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RECOMMENDATIONS OF INDUSTRY
COMMITTEE APPOINTED TO
REVIEW GAS PRORATION PROCEDURE

Your Industry Committee, appointed to review gas proration procedure,
recommends to the Commission that they incorporate in each of the applicable
pool rules the following items:

1. The Commission shall classify wells in the prorated gas pools of
the San Juan Basin as marginal or non-marginal as of 8-1-56 and on each
balancing date thereafter,

The classification of wells in the prorated gas pools of Southeast

New Mexico shall continue under the system outlined in the existing pool
rules, provided however, that the classification system outlined herein shall
be put into effect in the prorated gas pools of Southeastern New Mexico on
January 1, 1958,

2. All wells which the Commission classifies as marginal shall
remain marginal except in instances where the production of the well evidences
that the well is no longer marginal.

All underage accrued to a well prior to its classification as a

marginal well shall be cancelled at the time such well is classified as marginal.

3. A well which had an underproduced status at the start of a 6-month
gas proration period and which does not make its allowable during at least one
of such months shall be classified as marginal unless prior to the end of said

proration period the operator or any other interested party presents satisfactory

evidence to the Commission showing that the well should not be so classified.



A marginal well shall be given an allowable equal to the maximum
volume of gas produced during any month of said preceding 6 -month proration
period.

4. A volume of gas equal to the total pool overage or underage accrued
to all non-marginal wells on the 8-1-56 balancing date for the San Juan Basin
prorated gas pools shall be allocated to the wells in the pool classified as
non-marginal wells on that date in such a manner that the net pool status is
zero. The adjustment to the net status of each well shall be made in the
proportion that each well's proration factor or factors bears to the total
proration factor or factors for the pool in accordance with the appropriate
proration formula.

5. Any over/under production accrued during any one month during
a balancing period shall be applies against the under/over production carried
into said balancing period.

6. The Commission should amend existing rules in the San Juan Basin
prorated gas pools so as to provide in such rules an administrative procedure
for exception of marginal wells from the requirement of taking an annual

deliverability test.



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 727
Order No, R-610

THE APPLICATION OF THE OIL
CONSERVATION COMMISSION ON ,

ITS OWN MOTION FOR AN ORDER .
AMENDING, REVISING OR ABROGATING
"EXISTING RULES AND REGULATIONS OF T
THE OIL CONSERVATION COMMISSION,

AND/OR PROMULGATING RULES AND

REGULATIONS RELATING TO GAS POOL

DELINEATION, GAS PRORATION AND

OTHER RELATED MATTERS AFFECTING

OR CONCERNING THE BLINEBRY GAS.

POOL, . LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on June 16, 1954, and
was successively continued to October 20, 1954, at which time it came on for final
hearing at Hobbs, New Mexico, before the Oil Conservation Commission, herein-
after referred to as the "Commission'.

NOW, on this 1llth. ,day of April, 1955, the Commission, a quorum being
present, having considered the record and the testimony entered at said hearing, and
being fully advised in the premises,

FINDS:

(1) That due notice of the time and place of hearing and the purpose thereof
having been given as required by law, the Commission has jurisdiction of this case
and the subject matter thereof.

(2) That under date of February 17, 1953, the Commission did issue its
Order No. R-264 creating the Blinebry Gas Pool. That Order R-264, as amended by
Order R-264-A, as further amended by Order R-464, did define the vertical and B
horizontal limits of EH_WS Pool and that by subsequent orders, the Com-
mission extended the horizontal limits of the Blinebry Gas Pool.

]
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(3) That under date of September 28, 1953, the Commission issued Order
R-372 and under date of November 10, 1953, the Commission issued Order 372-A,
which orders provided rules, definitions and procedures to be followed in prorating
gas in the Blinebry Gas Pool; and by subsequent orders issued after due notice and

hearing, the Commission did allocate the production of gas in said pool commencing
January 1, 1954,

(4) That the producing capacity of gas wells in the Blinebry Gas Pool is
in excess of the market demand for gas produced from said pool.

(5) That, in order to prevent waste, it is necessary to allocate and
prorate the production of gas among the gas wells in the Blinebry Gas Pool in accordance
with the provisions of this order.

(6) That the protection and proper recognition of correlative rights as such
rights are defined by Section 26 (h), Chapter 168, New Mexico Session Laws of 1949,
require that the production of gas be prorated in accordance with the terms and provisions
of this order.

(7) That the Rules and Regulations herewnafter set forth in this order are
in all respects in the interests of conservation and provide for the allocation of allow-
able production among the gas wells in the Blinebry Gas Pool on a reasonable basis and
give appropriate recognition to correlative rights.

(8) That the production of oil from the Blinebry Oil Pool is a salvage
operation and should be administered as such.

(9) That the horizontal limits of the Blinebry Gas Pool, the Blinebry Oil
Pool and the Terry-Blinebry Oil Pool should be redefined as set forth in Exhibits "A",
"B'" and ""C'", attached hereto and made a part herecf.

(10) That the vertical limits of the Blinebry Gas Pool should be defined
as set out in Commission Order R-464 and as hereinafter repeated.

(11) That one gas well in the Blinebry Gas Pool will effectively and efficiently
drain an area of 160 acres. Due to the complex nature of the Blinebry Gas and associated
reservoirs, gas proration units in excess of 160 acres should not be permitted pending
further reservoir information. -

(12) That, in order to prevent waste, a '"no-flare' rule should be adopted
to prohibit the flaring, venting or otherwise wasting of casinghead gas or any other
type of gas produced in the Blinebry Gas Pool, the Blinebry Oil Pool or the Terry-
Blinebry Oil Pool.

(13) That semi-annual bottom-hole pressure surveys should be conducted
in portions of the Blinebry Gas Pool and in the entire Terry-Blinebry Oil Pool to
ascertain the pressure differential which exists between that portion of the common
source of supply known to contain dry gas and the rim of the reservoir which is known
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to contain a commercial accumulation of oil.

(14) That, in order to classify wells in the Blinebry Gas Pool and the
Blinebry Oil Pool, semi-annual gas-liquid ratio tests and semi-annual determinations
of the gravity of that liquid hydrocarbon produced from wells in said pools should be
conducted in the Blinebry Oil Pool and the Blinebry Gas Pool.

(15) That, in the interests of conservation, the special rules hereinafter
set forth governing the production of gas from the Blinebry Gas Pool and the production

of oil from the Blinebry Qil Pool and the Terry-Blinebry Oil Pool should be adopted.

IT IS THEREFORE ORDERED:

(1) That the horizontal limits of the Blinebry Gas Pool, the Blinebry Oil
Pool and the Terry-Blinebry Oil Pool shall be the areas described in Exhibits "A",
"B" and "C", attached hereto and made a part hereof.

(2) That the vertical limits of the Blinebry Gas Pool and the Blinebry Oil
Pool shall extend from a point 75 feet above the '"Blinebry Marker" to a point 300 feet
below the '"Blinebry Marker',

(3) That special pool rules applicable to the Blinebry Gas Pool should be,
and the same hereby are promulgated as follows:

SPECIAL RULES AND REGULATIONS FOR THE
BLINEBRY GAS POOL

Well Spacing and Acreage Requirements for Drilling Tracts:

RULE 1: . Any well drilled a distance of one mile or more outside the %ﬁ(’jﬁ
boundary of the Blinebry Gas Pool shall be classified as a wildcat well. Any well 5 ¢
drilled less than one mile outside the boundary of the Blinebry Gas Pool shall be *
spaced, drilled, operated and prorated in accordance with the regulations in effect

in the Blinebry Gas Pool.

RULE 2: EFEach well drilled or recompleted within the Blinebry Gas Pool
on a standard proration unit after the effective date of this rule shall be drilled not
closer than 660 feet to any boundary line of the tract nor closer than 330 feet to a S
quarter-quarter section line or subdivision inner boundary line. Any well drilled to SES
and producing from the Blinebry Gas Pool prior to the effective date of this order at $>0
a location conforming to the spacing requirements effective at the time said well was
drilled shall be considered to.-be located in conformance with this rule.

RNy

RULE 3: The Director of the Commission shall have authority to grant
exception to the requirements of Rule 2 without notice and hearing where application
has been filed in due form and the necessity for the unorthodox location is based on
topographical conditions or is occasioned by the recompletion of a well previously
drilled to another horizon.
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Applicants shall furnish all operators within a 1320-foot radius of the

vsubject well a copy of the application to the Commission. Applicant shall include

with his application a list of names and addresses of all operators within such

radius, together with a stipulation that proper notice has been given said operators

at the addresses given. The Director of the Commission shall wait at least 20

days before approving any such unorthodox location, and shall approve such unorthodox
location only in the absence of objection of any offset operator. In the event an
operator objects to the unorthodox location, the Commission shall consider the matter
only after proper notice and hearing.

RULE 4: The provisions of Statewide Rule 104, Paragraph (k), shall not

¥ o apply to the Blinebry Gas Pool located in Lea County, New Mexico,

Gas Proration:

s RULE 5: (A) That acreage allocated to a gas well for proration purposes

shall be known as the gas proration unit for that well. For the purpose of gas alloca-

./ tion in the Blinebry Gas Pool, a standard proration unit shall consist of between 158
-~ and 162 surface contiguous acres substantially in the form of a square which shall be a

legal subdivision (quarter section) of the U. S. Public Land Survey; provided, however,
'that a non-standard gas proration unit may be formed after notice and hearing by the
Commission, or under the provisions of Paragraph (B) of this Rule,

(B) The Director of the Commission shall have authority to
establish a non-standard gas proration unit by administrative action (without notice
and hearing) where application has been filed in due form and where the following
facts exist and the following provisions are complied with, without exception.

1. The non-standard proration unit will consist of contiguous
quarter-quarter sections and/or lots, with a common side between any two adjacent
quarter-quarter sections and/or lots.

2. The non-standard proration unit will lie wholly within a
single governmental quarter section.

3. The entire non-standard proration unit may be reasonably
assumed to be productive of gas from the Blinebry Gas Pool.

4. The length or width of the non-standard gas proration
unit will not exceed 2640 feet,

5. The applicant presents written consent in the form of
waivers from:

(a) All operators owning interests in the quarter section
in which the non-standard gas proration unit is to be situated, which interest is not
included in the proposed non-standard gas proration unit.
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\
(b) All operators owning interests within 1500 feet of thm
well to which such non-standard gas proration unit is to be dedicated. .

6. In lieu of the provisions of subparagraph 5 under
Paragraph (B) of this rule, applicant may furnish proof of the fact that said offset
operators were notified by registered mail of his intent to form such non-standard
gas proration unit. The Director of the Commission may approve such application
for administrative approval of a non-standard gas proration unit if, after a period of
30 days following the mailing of said notice, no operator has entered an objection to
the formation of such non-standard gas proration unit.

(C) The allowable production from any non-standard gas proration
unit as compared with the allowable production therefrom if such tract were a standard
unit shall be in the ratio the area of such non-standard proration unit bears to a
standard proration unit of 160 acres. Any gas proration unit containing between 158
and 162 acres shall be considered to contain 160 acres for the purpose of computing
allowables. -

~.

NL»"‘

RULE 6: Acreage dedicated to a gas well in the Blinebry Gas Pool shall J—r'f ‘h
not be simultaneously dedicated to an oil well in the Blinebry Oil Pool. ke

RULE 7: In the event an oil well in the Blinebry Qil Pool is reclassified [/,
as a gas well in the Blinebry Gas Pool, the operator of such well will be afforded the £/ 94
opportunity to form a non-standard proration unit for the well; provided, however, §=2°
that until such unit is formed, such well shall be allocated a gas allowable commen-
surate with the acreage contained. in the unit formerly dedicated to the oil well in the
Blinebry Oil Pool.

RULE 8: In the event such reclassification should cause the occurrence  */°
of two gas wells producing from the Blinebry Gas Pool within a single proration unit, <,L‘
the sum total of the allowables allocated to the two wells shall be equivalent to that s
volume of gas allocated to a single proration unit; provided, however, that the operator
of such wells shall have the option to determine the proportion of the assigned allowable
to be produced by each individual well.

RULE 9: The dual completion of a well so as to produce gas from the f/o
Blinebry Gas Pool and oil from the Blinebry Oil Pool is hereby prohibited. :

RULE 10: (a) The Commission after notice and hearing shall consider the
nominations of gas purchasers from the Blinebry Gas Pool and other relevant data and
shall fix the allowable production of gas from the Blinebry Gas Pool. o R

(et
(b) The allowable assigned any well capable of producing its G
normal gas allowable shall be the same proportion of the total remaining allowable ¥ e
allocated to said pool, after deducting allowables of marginal wells, that the number
of acres contained in the gas proration unit for that well bears to the acreage contained

in all gas proration units assigned to non-marginal wells in the Blinebry Gas Pool.
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RULE 1l: At least 30 days prior to the beginning of each gas proration
. period, the Commission shall hold a hearing after due notice has been given, The
\0 Cnmmuswn shall cause to be submitted by each gas purchaser "Preliminary Nomina-

: 4 * Yions* of the amount of gas which each in good faith actually desires fo purchase with-

‘\ {. in the ensuing proration period, by months, from the Blinebry Gas Pool. The Com-

- mission shall consider the "Preliminary Nominations" of purchasers, actual pro-
duction and such other factors as may be deemed applicable in determining the amount
of gas that may be produced without waste within the ensuing proration period. "Pre-
liminary Nominations" shall be submitted on a form prescribed by the Commission.

RULE 12: In the event a gas purchaser's market shall have increased or

decreased, purchaser may file with the Commission prior to the 10th day of the month

a "'Supplemental "' nominationr showing the amount of gas the purchaser in good faith
actually desires to purchase during the ensuing proration month from the Blinebry Gas
-Pool. '"Supplemental Nominations" shall be submitted on a form prescribed by the -

- Commission. The Commission shall hold a public hearing between the 13th and 20th
7 days of each month to determine the reasonable market demand for gas for the ensuing

proration month and shall issue a proration schedule setting out the amount of gas

'} which each well may produce during the ensuing proration month.

e
0 i »‘f T

Included in the montbhly proration schedule shall be:

(a) A summary of the total pool allocation for that month showing
nominations and adjustments made for underage or overage applied from a previous
menth .

(b) A tabulation of the net allowzable and production for the
.. second preceding month, together with a cumulative overage or underage computation.

(c) A tabulation of the current and net allowables for the preceding
month.

(d) A tabulation of current monthly allowables for the ensuing
proration month.

(e) A tabulation of the acreage assigned each well together with
a tabulation of the acreage factor assigned each well. For the purposes of allocation,
a proration unit of 160 acres shall be assigned an acreage factor of 1. 00; a proration
unit of 80 acres a factor of 0.50, etc.

The Commission shall include in the proration schedule the gas wells 1n the
Blinebry Gas Pool delivering to a gas fransportation facility, or lease gatixeﬁng system;"
and shall include in the proration schedule of the Blinebry Gas Pool agy/ell which it
finds is being unreasonably discriminated against through denial of z«cess to a gas
transportation facility which is reasonably capable of handling th+type of gas pro-
duced by such well. The total allowable to be allocated {p th- pool ch month shall be
equal to the sum of the preliminary or supplemental noz~ matmns (wf chever is
applicable), together with any adjustment which the < ommissiqn déems advisable.

<~
e

-
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If, during a proration month, the acreage assigned a well is increased,
the operator shall notify the Proration Manager in writing (Box 2045, Hobbs, New
Mexico) of such increase, The increased allowable assigned the gas proration unit
for the well shall be effective on the first day of the month following receipt of the
notification by the Proration Manager.

Balancing of Production;

RULE 13: Underproduction: The dates 7:00 a, m., January 1l, and 7:00
a.m., Julyl, shall be known as balancing dates and the periods of timme bound by N
these dates shall be known as gas proration periods. The amount of current gas o
allowable remaining unproduced at the end of each proration period shall be carried 3
forward to and may be produced during the next succeeding prorat.ion period in
addition to the normal gas allowable for such succeeding period; but whatever amount |
thereof is not made up within the first succeeding proration period shall be cancelled, N

If it appears that such continued underproduction has resulted from inability/
of the well to produce its allowable, it may be classified as a marginal well and its D
allowable reduced to the well's ability to produce.

If at the end of a proration period a marginal well has produced more than
the total allowable assigned a non-marginal unit of corresponding size, the marginal
well shall be reclassified as a non-marginal well and its allowable adjusted accord-

ingly.

If during a proration period a marginal well is reworked or recompleted
in such a manner that its productive capacity is increased to the extent that it should
be reclassified as a non-marginal well, the reclassification shall be effective on the
first day of the proration month following the date of recompletion.

The Proration Manager may reclassify a well at any time if production data
or deliverability tests reflect the need for such a reclassification. a
. ~
RULE 14: Overproduction: A well which has produced a greater amount of
gas than was allowed during a given proration period shall have its allowable for the Y
first succeeding proration period reduced by the amount of such overproduction, and Y
such overproduction shall be made up within the first succeeding proration period. &
If, at the end of the first succeeding proration period, the well is still overproduced, °
and has not been in balance since the end of the preceding proration period, then it
shall be shut-in and its current monthly allowable charged against said ow»rerproduci'.ioxgv
until the well is in balance. If, at any time, a well is overproduced an amount equali
ing six times its current monthly allowable, it shall be shut-in until it is in balance. !

The Commission may allow overproduction to be made up at a lesser rate
than would be the case if the well were completely shut-in upon a showing at public
hearing after due notice that complete shut-in of the well would result in material
damage to the well. ‘

(-
el

o

4

O
N



-8-
Order No. R-610

Granting of Allowables

RULE 15: No gas well shall be given an allowable until Form C-104 and
Form C-110 have been filed, together with a plat showing acreage attributed to said
well and the locations of all wells on the lease.

RULE 16: Allowables to newly completed gas wells shall commence on the
date of connection to a gas transportation facility, as determined from an affidavit
furnished tothe Commission (Box 2045, Hobbs, New Mexico) by the purchaser, or the
date of filing of Form C-104 and Form C-110 and the plat described above, which-
ever date is the later.

Reporting of Production

RULE 17: The monthly gas production from each well shall be metered
separately and the gas production therefrom shall be reported to the Commission
on Form C-115 so as to reach the Commission on or before the 24th day of the month
next succeeding the month in which the gas was produced. The operator shall show
on such report what disposition has been made of the gas produced.

Fach purchaser or taker of gas in the Blinebry Gas Pool shall submit a
report to the Commission so as to reach the Commission on or before the 20th day
of the month next succeeding the month in which the gas was purchased or taken.

Such report shall be filed on either Form C-111 or Form C-114 (whichever
is applicable) with the wells being listed in approximately the same order as they
are listed on the proration schedule,

Forms C-111 and C-114 referred to herein shall be submitted in duplicate,
the original being sent to the Commission at Box 871, Santa Fe, New Mexico, the
other copy being sent to Box 2045, Hobbs, New Mexico.

Forms C-115 shall be submitted in accordance with Rule 1114 of the
Commission's Rules and Regulations,

The full production of gas from each well shall be charged against the
well's allowable regardless of what disposition has been made of the gas; provided,
however, that gas used on the lease for consumption in lease houses, treaters,
compressors, combustion engines and other similar lease equipment shall not be
charged against the well's allowable, The production of intermediate or low-pressure
gas derived from the staging of the well fluids need not be charged against the well's
gas allowable, provided that said intermediate or low-pressure gas is utilized in
accordance with the provisions of Order R-464,

RULE 18: A gas well in the Blinebry Gas Pool shall mean a well producing
from within the vertical and horizontal limits of the Blinebry Gas Pool which:

(a) Produces liquid hydrocarbons possessing a gravity greater
than 51° API, or,
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(b) Produces liquid hydrocarbons possessing a gravity of less
than 51° API, but with a producing gas-liquid ratio in excess of 32,000 cubic feet
of gas per barrel of liquid hydrocarbon,

RULE 19: A well producing from within the horizontal and vertical limits
of the BlineEry Gas Pool and not classified as a gas well as defined in Rule 18, shall
be classified as an oil well in the Blinebry Oil Pool.

RULE 20: Any well drilled and completed in good faith prior to the effective
date of this order, which well is situated within the horizontal boundaries of the
Blinebry Gas Pool as herein defined but which produces gas from a depth interval
exceeding the vertical limits of the Blinebry Gas Pool as herein defined, is hereby
validated and shall be classified as a gas well in the Blinebry Gas Pool, provided that
said well conforms to the definition of a gas well in said pool as set out in Rule 18 of
this section of this order, and provided that the well is classified as a gas well in the
Blinebry Gas Pool under the rules, regulations and orders in effect on the day im-
mediately preceding the effective date of this order.

RULE 21: The term ''‘gas purchaser', as used in these rules, shall mean
any ""taker" of gas either at the wellhead or at any point on the lease where a con--
nection is made to facilitate the transportation or utilization of gas. It shall be the
responsibility of the ''taker' to submit a nomination as provided in Rules 11 and 12,

RULE 22: The Proration Manager may reclassify a well under Rules 18 or
19 if production data, gas-oil ratio tests or other evidence reflects the need for
such reclassification.

For proration purposes, the effective date of such reclassification shall
be the first day of the next succeeding six months gas proration period.

The Proration Manager will notify the operator of the reclassified well of
such reclassification and the effective date thereof; provided, however, that operator
may appeal such reclassification to the Director of the Commission in writing.

RULE 23: No gas, either dry gas or casinghead gas, shall be flared,
vented or otherwise wasted in the Blinebry Gas Pool at any time after ninety (90) days
dating from May 1, 1955, or ninety (90) days from the date of completmn of a well in
said pool, whichever is the later.

Any operator desiring to obtain an exception to the foregoing provision of
this rule shall submit to the Director of the Commission an application for such
exception accompanied by a sworn statement setting forth the facts and circumstances
which justify such exception. The Director is hereby authorized to grant such
exception when the granting of such is necessary to protect correlative rights, prevent
waste, or to prevent undue hardship on the applicant. The Director shall (a) grant
the exception within 15 days following receipt of the application and statement, or
(b) set the application for hearing before the Commission at a regularly scheduled
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monthly hearing; provided, however, that no such applicant shall incur any
penalty by reason of a delay in setting the application for hearing. Public

notice of the hearing of the application shall be published in the manner provided
by law.

Should the Director grant an exception to the provision of Rule 23,
notification of such exception shall be distributed to the Commission's regular
mailing list, '

RULE 24: Bottom-hole pressure tests will be conducted semi-annually
during the months of May and October on all gas wells located to thé morth of an
east-west line coinciding with the north lines of Sections 21, 22, 23 and 24, Town-
ship 21 South, Range 37 East, NMPM, Lea County, New Mexico; such wells to be
producing from within the vertical and horizontal boundaries of the Blinebry Gas
Pool and classified as gas wells under the rules contained in this order. Results
of such tests will be reported to the Commission on Form C-124 on or before the
25th day of June and the 25th day of November of each calendar year.

All bottom-hole pressure tests, except tests on dually completed wells
producing from the Blinebry Gas Pool, will be conducted in accordance with Rule
302 of the Rules of the Commission. Shut-in period will be 48 hours, datum elevation
will be 2400 feet subsea, (-2400), and base temperature will be 100 degrees Fahrenheit

Bottom-hole pressures on dually completed wells producing gas from the
Blinebry Gas Pool may be calculated from a 72-hour shut-in pressure at the well-
head, provided that an accurate determination of the fluid level in the hole is made
employing sonic or other methods of equivalent accuracy. The gravity of the fluid
in the hole shall be that gravity determined by averaging the gravities of those fluids
produced on official test in the Blinebry Gas Pool during the regular semi=-annual
gas-liquid ratio and gravity testing period next preceding the subject bottom-hole
pressure test period. The gravity to be employed in the calculation of bottom-hole
pressures during a particular testing period shall be determined by the Commission.
All interested operators shall be duly notified of such determination by the Commission.

RULE 25: Gas-liquid ratio tests and determinations of the gravity of that
liquid hydrocarbon recovered from wells in the Blinebry Gas Pool shall be conducted
semi-annually during the months of May and October on all wells located in and
producing from the Blinebry Gas Pool. Results of such tests will be reported to the
Commission on Form C-116 on or before the 15th day of June and the 15th day of
November of each calendar year.

RULE 26: At no time will the horizontal boundaries of the Blinebry Gas
Pool conflict with or overlap the horizontal boundaries of the Terry-Blinebry Oil
Pool.

RULE 27: The horizontal limits of the Blinebry Gas Pool shall be those
limits set forth in Exhibit "A" attached hereto and made a part hereof.
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PROVIDED FURTHER, That special pool rules applicable to the Blinebry
Oil Pool be, and the same hereby are promulgated as follows:

SPECIAL RULES FOR THE BLINEBRY OIL POOL

RULE 1: No gas, either dry gas or casinghead gas, shall be flared, vented
or otherwise wasted in the Blinebry Oil Pool at any time after ninety (90) days dating
from May 1, 1955, or ninety (90) days from the date of completion of a well in said
pool, whichever is the later.

Any operator desiring to obtain an exception to the foregoing provision of
this rule shall submit to the Director of the Commission an application for such
exception accompanied by a sworn statement setting forth the facts and circumstances
which justify such exception. The Director is hereby authorized to grant such excep-
tion when the granting of such is necessary to protect correlative rights, prevent
waste, or prevent undue hardship on the applicant.

The Director shall (a) grant the exception within 15 days following receipt
of the application and statement, or (b) set the application for hearing before the
Commission at a regularly scheduled monthly hearing; provided, however, that no
such applicant shall incur any penalty by reason of a delay in setting the application
for hearing. Public notice of the hearing of the application shall be published in the
manner provided by law.

VShould the Director grant an exception to the provisions of Rule 1, notification
of such exception shall be distributed to the Commission's regular mailing list.

RULE 2: An oil well in the Blinebry Oil Pool shall mean a well producing
from within the vertical and horizontal limits of the Blinebry Oil Pool which:

o (a) Produces liquid hydrocarbons possessing a gravity of less
than 51 API, or,

(b) Produces liquid hydrocarbons possessing a gravity of greater
than 51° API, but with a producing gas-liquid ratio not exceeding 32,000 cubic feet
of gas per barrel of liquid hydrocarbon,

RULE 3: A well producing from within the vertical and horizontal limits of
the Blinebry Oil Pool, and not classified as an oil well under 2, shall be classified
as a gas well in the Blinebry Gas Pool.

