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)
IN 'tH% MATTER OF: )
)
The application of Gulf 0il Corporation for )
an order granting an exception to Rule 5 (a) )

of the Special Rules and Regulations for the
Eumont Gas Pool as set forth in Order R-520
in the establishment of a 2l0-acre non-stan-
dard gas proration unit. Aoplicant, in the
ahove-styled cause, seeks an order granting
acproval of a 20-acre non-standard gas pro-
ration unit comprising the 5/2 Wi/l and N/2
S/2 of Section 18, Township 21 South, Range
37 East, Bumont Gas Pool, lea County, New
Mexico; said unit to be assigned to appli-
cant's H. T. Mattern "C" Well No. 3 located
330 feet from the west line and 1980 feet
from the South line of said Section 18,
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BESCEE:
Daniel 8. Nuti:r, Fxaminer

TRANSCRIPT CF HEARING

EXAMINER NUTTER: We will now proceed to Case No. 1159,

“R. GURLEY: Case Wo. 1159, the application of Gulf (il Corporation for
an order granting exception to Rule 5 (a) of the Special Rules and Regulations
in t7e Zumont Gas Yool as set forth in Order R-520 for the establis ment of
a 2)i0-acre non-standard gas proration unit.

MR, CAMPBELL: Mr. Fxaminer, I am Jack M, Campbell of Canpbell and Russell,
Roswell, New Mexico appearing on behalf of the applicant, Culf (il Corvoration.
we have one witnhess to be sworn, NMr. Don walker,

DO waLXER
called as a witness, having first been duly sworn, testified as follows:

'y #¥r. Campbell:

Ge Will you state your name, please?



A. Don Walker,

G+ By whom are you employed, Mr., Walker?

A. Gulf 0il Corporation, Fort Worth,

Qo In what capacity?

A. T am the Division Proration Engineer

. Have you testified previously before this Commission in your
professional capacity?

A, Yes, sire

Qe Are the witness's qualifications satisfactory to the Examiner?

EXAMINER NUTTER: Yes, sirs

MR. CAMPBELL: Mr. Walker, are you acquainted with the application of
Gulf 0il Corporation in Case No, 1159 before the 0il Conservation Commission
of New Mexico?

A, Yes, sir, this is the application of Gulf for an order granting ex—
ception to Rule 5 (a) of the Special Rules and Regulations of the Eumont Gas
Pool to include 2li0-acre K. T. Mattern "C" Iease which consists of = - - - =

MR, CAMPBELL: Well, Mr, Walker, I'll hand you what has been marked as
Gulf Exhibit No, 1 in Case No, 1159 and ask you to state what that is and refer
to it in your statement.

MR, WALKER: All right, sir, this is a structure map contoured on top
of the Queen formation and on this we show the proposed 2l0-acre unit which
includes the N/2 of the S/2 of Section 18, Township 21 South, Range 37 East,
and the 5/2 of the NW/L of that same Section 18, Towrship 21 South, Range 37
Easte

MR, CAMPBELL: Does it also show gas units in the surrounding areas which
have heretofor been approved by this Commission?

MR. WALKER: Yes, sir, it does,

MR, CAMPBELL: How are those shown?®

MR, WALKER: It is shown outlined in red.



MR. CAMPRELL: Does Gulf (0il Corporation own the entire leasehold
interest under the proposed gas unit?

MR, WALKER: Yes, sir.

¥R, CAMPRELL: Is the royalty ownership under the propcsed gas unit
common?

MR. WALKER: Yes, sir.

MR, CAMPBELL: What is the proposed unit well?

MR. WALXER: The proposed unit well is CGulfts H. T, Mattern "CY No. 3.

¥R, CAYPRELL: What 1s the location of that well?

¥R. WALKTR: The location of that well is 660 feet from the wWest line and
1980 feet from the South line of Section 18, Township 21 South, Range 37 East,
and I believe the application was ine rror where we stated the well is located
330 feet from the West line, we would like to chance that if possibvle.

