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IN THE MATTER OF: 

The application of Gulf Oil Corporation for 
an order granting an exception to Rule 5 (a) 
of the Special Rules and Regulations for the 
Eumont Gas Pool as set forth i n Order R-520 
in the establishment of a 2lj.0-acre non-stan­
dard gas proration unit. Applicant, i n the 
above-styled cause, seeks an order granting 
approval of a 2li0-acre non-standard gas pro­
ration unit comprising the S/2 NW'/ii and ft/2 
S/2 of Section 18, Township 21 South, Range 
37 East, Eumont Gas Pool, Lea County, New 
Mexico; said unit to be assigned to appli­
cant's H. T. Mattern »C» .veil No. 3 located 
330 feet fro;-, the /jest line and I960 feet 
from the South line of said Section 18. 

CASS No. 1159 

BEFORE: 

Daniel S. Nutc;r, Examiner 

TR ATI SCRIPT OF HEARING 

EXAMINER NUTTER: We w i l l now uroceed to Case Ko. 1159. 

IMR. GURLEY: Case Uo. 1159, the application of Gulf Oil Corporation for 

an order granting exception to Rule 5 (a) of the Special Rules and Regulations 

in t'-e Eumont Gas Pool as set forth i n Order R-520 for the establis ment of 

a 2i;0-acre non-standard gas proration unit. 

MR. CAMPBELL: Mr. Examiner, I am Jack M. Campbell of Campbell and Russell, 

Roswell, New Mexico appearing on behalf of the applicant, Gulf Oil Corporation. 

/,e have one witness to be sworn, Mr. Don walker. 

DOH TALKER 

called as a witness, having f i r s t been duly sworn, t e s t i f i e d as follows: 

'y Mr. Campbell: 

Q. Will you state your name, please? 
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A. Don Walker* 

Q. By whom are you employed, Kr. Walker? 

A. Gulf Oil Corporation, Fort Worth. 

Q. In what capacity? 

A. I am the Division Proration Engineer 

C» Have you t e s t i f i e d previously before this Commission in your 

professional capacity? 

A. Yes, s i r , 

Q. Are the witness's qualifications satisfactory to the Examiner? 

EXAMINER NUTTER: Yes, s i r * 

MR, CAMPBELL: Mr, Walker, are you acquainted with the application of 

Gulf Oil Corporation i n Case No» 1159 before the Oil Conservation Commission 

of New Mexico? 

A, Yes, s i r , this i s the application of Gulf for an order granting ex­

ception to Rule 5 (a) of the Special Rules and Regulations of the Eumont Gas 

Pool to include 2ljG-acre E. T. Mattern "C" Lease which consists of - -

MR, CAMPBELL: Well, Mr, Walker, I ' l l hand you what has been marked as 

Gulf Exhibit No, 1 i n Case No, 1159 and ask you to state what that is and refer 

to i t i n your statement* 

MR. WALKER: A l l r i g h t , s i r , this is a structure map contoured on top 

of the Queen formation and on this we show the proposed 2lt0-acre unit which 

includes the N/2 of the S/2 of Section 18, Township 21 South, Range 37 East, 

and the S/2 of the NW/U of that s a m e Section 18, Towaship 21 South, Range 37 

East, 

MR, CAMPBELL: Does i t also show gas units i n the surrounding areas which 

have heretofor been approved by this Commission? 

MR. WALKER: Yes, s i r , i t does, 

MR, CAMPBELL: How are those shown? 

MR. WALKER: I t i s shown outlined i n red. 
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MR. CAMPBELL: Does Gulf O i l Corporation own tne entire leasehold 

i n t e r e s t under the proposed gas unit? 

MR. WALKER: Yes, s i r . 

MR. CAMPBELL: Is the royalty ownership under tne proposed gas unit 

common? 

MR. wALKER: Yes, s i r . 

MR. CAMPBELL: What i s the proposed unit well? 

MR. WALKER: The proposed u n i t well i s Gulf's H. T. Mattern "C" No. 3. 

MR. CAMPBELL: What i s the locatio n of that well? 

MR. WALKER: The location of that well i s 660 feet from the Arest l i n e and 

1980 feet from the South l i n e of Section 18, Township 21 South, Range 37'East, 

and I believe the application was i n e r r o r where we stated the well i s located 

330 feet from the West l i n e , we would l i k e to change that i f possible. 

MR. CAMPBELL: At t h i s point I would l i k e to l e t the records show that 

I requested to amend the application based on the testimony of the witness and 

Exhibit No. 1 i n t h i s case to show the location of the proposed unit well to 

be 660 feet from the West l i n e and I960 feet from the South l i n e of Section 18, 

Township 21 South, Range 37 East. 