RULE 4: The Proration Manager may reclassify a well under Rules 2 and
3 when production data, gas-oil ratio tests or other evidence reflects the need for
such reclassification.

For proration purposes, the effective date of such reclassification shall be
the first day of the next succeeding six-months gas proration period.
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The Proration Manager shall notify the operator of the reclassified well
of such reclassification and the effective date thereof; provided, however, that
the operator of a reclassified well may appeal such reclassification to the Secretary-
Director of the Commission in writing,

RULE 5: The limiting gas-oil ratio for oil wells in the Blinebry Oil Pool
shall be 6,000 cubic feet of gas per barrel of oil. The provision of this rule shall
become effective on May 1, 1955,

RULE 6: Acreage dedicated to an oil well producing from the Blinebry Oil
Pool shall not be simultaneously dedicated to a gas well producing from the Blinebry
Gas Pool.

RULE 7: The dual completion of a well to produce oil from the Blinebry
Oil Pool and gas from the Blinebry Gas Pool is hereby prohibited.

RULE 8: The dual completion of a well to cause said well to be classified
as an oil well in the Blinebry Oil Pool and an oil well in any other oil or gas pool as
designated by the Commission is hereby prohibited.

RULE 9: Gas-liquid ratio tests and determinations of the gravity of that
liquid hydrocarbon recovered from wells in the Blinebry Qil Pool shall be conducted
semi-annually during the months of May and October on all wells located in and
producing from the Blinebry Qil Pool. Results of such tests shall be submitted to
the Commaission on Form C-116, on or before the 15th day of June and the 15th day of
November of each calendar year.

RULE 10: In the event an oil well in the Blinebry Qil Pool shall be
reclassified as a gas well in the Blinebry Gas Pool, operator of such a well shall
be afforded the opportunity to form a standard or non-standard gas proration unit
for such well under the rules applicable to the Blinebry Gas Pool; provided, however,
that until such unit is formed, such well shall be allocated a gas allowable commen-
surate with the acreage contained in the proration unit formerly dedicated to the oil
well in the Blinebry Qil Pool.

RULE 11: The horizontal limits of the Blinebry Oil Pool shall be those
limits set forth in Exhibit "B'" attached hereto and made a part hereof.

PROVIDED FURTHER, That special rules applicable to the Terry-Blinebry
Oil Pool be, and the same hereby are promulgated as follows:

SPECIAL RULES FOR THE TERRY-BLINEBRY OIL POOL

RULE 1: At no time will the horizontal boundaries of the Terry-Blinebry
Qil Pool conflict with or overlap the horizontal boundaries of the Blinebry Gas Pool.



-13-
Order No. R-610

RULE 2: No gas, either dry gas or casinghead gas, shall be flared, vented
or otherwise wasted in the Terry-Blinebry Oil Pool at any time after ninety days (90)
dating from May 1, 1955, or ninety (90) days from the date of completion of a well in
the said pool, whichever is the later.

Any operator desiring to obtain an exception to the foregoing provision of
this rule shall submit to the Director of the Commission an application for such
exception accompanied by a sworn statement setting forth the facts and circumstances
which justify such exception. The Director is hereby authorized to grant such exception
when the granting of such is necessary to protect correlative rights, prevent waste,
or prevent undue hardship on the applicant.

The Director shall (a) grant the exception within 15 days following receipt of
the application and statement, or (b) set the application for hearing before the Com-
mission at a regularly scheduled monthly hearing; provided, however, that no such
applicant shall incur any penalty by reason of a delay in setting the application for
hearing. Public notice of the hearing of the application shall be published in the
manner provided by law,

Should the Director grant an exception to the provisions of Rule 2, notification
of such exception shall be distributed to the Commission’s regular mailing list.

RULE 3: Bottom-hole pressure tests shall be conducted semi-annually during
the months of May and October on all flowing oil wells producing from within the
limits of the Terry-Blinebry Oil Pool. Results of such tests shall be reported to the
Commission on Form C-124 on or before the 25th day of June and the 25th day of
November of each calendar year.

Bottom-hole pressure tests will be conducted in accordance with Rule 302
of the Rules of the Commission, Shut-in time will be 48 hours; datum elevation will
be 2400 feet subsea (-2400), and base temperature will be 100 degrees Fahrenheit.

RULE 4: The limiting gas-oil ratio for oil wells in the Terry-Blinebry Oil
Pool shall be 6,000 cubic feet of gas per barrel of oil. The provision of this rule shall
become effective on May 1, 1955,

RULE 5: The dual completion of a well to cause said well to be classified as
an oil well in the Terry-Blinebry Oil Pool and an oil well in any other oil or gas pool
as designated by the Commission is hereby prohibited.

RULE 6: The horizontal limits of the Terry-Blinebry Oil Pool shall be those
limits set forth in Exhibit "C'" attached hereto and made a part hereof.

PROVIDED FURTHER, That for gas allocation purposes and assignment of
allowables, the provisions of this order shall become effective on May 1, 1955,
unless otherwise stated in this order,

It is recognized that many wells will be reclassified and reassigned as a
result of the provisions of this order and that the time involved in the reclassification
of wells may cause certain inequities; therefore, the Proration Manager is hereby
directed to take such action as he deems advisable to prevent inequitable withdrawals.
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PROVIDED FURTHER, That in filing Form C-101, ""Notice of Intention
To Drill or Recomplete', all operators shall strictly comply with the provisions
of Commission Rule 104, paragraph (e).

PROVIDED FURTHER, That failure to comply with the provisions of
this order or the rules contained herein shall result in the cancellation of allowable
assigned to the affected well. No further allowable shall be assigned to the affected
well until all rules and regulations are complied with, The Proration Manager shall
notify the operator of the well and the purchaser in writing of the date of allowable
cancellation and the reason therefor.

PROVIDED FURTHER, That a hearing shall be held on November 16, 1955,
at which time the Commission shall hear testimony and receive evidence and shall
revise the rules set forth in this order in accordance with testimony and evidence
presented at said hearing, if such be necessary.

EXHIBIT "A"

Horizontal Limits of Blinebry Gas Pool

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
Sec. 3: Lots 13, 14, 15 and 16, S/2

Sec. 4: Lots1, 2, 7, 8, 9, 10, 15 and 16, S/2
Sec. 9: All

Sec. 10: All

Sec. 11: SW/4

Sec. 14: W/2

Sec. 15: All

Sec. 16: All

Sec. 2]: All

Sec. 22: All

Sec. 23: All

Sec. 26: W/2

Sec. 27: All

Sec. 28: Al

Sec. 33: All

Sec. 34: All

Sec. 35: All

Sec, 36: All

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Sec. 1: All

Sec. 2: All
Sec. 3: All
Sec. 4: All
Sec. 9: All
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EXHIBIT " A" (continued)

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM (continued)
Sec. 10: All
Sec. 11: All
Sec. 12: All
Sec. 13: All
Sec. 14: All
Sec. 15: All
Sec. 22: All
Sec. 23: All
Sec, 24: All
Sec. 25: All

EXHIBIT "B"

Horizontal Limits of Blinebry Oil Pool

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM

Sec. 3:  Lots 13, 14, 15 and 16, S/2

Sec. 4: Lots 1, 2, 7, 8, 9, 10, 15 and 16, S/2
Sec. 9: All

Sec. 10: All

Sec. ll: SW/4

Sec. 14: w/2

Sec. 15: All

Sec. 16: All
Sec. 21: All
Sec. 22:  All
Sec. 23: All
Sec. 26: w/2
Sec. 27: All
Sec. 28: All
Sec. 33: All
Sec. 34: All
Sec. 35: All
Sec. 36: = All

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM

Sec. 1: All
Sec. 2: All
Sec. 3: All
Sec. 4: All
Sec. 9: All

Sec. 10: All
Sec. 11: "All
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EXHIBIT "B" (continued)

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM

Sec.

Sec.
Sec.

Sec.
Sec.
Sec.
Sec.
Sec.

12:
13:
14:
15:
22:
23:
24:
25;

All
All
All
All
All
All
All
All

EXHIBIT "C"

Horizontal Limits of Terry-Blinebry QOil Pool

SEAL

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM

Sec. 32: SE/4
Sec. 33: S/2
Sec. 34: S/2

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM

Sec.
Sec,
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec,
Sec.

1

2:
3:
4:
11:

12:
13:
14:
24:
25:
26:

Lots 9, 10, 11, 12, .3, 14, 15 & 16, S/2
All

Lots 1, 2, 3, 4, 5, 6, 7, 8, 9, 10, 11 & 12
Lots 3, 4, 5, 6, 11, 12, 13 and 14
N/2, SE/4

All

All

E/2

All

All

E/2

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JOHN F, SIMMS, Chairman
E. S. WALKER, Member

W. B. MACEY, Member and Secretary



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF NSIDERING:
OF CO CASE NO. 586

Order No. R-372-A

THE APPLICATION OF THE OIL CONSERVATION
COMMISSION ON ITS OWN MOTION FOR ALL ; ' :
OPERATORS AND INTERESTED PARTIES IN THE P e T
BLINEBRY GAS POOL TO SHOW CAUSE WHY THE T
RULES AND REGULATIONS AS SET OUT IN ORDER

R-356, WITH ANY ESSENTIAL AMENDMENTS,

SHOULD NOT BE PUT INTO EFFECT.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This case came on for hearing at 9 o'clock a. m., on October 28, 1953,
at Santa Fe, New Mexico, before the Qil Conservation Commission of New Mexico,
hereinafter referred to as the "Commission''.

NOW, on this 10th day of November, 1953, the Commission, a quorum
being present, having considered the testimony adduced, the exhibits received, the
statements of interested parties, the official records of this Commission and other
pertinent data, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given, the Commission has jurisdiction
of this cause,

(2) That the Commissjon, for the purpose of preventing waste and drainage,
and for the protection of correlative rights, entered Order R-356, establishing certain
general or ""stand-by'" rules and regulations relating to the proration of gas well gas,
proration units, well spacing, and other related matters in the gas pools of Eddy, Lea,
Chaves and Roosevelt Counties, New Mexico, applicable in all cases only after special
rules for each gas pool shall have been promulgated.

(3) That thereafter, after due notice and hearing, Order R-372 was duly
entered by the Commission., Order R-372 adopted the general or '"'stand-by'" rules
promulgated by Order R-356 as the Special Rutes and Regulations of the Blinebry
Gas Pool, heretofore established. R-372 was entered pending a further order in the
premises, said order to be entered only after all interested parties were afforded the
opportunity to be heard in the matter.
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(4) That as a result of such hearing and in consideration of the testimony
adduced Special Pool rules should be promulgated for the Blinebry Gas Pool, here-
tofore established, described and classified as a gas pool. That the Special pool
rules should approximate the general rules and regulations promulgated by Order
R-356 insofar as the same are applicable to the Blinebry Gas Pool, and should
conform, generally with the provisional special rules of Order R-372,

(5) That in order for the Commission to evaluate and delineate the actual
productive limits of the Blinebry Gas Pool all operators of gas wells within the
defined limits of the Blinebry Gas Pool should supply certain Geological and Res-
ervoir data to the Commission.

(6) That pending further study and orders, the allocation of gas in the
Blinebry Gas Pool should be calculated on the basis of 100 per cent acreage, based
upon the standard 160 acre proration unit, which unit is limited to a regular quarter
section subdivision of the U, S. Public Land Surveys and consisting of not less than
158 nor more than 162 acres, substantially inthe form of a square, with provision
for deviation therefrom particularly in cases of wells heretofore completed where
the impracticability of unitization is apparent.

(7) That an adequate gas well testing procedure should be adopted as soon
as possible so that operators, purchasers and the Commission can determine the
fairness and feasibility of an allocation factor for the pool which employs the factors
of deliverability, pressure, or any other factor relating to gas well productivity.

IT IS THEREFORE ORDERED:

That Special Pool Rules applicable to the Blinebry Gas Pool, be and the same
hereby are promulgated and are as follows:

SPECIAL RULES AND REGULATIONS
FOR THE BLINEBRY GAS POOL
LEA COUNTY, NEW MEXICO

WELL SPACING AND ACREAGE REQUIREMENTS FOR DRILLING TRACTS.

RULE 1, Any well drilled a distance of one mile or more from the outer
boundarymlinebry Gas Pool shall be classified as a wildecat well. Any well
drilled less than one mile from the outer boundary of the Blinebry Gas Pool shall
be spaced, drilled, operated and prorated in accordance with the Regulations in effect
in the Blinebry Gas Pool

RULE 2, Each well drilled or recompleted within the Blinebry Gas Pool
shall be focated on a tract consisting of not less than a quarter section of approximately
160 surface contiguous acres substantially in the form of a square which shall be a
legal subdivision (quarter section) of the U. S. Public Land Surveys.

RULE 3. Each well drilled within the Blinebry Gas Pool shall not be drilled
closer than 660 feet to any outer boundary line of the tract nor closer than 330 feet
to a quarter-quarter section or subdivision inner boundary nor closer than 1320 feet
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to a well drilling to or capable of producing from the same pool,

RULE 4. The Secretary of the Commission shall have authority to grant
exception to the requirements of Rule 3 without Notice and Hearing where application
has been filed in due form and the necessity for the unorthodox location is based on
topographical conditions or is occasioned by the recompletion of a well previously
drilled to another horizon.

Applicants shall furnish all operators within a 1320 foot radius of the
subject well a copy of the application to the Commaission, and applicant shall include
with his application a written stipulation that all operators within such radius have
been properly notified. The Secretary of the Commission shall wait at least 10 days
before approving any such unorthodox location, and shall approve such unorthodox
location only in the absence of objection of any offset operator., In the event an
operator objects to the unorthodox location the Commission shall consider the matter
only after proper notice and hearing.

RULE 5. The provision of Statewide Rule 104 Paragraph (k), shall not
apply to the Blinebry Gas Pool located in Lea County, New Mexico.

GAS PRORATION

RULE 6, The Commission after notice and hearing, shall consider the
nominations of gas purchasers from the Blinebry Gas Pool and other relevant data
and shall fix the allowable production of the Blinebry Gas Pool, and shall allocate
production among the gas wells in the Blinebry Gas Pool upon a reasonable basis
with due regard to correlative rights.

PRORATION UNITS

RULE 7, (a) For the purpose of gas allocation in the Blinebry Gas Pool,
a standard proration unit shall consist of between 158 and 162 contiguous surface
acres substantially in the form of a square which shall be a legal subdivision (quarter
section) of the U. S. Public Land Surveys; provided, however, that a gas proration
unit other than a legal quarter section may be formed after notice and hearing by
the Commission, or as outlined in Paragraph (b). Any allocation unit containing
less than 158 acres or more than 162 acres shall be a non-standard unit and its allow-
able shall be decreased or increased to that proportion of the standard unit allowable
that the number of acres contained therein bears to 160 acres. Any standard proration
unit consisting of between 158 and 162 contiguous surface acres shall be considered
as containing 160 acres for the purpose of gas allocation.

(b) The Secretary of the Commission shall have authority to
grant an exception to Rule 7 (a) without Notice and Hearing where application has
been filed in due form and where the following facts exist and the following provisions
are complied with;

1. The non-standard unit consists of less acreage than a standard

proration unit.
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2. The acreage assigned to tke non-standard unit lies wholly
within a legal quarter section and contains a well capable of producing gas into a
gas transportation facility on the date of this order.,

3. The operator receives written consent in the form of waivers
from all operators in the adjoining 160 acre proration unts.

GAS ALLOCATION

RULE 8. At least 30 days prior to the beginning of each gas proration
period the Commission shall hold a hearing after due notice has been given. The Com-
mission shall cause to be submitted by each gas purchaser its "Preliminary Nominations"
of the amount of gas which each in good faith actually desires to purchase within the
ensuing proration period, by months, from the Blinebry Gas Pool. The Commission
shall consider the ""Preliminary Nominations' of purchasers, actual production, and
such other factors as may be deemed applicable :n determining the amount of gas that
may be produced without waste within the ensuing proration period. '"Preliminary
Nominations' shall be submitted on a form prescribed by the Commission.

RULE 9. Each month, the Commission shall cause to be submitted by each
gas purchaser its "Supplemental Nominations' of the amount of gas which each in
good faith actually desires to purchase within the ensuing proration month from the
Blinebry Gas Pool, The Commission shall hold a public hearing between the 15th
and 20th days of each month to determine the reasonable market demand for gas for
the ensuing proration month, and shall issue a proration schedule setting out the
amount of gas which each well may produce during the ensuing proration month.
Ircluded in the monthly proration schedule shall be a tabulation of allowable and pro-
duction for the second preceding month together with an adjusted allowable computaticn
for the second preceding month, Said adjusted allowable shall be computed by carparing
the actual allowable assigned with the actual production, In the event the allowable
assigned is greater than the actual production, the allowables assigned the top allow-
able units shall be reduced proportionately, and in the event the allowable assigned 1s
less than the production then the aliowables assigned the top allowable units shall be
:ncreased proportionately. '"Supplemental Nominations' shall be submitted on a form
prescribed by the Commission,

The Commission shall include in the proration schedule the gas wells in
the Blinebry Gas Pool delivering to a gas transportation facility, or lease gathering
system, and shall include in the proration schedule of the Blinebry Gas Pool any
well which it finds is being unreasonably discriminated against through denial of
access to a gas transportation facility, which is reasonably capable of handling the
type of gas produced by such well, The total aliowable to be allocated to the pool
each month shall be equal to the sum of the supplemental nominations together with any
adjustment which the Commission deems advisable. The allocation to a pool remain-
ing after subtracting the capacities of marginal units shall be divided and allocated
ratably among the non-marginal units in the proportion that the acreage contained 1in
each unit bears to the total acreage allotted to such non-marginal units.
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BALANCING OF PRODUCTION

RULE 10. Underproduction: The dates 7:00 A.M., January l and 7:00 A, M.
July 1, shall be known as balancing dates and the periods of time bounded by these
dates shall be known as gas proration periods. The amount of current gas allowable
remaining unproduced at the end of each proration period shall be carried forward
to and may be produced during the next succeeding proration period in addition to
the normal gas allowable for such succeeding period; but whatever amount thereof is
not made up within the first succeeding proration period shall be cancelled. If, at
the end of the first succeeding proration period, a greater amount of allowable re-
mains unproduced than was carried forward as underproduction, the amount carried
forward to the second succeeding period shall be the total underproduction less the
amount carried forward to the first succeeding period.

If it appears that such continued underproduction has resulted from inability
of the well to produce its allowable, it may be classified as a marginal well and its
allowable reduced to the well's ability to produce.

RULE 1l1. Overproduction: A well which has produced a greater amount of
gas than was allowed during a given proration period shall have its allowable for the
first succeeding proration period reduced by the amount of such overproduction and
such overproduction shall be made up within the first succeeding proration period.
If, at the end of the first succeeding proration period, the well is still overproduced,
it shall be shut in and its current monthly allowable charged against said overproduction
until the well is in balance. If, at any time, a well is overproduced an amount equal-
ing six times its current monthly allowable, it shall be shut in until it is in balance.

The Commission may allow overproduction to be made up at a lesser rate
than would be the case if the well were completely shut in upon a showing at public
hearing after due notice that complete shut in of the well would result in material
damage to the well,

GRANTING OF ALLOWABLES

RULE 12, No gas well shall be given an allowable until Form C-104 and
Form C-I10 have been filed together with a plat showing acreage attributed to said
well and the locations of all wells on the lease.

RULE 13, Allowables to newly completed gas wells shall commence on the
date of connection to a gas transportation facility, as determined from an affidavit
furnished to the Commission (Box 2045, Hobbs, New Mexico) by the purchaser, or
the date of filing of Form C-104 and Form C-110 and the plat described above, which-
ever date is the later.

REPORTING OF ‘PRODUCTION

RULE 14. The monthly gas production from each gas well shall be metered
separately and the gas production therefrom shall be submitted to the Commission



_6-
Case No., 586
Order No. R-372-A

on Form C-115 so as to reach the Commission or or before the twentieth day of

the month next succeeding the month in which the gas was produced. The operator
shall show on such report what disposition has been made of the gas produced. The
full production of gas from each well shall be charged against the well's allowable
regardless of what disposition has been made of the gas; provided, however that

gas used on the lease for consumption in lease houses, treaters, combustion engines
and other similar lease equipment shall not be charged against the well's allowable.

DEFINITIONS

RULE 15. A gas well shall mean a well producing gas or natural gas from a
common source of gas supply from a gas pool determined by the Commaission.

,RULE 1l6. The term ' gas purchaser'' as used in these rules, shall mean any
'""taker of gas either at the wellhead or at any point on the lease where connection is
made for gas transportation or utilization. It shall be the responsibility of said "taker"
to submit a nomination.

PROVIDED FURTHER that those wells located within the defined limits of
the Blinebry Gas Pool which produce oil and receive an oil allowable on the oil proration
schedule shall be prorated as oil wells pending farther study and that '"preliminary"
and " supplemental” nominations, as outlined in Rules 8 and 9 above, shall pertain only
to gas wells which are not assigned an oil allowable.

PROVIDED FURTHER that all operators of oil or gas wells shall submit to
the Hobbs office of this Commission (Box 2045) on or before January 1, 1954 a copy
of either an electric log or sample log of each well (if available), whether oil or gas,
that they operate within the defined limits of the Blinebry Gas Pool. Attaghed to each
log shall be a detailed report showing well elevation, total depth, plug back depth,
depth of production string, interval of perforations and open hole and estimation of
formation tops as indicated by the log. Any operator of any well hereafter completed
or recompleted within the defined limits of the Blinebry Gas Pool shall also submit
to the Hobbs office of the Commission, the logs and information detailed above,
within 30 days following such completion or recompletion,

in the event that the Commission deems it advisable to obtain additional
information from wells producing outside the defined limits of the Blinebry Gas
Pool the Secretary of the Commission 1s hereby authorized to issue a directive to
operators in order to obtain the desired information.

PROVIDED FURTHER that as soon as possible a testing procedure for all
gas wells shall be adopted by the Commission. Said procedure shall contain adequate
tests in order to determine the feasibility of emrploying any well potential, deliver-
ability or pressure factors in allocating gas.

PROVIDED FURTHER that those operators who desire approval of the Com-
mission of gas-oil dual completions under the provisions of Statewide Rule 112-A
should also comply with the provisions of Rules 2, 3 and 4 of this order before
approval will be granted. 4
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PROVIDED FURTHER that in order to inaugurate gas prorationing and
allocation in the Blinebry Gas Pool on January 1, 1954 the Commission shall
consider the nominations of purchasers for the proration period beginning January
1, 1954 at the regular hearing of the Commission on November 19, 1953 and shall
require each purchaser of gas from the Blinebry Gas Pool to submit with each
'""supplemental" nomination a list of the wells and their location from which gas is
to be purchased commencing January 1, 1954, In this instance the list of wells shall
pertain solely to those wells which are gas wells and are not on the proration schedule,

PROVIDED FURTHER that in the event an operator has a producing well on
acreage which does not conform to the provisions of Rule 2 or Rule 7 and an exception
to Rule 7 is to be requested of this Commission, the necessary information requested
under Rule 12 should be complied with pending Commission action. In this instance
the Proration Manager is directed to assign to the well only that acreage attributable
to the well lying within the quarter section upon which the well is located. In the
event the unorthodox unit is approved after notice and hearing and an increase in
total acreage is permitted then the total allowable assigned the well shall be adjusted .
and made retroactive to the lst day of the proration period or the lst day the well pro-
duced into a gas transportation facility if the well was not productive prior to January
1, 1954,

PROVIDED FURTHER that copies of Form C-115, Monthly Production Report,
submitted in compliance with Rule 14 shall be distributed by the operator as follows:
Original to Oil Conservation Commission, Box 871, Santa Fe; two copies to Oil Con-
servation Commission, Box 2045, Hobbs, New Mexico,

IT IS FURTHER ORDERED that nothing in this order, or Order No. R-372,
heretofore issued by the Commission, shall be construed as re-classifying any well,
now prorated on the oil proration schedule, as a gas well, and any such reclassification
hereafter made shall ohly be made after due notice and hearing,

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L, MECHEM, Chairman
E. S. WALKER, Member
R. R. SPURRIER, Member and Secretary

SEAL



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF THE STATE OF NEW

MEXICO FOR THE PURPOSE OF v o

CONSIDERING: CASE NQO, 586
Order No. R-372

THE APPLICATION OF THE OIL CONSERVATION
COMMISSION ON ITS OWN MOTION FOR AN

ORDER ESTABLISHING POOL RULES FOR THE
BLINEBRY GAS POOL, LEA COUNTY, NEW

MEXICO, SAID RULES BEING CONCERNED WITH
WELL SPACING, GAS PRORATION AND ALLOCATION,
PRORATION UNITS, POOL DELINEATION AND OTHER
RELATED MATTERS INSOFAR AS THEY PERTAIN TO
THE GENERAL RULES FOR GAS PRORATION AS SET
FORTH IN ORDER NO, R-356 IN CASE 521.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This case came on for hearing at 9 o'clock a. m. on September 17, 1953,
at Santa Fe, New Mexico, before the Oil Conservation Commission of New Mexico,
hereinafter referred to as the "Commission.,"

NOW, on this 28th day of September, 1953, the Commission, a quorum
being present, having considered the statements of interested persons and the official
records of the office and other pertinent data, and being fully advised in the premases,

FINDS:

(1) That due public notice having been given, the Commission has jurisdiction
of this cause.

(2) That production records of gas wells producing within the Blinebry Gas
Pool as heretofore designated, classified and defined, indicate the necessity for
proration of gas-well gas for the prevention of waste and the protection of correlative
rights.

(3) That Order No. 356, heretofore issued by the Commission, and con-
taining appropriate general rules relative to gas-well spacing, gas proration and gas
allocation, appearing to be satisfactorily applicable to the Blinebry Gas Pool, should
be considered as the special rules and regulations for said pool pending further order
of the Commission.