MR, CAMPBELL: At this point I would like to let the records show that
I requested to amend the application vased on the testimony of the witness and
Exhibit No, 1 in this case to show the location of the proposed unit well to
be 650 feet from the west line and 1980 feet from the South line of Section 18,
Township 21 South, Range 37 Hacst,

MR. NUTTER: Inasmuch as the correct location of the well is further
from the boundary of the tract than the advertisement indicated we feel that
no correlative rights of anyone will be damaged by accepting an amendment to
the aoplication,

MR, CAMPBELL: Mr, walker, T hand you what has been identified as Culf
Exhibit No. 2 in Case 1159 and ask you to state what that is.

'R, WAL¥ER: This is a reproduction of the radio-active log on Culf's
Fo T, Mattern "C! wWell No. 3 and —==-~-

MR, CAMPBELL: Referring to that Exhibit, will you please give the
Examiner the completion data on tals well including the reference to the per-

forated zone in tris particular well from which it will be produced.
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MR, WALKER: All right, sir, we have snown on this lox at the tops
of the various formations, Yates, Seven Rivers, Queen, Penrose ana Crayburg,
and this well was originally completed in the Penrose S5Sxelly 0il Pool on
Octover 8, 19Lh, Its producing interval being 3765 feet to a total depth
of 35h6 feet. On July the 17th of this year, this well was recorpleted acs a
single zone gas well in the Bumont Nas Pool at a plug tack total denth of 3670
feet wiich is also shown on the log. The 53" casing is perforated in the Cueen
Zone from 3550 to 36L5, which is alsc shown on the log.

Y, CAMPRELL: Does Mulf have a comnection for tils well in the event the
unit is approved?

MR, WALKER: TYes, sir, Bl Faso :atural Cas Comwpany. We will connect this
well to the El Paso Natural Cas Company's gathering system. However, it is my
understanding that it is not connected as yet, but I believe the yround work
has been laid and we're ready to go on it,

#R, CAMPBELL: What was tne initial production test on tais well? what
did it soow?

1P, WALXER: The estimated gas flow at a maximum rate of 2336 MCF with
650 1lbe. back pressure on an CCC Test on July 17, 1956, Estimated open flow
3,000,000 cubic feet.

‘T, CA'P3ELL: I notice ™r, ivalker, on Zxhinit Ho. 1 that there are three
other wells shown on the proposed unit. «ill you state for the records the
zones from which each of those wells is producing?

FR. WALKSR: They're croducing from tne Crayburg formation of the renrose
Skelly Gil Pool.

1. CA*PBEIL,; Have you notified all of tne offset operatvors with regard
to this application?

i, wALKER: Yeo, sir, in our original application for this hearing w-ich
was dated the Sth of September we notified nine operators and I believe that

includes all of the offset operators,
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¥R, CAMPBELL: Have you received any ocjections from any of the persons
to waom you sent copies of tnis application?

MR, WALXER: Wwe have not, no word at all,

"R, CAYPBELL: In your opinion, can the entire proposed :as unit reasonably
be ascumed to be productive of gas from the Eumont Gas Pool?

MR, WALKER: Yes, sir,

R, CAMPBELL: In ycur opinion, if this application is sranted, will the
correlative rights of Culf and oilher operators in the area be vrotected?

‘B, WALYER: Yes, sir.

¥R, CA PREIL: I belleve that is all,

"R. NUTTER: Does anyone have any questions of the witnsss? If not, the
witness may be excused. Does anyone have any statements they wisn to offer
in this case?

‘R, CAMPBELL: Mr, Examiner, I would like to offer Gulf =:nibit ho., 1
ana Culf Exhioit No. 2 in Case Ho. 1159 in evidence.

“R. NUTTER: without objection ihe Gulf's Txnivbits ko. 1 and 2 will be
entered in this case, @The witness may be excused and we will taxe tne case

under advisement,
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I, Doris Arnold, dc hereby certify that the foregoing and attached
transcript of proceedings before tne wew rexico (il Commission lixaminer
at Santa Fe, New Mexico, is a true and correct record, to the best of my
snowledee, skill and abiliity.

Tated at Santa Fe, lew Mexico on this 15th das of (ctover, 1956,

i Crrrize




