration
unit in the Jalmat Gas Pool, conslsting of the four Quarter Quarter
Sections of Section 6, together with El1 Paso's Lot 4, Order No.
R-704 was issued whereby the application was denied and the Commis-
sion, in its Paragraph 6, stated that "the orderly development of
the Jalmat Gas Pool, and the protection fo correlative rights, woul
best be accomplished by the communitization of Federal gas acreage
consisting of the Northwest Northwest of Section 6, Township 25
South, Range 37 East, New Mexico Principal Meridian, with presently
dedicated Federal gas acreage consisting of the West Half of the
Southwest Quarter of Sectlon 31, Township 24 South, Range 37 East,

New Mexico Principal Meridian, Lea County, New Mexico." And, as a

result of this recommendation of the Commission, E1 Paso Natural
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Gas Company then re-approached The Texas Company and we were able t¢
join into the proposed unit with The Texas Company, and this appli-
cation has resulted as a result of that recommendation of the Com-
mission. We have also prepared and have circulated a communitization
agreement consisting of the proposed -- the acreage to be dedicated
to the proposed non-standard proration unit and it has been circu-

lated and executed by the Texas Company, which, of course, owns

he 3

the acreage in Section 31, and the Indian Petroleum, which, togethe
with El1 Paso, owns the acreage of -- interest in Section 6. The
balance of the parties to the communitization agreement have not
at this time executed the communitizatlion agreement, although they
have been contacted and have consented to it, Just have not had time
to be completely circulated at this time, and we expect no difficulty
in communlitizing the tract.
MR, NUTTER: Mr. Bowden, 1is that right?
A Yes.
MR, NUTTER: Do you have a copy of that order that was
entered in Western's application?
A Tt is not an executed copy, but I do have a copy with me.
MR. NUTTER: Just hand me the sheets there, I just wanted
to take a look at it. Do you have anything further, Mr. Bowden?
A The only further thing that I do have 1s that since the datF

of this order, October 13, 1955, El Paso has diligently been attemplf-

ing to communitize this tract with the Texas Company, and in accord

ance with the recommendations of the Commission.
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MR. DANIEL: We have no further questions., Does the Examiner
have any questlons of this witness?

MR. NUTTER: Does anyone have any questions of the witness?
If not, the witness may be excused.

(Witness excused.)

MR. NUTTER: Does anyone have anything further that they wis?

to offer in this case? If not, we will take the case under advisement.
-0~ =0- =0- =0- =0-
STATE OF NEW MEXICO )
COUNTY OF BERNALILLO ; >
I, THURMAN J. MOODY, Notary Public in and for the County of

Bernalillo, State of New Mexico, do hereby certify that the foregoing
and attached Transcript of Proceedings before the New Mexico 0il
Conservation Commission was reported by me in Stenotype and reduced
to typewrltten transcript by me, and that the same is a true and

correct transcript to the best of my knowledge, skill and ability.

WITNESS my Hand and Seal, this, the 1st day of October, 1956, ij

=4

the City of Albuquerque, County of Bernalillo, State of New Mexico.

N:% Publicé B

My Commission Expires:

April 3, 1960.

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




-

[}