IT IS THEREFORE ORDERED:

That the rules and regulations relating to gas-well spacing, gas proration
and gas allocation, as set out in Order R-356, be, and the same hereby are made
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the special rules and regulations of the Blinebry Gas Pool pending further order
of the Commission after notice and hearing.

IT IS FURTHER ORDERED:

That all parties interested in said Blinebry Pool and the rules therefor
be, and they and each of them are hereby ordered to show cause at 9 o'clock a. m.
on October 28, 1953, at Santa Fe, New Mexico, why the rules and regulations referred
to hereinabove, with any essential amendments, shall not be put into effect as of
November] 1953,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L., MECHEM, Chairman
E. S. WALKER, Member

R, R, SPURRIER, Member and Secretary

SE AL



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE NEW MEXICO OIL
CONSERVATION COMMISSION FOR
THE PURPOSE OF CONSIDERING:

CASE NO., 727
Order No, R-610-A

THE APPLICATION OF THE OIL CONSERVATION
COMMISSION ON ITS OWN MOTION FOR AN ORDER
AMENDING, REVISING OR ABROGATING EXISTING
RULES AND REGULATIONS OF THE OIL CONSERVA-
TION COMMISSION, AND/OR PROMULGATING RULES
AND REGULATIONS RELATING TO GAS POOL DE-
LINEATION, GAS PRORATION AND OTHER RELATED
MATTERS AFFECTING OR CONCERNING THE BLINEBRY
GAS POOL, LEA COUNTY, NEW MEXICO,

NUNC PRO TUNC ORDER OF THE COMMISSION

BY THE COMMISSION:

It appearing to the Commission that Order R-610, dated April 11, 1955,
does not define the horizontal limits of the Blinebry Gas Pool, the Blinebry 0ii Pool
and the Terry-Blinebry 0il Pool in a manner which indicates the true horizontal extent
of these pools, the Commission

FINDS:

(1) That Exhibit A", Exhibit "B" and Exhibit "C" of said order should be
revised to redefine the horizontal limits of the Blinebry Gas Pool, the Blinebry 0il
Pool and the Terry-Blinebry 0il Pool.

IT IS THEREFORE ORDERED:

That Order R-610, as the same appears in the records of the Commission,
and the original of said order, be amended in the following respects and particulars:

(1) That Exhibit "A"™ of Order R-610, be changed to read as follows:
EXHIBIT "A"

Horizontal 1limits of Blinebry Gas Pool:

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM

Sec, 3: Lots 13, 14, 15 and 16, S/2

Sec, 4: lots 1, 2, 7, 8, 9, 10, 15 and 16, /2
Sec., 9: All

Sec, 10: A1l

Sec, 11: SW/4

Sec., 14: W/2

Sec, 15: All

Sec., 163 All

Sec, 21: All
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TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM (continued)
Sec, 22: All
Sec, 23: All
Sec. 25: W/2
Sec, 26: All
Sec, 27: All
Sec, 28: All
Sec, 33: All
Sec., 34: All
Sec, 35: All
Sec, 36: All

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Sec, 1: All
Sec, 2: All
Sec., 3: All
Sec, 4: All
Sec, 9: All
Sec, 10: All
Sec, 11: All
Sec. 12: All
Sec, 13: All
Sec, 14: A1l
Sec, 15: All
Sec, 22: All
Sec, 23: All
Sec., 24: All
Sec, 25: All
Sec, 36: NE/4

Township 22 South, Range 38 East, NMPM
Sec, 7: W/2

Sec, 18: W/2
Sec. 19: All
Sec. 30: Ail
Sec, 31: All

(2) That Exhibit "B" of Order R-610, be changed to read as followss
EXHIBIT "B"

Horizontal Limits of Blinebry 0il Pool:

Township 21 South, Rapge 37 East, NMPM
Sec. 3: Lots 13, 14, 15 and 16, S/2
Sec, 4: Lots 1, 2, 7, 8, 9, 10, 15 and 16, S/2
Sec, 9: All

Sec, 10: A1l

Sec, 11: SW/4

Sec. 14: W/2

Sec., 15: All

Sec, 16: All

Sec, 21: All

Sec. 22: All

Sec, 23: All

Sec. 25: W/2
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Township 21 South, Range 37 East, NMPM (Continued)
Sec, 26: All

Sec, 27: All
Sec, 28: All
Sec, 33: All
Sec, 34: A1l
Sec, 35: All
Sec, 36: All

Townshi h, Ra 7 East, NMPM
Sec, 1: All o
Sec, 2: All

Sec, 3: All

See, 4: All

Sec, 9: All

Sec, 10: All

Sec, 11: All

Sec, 12: All

Seec, 13: All

Sec., 14: All

Sec, 15: All

Sec, 22: All

Sec. 23: All

Sec., 24: All

Sec, 25: All

Sec, 36: NE/4

Township 22 South, Range 38 East, NMPM
Sec, 7: W/2
Sec. 18: W/2
Sec, 19: All
Sec, 30: All
Sec, 31: All

Township 23 South, Rapge 38 East, NMPM
Sec, 6: N/2

That Exhibit "C" of Order R-610, be changed to read as follows:

EXHIBIT "gh

Horizontal Limits of Terry-Blinebry 0il Pool:

Township 2 Range 38 East, NMPM
Sec, 32: SE/4
Sec., 33: S/2
Sec, 34: 8§/2
Townshi Sout e Bast, NMPM

Sec, 1: Lots 9, 10, 11, 12, 13, 14, 15 and 16, s/2
Sec, 2: All

Sec, 3: lLots 1, 2, 3, 4, 5, 6, 7, 8, 9, 10, 11, and 12
Sec. 4: lLots 3, 4, 5, 6, 11, 12, 13 and 14

Sec., 11: N/2, SE//,

Sec, 12: All

Sec, 13: All

Sec. 14: E/2
Sec, 243 A1l
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IT IS FURTHER ORDERED:

That the corrections and changes set forth in this order be entered punc
pro tunc as of April 11, 1955, the date of said Order R~-610,

DONE at Santa Fe, New Mexico, on this 27th day of May, 1955,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JOHN F, SIMMS, Chairman
E. S, WALKER, Member
W. B. MACEY, Member and Secretary

SEAL



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO, 727
Order No. R-610-B

THE APPLICATION OF THE OIL
CONSERVATION COMMISSION ON

ITS OWN MOTION FOR AN ORDER
AMENDING, REVISING OR ABROGATING
EXISTING RULES AND REGULATIONS OF
THE OIL CONSERVATION COMMISSION,
AND/OR PROMULGATING RULES AND
REGULATIONS RELATING TO GAS POOL
DELINEATION, GAS PRORATION AND
OTHER RELATED MATTERS AFFECTING
OR CONCERNING THE BLINEBRY GAS POOL,
LEA COUNTY, NEW MEXICO.

NUNC PRO TUNC ORDER OF THE COMMISSION

BY THE COMMISSION:

It appearing to the Commission that Order R-610, dated April 11, 1955, does
not define a gas well in the Blinebry Gas Pool and an oil well in the Blinebry 0il
Pool in a manner which clearly states the intent of the Commission, the Commission

FINDS:

(1) That Rule 18 of the Special Rules and Regulations for the Blinebry Gas
Pool and Rule 2 of the Special Rules and Regulations for the Blinebry 0il Pool should be
re-worked to eliminate the possibility of confusion resulting from a misinterpretation
of these rules as presently stated in said order.

IT IS THEREFORE ORDERED:

That Order R-610, as the same appears in the records of the Commission, and
the original of said order, be amended in the following respects and particulars:

(1) That Rule 18 of the Special Rules and Regulations for the Blinebry
Gas Pool be stricken, and the following rule be substituted therefor:

RULE 18: A gas well in the Blinebry Gas Pool shall
mean a well producing from within the
vertical and horizontal limits of the Blinebry
Gas Pool which:

(a) Produces liquid hydrocarbons possessing
a gravity of 51° API, or greater, or,
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(b) Produces liquid hydrocarbons possessing.
a gravity of less than 51° API, but with a
producing gas-liquid hydrocarbon ratio of
32,000 cubic feet of gas or more, per
barrel of liquid hydrocarbon.

(2) That Rule 2 of the Special Rules and Regulations for the Blinebry 0il
Pool be stricken, and the following rule be substituted therefor:

RULE 2: 4An oil well in the Blinebry 0il Pool shall mean
a well producing from within the vertical and
horizontal limits of the Blinebry 0il Pool which:

(a) Produces liquid hydrocagbons possessing a
gravity of less than 51  API, with a producing
gas-liquid hydrocarbon ratio of less than 32,000
cubic feet of gas per barrel of liquid hydro-
carbon,

IT IS FURTHER ORDERED:

That the corrections and changes set forth in this order be entered
punc pro tunc as of April 11, 1955, the date of said Order R-610.

DONE at Santa Fe, New Mexico, on this 13th day of June, 1955.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JOHN F. SIMMS, CHAIRMAN
E. S. WALKER, MEMBER

W. B. MACEY, MEMBER and SECRETARY

SEAL

ga



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION CF THE STATE COF NEW

MEXICO FOR THE PURPOSE OF

CONSIDERING: CASE NO., 727
Order R-610-C

THE APPLICATION OF THE OIL CONSERVATION
COMMISSION UPON ITS OWN MOTION TG CON-

SIDER AN ORDER AMENDING, REVISING OR
ABROGATING EXISTING RULES AND REGULATIONS

OF THE OIL CONSERVATION COMMISSION, AND/OR
PROMULGATING RULES AND REGULATIONS RELATING
TO GAS POOL DELINEATION, GAS PRORATION AND
OTHER RELATED MATTERS AFFECTING OR- CONCERNING
THE BLINEBRY GAS POOL, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 otclock a.m. on November 16, 1955, and again
on December 1L, 1955 at Santa Fe, New Mexico, before the 0il Conservation Commission,
hereinafter referred to as the "Commission",

NOW on this . 9th day of Janwary , 1956, the Commission, a quorum being present,
haveing considred the records and testimony adduced and being fully advised in the prem-
ises,

FINDS:

(1) That the Commission has continued jurisdiction, acquiring same at the initial
hearing on June 16, 195l.

(2) That due notice of the time and place of hearing and the purpose thereof has
been given as required by law,

(3) That no evidence was presented to justify revising the provisions of Order No.
R-610, as amended by Orders R-610-A and R-610-B.

IT IS THEREFORE ORDERED:

That order R-610, as amended by Order R-610-A and R-610-B, which constitutes the
Special Rules and Regulations for the Blinebry Gas Pool, the Blinebry 0il Pool and the
Terry-Blinebry 0il Pcol, be and the same are continued in full force and effect until
further order of the Commission,
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That a hearing shall be held on November 13, 1956, at which time the Commission
shall hear testimony and receive evidence and shall revise the rules set forth in this
order in accordance with testimony and evidence received at said hearing if such be
necessary. ‘

IONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JCHN F, SIMMS, Chairman
E. S. WALKER, Member

W. B. MACEY, Member & Secretary

SEAL



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:
CASE NO, 588
Order No. R-374-A

THE APPLICATION OF THE OIL CONSERVATION

COMMISSION ON ITS OWN MOTION FOR ALL
OPERATORSAND INTERESTED PARTIES IN THE - /
AMANDA GAS POOL TO SHOW CAUSE WHY THE [l o

“RYLESAND REGULATIONS AS SET OUT IN ORDER ‘.~ L
R-356, WITH ANY ESSENTIAL AMENDMENTS, SR
SHOULD NOT BE PUT INTO EFFECT.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This case came on for hearing at 9 o'clock a. m., on October 26, 1953 at
Santa Fe, New Mexico, before the QOil Conservation Commission of New Mexico,
hereinafter referred to as the "Commission',

NOW, on this 10th day of November, 1953, the Commission, a quorum being
present, having considered the testimony adduced, the exhibits received, the state-
ments of interested parties, the official records of this Commission and other

" pertinent data, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given, the Commission has jurisdiction
of this cause.

(2) That the Commission, for the purpose of preventing waste and drainage,
and for the protection of correlative rights, entered Order R-356, establishing
certain general or '"'stand-by'" rules and regulations relating to the proration of gas
well gas, proration units, well spacing, and other related matters in the gas pools
of Eddy, Lea, Chaves and Roosevelt Counties, New Mexico, applicable in all cases
only after special rules for each gas pool shall have been promulgated.

(3) That thereafter, after due notice and hearing, Order R-374 was duly
entered by the Commission, Order R-374 adopted the general or "Stand-by' rules
promulgated by Order R-356 as the Special Rules and Regulations of the Amanda
Gas Pool, heretofore established. R-374 was entered pending a further order in
the premises, said order to be entered anly after all interested parties were afforded
the opportunity to be heard in the matter.
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(4) That as a result of such hearing and in consideration of the testimony
adduced Special Pool rules should be promulgated for the Amanda Gas Pool, heretofore
established, described and classified as a gas pool. That the Special pool rules should
approximate the general rules and regulations promulgated by Order R-356 insofar as
the same are applicable to the Amanda Gas Pool, and should conform, generally with
the provisional special rules of Order R-374,

(5) That in order for the Commission to evaluate and delineate the actual
productive limits of the Amanda Gas Pool all operators of oil and gas wells within
the defined limits of the Amanda Gas Pool should supply certain Geological and Res-
ervoir data to the Commission.

(6) That pending further study and orders, the allocation of gas in the Amanda
Gas Pool should be calculated on the basis of 100 per cent acreage, based upon the
standard 160 acre proration unit, which unit is limited to a regular quarter section
subdivision of the U. S. Public Land Surveys and consisting of not less than 158 nor
more than 162 acres, substantially in the form of a square, with provision for deviation
therefrom particularly in cases of wells heretofore completed where the impracticability
of unitization is apparent.

(7) That an adequate gas well testing procedure should be adopted as soon as
possible so that operators, purchasers and the Commission can determine the fairness
and feasibility of an allocation factor for the pool which employs the factors of deliver-
ability, pressure, or any other factor relating to gas well productivity.

IT IS THEREFORE ORDERED:

That Special Pool rules applicable to the Amanda Gas Pool, be and the same
hereby are promulgated and are as follows:

SPECIAL RULES AND REGULATIONS
FOR THE AMANDA GAS POOL
LEA COUNTY, NEW MEXICO

WELL SPACING AND ACREAGE REQUIREMENTS FOR DRILLING TRACTS.

RULE 1. Any well drilled a distance of one mile or more from the outer
boundary of the Amanda Gas Pool shall be classified as a wildcat well, Any well
drilled less than one mile from the outer boundary of the Amanda Gas Pool shall be
spaced, drilled, operated and prorated in accordance with the Regulations in effect
in the Amanda Gas Pool.

RULE 2. Each well drilled or recompleted within the Amanda Gas Pool shall
be located on a tract consisting of not less than a quarter section of approximately
160 surface contiguous acres substantially in the form of a square which shall be a
legal subdivision (quarter section) of the U. S. Public Land Surveys.

RULE 3. Each well drilled within the Amanda Gas Pool shall not be drilled
closer than 660 feet to any outer boundary line of the tract nor closer than 330 feet
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to a quartér-quarter section or subdivision inner boundary nor closer than 1320
feet to a well drilling to or capable of producing from the same pool.

RULE 4. The Secretary of the Commission shall have authority to grant
exception to the requirements of Rule 3 without Notice and Hearing where application
has been filed in due form and the necessity for the unorthodox location is based on
topographical conditions or is occasioned by the recompletion of a well previously
drilled to another horizon.

Applicants shall furnish all operators within a 1320 foot radius of the subject
well a copy of the application to the Commission, and applicant shall include with his
application a written stipulation that all operators within such radius have been properly
notified. The Secretary of the Commission shall wait at least 10 days before approving
any such unorthodox location, and shall approve such unorthodox location only in the
absence of objection of any offset operators. In the event an operator objects to the
unorthodox location the Commission shall consider the matter only after proper notice
and hearing. ‘

RULE 5. The provision of Statewide Rule 104 Paragraph (k), shall not apply
to the Amanda Gas Pool located in Lea County, New Mexico,

GAS PRORATION

RULE 6. The Commission after notice and hearing, shall consider the nomina-
tions of gas purchasers from the Amanda Gas Pool and other relevant data and shall
fix the allowable production of the Amanda Gas Pool, and shall allocate production
among the gas wells in the Amanda Gas Pool upon a reasonable basis with due regard
to correlative rights.

PRORATION UNITS

RULE 7. (a) For the purpose of gas allocation in the Amanda Gas Pool, a
standard proration unit shall consist of between 158 and 162 contiguous surface acres
substantially in the form of a square which shall be a legal subdivision (quarter section)
of the U. S. Public Land Surveys; provided, however, that a gas proration unit other
than a legal quarter section may be formed after notice and hearing by the Commission,
or as outlined in Paragraph (b). Any allocation unit containing less than 158 acres or
more than 162 acres shall be a non-standard unit and its allowable shall be decreased
or increased to that proportion of the standard unit allowable that the number of acres
contained therein bears to 160 acres. Any standard proration unit consisting of
between 158 and 162 contiguous surface acres shall be considered as containing 160
acres for the purpose of gas allocation.

(b) The Secretary of the Commission shall have authority to grant
an exception to Rule 7 (a) without Notice and Hearing where application has been filed
in due form and where the following facts exist and the following provisions are
complied with;

1. The non-standard unit consists of less acreage than a standard

proration unit.
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2, The acreage assigned to the non-standard unit lies wholly within
a legal quarter section and contains a well capable of producing gas into a gas trans-
portation facility on the date of this order.

3. The operator receives written consent in the form of waivers
from all operators in the adjoining 160 acre proration units.

GAS ALLOCATION

RULE 8. At least 30 days prior to the beginning of each gas proration period
the Commission shall hold a hearing after due notice has been given. The Commission
shall cause to be submitted by each gas purchaser its "Preliminary Nominations' of
the amount of gas which each in good faith actually desires to purchase within the
ensuing proration period, by months, from the Amanda Gas Pool. The Commission
shall consider the "Preliminary Nominations" of purchasers, actual production, and
such other factors as may be deemed applicable in determining the amount of gas that
may be produced without waste within the ensuing proration period. "Preliminary
Nominations' shall be submitted on a form prescribed by the Commission.

RULE 9. Each month, the Commission shall cause tobe submitted by each
gas purchaser its "Supplemental Nominations' of the amount of gas which each in
good faith actually desires to purchase within the ensuing proration month from the
Amanda Gas Pool. The Commission shall hold a public hearing between the 15th and
20th days of each month to determine the reasonable market demand for gas for the
ensuing proration month, and shall issue a proration schedule setting out the amount
of gas which each well may produce during the 2nsuing proration month. Included
in the monthly proration schedule shall be a tabulation of allowable and production
for the second preceding month together with an adjusted allowable computation for
the second preceding month, Said adjusted allowable shall be computed by comparing
the actual allowable assigned with the actual production. In the event the allowable
assigned is greater than the actual production, the allowables assigned the top allow-
able units shall be reduced proportionately, and in the event the allowable assigned
is less than the production then the allowables assigned the top allowable units shall
be increased proportionately. ''Supplemental Nominations'" shall be submitted on a
form prescribed by the Commission,

The Commission shall include in the proration schedule the gas wells in the
Amanda Gas Pool delivering to a gas transportation facility, or lease gathering
system, and shall include in the proration schedule of the Amanda Gas Pool any
well which it finds is being unreasonably discriminated against through denial of
access to a gas transportation facility, which is reasonably capable of handling the
type of gas produced by such well. The total allowable to be allocated to the pool
each month shall be equal to the sum of the supplemental nominations together with
any adjustment which the Commission deems advisable, The allocation to a pool
remaining after subtracting the capacities of marginal units shall be divided and
allocated ratably among the non-marginal units in the proportion that the acreage
contained in each unit bears to the total acreage allotted to such non-marginal units.
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BALANCING OF PRODUCTION

RULE 10. Underproduction: The dates 7:00 A.M., January l and 7:00 A. M.,
July 1, shall be known as balancing dates and the periods of time bounded by these
dates shall be known as gas proration periods. The amount of current gas allowable
remaining unproduced at the end of each proration period shall be carried forward to
and may be produced during the next succeeding proration period in addition to the
normal gas allowable for such succeeding period; but whatever amount thereof is
not made up within the first succeeding proration period shall be cancelled. If, at
the end of the first succeeding proration period, a greater amount of allowable remains
unproduced than was carried forward as underproduction, the amount carried forward
to the second succeeding period shall be the total underproduction less the amount
carried forward to the first succeeding period.

If it appears that such continued underproduction has resulted from inability
of the well to produce its allowable, it may be classified as a marginal well and its
allowable reduced to the well's ability to produce.

RULE 11, Overproduction: A well which has produced a greater ampunt of gas
than was allowed during a given proration period shall have its allowable for the first
succeeding proration period reduced by the amount of such overproduction and such
overproduction shall be made up within the first succeeding proration period. If,
at the end of the first succeeding proration period, the well is still overproduced, it
shall be shut in and its current monthly allowable charged against said overproduction
until the well is in balance. If, at any time a well is overproduced an amount equaling
six times its current monthly allowable, it shall be shut in until it is in balance.

The Commission may allow overproduction to be made up at a lesser rate than
would be the case if the well were completely shut in upon a showing at public hear-
ing after due notice that complete shut in of the well would result in material damage
to the well,

GRANTING OF ALLOWABLES

RULE 12. No gas well shall be given an allowable until Form C-104 and Form
C-110 have been filed together with a plat showing acreage attributed to said well and
the locations of all wells on the lease.

RULE 13. Allowables to newly completed gas wells shall commence on the
date of connection to a gas transportation facility, as determined from an affidavit
furnished to the Commission (Box 2045, Hobbs, New Mexico) by the purchaser, or
the date of filing of Form C-104 and Form C-110 and the plat described above, which-
ever date is the later.

REPORTING OF PRCDUCTION

RULE 14. The monthly gas production from each gas well shall be metered
separately and the gas production therefrom shall be submitted to the Commission
on Form C-115 so as to reach the Commission on or before the twentieth day of the
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month next succeeding the month in which the gas was produced. The operator
shall show on such report what disposition has been made of the gas produced.

The full production of gas from each well shall be charged against the well's
allowable regardless of what disposition has been made of the gas; provided,
however that gas used on the lease for consumption in lease houses, treaters,
combustion engines and other similar lease equipment shall not be charged against
the well's allowable.

DEFINITIONS

RULE 15. A gas well shall mean a well producing gas or natural gas from
a common source of gas supply from a gas pool determined by the Commission,

RULE 16. The term ''gas purchaser' as used in these rules, shall mean any
""taker" of gas either at the wellhead or at any point on the lease where connection
is made for gas transportation or utilization. It shall be the responsibility of said
""taker' to submit a nomination,

PROVIDED FURTHER that those wells located within the defined limits of the
Amanda Gas Pool which produce oil and receive an oil allowable on the oil proration
schedule shall be prorated as oil wells pending further study and that "preliminary"
and "supplemental’ nominations as outlined in Rules 8 and 9 above, shall pertain
only to gas wells which are not assigned an oil allowable.

PROVIDED FURTHER that all operators of gas wells shall submit to the
Hobbs office of this Commission (Box 2045) on or before January 1, 1954 a copy
of either an electric log or sample log of each well (if available), whether oil or
gas, that they operate within the defined limits of the Amanda Gas Pool. Attached
to each log shall be a detailed report showing well elevation, total depth, plug back
depth, depth of production string, interval of perforations and open hole and estima-
tion of formation tops as indicated by the log. Any operator of any well hereafter
completed or recompleted within the defined limits of the Amanda Gas Pool shall
also submit to the Hobbs office of the Commission, the logs and information detailed
above, within 30 days following such completion or recompletion.

In the event that the Commission deems it advisable to obtain additional informa-
tion from wells producing outside the defined limits of the Amanda Gas Pool the
Secretary of the Commission is hereby author.zed to issue a directive to operators in
order to obtain the desired information.

PROVIDED FURTHER that as soon as possible a testing procedure for all
gas wells shall be adopted by the Commission. Said procedure shall contain adequate
tests in order to determine the feasibility of employing any well potential, deliver-
ability or pressure factors in allocating gas.

PROVIDED FURTHER that those operators who desire approval of the Com-
mission of gas-oil dual completions under the provisions of Statewide Rule 112-A
should also comply with the provisions of Rules 2, 3 and 4 of this order before
approval will be granted.
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PROVIDED FURTHER that in order to inaugurate gas prorationing and
allocation in the Amanda Gas Pool on January 1, 1954 the Commission shall consider
the nominations of purchasers for the proration period beginning January 1, 1954
at the regular hearing of the Commission on November 19, 1953 and shall require
each purchaser of gas from the Amanda Gas Pool to submit with each ''supplemental’
nomination a list of the wells and their location from which gas is to be purchased
commencing January 1, 1954. In this instance the list of wells shall pertain solely
to those wells which are gas wells and are not on the oil proration schedule.

