
BEFORE THE OIL 

10 

CNSERVATION COMMISSION 
OF THE 

STATE OF MEW MEXICO 1 
IN THE MATTER OF THE APPLICATION 
OF CONTINENTAL OIL COMPANY FOR AN 
EXCEPTION TO RULE 5 (a) OF THE 
SPECIAL RULES AND REGULATIONS FOR THE 
.TAT.i-TAT CrAX FOOT, CONTATNHIT) IN ORDER NO. 
R-520 IN ESTABLISHMENT OF A NON-STANDARD 
GAS PROBATION UNIT OF 2^0 ACRES CONSIST­
ING OP' THE SEA AND E/2 Si A OF SECTION 
31-T21S-R36E, NMPM, LEA COUNTY, NEW MEXICO, 
TO EE ALLOCATED TO ITS LOCKHART B-31 WELL 
NO. k 

A P P L I C A T I O N 

Comes now applicant, Continental Oil Company, and 

petitions the Commission for an order approving a non-standard 

gas proration unit consisting of SEA snd E/2 SWA section 31, 

T 21S, R 36E, NMPM, Jslmat Qis Pool, Lea County, New Mexico, 

to be allocated to i t s Lockhart B-31 No. h well located 330 
lb 4 ®"4uf' /p*** Pt%s 

feet from the south andy^asx line£ of said section 31 and i n 

support thereof would show: 

1. That applicant i s co-owner and is the operator 

of the Lockhart B-31 lease containing, among 

other lands, the SEA and E/2 SWA section 31, 

T 21S, R 36E, NMPM, Lea County, New Mexico. 

2. That applicant i n 1938 d r i l l e d the Lockhart 
K 

B-31 well No. h at a location 330 feet from 

the south and^eft lfneS^pf said section 31 

and completed i t as. an o i l well i n the South 

Eunice o i l pool. 

3. That said well i s no longer economically 

productive i n the South Eunice pay and i t is 

to be plugged back to the Yates formation for 

recompletion as a gas well i n the Jalmat gas 

pool. 



Fare 2 

h . That no p a r t of the acreage compris ing the SE/h 

and E/2 SWA o f said Sec t ion 31 i s a l l o c a t e d to 

a gas w e l l and tht t a l l of said acreage may he 

reasonably presumed to he p r o c u c t i v e ol gas f r o m 

the Jalmat poo l and should' he a l l o c a t e d to a 

gas w e l l i n the i n t e r e s t s o f the p r even t i on of 

waste and the p r o t e c t i o n of c o r r e l a t i v e r i g h t s . 

5. That the most pr? c t i c a l anc economic method of 

a l l o c a t i n g said acreage l o r Jalmat Pool gas 

p r o d u c t i o n i s to e s t a b l i s h a 2^+0-acre non-standard 

gas p r o r a t i o n u n i t 1 or ? ssignment t o the l o c k h a r t 

B-31 w e l l No. ^ ss proposed h e r e i n . 

Wherefore a p p l i c a n t prays t h s t t h i s a p p l i c a t i o n be 

set f o r hea r ing be fo re the Commission's d u l y appointed examiner 

i n Hobbs, New Mexico; tha t appropr i a t e n o t i c e thereof be g iven ; 

and th? t upon hear ing an order be entered g r a n t i n g a p p l i c a n t 

an except ion to r u l e 5" (a) o f the spec i a l r u l e s and r e g u l a t i o n s 

f o r t h e Jalmat gas poo l contained i.n order Nc. R-52 0 f o r t h e 

non-standard gas p r o r a t i o n u n i t descr ibed above. 

Re s r e c t f u l l y sub* ni t t e d , 

CC1'-!TIKEETAL CIL COMPANY 

/ Homer Dai ley, / 
A l t e r n a t e f o r 
D i v i s i o n Superintendent 
of P roduc t ion 
New Mexico D i v i s i o n 
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