MR. NUTTER: Inasmuch as the correct location of the well i s further 

from the boundary of the t r a c t than the advertisement indicated we feel that 

no correlative r i g h t s of anyone w i l l be damaged by accepting an amendment to 

the aoplication. 

MR. CAMPBELL: Mr. Walker, I hand you what has been i d e n t i f i e d as Gulf 

Exhibit No. 2 i n Case 115>9 and ask you to state what that i s . 

MR. WALKER: This i s a reproduction of the radio-active log on Gulf's 

F. T. Mattern "C" Well No. 3 and 

MR. CAMPBELL: Referring to that Exhibit, w i l l you please give the 

Examiner the completion data on tn i s well including the reference to the per­

forated zone i n t n i s p a r t i c u l a r well from which i t w i l l be produced. 



MR. WALKER: A l l r i g h t , s i r , we have snown on th i s log at the tops 

of the various formations, Yates, Seven Rivers, Queen, Penrose ana Grayburg, 

and t h i s w e l l was o r i g i n a l l y completed i n the Penrose Shelly G i l Pool on 

October 8, 19llU. I t s producing i n t e r v a l being 3765 f ee t to a t o t a l depth 

of 3SI16 f e e t . On July the 17th of t h i s year, t h i s w e l l was recompleted as a 

single zone gas w e l l i n the Eumont Gas Pool at a plug tack t o t a l death of 3&70 

fee t which i s also shown on the l o g . The 5'i" casing i s perforated i n the Queen 

Zone from 3550 to 36U5} which i s also shown on the l o g . 

M l . CAMPBELL: Does Gulf have a connection f o r t h i s we l l i n the event the 

unit i s approved? 

VP., WALKER: Yes, s i r , El Paso Natural Gas Company. We w i l l connect th i s 

wel l to the El Paso Natural Gas Company's gathering system. However, i t i s my 

understanding that i t i s not connected as ye t , but I believe the ground work 

has been l a i d and we're ready to go on i t , 

,'R. CAMPBELL: What was tae i n i t i a l production tes t on t n i s well? What 

d id i t snow? 

MR. WALKER: The estimated gas f l ow at a maximum rate of 2336 MCF wi th 

650 l b s . back pressure on an OCC Test on July 17, 1956. Estimated open f low 

3,000,000 cubic f e e t . 

•R. CAMPBELL: I notice Mr. Walker, on Exhibi t No. 1 that there are three 

other wells shown on the proposed u n i t , rfill you state f o r the records the 

zones from which each of those wells i s producing? 

MR. WALKER: They're producing from tne Grayburg formation of the Penrose 

Skelly O i l Pool. 

MR. CAMPBETL; Have you n o t i f i e d a l l of tae o f f s e t operators wi th resrard 

to t h i s application? 

ML ,(ALKFR: Yes, s i r , i n our o r i g i n a l app l ica t ion f o r t h i s hearing w. i ch 

was dated the 5th of September we n o t i f i e d nine operators and I believe that 

includes a l l o f the o f f s e t operators. 
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MR. CAMPBELL: Have you received any objections from any of the persons 

to wnom you sent copies of t n i s application? 

MR. WALKER: We have not, no word at a l l . 

Mil, CAMPBELL: I n your opinion, can the entire proposed {as unit reasonably 

be assumed to be productive of gas from the Eumont Gas Pool? 

MR. WALKER: Yes, s i r . 

MR. CAMPBELL: I n your opinion, i f t h i s application i s granted, w i l l the 

correlative r i g h t s of Gulf and other operators i n the area be orotected? 

R. WALKER: Yes, s i r . 

MR. CA PBEIL: I believe that i s a l l , 

"R. NUTTER: Does anyone have any questions of the witness? I f not, the 

witness may be excused. Does anyone have any statements they wish to off e r 

i n t h i s case? 

.;:R. CAMPBELL: Mr. Examiner, I would l i k e to o f f e r Gulf Exhibit Mo. 1 

and Gulf Ex.ii i t No. 2 i n Case No. 1159 i n evidence. 

MR. NUTTER: without objection the Gulf's Sxaibits No. 1 and 2 w i l l be 

entered i n t h i s case. She witness may be excused and we w i l l tatce -one case 

under advisement. 



STATE NEW MEXICO ) 
ss 

COi; SANTA FE ) 

I , Doris Arnold, do hereby certify that the foregoing and attached 

transcript of proceedings before tne i\iew Mexico Oil Commission Examiner 

at Santa Fe, New Mexico, is a true and correct record, to the best of my 

knowledge, s k i l l and a b i l i t y . 

Dated at Santa Fe, Mew Mexico on this 15th da - of October, 1956. 