PROVIDED FURTHER that in the event an operator has a producing well on
acreage which does not conform to the provisions of Rule 2 or Rule 7 and an exception
to Rule 7 is to be requested of this Commission, the necessary information requested
under Rule 12 should be complied with pending Commission action. In this instance
the proration manager is directed to assign to the well only that acreage attributable
to the well lying within the quarter section upon which the well is located. In the
event the unorthodox unit is approved after notice and hearing and an increase in
total acreage is permitted then the total allowable assigned the well shall be adjusted
and made retroactive to the 1st day of the proration period or the lst day the well
produced into a gas transportation facility if the well was not productive prior to
January 1, 1954,

PROVIDED FURTHER that copies of Form C-115, Monthly Production Report,
submitted in compliance with Rule 14 shall be distributed by the operator as follows:
Original to Oil Conseyvation Commission, Box 871, Santa Fe; two copies to Oil
Conservation Commission, Box 2045, Hobbs, New Mexico. '

IT IS FURTHER ORDERED that nothing in this Order, or Order No. R-374,
heretofore issued by the Commission, shall be construed as re-classifying any
well now proratkd on the oil proration schedule as a gas well, and any such re-
classification hereafter made shall only be made after due notice and hearing.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEWMEXICO
OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairman
E. S. WALKER, Memb er
R. R. SPURRIER, Member and Secretary

SE AL



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE CIL CONSERVATION

COMMISSION OF THE STATE OF NEW

MEXICO FOR THE PURPOSE OF

CONSIDERING: CASE NO, 588
Order No. R-374

THE APPLICATION OF THE OIL CONSERVATION
COMMISSION ON ITS OWN MOTION FOR AN ORDER
ESTABLISHING POOL RULES FOR THE AMANDA
GAS POOL, LEA COUNTY, NEW MEXICO, SAID
RULES BEING CONCERNED WITH WELL SPACING,
GAS PRORATION AND ALLOCATION, PRORATION
UNITS, POOL DELINEATION AND OTHER RELATED
MATTERS INSOFAR AS THEY PERTAIN TO THE
GENERAL RULES FOR GAS PRORATION AS SET
FORTH IN ORDER NO, R-356 IN CASE 521,

ORDER OF THE COMMISSION

BY THE COMMISSION:;

This case came on for hearing at 9 o'clock a. m. on September 17, 1953, at
Santa Fe, New Mexico, before the Oil Conservation Commission of New Mexico,
hereinafter referred to-as the "Commission. "

NOW, on this 28th day of September 1953, the Commission, a quorum being
present, having considered the statements of interested persons, and the official
records of the office and other pertinent data, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given, the Commission has jurisdiction
of this cause,

(2) That production records of gas wells producing within the Amanda Gas
Pool as heretofore designated, classified and defined, indicate the necessity for
proration of gas-well gas for the prevention of waste and the protection of correlative
rights.

(3) That Order No. 356, heretofore issued by the Commission, and containing
appropriate general rules relative to gas-well spacing, gas proration and gas allocation,
appearing to be satisfactorily applicable to the Amanda Gas Pool, should be considered
as the special rules and regulations for said pool pending further order of the Com-
mission,

IT IS THEREFORE ORDERED:

That the rules and regulations relating to gas-well spacing, gas proration
and gas allocation, as set out in Order R-356, be, and the same hereby are made
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the special rules and regulations of the Amanda Gas Pool pending further order
of the Commission after notice and hearing.

IT IS FURTHER ORDERED:

That all parties interested in said Amanda Pool and the rules therefor be,
and they and each of them are hereby ordered to show cause at 9 o’clock a.m., on
October 26, 1953, at Santa Fe, New Mexico, why the rules and regulations referred
to hereinabove, with any essential amendments, shall not be put into effect as of
November 1, 1953,

STATE OF NEW MEXICO

OIL CONSERVATION COMMISSION
EDWIN L., MECHEM, Chairman
E. S. WALKER, Member

R. R. SPURRIER, Secretary and Member

SEAL



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:
CASE NO, 585
Order No.R-371-A

THE APPLICATION OF THE OIL CONSERVATION o
r~OMMISSION ON ITS OWN MOTION FOR ALL L .

L] AND REGULATIONS AS SET OUT IN ORDER
R-356, WITH ANY ESSENTIAL AMENDMENTS,
SHOULD NOT BE PUT INTO EFFECT,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This case came on for hearing at 9 o'clock a.m., on October 28, 1953, at
Santa Fe, New Mexico, before the Oil Conservation Commission of New Mexico,
hereinafter referred to as the "Commission. "

NOW, on this 10th day of November, 1953, the Commission, a quorum being
present, having considered the testimony adduced, the exhibits received, the state-
ments of interested parties, the official records of this Commission and other pertinent
data, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given, the Commission has jurisdiction
of this cause,

(2) That the Commission, for the purpose of preventing waste and drainage,
and for the protection of correlative rights, entered Order R-356, establishing certain
general or ""stand-by'" rules and regulations relating to the proration of gas well gas,
proration units, well spacing, and other related matters in the gas pools of Eddy, Lea,
Chaves and Roosevelt Counties, New Mexico, applicable in all cases only after special
rules for each gas pool shall have been promulgated.

(3) That thereafter, after due notice and hearing, Order R-371 was duly
entered by the Commission. Order R-371 adopted the general or ""stand-by" rules
promulgated by Order R-356 as the Special Rules and Regulations of the Arrow Gas
Pool, heretofore established, R-371 was entered pending a further order in the
premises, said order to be entered only after all interested parties were afforded
the opportunity to be heard in the matter.
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{4) That as a result of such hearing and in consideration of the testimony
adduced Special Pool rules should be promulgated for the Arrow Gas Pool, heretofors
established, described and classified as a gas pocl. That the Sp=cial pool rules should
approximate the general rules and regulations promulgated by Order R-356 insofar
as the same are applicable to the Arrow Gas Pool, and should conform, generally with
the provisional special rules of Order R-371,

{5) That in order for the Commission to :valisate and delinesate the actual
productive limits of the Arrow Gas Pocl all operators of oil and gas wells within the
defined limits of the Arrow Gas Pool should supply certain Geological and Reservoir
data to the Commission,

.6) That pending further study and orders, the allocation of gas in the Arrow
Gas Pool should be calculated on the basis of 100 per cent acreage, based upon the
standard 160 acres proration unit, which unit is limited to a regular quarter section
subdivision of the U. S. Public Land Surveys and consisting of not less than 158 nor
moer: than 162 acres,; substantially in the form of a square, with provision for deviation
therefrom particularly in cases of wells heretofcre completed where the impracticab:lity
of unitization is apparent.

{7) That an adequate gas well testing prozedure shouid b« adopted as soon as
possible so that operators, purchasers and the Commission can determine the fairness
and feasibility of an allocation factor for the pool which employs the factors of deliver-
ability, pr“'e%s;\‘gurgé9 or any other factor relating tc gas well productivity,

iT IS THERE®WORE ORDERED: |

That Special Poc! Rules applicable to the Arrow Gas Pecl, te and the same
hereby are promeulgated and are as follows:

SPECIAL RULES AND REGULATONS
FOR THE ARROW GAS POOL
LEA COUNTY, NEW MEXICO

WELL SPACING AND ACREAGE REQUIREMENTS FOR DRILLING TRACTS,

RULE 1. Any well driiled a distance of one mile or more from.the outer
beundary of:the Arrow Gas Pool shall be classified as a wildcat w=zll., Any well
dr:lled less than one mile from the outer boundary of the Arrow Gas Pool shall be
spaced, drilled, operated and pr orated in accordance with the Regulations in effect
in the Arrow Gas Powol, '

RULE 2. Each well drilied or recompleted within the Arrow Gas Pocl shall
be located on a tract consisting of not les= than a quarter section of approximately
160 surface contiguous acres substantially in the form of a squars which shall be a
legal subdivision {quarter section) of the U, S. Public Land Sur-evys.

RULE 3. Each well drilled within the Arrow Gas Pocl shall not be drilied
closer than 660 feet to any outer boundary line of the tract nor cleser than 330 feet
to a quarter-quarter section or subdivision inner boundary nor clossr than 1320 fe«t
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to a well drilling to or capable of producing from the same pool.

RULE 4. The Secretary of the Commission shall have authority to grant
exception to the requirements of Rule 3 without Notice and Hearing where application
has been filed in due form and the necessity for the unorthodox locaticon is based on
topographical conditions or is occasioned by the recompletion of a well previously
drilled to another horizon.

Applicants shall furnish all operators within a 1320 foct radius of the subject
well a copy of the application to the Commission, and applicant shall include with
his application a written stipulation that all operators within such radius have been
properly notified, The Secretary of the Commission shall wait at least 10 days
before approving any such unorthodox location, and shall approve such unorthodox
location only in the absence of objection of any offset operators, In the event an
operator objects to the unorthodox location the Commission shall consider the matter
only after proper notice and hearing.

RULE 5. The provision of Statewide Rule 104 paragraph (k), shall not appiy
to the Arrcw Gas Pool located in Lea County, New Mexico.

GAS PRORATION

RULE 6. The Commission after notice and hearing, shall consider the
nominations of gas purchasers from the Arrow Gas Pool and other relevant data
and shall fix the allowable production of the Arrocw Gas Pool, and shall allocate
production among the gas wells in the Arrow Gas Pool upon a reasonable basis with
due regard to correlative rights.

PRORATION UNITS

RULE 7. (a) For the purpose of gas allocation in the Arrow Gas Pool, a
standard proration unit shall consist of between 158 and 162 contiguous surface
acres substantially in the form of a square which shall be a legal subdivision (quarter
section) of the U, S. Public Land Surveys; provided, however, that a gas proration
unit other than a legal quarter section may be formed after notice and hearing by the
Commission, or as outlined in Paragraph (k). Any allocation unit containing less
than 158 acres or more than 162 acres shall be a non-standard unit and its allowable
shall be degreased or increased to that proportion of the standard unit allowable
that the number of acres contained therein bears to 160 acres. Any standard proration
unit consisting of between 158 and 162 contiguous surface acres shall be considered
as containing 160 acres for the purpose of gas allocation.

(b) The Secretary of the Commission shall have authority to grant
an exception to Rule 7 (a) without Notice and Hearing where application has been
filed in due form and where the following facts exist and the following provisions are
complied with;

l. The non-standard unit consists of less acreage than standard

proration unit.
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2, Ths acreage assigned the nen-standard unit ines wholly within
a legal quarter seciion and contains a well capabl: of prodicing gas into a gas trans-
pertation facility on the date of this order

3. The operator reczeives written consent :n the form of waivers
from all operators :n the adjoining 160 acre proration units,

GAS ALLOCATION

RULE 8. At least 30 days pr:ior tc the beginning of each gas preration period
the Comm:ssion shall hold a hearing after due notice has been given. The Commiscion
shall cause to be submitted by each gas purchase: its "Preliminary Nominations'" of
thz amount of gas which each in good faith actually desires 1o purchase within the
ensuing proration periced, by months, from the Axrow Gas Pocl. The Commission
shali consider the "Preliminary Nom:nations' of purchasers, actual production,
and such other factors as mav “e deemed applicable 'n det=rmining the amount of
gas that may be produced without waste within the #nsuing proeration p=riod. "Pre-
Iiminary Nominations' shali be submitted on a form prescribed by the Commis:ion.

RULE 9, Each mecenth, the Commission shall cause tc be submitted by each
gas purchaser its ""Supplemental Nominations' of the amount of gas whizh =ach in
goped faith actualiy desires to purchase within the ensuing prorat:on month from the
Arrow Gas Poel. Thes Commission shall heid a public hearing between the 15th and
20th davs of cach month te determine the reasonable market demand for gas for the

nsuing proration month, and shal. issue a proratuion scheduls s=tting out the amount
of gas which each well may produce during the snsuing proration month, included
in the monthly proraticn scheduiz shal: ke a tab
the second precs=ding month L‘Ogéthe* with an adjusted allowahle computation for the
sccond praceding month, Sa:d adjusted allewable shall b2 computed by comparing the
actuzl allowable assigned wih “a= -étgal production. In the svent ths allowable asoign-
=d ts greater than the actual produciion, the allowarles assigred the top aliowable
wnits snall be reduced proportionatelv, and in the znt the allowaT.e aszigned is luss
than the production tnen the allowables assigned "he top ai.cwabi= units shall be
increased proportionately, Supplemezntal Nomirations' shali bs sutmiited on a form
prescribed by the Commaission,

watien of alicwable and produstion for

m

The Commztission shall inciude in the pro:v ation schaedule the gas wells in the
Arrow Gas Pool deiivering tc a gas transportation facility, or ieass gathering sysium |,
ard shall inc¢lude in the proratien scheduls of t.he Arrow Gas Poul any well which 1
finds ¥s being unreasonatly discriminated agains® through denzal of access to a gas
transportation facility, which is reasonably capaibiie of hardling it type of gas pro-
duced by such well, The total allowable te be aliocated te the pocl zazh month shali
by equal to the sum of the supplemental nominations together with anv adjustment
which the Commission deems advisable, The aligcation to a poc: remaining after
subrracting the capacities of margirnal units snall bz divided and allo:ated ratably
among the non-marginal ©inits in the proporiion taat the acrzage zentained in saczh
n’t bears to the total acrzage ailotied tc such non-marginal units,
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BALANCING OF PRODUCTION

RULE 10. Underproduction: The dates 7:00 A.iM., January 1 and 7:00 A. M. ,
Julv 1, shall be known as balancing dates and the periods of time bounded by these
dates shall be known as gas proration periods. The amount of current gas allowable
remaining unproduced at the end of cach proration period shall be carried forward
to and may be produced during the next succeeding proration period in addition to the
rormal gas allowable for such succeeding period; but whatever amount thereof is not
made up wiirin the first succeeding proration period shall be cancelied, If, at the
znd of the first succeeding proraticn period, a greater amount of allowable remains
unproduced than was carried forward as underproduction, the amount carried forward
1o the second succeeding period shall be the total underproduction less the amount
carriesd forward to the first suceeeding period,

If it appears that such continted underproduction has resulted from tnabil:ty
of the well to produce its allowable. it may be classified as a marginal well and its
allowable reduced to the well's ability to produce.

RULE 1l. Overproduction: A well which has produced a greater amount of
gas than was aliowed during a given proration period shall have its aliowable for ihe
first succeeding proraticn period reduced by the amount of such cverproduciion and
s'17h overproduction shall be made up within the first succeeding proration peried,
f, at the end of the first succeeding proration period, the well is still overproduced,
it snall be shut in and its current monthly allowable charged against said overproduction
until the well is in balance. If, at any time, a well is overproduced an amcunt equaling
six times its current monthly allowable, it shall be shut in until it is 1n balance.

The Commission may allow overproduction to be made up at a lesser rate
than would be the case if the well were completely shut in upon a showing at public
hzaring after due notice that complete shut in of the well wauid resylt in matezrial
damage to the well,

GRANTING OF ALLOWABLES

RULE 12. No gas well shall be given an allowable until Form C-104 and
"Form -1I0 have been filed together with a piat showing acreage atiributed to said
well and the locations of all wells on the lease,

RULE i3. Allowables to newly completed gas wells shall! commence on the
date of connection to a gas transportation facility, as determined from an affidavit
furnished to the Commissicn {Box 2045, Hobbs, New Mexico) by the purchaser, or
the date of filing of Form C-104 and Form C-110 and the plat descr:bed above, which-
vver date is the later.

REPORTING OF PRODUCTION

RULE 14. The monthly gas production from each gas well shall he metered
separately and the gas production thersirom shall be submiited to the Commission
on Form C-115 so as to reach the Commiszion on or before the iwentieth davy of the
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month next succeeding the month in which the gas was producsd., The opsrator

shall show on such report what disposition has be2n made of the gas produced,

The full production of gas from each well shali bs charged aga:nst the w=il’s

allowable regardless of what disposition has been made of the gas: providz=d, how-
ever that gas used on the lease for consumption in iease housss, *re=aters, combu.stion
engines and other similar lease equipment shall not be charged against the well's
aliowable,

DEFINITIONS

RULE 15, A gas well shall mean a well producing gas or natural gas from a
common scurce of gas supply from a gas pocli determined bty the Commission

RULE 16. The term ''gas purchaser’ as used in these rules. shall mean any
“'taker" of gas either at the wellhead or at any point on the lease where connection s
made for gas transportation or utilization. 7t shall be the respons:bility of said '"taker
to submit a nomiration.

PROVIDED FURTHER that those wells leccated within the d<fined ixmits of the
Arrow Gas Pool which produce oil and receive an o1l allewabls on the ol proration
schedule shall be prorated as oil wells pending firther study and that "preliminary”
and "supplemental" nominations, as outlined in Rules 8 and 9 akovrse, shall pertawn
only to gas wells which are not assigred an o1l allowable.

PROVIDED FURTHER that all cperators of o1l or gas we.:ls shall subm:t g *he
Hobbs office of this Commission {Box 2045} on or befors Jan.ary !, 1954 a copy of
either an electric log or sample log of each weil [if available, whother oul or gas.
that they operate within the defined limits of the Arrow Gas Peol. Attachsd fo ea sk
iog shali be a detailed report showing weill elevation, total depit piug Bask depth.
depth of production string, interval of perforaticns and cpun hoiz and =3
formation tops of Yates, Seven Rivers and Quzen as ind:cated by v+ leg. Any cp-ratv
of any well hereafter completed or recempletsd wihin the defirsd Limris of toe Arrew
Gas Pool shall also submit to the Hobbs office or the Commission the logs and :nformoa-
tion detailed above, within 30 days following suchn completion or recomplstion,

matiorn of

In the event that the Commissicn desms "t advisable to obtain addisienal ‘niorma-
tion from wells producing outside the defined iimaits of the Arrow Gas Pnel the Soor-rary
of the Commission is hereby authorized to issue a directivz 1¢ op=ra‘ors ‘n ordar te¢
obiain the desired information.

PROV IDED FURTHER that as socn as possible a testing procedurs« for ai. gas
welis shall be adopted by the Commission., Said procedure shall -“ontain adsquats *- sts
in order to determine the feasibility of employing any well potentral, deiiv=rabilisy

or pressure factors in allocating gas.
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PROVIDED FURTHER that those operaters who desire approval of the Com-
mission of gas-oil dual completions under the provisions of Statewide Rule 112-A
should also comply withthe provisions of Rules 2, 3 and 4 of this order before approval
will be granted,

PROVIDED FURTHER that in order to inaugurate gas prorationing and alicca-
tion in the Arrow Gas Pool on January 1, 1954 the Commission skali consider the
nominations of purchasers for the proration period beginning January 1, 1954 at the
regular hearing of the Commission on November 19, 1953 and shall require each purcnaser
of gas from the Arrow Gas Pool to submit with each "supplemental” nomination a list
of the wells and their location from which gas is to be purchased commencing Jarnuary
1, 1954, In this instance the list of wells shall pertain solely to those walls which are
gas wells and are not on the o0il proration schedule.

PROVIDED FURTHER that in the event an operalor has a producing well on
acreage which does not conform to the provisions of Rule 2 or Rule 7 and an exception
to Rule 7 is tobe requested of this Commission, the necessary infcrmation requested
under Rule 12 should be complied with pending Commission azticn. Tn this instance
the Proration Manager is directed to assign to the well cnly that acreage attributabie
to the well lying within the quarter section upon which the well is located. In the
event the unorthodox unit is approved after notice and hearing and ar insrease ‘n tetal
acreage is permitted then the total allowable assigned the well shall be adjusted and
made retroactive to the 1st day of the proration period or the lst dav the well producead
inio a gas transportation facility if the well was not productive prior 1o Jannarv 1. 1924,

PROVIDED FURTHER that copies of Form C=1i5, Month!v Produztion Rupo-r,
submitted in compliance with Rule 14 shall be disiributed by the operator as follows:
Original to Oil Conservation Commission, Box 871, Santa Fe; two copuzs to Gl Con-
servation Commission, Box 2045, Hobbs, New Mexizo.

IT IS FURTHER ORDERED that nothing in this Order, or Ordar ~Ne, R-374,
heretofore issued by the Commission, shall be construed as re-classifuing anv well

row prorated on.the oil proration schedule as a gas well, and any such reciassidicarion
hereafter made shall oply be made after due notice and hearing,

DONE at Santa Fe, New Mexico, on the day and vear herainaboy: designated,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

Edwin L. Mechem, Chairman

E. S. Walker, Member

R. R. Spurrier, Secretary and Memter
SEAL



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF ’

CONSIDERING: CASE NQO, 585
Order No.R-371

THE APPLICATION OF THE OIL CONSERVATION
COMMISSION ON ITS OWN MOTION FOR AN ORDER

ESTABLISHING POOL RULES FOR THE ARROW GAS e
POOL, LEA COUNTY, NEW MEXICO, SAID RULES -
BEING CONCERNED WITH WELL SPACING, GAS W
PRORATION AND ALLOCATION, PRORATION UNITS, e
POOL DELINEATION AND OTHER RELATED MATTERS

INSOFAR AS THEY PERTAIN TO THE GENERAL RULES

FOR GAS PRORATION AS SET FORTH IN ORDER NO,

R-356 IN CASE 521.

jar e
L e

ORDER OF THE COMMISSION

BY THE COMMISSION:

This case came on for hearing at 9 o'clock a. m. on September 17, 1953, at
Santa Fe, New Mexico, before the Oil Conservation Commission of New Mexico,
hereinafter referred to as the "Commission."

NOW, on this 28th day of September, 1953, the Commission, a quorum
being present, having considered the statemenis of interested persons, and the
official records of the office and other pertinent data, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given, the Commission has jurisdiction
of this cause.

(2) That production records of gas wells producing within the Arrow Gas
Pool as heretofore designated, classified and defined, indicate the necessity for
proration of gas-well gas for the prevention of waste and the protection of correla-
tive rights.

(3) That Order No. 356, heretofore issued by the Commission, and countain-
ing appropriate general rules relative to gas-well spacing, gas proration and gas
allocation, appearing to be satisfactorily applicable to the Arrow Gas Pool, should
be considered as the special rules and regulations for said pool pending further
order of the Commission.

IT IS THEREFORE ORDERED:

That the rules and regulations relating to gas-well spacing, gas proration
and gas allocation, as set out in Order R-356, be, and the same hereby are made
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the special rules and regulations of the Arrow Gas Pool pending further order
of the Commission after notice and hearing.

IT IS FURTHER ORDERED:

That all parties interested in said Arrow Pool and the rules therefor be,
and they and each of them are hereby ordered to show cause at 9 o'clock am.,
on October 28, 1953, at Santa Fe, New Mexico, why the rules and regulations
referred tohereinabove, with any essential amendments, shall not be put into
effect as of November 1, 1953,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairman
E. S. WALKER, Member

R. R, SPURRIER, Member & Secretary

SEAL



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING: CASE NO, 583
Order No. R-369-A

THE APPLICATION OF THE OIL CONSERVATION , e
COMMISSION ON ITS OWN MOTION FOR ALL T ol
OPERATORS AND INTERESTED PARTIES IN B
THE LANGMAT GAS POOL TO SHOW CAUSE WHY C P
THE RULES AND REGULATIONS AS SET OUT IN e L
ORDER R-356, WITH ANY ESSENTIAL AMEND - ’ /- ‘ " )
MENTS, SHOULD NOT BE PUT INTO EFFECT. {

ORDER OF THE COMMISSION

BY THE COMMISSION:

This case came on for hearing at 9 o'clock a.m., on October 27, 1953, at
Santa Fe, New Mexico, before the Qil Conservation Commission of New Mexico,
hereinafter referred to as the "Commission''.

NOW, on this 10 d‘i’% of November, 1953, the Commission, a quorum
being present, having considered the testimony adduced, the exhibits received, the
statements of interested parties, the official records of this Commission and other
pertinent data, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given, the Commission has juris-
diction of this cause,

{2) That the Commission, for the purpose of preventing waste and drainage
and for the protection of correlative rights, entered Order R-356, establishing certain
general or "'stand-by' rules and regulations relating to the proration of gas well gas,
proration units, well spacing, and other related matters in the gas pools of Eddy, Lea,
Chaves and Roosevelt Countie s, New Mexico, applicable in all cases only after special
rules for each gas pool shall have been promulgated.

(3) That thereafter, after due notice and hearing, Order R-369 was duly
entered by the Commission. Order R-369 adopted the general or '"Stand-by" rules
promulgated by Order R-356 as the Special Rules and Regulations of the Langmat Gas
Pool, heretofore established. R-369 was entered pending a further order in the
premises, said order to be entered only after all interested parties were afforded the
opportunity to be heard in the matter.

(4) That as a result of such hearing and in consideration of the testimony
adduced Special Pool rules should be promulgated for the Langmat Gas Pool, heretofore
established, described and classified as a gas pool. That the Special pool rules should
approximate the general rules and regulations promulgated by Order R-356 insofar as
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the same are applicable to the Langmat Gas Pool, and should conform, generally
with the provisicnal special rules of Order R~369.

{5) That in order for the Commission to evaluate and delineate the actual
productive limits of the Langmat Gas Pool all operators of oil and gas wells within
the defined limits of the Langmat Gas Pool should supply certain Geological and
Reservoir data to the Commission.

(6) That pending further study and orders, the allocation of gas in the
Langmat Gas Pool should be calculated on the basis of 100 per cent acreage, based
upon the standard 160 acre proration unit, which unit is limited to a regular quarter
section subdivision of the U, S. Public Land Surveys and consisting of not less than
158 nor more than 162 acres, substantially in the form of a square, with provision for
deviaiion therefrom particularly in cases of wells heretofore completed where the
impracticability of unitization is apparent.

(7) That an adequate gas well testing procedure should be adopted as soon
as possible so that operators, purchasers and the Commission can determine the fair-
ness and feasibility of an allocation factor for the pool which employs the factors of
deliverability, pressure, or any other factor relating to gas well productivity.

IT IS THEREFORE ORDERED:;

That Special Pool Rules applicable to the Langmat Gas Pool, be and the
same hereby are promulgated and are as follows:

SPECIAL RULES AND REGULATIONS
FOR THE LANGMAT GAS POOL
LEA COUNTY, NEW MEXICO

WELL SPACING AND ACREAGE REQUIREMENTS FOR DRILLING TRACTS.

RULE 1. Any well drilled a distance of one mile or more from the outer
boundary of the LLangmat Gas Pool shall be classified as a wildcat well. Any well
drilled less than one mile from the outer boundary of the Langmat Gas Pool shall be
spaced, drilled, operated and prorated in accordance with the Regulations 1in effect
in the Langmat Gas Pool.

RULE 2. Each well drilled or recompleted within the Langmat Gas Pool
shall be located on a tract consisting of not less than a quarter section of approximately
160 surface contiguous acres substantially in the form of a square which shall be a legal
subdivision (quarter section) of the U. S. Public Land Surveys.

RULE 3. Each well drilled within the Langmat Gas Pool shall not be drilled
closer than 660 feet to any outer boundary line of the tract nor closer than 330 feet to a
quarter-quarter section or subdivision inner boundary nor closer than 1320 feet to a
well drilling to or capable of producing from the same pool.

RULE 4. The Secretary of the Commission shall have authority to grant
exception to the requirements of Rule 3 without Notice and Hearing where application
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has beszn filed in due form and the necessity for the unorthodox location 1s based
on topographical conditions or is occasioned by the recompletion of a well previously
dr:lied to another horizon.,

Applicants shall furnish all operators within a 1320 foot radius of the
sunject well a copy of the application to the Commission, and applicant shall include
with his application a written stipulation that all operators within such radius have
bzzn properly notified. The Secretary of the Commission shall wait at least 10 days
before approving any such unorthodox location, and shall approve such unorthodox
loczation orly in the absence of objection of any offset operators. In the event an
operator objects to the unorthodox location the Commission shall consider the matter
only after proper notice and hearing,

RULE 5. The provision of Statewide Rule 104 Paragraph (k), shall not apply
to the Langmat Gas Pool located in Lea County, New Mexico.

GAS PRORATION

RULE 6. The Commission after notice and hearing, shall consider the
nominations of gas purchasers from the Langmat Gas Pool and other relevant data
and shall fix the allowable production of the Langmat Gas Pool, and shall allocate
production among the gas wells in the Langmat Gas Pool upon a reasonable basis
with due regard to correlative rights.

PRORATION UNITS

RULE 7.{a) For the purpose of gas allocation in the Langmat Gas Pool,
a standard proration unit shall consist of between 158 and 162 contiguous surface acres
substantialiy in the form of a square which shall be a legal subdivision (quarter section)
cf the U, S, Public Land Surveys; provided, however, that a gas proration unit other
than a legal quarter section may be formed after notice and hearing by the Commission,
or as outlined in Paragraph (b). Any allocation unit containing less than 158 acres or
maore than 162 acres shall be a non-standard unit and its allowable shall be decreased
or increased to that proportion of the standard unit allowable that the number of acres
contained therein bears to 160 acres. Any standard proration unit consisting of between
158 and 162 contiguous surface acres shall be considered as containing 160 acres for
the purpose of gas allocation,

(b) The Secretary of the Commission shall have authority to grant
an exception to Rule 7 (a) without Notice and Hearing where application has been filed
inn due form and where the following facts exist and the following provisions are complied
with;

1. The non-standard unit consists of less acreage than a standard
proration unit.

2, The acreage assigned to the non-standard unit lies wholly
within a legal quarter section and contains a well capable of producing gas into a gas
transportation facility on the date of this order.
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3. The operator receives written consent in the form of waivers from
all operators in the adjoining 160 acre proration units.

GAS ALLOCATION

RULE 8. At least 30 days prior to the beginning of each gas proration
period the Commission shall hold a hearing after due notice has been given. The
Commaission shall cause to be submitted by each gas purchaser its "Preliminary
Nominations'" of the amount of gas which each in good faith actually desires to pur-
chase within the ensuing proration period, by months, from the Langmat Gas Pool.
The Commission shall consider the "Preliminary Nominations' of purchasers, actual
production, and such other factors as rmay be deemed applicable in determining the
amount of gas that may be produced without waste within the ensuing proration period.
"Preliminary Nominations' shall be submitted on a form prescribed by the Com-
mission.

RULE 9. Each month, the Commission shall cause to be submitted by each
gas purchaser its "Supplemental Nominations' of the amount of gas which each in
gocd faith actually desires to purchase within the ensuing proration month from the
Langmat Gas Pool. The Commission shall holé a public hearing between the 15th and
20th days of each month to determine the reasonable market demand for gas for the
ensuing proration month, and shall issue a proration schedule setting out the amount
of gas which each well may produce during the 2nsuing proration month. Included in
the monthly proration schedule shall be a tabulation of allowable and production for
the second preceding month together with an adjusted allowable computation for the
second preceding month. Said adjusted allowable shall be computed by comparing
the actual allowable assigned with the actual production. In the event the allowable
asszigned is greater than the actual production, the allowables assigned the top aliow-
able units shall be reduced proportionately, and in the event the allowable assigned
1s less than the production then the allowables assigned the top allowable units shall
be increased proportionately, ''Supplemental Nominations" shall be submitted on a
form prescribed by the Commission.

The Commission shall include in the proration schedule the gas wellsin the
Langmat Gas Pool delivering to a gas transportation facility, or lease gathering
system, and shall include in the proration schedule of the Langmat Gas Pool any
well which 1t finds is being unreasonably discriminated against through denial of
access to a gas transportation facility, which is reasonably capable of handling the
tvpe of gas produced by such well. The total ailowable to be allocated to the pool
each month shall be equal to the sum of the supplemental nominations together with
any adjustment which the Commission deems advisable. The allocation to a pool
remaining after subtracting the capacities of marginal units shali be divided and
allocated ratably among the non-marginal units in the proportion that the acreage
contained in each unit bears tothe total acreage allotted to such non-marginal units.

BALANCING OF PRODUCTION

RULE 10. Underproduction: The dates 7:00 A.M., January l and 7:00 A. M.,
July 1, shall be known as balancing dates and the periods of time bounded by these
dates shall be known as gas proration periods. The amount of current gas allowable
remaining unproduced at the end of each proration period shall be carried forward te
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be produced during the next succeeding proration period in addition to the normal

gas allowable for such succeeding period; but whatever amount thereof is not made

up within the first succeeding proration period shall be cancelled. If, a the end of
the first succeeding proration period, a greater amount of allowable remains
unproduced than was carried forward as underproduction, the amount carried forward
to the second succeeding period shall be the total underproduction less the amount
carried forward tothe first succeeding period.

If it appears that such continued underproduction has resulted from inability
of the well to produce its allowable, it may be classified as a marginal well and its
allowable reduced to the well's ability to produce.

RULE 1ll. Overproduction: A well which has produced a greater amount of
gas than was allowed during a given proration period shall have its allowable for the
first succeeding proration period reduced by the amount of such overproduction and
such overproduction shall be made up within the first succeeding proration period.
If, at the end of the first succeeding proration period, the well is still overproduced,
it shall be shut in and its current monthly allowable charged against said overproduction
until the well is in balance. If, at any time, a well is overproduced an amount equal-
ing six times its current monthly allowable, it shall be shut in until it is in balance.

The Commission may allow overproduction to be made up at a lesser rate
than would be the case if the well were completely shut in upon a showing at public
hearing after due notice that complete shut in of the well would result in material
damage to the well,

GRANTING OF ALLOWABLES

RULE 12. No gas well shall be given an allowable until Form C-104 and
Form C-110 have been filed together with a plat showing acreage attributed to said
well and the locations of all wells on the lease.

RULE 13. Allowables to newly completed gas wells shall commence on the
‘date of connéction to a gas transportation facility, as determined from an affidavit
furnished to the Commission (Box 2045, Hobbs, New Mexico) by the purchaser, or
the date of filing of Form C-104 and Form C-110 and the plat described above, which-
ever date is the later.

REPORTING OF PRODUCTION

RULE 14. The monthly gas production from each gas well shall be metered
separately and the gas production therefrom shall be submitted to the Commission on
Form C-115 so as to reach the Commission on or before the twentieth day of the month
next succeeding the month in which the gas was produced. The operator shall show
on such report what disposition has been made of the gas produced. The full production
of gas from each well shall be charged against the well's allowable regardless of what
disposition has been made of the gas; provided, however that gas used on the lease for
consumption in lease houses, treaters, combustion engines and other similar lease
equipment shall not be charged against the well's allowable.
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DEFINITIONS

RULE 15. A gas well shall mean a well producing gas or natural gas
from a common source of gas supply from a gas pool determined by the Commission.

RULE 16. The term " gas purchaser' as used in these rules, shall mean
any ' taker' of gas either at the wellhead or at any point on the lease where connection
s made for gas transportation or utilization. It shall be the responsibility of said
"taker'" to submit a nomination.

PROVIDED FURTHER that those wells located within the defined limits of
cnz Langmat Gas Pool which produce oil and receive an oil allowable on the oil pro-
ration schedule shall be prorated as oil wells pending further study and that "preliminary"
and "supplemental'' nominations, as outlined in Rules 8 and 9 above, shall pertain only
te gas wells which are not assigned an oil allowable,

PROVIDED FURTHER that all operators of oil or gas wells shall submit
to the Hobbs office of the Commission (Box 2045) on or before January 1, 1954 a copy
cf e1ther an electric log or sample log of each well (if available), whether oil or gas,
that they operate within the defined limits of the Langmat Gas Pool. Attached to each
lcg shall be a detailed report showing well elevation, total depth, plug back depth,
depth of production string, interval of perforations and open hole and estimation of
formation tops of Yates, Seven Rivers and Queen as indicated by the log. Any operator
of any well hereafter completed or recompleted within the defined limits of the Langmat
Gas Poel shall also submit to the Hobbs office of the Commission, the logs and informa-
t-on detailed above, within 30 days following such completion or recompletion,

In the event that the Commission-deems it advisable to obtain additional
‘rformation from wells producing outside the defined limits of the Langmat Gas Pool
the Secretary of the Commission is hereby authorized to issue a directive to operators
in crder to obtain the desired information.

PROVIDED FURTHER that as soon as possible a testing procedure for all
gas wells shall be adopted by the Commission, Said procedure shall contain adequate
1=5ts n order to determine the feasibility of employing any well potential. deliverability
or pressure factors in allocating gas.

PROVIDED FURTHER that those operators who desire approval of the Com-
m:ssion of gas-o0il dual completions under the provisions of Statewide Rule 112-A
should also comply with the provisions of Rules 2, 3 and 4 of this order before approval
will be granted,

PROVIDED FURTHER that in order to inaugurate gas prorationing and
al:ccation in the Langmat Gas Pool on January 1, 1954 the Commaission shall consider
*he nominations of purchasers for the proration period beginning January 1, 1954 at
*he regular hearing of the Commission on November 19, 1953 and shall require each
pirchaser of gas from the Langmat Gas Pool to submit with each '"supplemental"
romination a list of the wells and their location from which gas 1s to be purchased
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commencing January 1, 1954, In this instance the list of wells shall pertain solely
to those wells which are gas wells and are not on the oil proration schedule.

PROVIDED FURTHER that in the event an operator has a producing well
on acreage which does not conform to the provisions of Rule 2 or Rule 7 and an
exception to Rule 7 is to be requested of this Commission, the necessary information
requested under Rule 12 should be complied with pending Commission action. In
this instance the Proration Manager is directed to assign tothe well only that acreage
attributable to the well lying within the quarter section upon which the well is located.
‘n the event the unorthodox unit is approved after notice and hearing and an increase
in total acreage s permitted then the total allowable assigned the well shall be adjusted
and made retroactive to the lst day of the proration period or the lst day the well pro-
duced into a gas transportation facility if the well was not productive prior to January
1. 1954.

PROVIDED FURTHER that copies of Form C-115, Monthly Production
Report, submitted in compliance with Rule 14 shall be distributed by the operator as
foliows: Original to Oil Conservation Commission, Box 871, Santa Fe; two copies to
Qil Conservation Commission, Box 2045, Hobbs, New Mexico.

IT IS FURTHER ORDERED that nothing in this Order, or Order No. R-369,
neretofore issued by the Commission, shall be construed as re-classifying any well
now prorated on the oil proration schedule as a gas well, and any such reclassification
hereafter made shall only be made after due notice and hearing.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairman
E. S. WALKER, Member
R. R. SPURRIER, Member and Secretary

SEAL



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF THE STATE OF NEW

MEXICO FOR THE PURPQCSE OF

CONSIDERING: CASE NO. 583
Order No.R-369

THE APPLICATION OF THE OIL CONSERVATION
COMMISSION ON ITS OWN MOTION FOR AN ORDER
ESTABLISHING POOL RULES FOR THE LANGMAT
GAS POOL, LEA COUNTY, NEW MEXICO, SAID
RULES BEING CONCERNED WITH WELL SPACING,
GAS PRORATION AND ALLOCATION, PRORATION
UNITS, POOL DELINEATION AND OTHER RELATED
MATTERS INSOFAR AS THEY PERTAIN TO THE
GENERAL RULES FOR GAS PRORATION AS SET
FORTH IN ORDER NO. R-356 IN CASE 521.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This case came on for hearing at 9 o'clock a. m. on September 17, 1953, at
Santa Fe, New Mexico, before the Oil Conservation Commission of New Mexico,
hereinafter referred to as the "Commission, !

Now, on this 28thday of September, 1953, the Commission, a quorum being
present, having considered the statements of interested persons, and the official

records of the office and other pertinent data, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given, the Commission has jurisdiction
of this cause.

(2) That production records of gas wells producing within the Langmat Gas
Pool as heretofore designated, classified and defined, indicate the necessity for
proration of gas-well gas for the prevention of waste and the protection of correlative
rights.

(3) That Order No. 356, heretofore issued by the Commission, and containing
appropriate general rules relative to gas-well spacing, gas proration and gas alloca-
tion, appearing to be satisfactorily applicable to the Langmat Gas Pool, should be
considered as the special rules and regulations for said pool pending further order
of the Commission

IT IS THEREFORE ORDERED:

That the rules and regulations relating to gas-well spacing, gas proration and
gas allocation, as set out in Order R-356, be, and the same hereby are made the
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special rules and regulations of the Langmat Gas Pool pending further order
of the Commission after notice and hearing.

IT IS FURTHER ORDERED:

That all parties interested in said LLangmat Pool and the rules therefor be,
and they and each of them are hereby ordered to show cause at 9 o’clock a. m. on
QOctober 27, 1953, at Santa FFe, New Mexico, why the rules and regulations referred
to hereinabove, with any essential amendments, shall not be put into effect as of
November 1, 1953,

STATE OF NEW MEXICO

OIL CONSERVATION COMMISSION
EDWIN L., MECHEM, Chairman
E, S. WALKER, Member

R. R. SPURRIER, Member & Secretary

SE AL



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING: CASE NO, 582
Order Ne. R-368-B

THE APPLICATION OF THE OIL
CONSERVATION COMMISSION ON ITS
OWN MOTION FOR ALL OPERATORS
AND INTERESTED PARTIES IN THE
JALCO GAS POOL TO SHOW CAUSE WHY -~
THE-RULES AND REGULATIONS AS SET o
OUT IN ORDER NO, R-356, WITH ANY

ESSENTIAL AMENDMENTS, SHOULD NOT

BE PUT INTO EFFECT,

ORDER OF THE COMMISSION FOR RE-HEARING

This case came on for consideration upon petition of Texas Pacific Coal
and Oil Company for re-hearing on Orders R-368 and R-368-A heretofore entered
by the Commission,

NOW, on this 7th day of December, 1953, the Commission, a quorum
being present, having fully considered said application for re-hearing.

IT IS HEREBY ORDERED:

That the above-entitled matter be reopened and a re-hearing in said
cause be held January 21, 1954, at 9 o'clock a.m. on said day at Santa Fe, New
Mexico, or at such time as the Commission may designate afier due noticse, at
which time and piace all interested parties may appear,

[T IS FURTHER ORDERED: That Orders R-368 and R-368-A {reliating to
the Jalco Gas Pool) shall remain in full force and effect until further order of the
Commission,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

Edwin L. Mechem, Chairman

E. S. Walker, Member

SE AL R. R. Spurrier, Member and Secretary



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

iN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION FOR THE PURPOSE OF

CONSIDERING: CASE NO. 582
Order No. R-368-A

THE APPLICATION OF THE OIL
CONSERVATION COMMISSION ON ITS
OWN MOTION FOR ALL OPERATORS

AND INTERESTED PARTIES IN THE
JALCO GAS POOL TO SHOW CAUSE

WHY THE RULES AND REGULATIONS

AS SET OUT IN ORDER R-356, WITH

ANY ESSENTIAL AMENDMENTS, SHOULD
NOT BE PUT INTO EFFECT,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This case came on for hearing at 9 o'clock a. m., on October 26, 1953, at
Santa Fe, New Mexico, before the Qil Conservation Commission of New Mexico,
hercinafter referred to as the "Commission'.

NOW, on this goyn day of November, 1953, the Commission, a quorum
being present, having considered the testimony adduced, the exhibits received, the
statements of interested parties, the official records of the Commaission and other
periinent data, and being fully advised in the premises,

FINDS:

{1) That due public notice having been given, the Commission has jurisdiction
of this cause.

{2) That the Commission, for the purpose of preventing waste and drainage,
and for the protection of correlative rights, entered Order R-356, establishing certain
general or Ystand-by'" rules and regulations relating to the proration of gas well gas,
proration units, well spacing, and other related matters in the gas pools of Eddy, Lea,
tChaves and Roosevelt Counties, New Mexico, applicable in all cases only after special
rules for each gas pool shall have been promulgated.

{3) That thereafter, after due notice and hearing, Order R-368 was duly
ntered by the Commission. Order R-368 adopted the general or '"Stand-by'" rules
promulgated by Order R-356 as the Special Rules and Regulations of the Jalco Gas
Pcol, heretofore established. R-368 was entered pending a further order in the
premises, said order to be entered only after all interested parties were afforded the
opportunity to be heard in the matter,
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{4) That as a result of such hearing and in consideration of the testimony
adduced Special Pool rules should be promuigated for the Jalco Gas Pool, heretofore
=stablished, described and classified as a gas pool. That the Special pool rules
should approximate the general rules and regulations promulgated by Order R-356
insofar as the same are applicable to the Jalco Pool, and should conform, generally
with toe provisional special rules of Order R-368,

{5) That in order for the Commission to evaluate and delineate the actual
produciive limits of the Jalco Gas Pool all operators of oil and gas wells within the
defined limits of the Jalco Gas Pocl should supply certain Geological and Reservoir
data to the Commission.

{6} That pending further study and orders, the aliocation of gas in the Jalco
gas pool shouid be calculated on the basis of 100 per cent acreage, based upon the
standard 160 acre proration unit, which unit is limited to a regular quarter section
sindivision of the U. S. Public Land Surveys and consisting of not less than 158 nor
mors than 162 acres, substantially in the form of a square, with provision for deviation
tnerefrom particularly in cases of wells heretofore completed where the impractica-

ility of unitization is apparent.

(7} That an adequate gas well testing procedure should be adopted as socn as
prssible so that operators, purchasers and the Commission can determine the fairness
ard feasibility of an allocation factor for the pool which employs the factors of deliver-
aniiity, pressure, or any other factor relating to gas well productivity.

{8) That the area within the exterior boundaries of the Jalco Gas Pool
¥ncwn and described as the '"Rhodes Storage Area' should be exempt from the Special
Rules and Regulations applicable to the Jalco Gas pocel provided acceptable reports of
cp=rations in said storage area are regularly filed,

IT IS THEREFORE ORDERED:

That Special Poel Rules applicable to the Jalco Gas Pool, be and the same
h=r=hy are promulgated and are as follows:

SPECIAL RULES AND REGULATIONS
FOR THE JALCO GAS POOL
LEA COUNTY, NEW MEXICO

WELL SPACING AND ACREAGE REQUIREMENTS FOR DRILLING TRACTS,

RULE 1. Any well drilled a distance of one mile or more from the outer
houndary of the Jalco Gas Pool shall be classified as a wildcat well. Any well drilled
izss than one mile from the outer boundary of the Jalco Gas Pool shall be spaced,
drilied, operated and prorated in accordance with the Regulations in effect in the Jalco
Gas Pool,

RULE 2. Each well drilled or recompleted within the Jalco Gas Pool shall
o located on a tract consisting of not less than a quarter section of approximately
160 surface contiguous acres substantially in the form of a square which shall be a
izgal subdivision (quarter section) of the U. S. Public Land Surveys.
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RULE 3. Each well drilled within the Jalco Gas Pool shall not be drilled
~loser than 660 feet to any outer boundary line of the tract nor closer than 330
fert to a quarter-quarter section or subdivision inner boundary nor closer than
- 1320 feet to a well drilling to or capable of producing from the same pool.

RULE 4. The Secretary of the Commission shall have authority to grant
~xception to the requirements of Rule 3 without Notice and Hearing where application
has been filed ‘n due form and the necessity for the unorthodox location is based on
~cpographical conditions or is occasioned by the recompletion of a well préviously
dr:l.ed te another horizon.

Applicants shall furnish all operators within a 1320 foot radius of the subject
well a copy of the application to the Commission, and applicant shall include with
n’s application a written stipulation that all operators within such radius have been
properly notified. The Secretary of the Commission shall wait at least 10 days
hefore approving any such unorthodox location, and shall approve such unorthodox
iccation only in the absence of objection of any offset operators. In the event an
opzrator obiects to the unorthodox location the Commission shall consider the
matter only after proper notice and hearing.

RULE 5. The provision of Statewide Rule 104 Paragraph (k), shall not apply
“n the jalco Gas Pool located in Lea County, New Mexico.

GAS PRORATION

RULE 6. The Commission after notice and hearing, shall consider the
nominations of gas purchasers from the Jalco Gas Pool and other relevant data and
shall fix the allowable production of the Jalco Gas Pool, and shall allocate production
among the gas wells in the Jalco Gas Pool upon a reasonable basis with due regard
1o cerrelative rights,

PRORATION UNITS

RULE 7. (a) For the purpose of gas allocation in the Jalco Gas Pool, a
standard proration unit shall consist of between 158 and 162 contiguous surface acres
sutstantially in the form of a square which shall be a legal subdivision (quarter
s=aotion) of the U, S. Public Land Surveys; provided, however, that a gas proration
snit other than a legal quarter section may be formed after notice and hearing by the
Commission, except as outlined in Paragraph (b). Any allocation unit containing less
than 158 acres or more than 162 acres shall be a non-standard unit and its allowable
shali be decreased or increased to that proportion of the standard unit allowable that
th= number of acres contained therein bears tol60acres. Any standard proration unit
consisting of between 158 and 162 contiguous surface acres shall be considered as
corntaining 160 acres for the purpose of gas allocation.,

(b) The Secretary of the Commission shall have authority to grant
an =xception to Rule 7 (a) without Notice and Hearing where application has been
{filcd in due form and where the following facts exist and the following provisions
are complied with;
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1. The non-standard unit consists of less acreage than a standard

proration unit.

2, The acreage assigned to the non-standard unit lies wholly within
a le¢gal quarter section and contains a well capable of producing gas into a gas
transportation facility on the date of this order.

3. The operator receives written consent in the form of waivers
from all operators in the adjoining 160 acre proration units.

GAS ALLOCATION

RULE 8 At least 30 days prior to the beginning of each gas proration period
the Commission shall hold a hearing after due notice has been given. The Commission
shall cause tobe submitted by each gas purchaser its "Preliminary Nominations' of
tn= amount of gas which each in good faith actually desires to purchase within the
<rs.ing proration period, by months, from the Jalco Gas Pool. The Commission shall
zonsider the '"Preliminary Nominations'' of purchasers, actual production, and such
wther factors as may be deemed applicable in determining the amount of gas that may
~ 2 produced without waste within the ensuing proration period. "Preliminary Nomaina-
sicns'' shall be submaitted on a form prescribed by the Commission.

RULE 9. Each month, the Commission shall cause to be submitted by each
gas purchaser its ""Supplemental Nominations" of the amount of gas which each in gocd
fa.th actually desires to purchase within the ensuing proration month from the Jalco
Gas Poul. The Commission shall hold a public hearing between the 15th and 20th days
v{ zacn month to determine the reasonable market demand for gas for the ensuing
proration month, and shall issue a proration schedule setting out the amount of gas
whizhk sach well may produce during the ensuing proration month. Included in the
monthly proration schedule shall be a tabulation of allowable and production for the
sr=ond preceding month together with an adjusted allowable computation for the
s= .ond preceding month., Said adjusted allowable shall be computed by comparing
“he actual allowable assigned with the actual production. In the event the allowable
as=:gned i1s greater than the actual production, the allowables assigned the top allow-
able units shall be reduced proportionately, and in the event the allowable assigned is
than the production then the allowables assigned the top allowable units shall be
‘n>reased proportionately. ''Supplemental Nominations' shall be submitted on a form
prescribed by the Commission.

LS

t  fp

The Commission shall include in the proration schedule the gas wells in the
"alco Gas Pool delivering to a gas transportation facility, or lease gathering system,
and shall include in the proration schedule of the Jalco Gas Pool any well which it
finds is being unreasonably discriminated against through denial of access to a gas
*ransportation facility, which is reasonably capable of handling the type of gas produced
v such well. The total allowable to be allocated to the pool each month shall be equal
*o the sum of the supplemental nominations together with any adjustment which the
Commission deems advisable. The allocation to a pool remaining after subtracting
the capacities of marginal units shall be divided and allocated ratably among the non-
marginal units in the proportion that the acreage contained in each unit bears to the
total acreage allotted tosuch non-marginal units.
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BALANCING OF PRODUCTION

RULE 10. Underproduction: The dates 7:00 A.M., January l and 7:00 A. M.,
‘1:1v 1, shall be known as balancing dates and the periods of time bounded by these
dates shall be known as gas proration periods. The amount of current gas allowable
»ermawning unproduced at the end of each proration period shall be carried forward
*e and may be produced during the next succeeding proration period in addition tothe
normal gas allowable for such succeeding period; but whatever amount thereof is not
madz up within the first succeeding proration period shall be cancelled. If, at the
end of the first succeeding proration period, a greater amount of allowable remains
unproduced than was carried forward as underproduction, the amount carried forward
o the second succeeding period shall be the total underproduction less the amount
rarried forward to the first succeeding period.

If it appears that such continued underproduction has resulted from inability
of the well to produce 1ts allowable, it may be classified as a marginal well and 1its
alicwable reduced to the well's ability to produce.

RULE 1l. Overproduction: A well which has produced a greater amount of
gas than was allowed during a given proration period shall have its allowable for the
frst succeeding proration period reduced by the amount of such overproduction and
such overproduction shall be made up within the first succeeding proration period.
if, at the end of the first succeeding proration period, the well is still overproduced,
1t shali be shut in and its current monthly allowable charged against said overproduction
wnt:l the well is in balance. If, at any time, a well is overproduced an amount equaling
s x times its current monthly allowable, it shall be shut in until 1t 1s 1n balance.

The Commission may allow overproduction to be made up at a lesser rate
than would be the case if the well were completely shut in upon a showing at public
hraring after due notice that complete shut in of the well would result in material
damages to the well,

GRANTING OF ALLOWABLES

RULE 12. No gas well shall be given an allowable until Form C-104 and Form
¢ -110 have been filed together with a plat showing acreage attributed to said well and
the locations of all wells on the lease.

RULE 13. Allowables to newly completed gas wells shall commence on the
date of connection to a gas transportation facility, as determined from an affidavit
furnished to the Commission (Box 2045 Hobbs, New Mexico) by the purchaser, or
ith date of filing of Form C-104 and Form C-110 and the plat described above, which-
vvar date is the later.

REPORTING OF PRODUCTION

RULE 14. The monthly gas production from each gas well shall be metered
separately and the gas production therefrom shall be submitted to the Commission so
as to reach the Commission on or before the twentieth day of the month next succeed-
:ng the month in which the gas was produced. The operator shall show on such report
what disposition has been made of the gas produced. The full production of gas from
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each well shall be charged against the weli's allowable regardless of what dispos:tion
has been made of the gas; provided, however tha: gas used on the lease for consumpt:ion
:n lease houses,; treaters, combustion engines and other similar lease equipment shall
not be charged against the well's allowable,

DEFINITIONS

RULE 15, A gas well shall mean a well producing gas or natural gas from a
« ommon source of gas supply from a gas pool determined by the Commission

RULE 16. The term ''gas purchaser' as used in these rules, shall mean any
"taker'" of gas either at the wellhead or at any point on the lease where connection is
mades for gas transportation or utilization. It shall be the responsibility of said ''taker"
to submit a nomination.

PROVIDED FURTHER that those wells located within the defined limits of the
Falco Gas Pool which produce oil and receive an oil allowable on the oil proration
schedule shall be prorated as oil wells pending further study and that "preliminary"
and ‘supplemental'' nominations, as outlined in Rules 8 and 9 above, shall pertain
only to gas wells which are not assigned an oil aliowable.

PROVIDED FURTHER that all operators of oil or gas wells shall submat to
the Hobbs office of the Commission (Box 2045) on or before January l, 1954 a copy of
ezther an electric log or sample log of each well (if available), whether oil or gas,
that they operate within the defined limits of the Jalco Gas Pool. Attached to each
leg shall be a detailed report showing well elevation, total depth, plug back depth,
d=pth of production string, interval of perforations and open hole and estimation of
formation tops of Yates, Seven Rivers and Queer as indicated by the log. Any operator
of any well hereafter completed or recompleted within the defined limits of the Jalco
Pool shall also submit to the Hobbs office of the Commission, the logs and information
dxta:led above within 30 days following such completion or recompletion.

In the event that the Commission deems it advisable to obtain additional
:nformat:on from wells producing outside the defined limits of the Jalco Gas Pocl the
S:cretary of the Commiscion is hereby authorized to issue a directive to operators
1n order to obtain the desired information,

PROVIDED FURTHER that the provisions of these rules contained herein
shall not apply to those wells involved in the Rhodes Storage Area. Provided, how-
~~er, that operators in the Rhodes Storage Area shall submit semi-annual reports,
—~orresponding with the Jalco Gas Pool proration period, said reports shall contain
stat:stical information showing the amount of gas injected and withdrawan from stcrage
during sach period and the cumulative amount of gas injected and withdrawan at the
«nd of the proration period.

PROVIDED FURTHER that as socn as possible a testing procedure for all
gas welis shall be adopted by the Commission. Said procedure shall contain adequate
te sts 1in order to determine the feasibility of employing any well potential, deliver-
ab:lity or pressure factors in allocating gas.
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PROVIDED FURTHER that those operators who desire approval of the
Commission of gas-oil dual completions under the provisions of Statewide
Rule 112-A should also comply with the provisions of Rules 2, 3 and 4 of this order
before approval will be granted.

PROVIDED FURTHER that in order to inaugurate gas prorationing and
allocation in the Jalco Gas Pool on January 1, 1954 the Commission shall consider
the nominations of purchasers for the proration period beginning January 1, 1954
at the regular hearing of the Commission on November 19, 1953 and shall require
each purchaser of gas from the Jalco Gas Pool to submit with each ""supplemental"
nomination a list of the wells and their location from which gas is to be purchased
commencing January l, 1954, In this instance the list of wells shall pertain solely
to those wells which are gas wells and are not on the oil proration schedule.

PROVIDED FURTHER that in the event an operator has a producing well
on acreage which does not conform tothe provisions of Rule 2 or Rule 7 and an
exception to Rule 7 is to be requested of this Commission, the necessary information
requested under Rule 12 should be complied with pending Commission action. In
this instance the Proration Manager is directed to assign to the well only that acreage
attributable tothe well lying within the quarter section upon which the well is located.
In the event the unorthodox unit is approved after notice and hearing and an increase
in total acreage is permitted then the total allowable assigned the well shall be adjusted
and made retroactive to the 1st day of the proration period or the first day the well pro-
duced into a gas transportation facility if the well was not productive prior to January
1, 1954,

PROVIDED FURTHER that copies of Form C-115, Monthly Production Report,
submitted in compliance with Rule 14 shall be distributed by the operator as follows:
Original to OQil Conservation Commission, Box 871, Santa Fe; two copies fo Oil Con-
servation Commission, Box 2045, Hobbs, New Mexico,

IT IS FURTHER ORDERED that nothing in this Order, or Order No, R-368,
heretofore issued by the Commission, shall be construed as re-classifying any well
now prorated on the oil proration schedule as a gas well, and any such reclassification
hereafter made shall only be made after due notice and hearing.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

Edwin L. Mechem, Chairman

E. S. Walker, Member

R. R. Spurrier, Member and Secretary
SEAL



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF THE STATE OF NEW

MEXICO FOR THE PURPOSE OF

CONSIDERING: , CASE NOQO, 582
Order No. R-368

THE APPLICATION OF THE OIL CONSERVATION
COMMISSION ON ITS OWN MOTION FOR AN
ORDER ESTABLISHING POOL RULES FOR THE
JALCO GAS POOL, LEA COUNTY, NEW MEXICO,
SAID RULES BEING CONCERNED WITH WELL
SPACING, GAS PRORATION AND ALLOCATION,
PRORATION UNITS, POOL DELINEATION AND
OTHER RELATED MATTERS INSOFAR AS THEY
PERTAIN TO THE GENERAL RULES FOR GAS
PRORATION AS SET FORTH IN ORDER NO, R-356
IN CASE 521.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This case came on for hearing at 9 o'clock a. m. on September 17, 1953, at
Santa Fe, New Mexico, before the Qil Conservation Commission of New Mexico,
hereinafter referred to as the "Commission."

NOW, on this 28th day of September, 1953, the Commission, a quorum being
present, having considered the statements of interested persons, and the official
records of the office and other pertinent data, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given, the Commission has jurisdiction
of this cause.

(2) That production records of gas wells producing within the Jalco Gas
Pool as heretofore designated, classified and defined, indicate the necessity for
proration of gas-well gas for the prevention of waste and the protection of correlative
rights.

(3) That Order No. 356, heretofore issued by the Commission, and contain-
ing appropriate general rules relative to gas-well spacing, gas proration and gas
allocation, appearing to be satisfactorily applicable to the Jalco Gas Pool, should be
considered as the special rules and regulations for said pool pending further order
of the Commission.

IT IS THEREFORE ORDERED:
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That the rules and regulations relating to gas-well spacing, gas proration
and gas allocation, as set out in Order R-356, be, and the same hereby are made
the special rules and regulations of the Jalco Gas Pool pending further order of
the Commission after notice and hearing.

IT IS FURTHER ORDERED:

That all parties interested in said Jalco Pool and the rules therefor be,
and they and each of them are hereby ordered to show cause at 9 o'clock a. m.,
on October 26, 1953, at Santa Fe, New Mexico, why the rules and regulations
referred to hereinabove, with any essential amendments, shall not be put into
effect as of November 1, 1953,

STATE OF NEW MEXICO

OIL CONSERVATION COMMISSION
EDWIN L.. MECHEM, Chairman
E. S. WALKER, Member

R. R. SPURRIER, Member and Secretary

SEAL



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 673
ORDER NO, R~-520

THE APPLICATION OF THE OIL

CONSERVATION COMMISSION UPON _ .o

ITS OWN MOTION FOR AN ORDER / ST = A // T
AMENDING, REVISING OR ABROGATING o T i

EXISTING RULES AND REGULATIONS OF AR _ S

THE OIL CONSERVATION COMMISSION, b
AND/OR PROMULGATING RULES AND P
REGULATIONS, RELATING TO GAS POOL ,
DELINEATION, GAS PRORATION, AND . SN
OTHER RELATED MATTERS, AFFECTING C; e /,
OR CONCERNING THE J4&€0, LANGMAT, NS L
EUMONT, AND ARROW GAS POOLS, LFA et
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m,, on March 17, 1954, April
15, 1954, May 10, 1954, and May 11, 1954, at Santa Fe, New Mexico, before the 0il Conser-
vation Commission, hereinafter referred to as the "Commission”.

NOW, on this 12th day of August, 1954, the Commission, a quorum being present,
having considered the records and testimony adduced and being fully advised in the
premises, :

FINDS:

(1) That due notice of the time and place of hearing and the purpose thereof
having been given as required by law, the Commission has jurisdiction of this case and
the subject matter thereof,

(2) That under date of February 17, 1953, the Commission issued its Order
No. R-264 creating the Jalco, Langmat, Arrow, and Bumont Ggs Pools. That Order R-26/
defined the vertical and horizontal limits of the Langmat, Jalco, Eumont and Arrow gas
pools and that by subsequent orders the Commission extended the horizontal limits of
the Jalco and Bumont Gas Pools and extended the vertical limits of the Eumont gas pool.

(3&_ That under date of September 28, 1953, the Commission issued its Orders
Nos. R-368, f-369, R-370 and R-371 and under date of November 10, 1953, the Commission
issued its Orders Nos. R-368-A, R-369-A, R-370-A and R-371-A, providing rules, de-
finitions and procedures to be followed in prorating gas in the Jalco, Langmat, Eumont,
and Arrow gas pools; and by subsequent orders issuwed after due notice and hearing, the
Commission allocated production of gas in said pools commencing January 1, 1954.
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(4) That the Eumont and Arrow Gas Pools are separate gas reservoirs and should
be defined vertically and horizontally as set forth in this order; that the Jalco and
Langmat Gas Pools are in fact one common gas reservoir, and said reservoir should be
designated the "Jalmat Gas Pool" and delineated as set forth in this order.

(5) That the producing capacity of the gas wells in the Jalmat, Eumont and
Arrow Gas Pools is greater than the market demand for gas from each of such pools.

(6) That for the prevention of waste it is necessary to allocate and prorate
the gas production among the gas wells in the Jalmat, Eumont and Arrow Gas Pools in
accordance with provisions of this order.

(7) That the protection and proper recognition of correlative rights as such
rights are defined by Section 26 (h) Chapter 168, New Mexico Session Laws of 1949, re-
quire that the gas production from the Jalmat, Eumont and Arrow gas pools be prorated in
accordance with the terms and provisions of this order.

(8) That the Rules and Regulations hereinafter set forth in this order are
in all respects in the interests of conservation and provide for the allocation of the
allowable production among the gas wells in the Jalmat, Eumont and Arrow gas pools upon
a reasonable basis and give appropriate recognition to correlative rights.

(9) That one gas well in the Jalmat, Eumont and Arrow Gas Pools can efficiently
drain 640 acres. ’

(10) That for the prevention of waste, a limiting gas-oil ratio of 10,000-to-1
should be assigned to the units in the following pools namely: Cooper-Jal 0il Pool,
Langlie-Mattix 0il Pool, South Eunice 0il Pool, Penrose-Skelly 0il Pool, lLeonard 0il Pool,
South Leonard 0il Pool, Hardy 0il Pool, Rhodes 0il Pool, Jalmat Gas Pool, Arrow Gas and
Eumont Gas Pool.

(11) To prevent waste, the vertical limits of the following oil pools, namely:
Eunice-Monument 0il Pool, Arrowhead 0il Pool, South Bunice 0il Pool, Langlie-Mattix 0il
Pool, Cooper-Jal 0il Pool, Rhodes 0il Pool, Eaves 0il Pool, Hardy 0il Pool, Penrose-
Skelly 0il Pool, Leonard 0il Pool, South Leonard 0il Pool, should be redefined as provided
hereinafter in this order so that the vertical limits of the said oil pools will not
conflict with the vertical limits of overlying gas pools.

(12) That the horizontal limits of the oil pools named in Finding No. 11 should
be defined as hereinafter set forth in this order.

(13) That the Falby-Yates 0il Pool should be abolished.

(14) ‘That in the interests of conservation, the special rules hereinafter set
forth governing the production of oil from wells completed within the vertical and
horizontal limits of the Jalmat, Eumont and Arrow gas pools should be adopted.

(15) That for the prevention of waste and the protection of correlative rights,
the special rules contained in this order should be adopted to govern the production of
0il from wells completed or recompleted in such a manner that the bore hole of the well is
open in both the upper gas pools and the underlying oil pools.
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(16) That for the prevention of waste a "no-flare" rule should be adopted to
prohibit the flaring, venting, or wasting of casinghead gas or any other type of gas in
any of the gas or oil pools referred to and aeffected by this order.

IT IS THEREFORE ORDERED:

(1) That the Jalmat Gas Pool be and the same hereby is created. The vertical
limits of the Jalmat Gas Pool shall extend from the fapmef fhe Pankillafdrmation to a
point 100 feet abome the base of the Seven Rivers formation, thereby including all of
the Yates formation. The horizontal limits of the Jalmat Gas Pool shall be the area as
described in Exhibit "A" attached hereto and made a part hereof,

(2) That the vertical limits of the Eumont Gas Pool, heretofore created, shall
extend from the top of the Yates formation to the base of the Queen formation, thereby
including all of the Yates, Seven Rivers and Queen formations., The horizontal 1limits of
the Bumont Gas Pool shall be the area as described in Exhibit "B" attached hereto and
made a part hereof.

(3) That the vertical limits of the Arrow Gas Pool, heretofore created, shall
extend from the top of the Yates formation to the base of the Queen formation, thereby
including all of the Yates, Seven Rivers and Queen formations. The horizontal limits of
the Arrow Gas Pool shall be the area as described in Exhibit "C" attached hereto and
made a part hereof,

(4) That the vertical limits of the Eunice-Monument 0il Pool, heretofore
created, shall include all of the Grayburg and San Andres formations., The horizontal
limits of the Eunice-Monument 0il Pool shall be the area as described in Exhibit "D"
attached hereto and made a part hereof.

(5) That the vertical limits of the Arrowhead 0il Pool shall include all of
the Grayburg formation.

(6) That the vertical limits of the following oil pools, heretofore created,
defined and described shall extend from a point 100 feet above the base of the Seven
Rivers formation to the base of the Queen formation.

Cooper-~Jal 0il Pool
South Eunice 0il Pool
Langlie-Mattix 0il Pool

(7) That the horizontal limits of the Cooper-Jal 0il Pool shall be the area as
described in Exhibit "E" attached hereto and made a part hereof.

(8) That the horizontal limits of the Langlie-Mattix 0il Pool shall be the
area as described in Exhibit "F" attached hereto and made a part hereof.

(9) That the horizontal limits of the South Eunice 0il Pool shall be the area
as described in Exhibit "G" attached hereto and made a part hereof.

(10) That no gas, either dry gas or casinghead gas, shall be flared or vented
in the following pools unless specifically authorized by order of the Commission after
notice and hearing:
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Eunice-Monument 0il Pool
South Eunice 0il Pool
Hardy 0il Pool
Penrose=Skelly 0il Pool
Cooper=-Jal 0il Pool
Arrowhead 0il Pool
lLanglie-Mattix 0il Pool
Rhodes 0il Pool

Leonard 0il Pool

South lLeonard 0il Pool
Baves 0il Pool

Arrow Gas Pool

Eumont Gas Pool

Jalmat Gas Pool

This rule shall become effective November 1, 1954. Any operator desiring to
obtain exception from the provisions of this rule shall apply for hearing prior to
September 15, 1954. All operators shall file Form C-110, in duplicate, designating
thereon the disposition of all dry gas or casinghead gas from each well in each pool
listed: above, Within 15 days after completion of any o0il or gas well within the bound-
aries of the above listed pools, the operator shall file Form C-110 designating the
disposition of gas from the well.

Failure to comply with the provisions of this rule within the prescribed
time 1limits will result in the suspension of any further allowable, Extraction plants
processing any gas from any of the above designated pools shall comply with the "no-
flare®" provisions of this rule, provided however, that the restriction may be lifted
when mechanical difficulties arise or when the gas flared is of no commercial value.

(11) That o0il wells producing from the following named pools shall be
allowed to produce a volume of gas each day not exceeding the daily normal unit oil
allowable multiplied by 10,000; provided however, that such well shall not be allowed to
produce 0il in excess of the normal unit allowable as ordered by the Commission under the
provisions of Rule 505: Cooper-Jal 0il Pool, Langlie~Mattix Oil Pool, South Eunice 0il
Pool, Penrose-Skelly 0il Pool, Leonard 0il Pool, South Leonard 0il Pool, Hardy 0il Pool
and Rhodes 0il Pool.

(12) That the Falby-Yates 0il Pool as heretofore created, defined and
described, shall be abolished and all oil wells presently producing from the Falby-Yates
0il Pool shall be governed by the applicable rules of the Jalmat Gas Pool.

(13) That that portion of the Rhodes Storage Area lying within the defined
limits of the Jalmat Gas Pool shall be exempted from the applicable provisions of the
Jalmat Gas Pool Rules., The Rhodes Storage Area shall include the following described
area:

TOWNSHIP 26 SOUTH, RANGE 37 EAST, NMPM
Sec. 4: W/2 NW/4, SE/L SE/l, W/2 SE/L, SW/i;

Sec. 5: All

Sec. 6: NE/4 NW/4, NE/4, SE/, SE/L, N/2 SE/i
Sec. 7: NE/4 NE//

Sec. 8: N/2, N/2 S8/2, SE/, SW/4, S/2 SE/i
Sec., 9: All

Sec. 10: W/2 NW/4, SE/4 Nw/i, S/2
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TOWNSHIP 26 SOUTH, RANGE 37 EAST, NMPM
Secs., 15 & 16: All

Sec, 17: E/2 NW/4, E/2

Sec, 20: E/2

Secs, 21 & 22: All

Sec, 23: SW/4 NW/4, SW/L4

Secs, 26, 27 and 28: All

Sec., 29: E/2 NE/4

That special pool rules applicable to the Jalmat Gas Pool be, and the same
hereby are promulgated as follows:

SPECIAL RULES AND REGULATIONS FOR
THE JALMAT GAS POOL

Well Spacing and Acreage Requirements for Drilling Tracts.

RULE 1, Any well drilled a distance of one mile or more outside the boundary
of the Jalmat Gas Pool shall be classified as a wildcat well. Any well drilled less than
one mile outside the boundary of the Jalmat Gas Pool shall be spaced, drilled, operated
and prorated in accordance with the regulations in effect in the Jalmat Gas Pool,

RULE 2. Each well drilled or recompleted within the Jalmat Gas Pool on a
standard proration unit after the effective date of this rule shall be drilled not
closer than 1980 feet to any boundary line of the tract nor closer than 330 feet to a
quarter-quarter section line or subdivision inner boundary line. Any well drilled to and
producing from the Jalmat Gas Pool prior to the effective date of this order at a
location conforming to the spacing requirements effective at the time said well was-
drilled shall be considered to be located in conformance with this rule,

RULE 3. The Secretary of the Commission shall have authority to grant excep-
tion to the requirements of Rule 2 without notice and hearing where application has
been filed in due form and the necessity for the unorthodox location is based on topo-
graphical conditions or is occasioned by the recompletion of a well previously drilled
to another horizon,

Applicants shall furnish all operators within a 1980-foot radius of the subject
well a copy of the Application to the Commission, and applicant shall include with his
application a list of names and addresses of all operators within such radius, together
with a stipulation that proper notice has been given said operators at the addresses
given, The Secretary of the Commission shall wait at least 20 days before approving any
such unorthodox location, and shall approve such unorthodox location only in the absence
of objection of any offset operators., In the event an operator objects to the unorthodox
location the Commission shall consider the matter only after proper notice and hearing,

RULE 4. The provisions of Statewide Rule 104, Paragraph (k), shall not app.v
to the Jalmat Gas Pool located in ILea County, New Mexico,

GAS PRORATION

RULE 5. (a) The acreage allocated to a gas well for proration purposes shall
be known as the gas proration unit for that well, For the purpose of gas allocation in the
Jalmat Gas Pool, a standard proration unit shall eonsist of between 632 and 648 contiguous
surface acres substantially in the form of a square which shall be a legal subdivision
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(section) of the U, S. Public Land Surveys with a well located at least 1980 feet from
the nearest property lines; provided, however, that a non-standard gas proration unit
may be formed after notice and hearing by the Commission, -or under the provision of
Paragraph (b) of this Rule.

The allowable production from any non-standard gas proration unit .as compared
with the allowable production therefrom if such tract were a standard unit shall be in
the ratio of the area of such non-standard proration unit expressed in acres to 640 acres.
Any gas proration unit containing between 632 and 648 acres shall be considered to contain
640 acres for the purpose of computing allowables,

In establishing a non-standard gas proration unit the location of the well with
respect to the two nearest boundary lines thereof shall govern the maximum amount of
acreage that may be assigned to the well for the purpose of gas proration; provided,

2 | however, that any well drilled to and producing from the Jalmat Gas Pool, as defined herein,
\.&| prior to the effective date of this order at a location conforming with the spacing re-
.+ <4 quirements effective at the time said well was drilled shall be granted a tolerance
% |\ not exceeding 330 feet with respect to the required distances from the boundary lines.
L 1The maximum acreage which shall be assigned with respect to the well's location shall be
i {as follows:
L
§§§\ Location Maximum Acreage
660" - 660! 7 Ao - 160 acres
660! - 1980 - vT 0 TR 320 acres

(b) The Secretary of the Commission shall have authority to grant an exception
to Rule 5 (a) without Notice and Hearing where application has been filed in due form and
where the following facts exist and the following provisions are complied with;

1. The non-standard gas proration unit consists of contiguous quarter-
quarter sections and/or lots.

2. The non—standard gas proration unit lies wholly within a single
governmental section.

3. The entire non-standard gas prcration unit may reasonable be presumed
to be productive of gas.

4. The length or width of the non-standard gas proration unit does not
exceed 5280 feet.

5. The applicant presents written consent in the form of waivers from (a)
all operators owning interests in the 2ilewr sectiong$ in which any part of the non-
standard gas proration unit is situated and which acreage is not included in said non-
standard gas proration unit, and (b) all operators owning interests within 1500 feet o. the
well to which such gas proration unit is proposed tote allocated.

6. In lieu of paragraph 5 of this rule, the applicant may furnish proof
of the fact that said offset operators were notified by registered mail of his intent
to form such non-standard gas proration unit. The Secretary of the Commission may
approve the application if, after a period odays following the mailing of said
notice, no operator has made objection to form&fion of such non-standard gas proration unit.
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RULE 7. At least 30 days prior to the beginning of each gas proration period
the Commission shall hold a hearing after due notice has been given., The Commission shall
cause to be submitted by each gas purchaser its "Preliminary Nominations" of the amount
of gas which each in good faith actually desires to purchase within the ensuing pro-
ration period, by months, from the Jalmat Gas Pool. The Commission shall consider the
"Preliminary Nominations" of purchasers, actual production, and such other factors as
may be deemed appllcable in determining the amount of gas that may be produced without
waste within the ensuing proration period, "Preliminary Nominations" shall be submitted
on a form prescribed by the Commissiono

hJ(/q_/E
RULE 8, In ':nt a Eas pu chaser's markel, shall have 1 reased or decreased,
he may file with ' -
mination,’ \showing the amoynt d 11y in gobd f¥ith de51res tb purchage ur1n

the|( ensujnp prorgtid ‘ b
hearing between fthe {5th /and 20¢th daya of eath mont

Included in the monthly proration schedule shall be (a) a sumary o
total gool allodation for that month showing-mgminations, and justments magelforunder-
age or overage plied from & previous mont ) a tabulatloﬁ the net allojahb¥e, and
production for the second pregeding month toget er with a cqmulatl e overagé on
computption; (c) ia tabulation pof the current andinet alldowables foﬁ the preceding month,
(d) a ftabulation §f curfent monthly allopables f&& the ensuing proration month i and (e)

a tabullatipn of the acreage assigned ea h well toggther with a tabulation’ of the acreage
factor! as 1gned each w¢ll, For the purpose of alloggt a proratlon*ggit of 640 acres
shall Bﬁsts1gned an of/ 4.,00;a proratlon/gﬁit of 160 acres a factor of
1.00, et %

"Supplemental Nominations" shall be submitted on a form prescribed by the
Commission,

ission shall include in the proration schedule the gas wellg™\in the
Jalmatl Gas Pgol delivering~\{o a gas transp ion faz{fity, Ihor ldase gatheriiﬁtsys e,
and shill ipgclude in/the prodgtion schedyle of the Jalmat Gas‘{ooi any well wh1¢h i finds
is beink unfeasonab}y discrimimgted agginst through denial of ac¢ess to a gas trnansporte-
tion fa llty, which is reasonably capable of handling the type Bf gas produced %y such
well, otal allowable to be aMgtated to the pool each month “shall te/equal &o the
sum of thd preliminary or supplement. ~nominations (whichever is applicable), togimher
with any aaqustmant which the Gommls%lon deems advisable,

hN
, f .
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If duringia pror ion ,month thef(acreagex- assigned fwell is increased ‘the
operator shdall potify the Proration Manager in writing ( 2045, Hobbs, New MexicoJ of
such incregage.” The/ incpéased ajllowabl€ assignedjthe gasiproration unit for the well shall
be effe_ﬂiv n the fifst day of pépfiinth follo ing ;éceipt of the n ificakion by the
Proration ger, L .

BALANCING OF PRODUCTION. ;
) /- ; ;M/F\

RULE ¢, UndeFproduction: The dates 7:00 a.m., January 1, and 7:00 a.m.,
July 1, shall be known as balancing dates and the periods of time bounded by these dates
shall be known as gas proration periods., The amount of current gas allowable Femaining
unproduced at the end of each proration period shall be carried forward to and may
produced during the next succeedlng proration period in addltlon to the normal gas |
allowable for such succeeding period; but whatever amount thereof is not made up within

the first succeedlng proratlon period shall be cancelled,

If it appears- that such contlnued underproduction has resulted from inabllity
of the well to produce its allowable, it mpy be classified ag a marginal well and its
allowable; reduced to the well's ability to produce, :

' If at the end of a proration period a marginal well has produced more than the
total a;lowable assigped a non-marginal unlt of correspondihg size, the marginal well
shall be reclassified.as a non—marginal”ﬁ@ll and . its allowable adJusted accordingly.

If during a proration period a marg1na1 well is reworked or recompleted in such
a manger that its preductive capacity i/s increased to the extent that it shquld be re-
classified as a non-marginal well, the:rec1a551f1catlon sHall be effective on the first
day of the proration month follow1ng tye date of recompletlon.

The Proration Manager may reclassify a well at any time if production data
or deliverability tests reflect the need for such a reclassification.

RULE ;Og.f erproduc 1on° A well which has preduced a greater amount of gas
than was allowed during a given proration period shall have 4ts allowable for the first
succeeding proration period reduced. by the amount .of such overproductlon and spch oyer-
production shqli be made up within the first sue€eeding proration period. Ifj at Zhe
end of the fifst succeeding proration period,-the well ig still overproduce§§ and/ has
not been in,balance since the eqﬁ of the pzé}edlng proration period, then it shedlte shut-
in and 1ts;current monthly allgwable charged against said overproduction asntil /the well
is in bal#nce, If, at any tlme, a well,ls overproduced an amount equal@ng siy times its
current monthly allowable, 1t shall be shut in until it is in balance.

; The Commission may allow overproductlon to'be made up at a {essen/;ate than
would ‘be the case if the well were completely shut in upon a showing at puﬁlic hearines
after due notice that comp&ete shut in of the well would result in material damage tc
the well.

GRANTING OF ALLOWABLES

RULE 11, No gas inI shall be given an allowable until Form €6-104 and Form
C-110 have been 1;ed together with a, plat show;ngfacreage attrlbuted to said uall and
the locations o all wélls og/ he lease. L s
[/ . 3

V
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RULE 12, Allowables to newly completed gas wells shall commence on the date
of connection to a gas transportation facility, as determined from an affidavit furnished
to the Commission (Box 2045, Hobbs, New MEXicoS by the purchaser, or the date of filing of
Form C-104 and Form C-110 and the plat described above, whichever date is the later,

REPORTING OF PRODUCTION

3. The monthly gas production from each well shall be metered separately
and the gas production therefrom shall be reported to the Commission on Form C-115 so
as to reach the Commission on or before the 20th day of the month next succeeding the
month in which the gas was produced. The operator shall show on such report what dis-
position has been made of the gas produced.

Each purchaser or taker of gas in the Jalmat Gas Pool shall submit a report to
the Commission so as to reach the Commission on or before the 20th day of the month
next succeeding the month in which the gas was purchased or taken.

Such report shall be filed on either Form C-111 or Form C-114 (whichever is
applicable) with the wells being listed in approximately the same order as they are
1listed on the proration schedule.

Forms C-111 and C-114 referred to herein shall be submitted in duplicate, the
original being sent to the Commission at Box 871, Santa Fe, New Mexico, the other copy
being sent to Box 2045, Hobbs, New Mexico,

Form C-115 shall be submitted in accordance with Rule 1114 of the Commission's
Rules and Regulations.

The full production of gas from each well shall be charged against the well's
allowable regardless of what disposition has been made of the gas; provided, however,
that gas used on the lease for consumption in lease houses, treaters, compressors, com-
bustion engines and other similar lease equipment shall not be charged against the
well's allowable, Y

e
DEFINITIONS N
~RULE 14. A gas well shall mean a well producing with a gas-oil ratio in excess
~ of 100, OdO cubic feet of gas per barrel of oil. -
\ ULE 15. A well producing from the Jalmat Gas Pool and not cla551fied as a
gas well as defined in Rule 14 shall be classified as an oil well.

RULE 16. The term "gas purchaser" as used in these rules, shall mean any "taker"
of gas either at the wellhead.or at any point on the lease where connection is made for
gas transportation or utilization. It shall be the responsibility of said "taker" tc
submit a nomination,

} RULE 17, No gas, either dry gas or casinghead gas, produced from the Jalmat
Gas Ppol shall be flared or vented unless specifically authorized by order of the
Commission after notice and hearing.

i \\\RULE 18, 0il wells producing from the Jalmat Gas Pool shall be allowed to

. produce a volume volume of gas each day not exceeding the daily normal unit o0il allowable

-\ multiplied by 10,000; provided, however, thht such well shall not be allowed to produce
oil in excesskofthe normal unit allowable as ordered by the Commission under the

\grov131ons of Rule 505.
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PROVIDED FURTHER, After the effective date of this order no well shall be
completed or recompleted in such a manner that the producing zone of the overlying gas
pool and the producing zone of the underlying o0il pool are both open in the same well bore
unless specifically authorized by order of the Commissionafter notice and hearing. Dual
completions may be effected in accordance with the provisions of Rule 112-A of the Commis-
sion's Rules and Regulations,

Any well presently completed in such a manner that the well bore is open to
both the overlying gas pool and the underlying oil pool shall be assigned to either the
gas pool or the oil pool by the Commission staff. Any operator of any well completed in
such a manner shall submit to the Commission office at Hobbs, New Mexico, all pertinent
well completion data on Form C-105, together with electric logs, sample logs, drill stem
test records, etc. All data shallle submitted in duplicate on or before September 15,
1954, Failure of any operator to submit the required data will result in cancellation of
Form C-110 and subsequent cancellation of allowables,

If the operator is not satisfied with the well's assignment he may apply for
a hearing on the matter in accordance with Commission Rule 1203,

PROVIDED FURTHER, Gas-0il Ratio Tests shall be taken in accordance with the
provisions of Rule 301 of the Commission's Rules and Regulations.

Gas-0il Ratio Tests shall be taken in all oil or gas pools in accordance with
the attached schedule, (Exhibit H). This schedule supersedes the annual Gas-0il Ratio
test schedule previously issued only where applicable.

The operator of any oil or gas well who has submitted Form C-116 to the Com-
mission during 1954 in compliance with the 1954 Annual Gas-0il Ratio test schedule
previously adopted is exempted from the requirement of taking another Gas-0il Ratio test
during 1954, If the test previously submitted is not complete the Proration Manager shalil
so advise the operator and the operator shall submit the required test in conformance
with the Gas-0il Ratio test schedule as outlined in Exhibit "H" attached hereto and mad=z
a part hereof,

e PROVIDED FURTHER, That for gas allocation purposes and assignment of allowables

the combination of the Jalco and Langmat gas pools to the Jalmat Gas Pool shall be
effective September 1, 1954.

4

\ It is recognized that a great many wells will be reclassified and reassigned
as a result of the provisions of this order and that the time involved in the reclassifi-

cation may cause certain inequities; therefore, the Proration Manager is hereby directed
\\fé take such action as he deems advisable to prevent inequitable withdrawals.
PROVIDED FURTHER, That in filing Form C-101 "Notice of Intention to Drill or

?ecomplete" all operators shall strictly comply with the provisions of Rule 104, paragraph
e).

PROVIDED FURTHER, That failure tbocomply with the provisions of this order cr
the rules contained herein shall result in the cancellation of allowable assigned to ths
affected well, No further allowable shall be assigned to theaffected well until
all rules and regulations are complied with. The Proration Manager shall notify the
operator of the well and the purchaser in writing of the date of allowable cancellation
and the reason therefor,
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PROVIDED FURTHER, That special pool rules applicable to the Eumont Gas Pool be, and
the same hereby are promulgated as follows:

SPECIAL RULES AND REGULATIONS
FOR THE EUMONT GAS POOL

Well Spacing and Acreage Requirements for Drilling Tracts.

RULE 1. Any well drilled a distance of one mile or more outside the boundary
of the Eumont Gas Pool shall be classified as a wildcat well, Any well drilled less than
one mile outside the boundary of the Eumont/Gas Pool shall be spaced, drilled, operated
and prorated in accordance with the regulations in effect in the Eumont Gas Pool.

RULE 2. Each well drilled or recompleted within the Eumont Gas Pool on a
standard proration unit after the effective date of this rule shall be drilled not
closer than 1980 feet to any boundary line of the tract nor closer than 330 feet to a
quarter-quarter section line or subdivision inner boundary line. Any well drilled to
and producing from the Eumont Gas Pool prior to the effective date of this order at a
location conforming to the spacing requirements effective at the time said well was
drilled shall be considered to be located in conformance with this rule.

RULE 3. The Secretary of the Commission shall have authority to grant excep-
tion to the requirements of Rule 2 without noticde and hearing where application has been
filed in due form and the necessity for the unorthodox location is based on topographical
conditions or 1s occasioned by the recompletion of a well previously drilled to another
horizon,

Applicants shall furnish all operators within a 1980 foot radius of the subject
well a copy of the application to the Commission, and applicant shall include with his
application a list of names and addresses of all operators within such radius, together
with a stipulation that proper notice has been given said operators at the addresses
given, The Secretary of the Commission shall wait at least 20 days before approving
any such unorthodox location, and shall approve such unorthodox location only in the
absence of objection of any offset operators. In the event an operator objects to the
unorthodox location the Commission shall consider the matter only after proper notice and
hearing.

RULE 4. The provision of Statewide Rule 104, Paragraph (k), shall not apply
to the Eumont Gas Pool located in Lea County, New Mexico.

GAS PRORATION : *

RULE 5. (a) The acreage allocated to a gas well for proration purposes shall
be known as the gas proration unit for that well. For the purpose of gas allocation in
the Eumont Gas Pool, a standard proration unit shall consist of between 632 and 648
contiguous surface acres substantially in the form of a swuare which shall be a legal
subdivision (section) of the U, S. Public Land Surveys with a well located at least 1980
feet from the nearest property lines; provided, however, that a non-standard gas proration
unit may be formed after notice and hearing by the Commission, or under the provisions of
Paragraph (b) of this Rule,

The allowable production from any non-standard gas proration unit as compared
with the allowable production therefrom if such tract were a standard unit shall be in
the ratio of the area of such non-standard proration unit expressed in acres to 640
acres, Any gas proration unit containing between 632 and 648 acres shall be considered to
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contain 640 acres for the purpose of computing allowables.

In establishing a non-standard gas proration unit the location of the well with
respect to the two nearest boundary lines thereof shall govern the maximum amount of
acreage that may be assigned to the well for the purposes of gas proration; provided,
however, that any well drilled to and producing from the Eumont Gas Pool, as defined here-
in, prior to the effective date of this order at a location conforming with the spacing
requirements effective at the time said well was drilled shall be granted a tolerance
not exceeding 330 feet with respect to the required distances from the boundary lines.

The maximum acreage which shall be assigned with respect to the well's location shall be
as follows:

Location Maximum Acreage
660! - 6607 160 acres
660" - 1980! 320 acres

(b) The Secretary of the Commission shall have authority to grant an exception
to Rule 5 (a) without Notice and Hearing where application has been filed in due form and
where the following facts exist and the following provisions are complied with;

1. The non-standard gas ororation unit consists of
contiguous quarter-quarter sections and/or lots.

2. The non-standard gas vororation unit lies wholly within
a single governmental section.

3. The entire non-standard gas proration unit may reason-
ably be presumed to be productive of gas.

4. The length or width of the non-standard gas proration
unit does not exceed 5280 feet,

5. The applicant presents written consent in the form of
waivers from (a) all operators owning in the-ggmmisse sections
in which any part of the non-standard gas proration unit is
situated and which acreage is not included in said non-
standard gas wroration unit, and (b) all operators owning
interests within 1500 feet of the well to which such gas
proration unit is proposed to® allocated.

6. In lieu of paragraph 5 of this rule, the applicant may
furnish proof of the fact that said offset operators were
notified by registered mail of his intent to form such non-
standard gas proration unit. The Secretary of the Commission
may approve the application if, after a period of 30 days
following the mailing of said notice, no operator has made
objection to formation of such non-standard gas proration unit.

RULE 6, (a) The Commission after notize and hearing, shall consider the
nominations of gas purchasers from the Eumont Gas Pool and other relevant data and shall
fix the allowable production of the Eumont Gas Pool.
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RULE 6. (continued)

(b) The allowable assigned to any well capable of producing its
normal gas allowable in the Eumont Gas Pool shall be the same proportion of the total
remaining allowable allocated to said pool after deducting allowables of marginal wells
that the number of acres contained in the gas proration unit for that well bears to the
acreage contained in all gas proration units assigned to non-marginal wells in the Eumont
Gas Pool. '

RULE 7. At least 30 days prior to the beginning of each gas proration period
the Commission shall hold a hearing after due notice has been given. The Commission
shall cause to be submitted by each gas purchaser its "Preliminary Nominations" of the
amount of gas which each in good faith actually desires to purchase within the ensuing
proration period, by months from the Eumont Gas Pool, The Commission shall consider the
"Preliminary Nominations" of purchasers, actual preduction, and such other factors as
may be deemed applicable in determining the amount of gas that may be produced without
waste within the ensuing proration periocd. "Preliminary Nominations" shall be submitted
on a form prescribed by the Commission,

RULE 8. 1In the event a gas purchaser's market shall have increased or decreased
he may file with the Commission prior to the 10th day of the month a “supplemental"
nomination, showing the amount of gas he actually in good faith desires to purchase
during the ensuing proration month from the Bumont Gas Pool. The Commission shall hold
a public hearing between the 15th and 20th days of each month to determine the reasonabls
market demand for gas for the ensuing proration month, and shall issue a proration
schedule setting out the amount of gas which ®ach well may produce during the ensuing
proration month,

Included in the monthly proration schedule shall be (a) a summary of the tota:
pool allocation for that month showing nominations, and adjustments made for underage or
overage applied from a previous month, (b) a tabulation of the net allowable, and pro-
duction for the second preceding month together with a cumulative overage or underage
computation, (c¢) a tabulation of the current and net allowables for the preceding month
(d) a tabulation of current monthly allowables for the ensuing proration month, and (e)
a tabulation of the acreage assigned each well together with a tabulation of the acreage-
factor assigned each well. For the purpose of allocation a proration unit of 640 acres
shall be assigned an acreage factor of 4.00; a proration unit of 160 acres a factor of
1.00, etc.

“Supplemental Nominations" shall be submitted on a form prescribed by the
Commission,

The Commission shall include in the proration schedule the gas wells in the
Eumont Gas Pool delivering to a gas transportation facility, or lease gathering systew,
and shall include in the proration schedule of the Fumont Gas Pool any well which it
finds is being unreasonably discriminated against through denial of access to a gas
transportation facility, which is reasonably capable of handling the type of gas produced
by such well. The total allowable to be allocated to the pool each month shall be equa’
to the sum of the preliminary or supplemental nominations (which ever is applicable) to-
gether with any adjustment which the Commission deems advisable,

If during a proration month the acreage assigned a well is increased the
operator shall notify the Proration Manager in writing (Box 2045, Hobbs, New Mexico) of
such increase. The increased allowable assigned the gas proration unit for the well shall
be effective on the first day of the month following receipt of the notification by the
proration Manager,
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BAIANCING OF PRODUCTION

RULE 9, Underproduction: The dates 7:00 a.m,, January 1, and 7:00 a.m., July
1, shall be known as balancing dates and the periods of time bounded by these dates shall
be known as gas proration periods., The amount of current gas allowable remaining un-
produced at the end of each proration period dhall be carried forward to and may be pro-
duced during the next succeeding proration period in addition to the normal gas allowable
for such succeeding period; but whatever amount thereof is not made up within the first
succeeding proration period shall be cancelled.

If it appears that such continued underproduction has resulted from inability of
the well to produce its allowable, it may be classified as a marginal well and its allow-
able reduced to the well's ability to produce.

If at the end of a proration period a marginal well has produced more than the
total allowable assigned a non-marginal unit of corresponding size, the marginal well
shall be reclassified as a non-marginal well and its allowable adjusted accordingly.

If during a proration period a marginal well is reworked or recompleted in
such a manner that its productive capacity is increased to the extent that it should be
reclassified as a non-marginal well, the reclassification shall be effective on the first
day of the proration month following the date of recompletion.

The Proration Manager may reclassify a well at any time if production data
or deliverability tests reflect the need for such a reclassification.

RULE 10. Overproduction: A well which has produced a greater amount of gas
than was allowed during a given proration period shall have its allowable for the first
succeeding proration period reduced by the amount of such overproduction and such overpro-
duction shall be made up within the first succeeding proration period., If, at the end of
the first succeeding proration period, the well is still overproduced, and has not been in
balance since the end of the preceding proration period, then it shall be shut in and its
current monthly allowable charged against said overproduction until the well is in balance.
If, at any time, a well is overproduced an amount equaling six times its current monthly
allowa»le, it shall be shut in until it is in balance.

The Commission may allow overproduction to be made up at a lesser rate than
wonld be the case if the well were completely shut in upon a showing at public hearing
after due notice that complete shut in of the well would result in material damage to the
well,

GRANTING OF ALLOWABLES.

RULE 11. No gas well shall be given an allowable until Form C-104 and Form C-1i10
have been filed together with a plat showing acreage attributed to said well and the
locations of all wells on the lease.

RULE 12, Allowables to newly completed gas wells shall commence on the date of
connection to a gas transportation facility, as determined from an affidavit furnished t.
the Commission (Box 2045, Hobbs, New Mexico) by the purchaser, or the date of filing of
Form C-104, and Form C-110 and the plat described above, whichever date is the later.



15~
Order No., R~-520

REPORTING OF PRODUCTION

RULE 13, The monthly gas productionfrom each gas well shall be metered separatly
and the gas production therefrom shall be reported to the Commission on Form C-116 so as
to reach the Commission on or before the 20th day of the month next succeeding the month
in which the gas was produced. The operator shall show on such report what disposition
has been made of the gas produced.

Each purchaser or taker of gas in the Eumont Gas Pool shall submit a report to
the Commission so as to reach the Commission on or before the 20th day of the month next
succeeding the month in which the gas was purchased or taken.

Such report shall be filed on either Form C-111 or Form C-114 (whichever is
applicable) with the wells being listed in approximately the same order as they are listed
on the proration schedule.,

Forms C-111 and C-114 referred to herein shall be submitted in duplicate, the
original being sent to the Commission at Box 871, Santa Fe, New Mexico, the other copy
being sent to Box 2045, Hobbs, New Mexico.

Form C-115 shall be subtmitted in accordance with Rule 1114 of the Commission's
Rules and Regulations.

The full production of gas from each well shall be charged against the well's
allowable regardless of what disposition has been made of the gas; provided, however,
that gas used on the lease for consumption in lease equipment shall not be charged
against the well's allowable, '

DEFINITIONS

RULE 14. A gas well shall mean a well producing with a gas-oil ratio in excess
of 100,000 cubic feet of gas per barrel of oil.

RULE 15. A well producing from the Eumont Gas Pool and not classified as a gas
well as defined in Rule 14 shall be classified as an oil well,

RULE 16. The term "gas purchaser" as used in these rules, shall mean any "taker"
of gas either at the wellhead or at any point on the lease where connection is made for
gas transportation or utilization. It shall be the responsibility of said "taker" to
submit a nomination,

RULE 17. No gas, either dry gas or casinghead gas, produced from the Eumont Gas
Pool shall be flared or vented unless specifically authorized by order of the Commission
after notice and hearing.

RULE 18, 0il wells producing from the Eumont Gas Pool shall be allowed to
produce a volume of gas each day not exceeding the daily normal unit oil allowable
multiplied by 10,000; provided, however, that such well shall not be allowed to produce
0il in excess of the normal unit allowable as ordered by the Commission under the pro-
visions of Rule 505, '

PROVIDED FURTHER, That special pool rules applicable to the Arrow Gas Pool be,
and the same hereby are promulgated as follows:
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SPECIAL RULES AND REGULATIONS
FOR THE ARROW GAS POOL

Well spacing and Acreage Requirements for Drilling Tracts

RULE 1. Any well drilled a distance of one mile or more outside the boundary
of the Arrow Gas Pool shall be classified as a wildcat well, Any well drilled less than
one mile outside the boundary of the Arrow Gas Pool shall be spaced, drilled, operated
and prorated in accordance with the regulations in effect in the Arrow Gas Pool.

RULE 2. Each well drilled or recompleted within the Arrow Gas Pool on a standard
proration unit after the effective date of this rule shall be drilled not closer than 1980
feet to any boundary line of the tract nor closer than 330 feet to a quarter-quarter
section line or subdivision inner boundary line. Any well drilled to and producing from
the Arrow Gas Pool prior to the effective date of this order at a location conforming to
the spacing requirements effective at the time said well was drilled shall be considered
to be located in conformance with this rule.

RULE 3. The Secretary of the Commission shall have authority to grant exception
to the requirements of Rule 2 without notice and hearing where application has been filed
in due form and the necessity for the unorthodox location is based on topographical
conditions or is occasioned by the recompletion of a well previouslydrilled to another
horizon,

Applicants shall furnish all operators within a 1980 foot radius of the subject
well a copy of the application to the Commission, and applicant shall include with his ap-
plication a list of names and addresses of all operators within such radius, together
with a stipulation that proper notice has been given said operators at the addresses
given. The Secretary of the Commission shall wait at least 20 days before approving any
such unorthodox location, and shall approve such unorthodox location only in the absence
of objection of any offset operators. In the event an operator objects to the unorthodox
location the Commission shall consider the matter only after proper notice and hearing.

RULE 4. The provisions of Statewide Rule 104, Paragraph (k), shall not apply
to the Arrow Gas Pool located in Lea County, New Mexico.

GAS PRORATION

RULE 5. (a) The acreage allocated to a gas well for proration purposes shall
be known as the gas proration unit for that well, For the purpose of gas allocation in
the Arrow Gas Pool, a standard proration unit shall consist of between 632 and 648
contiguous surface acres substantially in the form of a square which shall be a legal
subdivision (section) of the U, S. Public Land Surveys with a well located at least 1980
feet from the nearest property lines; provided, however, that a non-standard proration
unit may be formed after notice and hearing by the Commission, or under the provisiors of
Paragraph (b) of this Rule.

The allowable production from any non-standard gas proration unit as compared
with the allowable production therefrom if such tract were a standard unit shall be in
the ratio of the area of such non-standard proration unit expressed in acres to 640 acr:-=,
Any gas proration unit containing between 632 and 648 acres shall be considered to contecin
640 acres for the purpose of computing allowables.

In establishing a non-standard gas proration unit the location of the well with
respect to the two nearest boundary lines thereof shall govern the maximum amount of
acreage that may be assigned to the well for the purpose of gas proration; provided,
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however, that any well drilled to and producing from the Arrow Gas Pool, as defined here-
in, prior to the effective date of this order at a location conforming with the spacing
requirements effective at the time said well was drilled shall be granted a tolerance

not exceeding 330 feet with respect to the required distances from the boundary lines.
The maximum acreage which shall be assigned with respect to the well's location shall be
as follows:

Location Maximum Acreage
6607 - BAO! 160 acres
660" -~ 1980° 320 acres

{b) The Secretary of the Commission shall have authority to grant an exception
to Rule (a) without notice and hearing where application has been filed in due form and
where the following facts exist and the following provisions are complied withg

1. The non-standard gas proration unit consists of contiguous
quarter-quarter sections and/or lots.

2. The non~-standard gas proration unit lies wholly within g
single governmental section.

3., The entire non-standard gas proration unit may be reason-
ably presumed to be productive of gas.

4o The length or width of the non-standard gas proration unit
does not exceed 5280 feet.,

56 The applicant presents written consent in the form of waivers
from (a) all operators cwning interests in the ompwher sections

in which any part of the non-standard gas proration unit is
situated and which acreage is not inciuded in said non-standard
gas proration unit, and (b) all operators owning interests within
1500 feet of the well tc which such gas proration unit is proposed
to be alloecated.

6. In lieu of paragraph 5 of this rule, the applicant may
furnish proof of the fact that said offset operatorswere notified
by registered mail of this intent to form such non-standard gas
proration unit., The Secretary of the Commission may approve the
application if, after a pericd of 20 days following said notice,
no operator has made cbjection to formation of such non-standard
gas proration unit,

RULE 6. (a) The Commission after notice and hearing, shall consider the
nominations of gas purchasers from the Arrow Gas Pool and other relevant data and sha.l
fix the allowable production of the Arrow Gas Pool.

(b) The ailowable assigned to any well capable of producing its nor.
mal gas allcwable in the Arrow Gas Pool shall be the same proportion of the total re-
maining allowable allocated to said pool after deducting allowables of marginal wells
that the number of acres contained in the gas proration unit for that well bears to the a-
creage contained in all gas proration units assigned to non-marginal wells in the Arrow
Gas Pool.
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RULE 7. At least 30 days prior to the beginning of each gas proration period
the Commission shall hold a hearing after due notice has been given, The Commission shall
cause to be submitted by each gas purchaser its "Preliminary Nominations" of the amount
of gas which each in good faith actually desires to purchase within the ensuing proration
period, by months from the Arrow Gas Pool. The Commission shall consider the "Preliminary
Nominations" of purchasers, actual production, and such other factors as may be deemed
applicable in determining the amount of gas that may be produced without waste within
the ensuing proration period. "Preliminary Nominations" shall be submitted on a form
prescribed by the Commission.

RULE 8. 1In the event a gas purchaser's market shall have increased or decreased,
he may file with the Commission prior to the 10th day of the month a "supplemental"
nomination, showing the amount of gas he actually in good faith desires to purchase during
the ensuing proration month from the Arrow Gas Pool. The Commission shall hold a public
hearing between the 15th and 20th days of each month to determine the reasonable market
demand for gas for the ensuing proration month, and shall issue a proration schedule
setting out the amount of gas which each well may produce during the ensuing proration
month,

Included in the monthly proration schedule shall be (a) a summary of the total
pool allocation for that month showing nominations, and adjustments made for underage
or overage applied from a previous month, (b) a tabulation of the net allowable, and
production for the second preceding month together with a cumulative overage or underage
computation, (c) a tabulation of the current and net allowables for the preceding month,
(d) a tabulation of current monthly allowables for the ensuing proration month, and (e)
a tabulation of the acreage assigned each well together with a tabulation of the acreage
factor assigned each well. For the purpose of allocation a proration unit of 640 acres
shall be assigned an acreage factor of 4.00; a proration unit of 160 acres a factor of 1.00
ete.

"Supplemental Nominations" shall be submitted on a form prescribed by the
Commission.

The Commission shall include in the proration schedule the gas wells in the
Arrow gas pool delivering to a gas transportation facility, or lease gathering system,
and shall include in the proration schedule of the Arrow Gas Pool any well which it
finds is being unreasonably discriminated against through denial of access to a gas
transportation facility, which is reasonably capable of handling the type of gas produced
by such well. The total allowable to be allocated to the pool each month shall be equal
to the sum of the preliminary or supplemental nominations (whichever is applicable) to-
gether with any adjustment which the Commission deems advisable,

If during a proration month the acreage assigned a well is increased the operator
shall notify the Proration Manager in writing (Box 2045, Hobbs, New Mexico) of such :increase,
The increased allowable assigned the gas proration unit for the well shall be effective on
the first day of the month following receipt of the notification by the Proration Manager.

BALANCING OF PRODUCTION

RULE 9. Underproduction: The dates 7:00 a.,m., January 1, and 7:00 a.m.,
July 1, shall be known as balancing dates and the periods of time bounded by these dates
shall be known as gas proration periods., The amount of current gas allowable remaining
unproduced at the end of each proration period shall be carried forward to and may be
produced during the next succeeding proration period in addition to the normal gas allow-
able for such succeeding period; but whatever amount thereof is not made up within the
first succeeding proration period shall be cancelled.
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continued
If it appears that such/underproduction has resulted from inability of the well
to produce its allowable, it may be ¢lassified as a marginal well and its allowable
reduced to the well's ability to produce.

If at the end of a proration period a marginal well has produced more than the
total allowable assigned a non-marginal unit of corresponding size, the marginal well
shall be reclassified as a non-marginal well and its allowable adjusted accordingly.

If during a proration period a marginal well is reworked or recompleted in such
a manner that its productive capacity is increased to the extent that it should be re-
classified as a non-marginal well, the reclassification shall be effective on the first
day of the proration month following the date of recompletion,

The Proration Manager may reclassify a well at any time if production data or
deliverability tests reflect the need for such a reclassification,

RULE 10. Overproduction: A Well which has produced a greater amount of gas than
was allowed during a given proration period shall have its allowable for the first succeed-
ing proration period reduced by the amount of such overproduction and such overproduction
shall be made up within the first succeeding proration period. If, at the end of the first
succeeding proration period, the well is still overproduced, and has not been in balance
since the end of the preceding proration period, then it shall be shut in and its current
monthly allowable charged against said overproduction until the well is in balance, If,
at any time; a well is overproduced an amount equaling six times its current monthly
allowable, it shall be shut in until it is in balance.

The Commission may allow overproduction to be made up at a lesser rate than
would be the case if the well were completely shut in upon a showing at public hearing
after due notice that complete shut in of the well would result in material damage to
the well.

GRANTING OF ALLOWABLES

RULE 11. No gas well shall be given an allowable until Form C-104 and Form C-110
have been filed together with a plat showing acreage attributed to said well and the
locations of all wells on the lease.,

RULE 12. Allowables to newly completed gas wells shall commence on the date of
connection to a gas transportation facility, as determined from an affidavit furnished
to the Commission (Box 2045, Hobbs, New Mexico) by the purchaser, or the date of filing
of Form C-104, and Form C-110 and the plat described above, whichever date is the later.

REPORTING OF PRODUCTION

RULE 13, The monthly gas production from each gas well shall be metered sey:rate-
ly and the gas production therefrom shall be reported to the Commission on Form C-115 so as
to reach the Commission on or before the 20th day of the month next succeeding the month
in which the gas was produced. The operator shall show on such report what disposition
has been made of the gas produced,

Each purchaser or taker of gas in'the Arrow Gas Pool shall submit a report to
the Commission sc as to reach the Commission on or before the 20th day of the month next
succeeding the menth in which the gas was purchased or taken,
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Such report shall be filed on either Form C-111 or Form C-11/ (whichever is-
applicable) with the wells being listed in approximately the same order as they are listed
on the proration schedule,

Form C<111 and C-114 referred to herein shall be submitted in duplicate, the
original being sent to the Commission at Box 871, Santa Fe, New Mexico, the other copy
being sent to Box 2045, Hobbs, New Mexico,

Form C-115 shall be submitted in accordance with Rule 1114 of the Commission's
Rules and Regulations.

The full production of gas from each well shall be charged against the well's
allowable regardless of what disposition has been made of the gas; provided, however, that
gas used on the lease for consumption in lease houses, treaters, compressors, combustion
engines and other similar lease equipment shall not be charged against the well's
allowable.

DEFINITIONS

RULE 14. A gas well shall mean a well producing with a gas-oil ratio in excess
of 100,000 cubic feet of gas per barrel of oil.

RULE 15, A well producing from the Arrow Gas Pool and not classified as a gas
well as defined in Rule 14 shall be classified as an oil well.

RULE 16. The term "gas purchaser" as used in these rules, shall mean any
"taker" of gas either at the wellhead or at any point on the lease where connection is
made for gas transportation or utilization. It shall be the responsibility of said
"taker" to submit a nomination.

RULE 17. No gas, either dry gas or casinghead gas, produced from the Arrow Ga:
Pool shall be flared or vented unless specifically authorized by order of the Commissica
after notice and hearing,

RULE 18, 0il wells producing from the Arrow Gas Pool shall be allowed toc pro-
duce a volume of gas each day not exceeding the daily normal unit oil allowable multiplied
by 10,000, provided, however, that such well shal’ not be allowed to produce oil in
excess of the normal unit allowable as ordered by the Commission under the provisions of
Rule 505.

EXHIBIT "A"

Horizontal limits of the Jalmat Gas Pool

Township 21 South, Range 36 East
A11 of Section 31

SW/4 of Section 32
All of Secs. 33 and 34

Township 22 South, Range East
E/2 of Section 13

TOWNSHIP 22 South, RANGE 36 East
All of Secs. 3 through 10, inclusive
W/2 Sec. 11
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Township 22 South, Range 36 East
W72 Section 14

A1l of Secs. 15 through 18, Inclusive
NE/4 of Sec. 19

A1l of Secs. 20 through 23, inclusive
W/2 Sec. 24 .

A1l of Secs. 25 through 29, inclusive
A1l of Secs. 32 through 36, inclusive

Township 22 South, Range 37 East
SW/4 Sec. 31

Township 23 South, Range 36 East
All of Sees. 1 through 4, inclusive

N/2 and SE// Sec. 5

E/2 Sec. 8

A1l Secs. 9 through 16, inclusive
NE// Sec, 17

All Secs. 21 through 27, inclusive

E/2 Sec. 28 "

E/2 Sec. 33

A1l Seecs. 34, 35 and 36

Township 23 South, Range 37 East

M1 Secs. 6, 7, S/2 Sec. 8

All Secs., 17 through 21, inclusive
A1l of Secs., 28 through 33, inclusive

Township 24 South, Range 36 East
A1l of Secs, 1, 2 and 3

E/2 Sec. 4

NE// Sec. 9

N/2, SE/. Sec. 10

All of Sees. 11 through 14, inclusive
E/2 Sec. 15

All Secs., 22 through 26, inclusive
E/2 Sec, 27

E/2 Sec. 34

A1l Secs. 35 and 36

Township 24 South, Range 37 East

A1l of Secs, 5, 6, 7 and 8

W/2 Sec. 9

W/2 Sec. 16

A1l of Secs. 17 through 23, inclusive
A1l of Secs. 26 through 35, inclusive

Township 25 South, Range 36 East
All of Sec, 1

N/2 Sec. 2
A1l of Sees. 12, 13; 24 and 25
NE/, Sec. 36
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Township 25 South, Range 37 East
A1l Sec. 2 through 33, inclusive

W/2 Sec. 34

Township 26 South, Range East
W72 Sec, 3

All Secs. 4 through 9, Inclusive

W/2 Sec. 10

All of Secs. 15 through 22, inclusive
A1l Secs. 27, 28 and 29

N/2, SE/4 Sec. 30

E/2 Sec. 31

A1l of Secs. 32, 33 and 34

EXHIBIT "B"

Horizontal limits of the Eumont Gas Pool

Township 19 South, Range 36 East

A1l of Secs, 12, 13, 14, 23, 24, 25, 26,
E/2 Sec. 27

E/2 Sec. 34

A1l of Seecs. 35 and 36

Township 19 South, Range 37 East
W/2 Sec. 4

E/2 Sec. 5

A1l of Sees. 7, 8, 17, 18, 19, 20

W/2 Sec. 9

W/2 Sec. 21

W/2 Sec. 27

A1l of Secs., 28, 29, 30, 31, 32, 33 and 34

Township 20 South, Range 36 East
A1 of Secs, 1, 2

E/2 Sec. 3

E/2 Sec. 10

All of Sees, 11, 12, 13 and 14
NE// Sec., 15

N/2 and SE// Sec. 23

A1l of Secs. 24 and 25

E/2 Sec. 26

E/2 Sec. 35

A1l of Sec, 36

Township 20 South, Range 37 East

W/2 Sec. 2

A1l of Secs. 3 through 10 inclusive
W/2 Sec. 11

All of Secs. 15 through 22 inclusive
S/2 Sec. 23

A1l of Secs. 26 through 35, inclusive
W/2 Sec. 36
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Horizontal limits of the

Township 21 South, Range 35 Fast
A1l of Seec, 1

SE// Sec. 2

NE/4 Sec. 11

All of Sec, 12

A1l of Secs., 13 and 24

Township 21 South, Range 36 East
A1l of Secs. 1 through 21, inclusive

N/2 and SW// Sec. 22

W/2 Sec. 27

A1l of Secs. 28, 29 and 30
N/2 and SE//, Sec. 32

Township 21 South, Range 37 East
All of Secs, 7 and 18

- . EXHIBIT "g®

ownship 21 South, Range 36 East
SE/L Sec., 24

All Sec. 25

E/2 Sec. 26

NE// and S/2 Sec. 35
A1l Sec, 36

Township 22 South, Range 36 East
Al]l of Secs, 1 and 2

NE/4 Sec. 11
A1l of Sec, 12
N/2 and SE// Sec. 13

Township 22 South, Range 37 Fast
W/2 Sec. 7

All Sec, 18
N/2 Sec. 19

EXHIBIT “D"

Bunice~-Monument 0il Pool

Township 19 South, Range 36 East
E/2 Sec., 12

“All of Sec,l13

All Secs. 23 through 27, inclusive
A1l Secs. 34, 35 and 36

Township 19 South, Range 37 East
SW74 Sec., 3

S/2 Sec. 4

All of Secs. 7 and 8

W/2 Sec. 9

W/2 Sec, 16

A1l Secs, 17 through 21, inclusive
S/2 Sec. 27

A1l Secs. 28 through 34, inclusive
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Horizontal limits of the

Township 20 South, Range 36 East
A1l Secs, 1, 2 and 3

All Secs. 10 through 14, inclusive
E/2 Sec. 15

Al1] Secs. 23 through 26, inclusive
E/2 Sec. 27

A1l Secs. 35 and 36

Township 20 South, Range 37 East
A1l Secs, 3 through 10, inclusive

A1l Secs, 15 through 21, inclusive
W/2 Sec., 22
A1l Secs, 29 through 33, inclusive

Township 21 South, Range 35 East
A1l Secs. 1, 12, 13, 24
E/2 Sec. 25

Township 21 South, Range 36 East
sw74 Set. 1

All of Secs., 2 through 11, inclusive
W/2 Sec. 12

W/2 Sec, 13

All Sec. 14 through 22, inclusive
NW/4 Sec. 23

W/2 Sec. 27

All Secs. 28, 29 and 30

N/2 and SE// Sec. 32

A1l Sec. 33

W/2 Sec. 34

EXHIBIT "E"
Cooper-Jal 0il Pool
Township 23 South, Range 36 East

A1l of Sees. 4, 5, 8, 9, 15, 16, 17
20, 21, 22, 27, 28, 33 and 34

Township 24 South, Range 36 East
W/2 Sec. 2

All of Secs. 3 and 4

N/2 Sec. 9

A1l Sec. 10

W/2 Sec. 11

SW//. Sec. 13

All Secs, 14 and 15

All Secs. 22, 23

NW/4 and W/2 SW/, Sec. 24
W/2 Sec. 25

A1l Secs. 26, 27, 34 and 35
W/2 Sec. 36
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Township 25 South, Range 36 FEast
A1l Secs. 1, 2, 3, 11, 12, 13, 14
23, 24, 25, 26 and 36

Township 25 South, Range 37 East
SW/.4 Sec. 6
W/2 See, 7

W/2 Sec. 18

W/2 and W/2 E/2 Sec. 19
W/2 Sec. 30

A1l Sec., 31

SW/4 Sec. 32

EXHIBIT "pt

Horizontal limits of the Langlie-Mattix 0il Pool

Township 23 South, Range 36 East
A1l of Secs. 1, 2, 3, 10, 11, 12, 13, 14

23, 24, 25, 26, 35 and 36

Township 23 South, Range 37 East
W/2 Sec, 6

A1l of Sees, 7, 18, 19

W/2 W/2 Sec. 26

All Sec, 27

5/2 Sec, 28

All Secs. 29 through 35, inclusive

Township 24 South, Range 36 East
All Sec. 1

E/2 Sec., 2

E/2 Sec, 11

A1 Sec. 12

N/2 and SE// Sec. 13

E/2 and E/2 SW/4 Sec. 24

E/2 Sec. 25

E/2 Sec. 36

Township 24 South, Range 37 East

A1l of Secs. 2 through 11, inclusive
A1l of Secs. 14 through 23, inclusive
SW/4 Sec. 25

All Secs., 26 through 35, inclusive
W/2 Sec. 36

Township 25 South, Range 37 East

All of Secs. 2 through 5, inclusive
N/2 and SE// Sec. 6

E/2 Sec. 7

A1l of Secs, 8 through 11, inclusive
W/2 Sec. 13

A1l Secs. 14 through 17, inclusive
E/2 Sec. 18
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Horizontal limits of the

Township 25 South, Range 37 East
E/2 E/2 Sec. 19

A1l Secs., 20 through 23, inclusive
W/2 Sec. 24

All Seec., 25

A1l Secs. 26 through 29, inclusive
E/2 Sec. 30

N/2, SE// Sec., 32

A1l Secs. 33, 34, and 35

W/2 Sec, 36

Township 26 South, Range 37 East
NW/4 Sec. 1
NE// Sec, 2
EXHIBIT "G"
South Eunice 0il Pool

Township 21 South, Range 35 East
E/2 Sec, 36

Township 21 South, Range 36 East
All Sec., 31
SW/L Sec. 32

Township 22 South, Range 35 Bast
E/2 Sec. 1

Township 22 South, Range 36 East
W/2 Sec. 3

All Secs. 4 through 10, inclusive
SW/4 Sec. 11

W/2 Sec. 14

All Secs. 15 through 23, inclusive
All Secs. 25 through 29, inclusive
E/2 Sec. 30

NE/4 Sec. 31

A1l Secs. 32 through 36, inclusive




=27 EXHIBIT "H"
GAS-0OIL RATIO TEST SCHEDULE
GOR DEADLINE
NAME OF POOL LIMIT TEST PERICD FOR FILING FORM
C-116
0il Pools
Arrowhead 3500 Nov. Dec, January 15, 1955
Cooper-~Jal 10000 Sept. October 15, 1954
Eunice 6000 Oct, Nov. Dec. January 15, 1955
Monument 3000 July Aug., Sept. October 15, 1954
South Eunice 10000 Sept., Oct. November 15, 1954
Hardy 10000 Sept., Oct. November 15, 1954
Langlie-Mattix 10000 Sept. October 15, 1954
leonard 10000 Sept. October 15, 1954
South leonard 10000 Sept. October 15, 1954
Penrose-Skelly 10000 Sept. Oct, Nov, December 15, 1954
Rhodes 10000 Sept. Oct. November 15, 1954
Gas Pools
Arrow 10000 Oct. Nov. December 15, 1954
Eumont 10000 Oct. Nov., Dec. January 15, 1955
Jalmat 10000 Sept. Oct. Nov, December 15, 1954

DONE at Santa Fe, New Mexico on the day and year hereinabove designated.

SEAL

STATE OF NEW MEXICO

OIL CONSERVATION COMMISSION

EDWIN L, MECHEM, CHAIRMAN

E. S. WALKER, MEMBER

W. B. MACEY, MEMBER AND SECRETARY



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICQ

iIN THE MATTER CF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING: CASE NOQO. 584
Qrder No. R-370-B

THE APPLICATION OF THE OIL
CONSERVATION COMMISSION ON

ITS OWN MOTION FOR AN ORDER
ESTABLISHING POOL RULES FOR THE
EUMONT GAS POOL, LEA COUNTY,

NEW MEXICO, SAID RULES BEING
CONCERNED WITH WELL SPACING, GAS
PRORATION AND ALLOCATION, PRORATION
UNITS, POOL DELINEATION AND OTHER
RELATED MATTERS INSOFAR AS THEY PER-
TAIN TO THE GENERAL RULES FOR GAS
PRORATION AS SET FORTH IN ORDER NO,
R-356 IN CASE 521.

ORDER OF THE COMMISSION FOR RE-HEARING

BY THE COMMISSION:

This cause came on for consideration upon motion and application of
Me-Tex Supply Company for a re-hearing on Order No. R-370-A, entered
November 10, 1953, insofar as the said order affects movant-applicant.

NOW, on this 7th day of December, 1953, the Gemmission, a quorum
being present, having fully considered said motion and application,

T IS HEREBY ORDERED:

That the above-entitled matter be reopened and a re-hearing had upon
the aliegations of said motion-petition at 9 o'clock a. m. on January 2i, 1954, at
Santa Fe, New Mexico, or at such other time as the Commission may designate
after due notice, at which time and place all interested parties may appear.

iT IS FURTHER ORDERED: That Order No. R-370-A shall be and
remain in full force and effect until further order of the Commission,

DONE at Santa Fe, New Mexico, on the day and year herginabove designaied,

State of New Mexico
Qi1l Conservation Commission

Edwin L.. Mechem, Chairman

E. S. Walker, Member
SEAL R. R. Spurrier, Member and Secretary



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HE ARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING: CASE NO, 584
QOrder No.R-370-A

THE APPLICATION OF THE OIL CONSERVATION
COMMISSION ON ITS OWN MOTION FOR ALL
OPERATORS AND INTERESTED PARTIES IN THE
EUMONT GAS POOL TO SHOW CAUSE WHY THE
RULES AND REGULATIONS AS SET OUT IN ORDER
R-356, WITH ANY ESSENTIAL AMENDMENTS,
SHOULD NOT BE PUT INTO EFFECT,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This case came on for hearing at 9 o'clock a. m., on October 28, 1953, at
Santa Fe, New Mexico, before the Oil Conservation Commaission of New Mexico,
hereinafter referred to as the "Commission',

NOW, on this 10th. day of November, 1953, the Commission, a quorum being
present, having considered the testimony adduced, the exhibits received, the state-
ments of interested parties, the official records of this Commission and other pertinent
data, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given, the Commission has jurisdiction
of this cause,

(2) That the Commission, for the purpose of preventing waste and drainage,
and for the protection of correlative rights, entered Order R-356, establishing certain
general or '"stand-by' rules and regulations relating to the proration of gas well gas,
proration units, well spacing, and other related matters in the gas pools of Eddy, Lea,
Chaves and Roosevelt Counties, New Mexice, applicable in all cases only after special
rules for each gas pool shall have been promulgated.

(3) That thereafter, after due notice and hearing, Order R-370 was duly
entered by the Commissi Order R-370 adopted the general or "Stand-by" rules
promulgated by O_ngé:’;@s the Special Rules and Regulations of the Eumont Gas
Pool, heretofore estabtished. R-370 was entered pending a further order in the

premises, said order tobe entered only after all interested parties were afforded the
opportunity to be heard in the matter.

(4) That as a result of such hearing and in consideration of the testimony
adduced Special Pool rules should be promulgated for the Eumont Gas Pool, heretofore
established, described and classified as a gas pool.
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/ That the Special pool rules should approximate the general rules and regulations
promulgated by Order R-356 insofar as the same are applicable to the Eumont
Pool, and should conform, generally with the provisional special rules of Order
R-370,

\\

{5) That in order for the Commission to evaluate and delineate the actual
productive limits of the Eumont Gas Pool all operators of oil and gas wells within
the defined limits of the Jalco Gas Pool should supply certain Geological and Reser-
voir data to the Commission,

(6) That pending further study and orders, the allocation of gas in the Eumont
gas pool should be calculated on the basis of 100 per cent acreage, based upon the
standard 160 acre proration unit, which unit is limited to a regular quarter section
subdivision of the U. S. Public Land Surveys and consisting of not less than 158 nor
more than 162 acres, substantially in the form of a square, with provision for de-
viation therefrom particularly in cases of wells heretofore completed where the
impracticability of unitization is apparent.

(7) That an adequate gas well testing procedure should be adopted as soon
as possible so that operators, purchasers and the Commission can determine.the

; fairness and feasibility of an allocation factor for the pool which employs the factors
Kof deliverability, pressure, or any other factor relating to gas well productivity.

- IT IS THEREFORE ORDERED:

That Special Pool Rules applicable to the Eumont Gas Pool, be and the
same hereby are promulgated and are as follows:

SPECIAL RULES AND REGULATIONS
FOR THE EUMONT GAS POOL
LEA COUNTY, NEW MEXICO

WELL SPACING AND ACREAGE REQUIREMENTS FOR DRILLING TRACTS,

RULE 1. -Kﬁ'/wﬁ%jdnlle a7/d{istance of one mile or more from the outer
boundary of the Eumont Gas Pool shall be classified as a wildcat well. Any well
drilled less than one mile from the outer boundary of the Eumont Gas Pool shall be
spaced, drilled, operated and prorated in accordance with the Regulations in effect
in the Eumont Gas Poeol.

RULE 2. Eac%lf/érlllezl or ricompleted within the Eumont Gas Pool shall
Le localed on a tract consisting of not less than a quarter section of approximately
160 surface contiguous acres substantially in the form of a square which shall be a
Iegal subdivision (quarter section) of the U, S. Public Land Surveys.

RULE 3. Each well drilled within the Eumont Gas Pool shall not be drilled
closer than 660 feet to any outer boundary line of the tract nor closer than 330 feet
to a quarter-quarter section or subdivision inner boundary nor closer than 1320 feet
to a well drilling to or capable of producing from the same pool.
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RULE 4. The Secretary of the Commaission shall have authority to grant
exception to the requirements of Rule 3 without Notice and hearing where application
has been filed in due form and the necessity for the unorthodox location is based on
topcgraphical conditions or is occasioned by the recompletion of a well previously
drilied to another horizon.

Applicants shall furnish all operators within a 1320 feot radius of the subject
w=11 a copy of the application to the Commission, and applicant shall include with his
application a written stipulation that all operators within such radius have been properly
notified. The Secretary of the Commission shall wait at least 10 days before approving
any such unorthodox location, and shall approve such unorthodox location only in the
absence of objection of any offset operators. In the event an operator objects to the
unorthodox location the Commission shall consider the matter only after proper notice
and hearing.

RULE 5., The provision of Statewide Rule 104 Paragraph (k), shall not apply
to the Eumont Gas Pool located in L.ea County, New Mexico.

GAS PRORATION

RULE 6. The Commission after notice and hearing, shall consider the
nominations of gas purchasers from the Eumont Gas Pool and other relevant data and
shall fix the allowable production of the Eumont Gas Pool, and shall allocate production
among the gas wells in the Eumont Gas Pool upon a reasonable basis with due regard
to correlative rights.

PRORATION UNITS

RULE 7. (a) For the purpose of gas allocation in the Eumont Gas Pool,
a standard proration unit shall consist of between 158 and 162 contiguous surface acres
stkstantially in the form of a square which shall be a legal subdivision (quarter section)
of the 1J, S. Public Land Surveys; provided, however, that a gas proration unit other
than a legal quarter section may be formed after notice and hearing by the Commaiss:on,
cr as outlined in Paragraph (b). Any allocation unit containing less than 158 acres or
more than 162 acres shall be a non-standard unit and its allowable shall be decreased
or increased to that proportion of the standard unit allowable that the number of acres
contained therein bears to 160 acres. Any standard proration unit consisting of between
158 and 162 contiguous surface acres shall be considered as containing 160 acres for
*he purpose of gas allocation.

(b) The Secretary of the Commission shall have authority to grant
an exception to Rule 7 (a) without Notice and Hearing where application has been filed
in due form and where the following facts exist and the following provisions are
complied with;

1. The non-standard unit consists of less acreage than a standard

proration unit,

2, The acreage assigned to the non-standard unit lies wholly within
a legal quarter section and contains a well capable of producing gas into a gas trans-
portation facility on the date of this order.
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3. The operator receives wriiten consent in the form of waivers from all
cperators in the adjoining 160 acre proration units.

GAS ALLOCATION

RULE 8. At least 30 days prior to the beginning of each gas proration per:od
the Commission shall hold a hearing after due notice has been given. The Com-
mission shall cause to be submitted by each gas purchaser its "Preliminary Nominations"
of the amount of gas which each in good faith actually desires to purchase within the
ensuing proration period, by months, from the Eumont Gas Pool. The Commission
shall consider the "Preliminary Nominations' of purchasers, actual production. and
such other factors as may be deemed applicable in determining the amount of gas that
may be produced without waste within the ensuing proration period. "Preliminary
Nominations" shall be submitted on a form prescribed by the Commission,

RULE 9. Each month, the Commission shall cause to be submitted by each
gas purchaser its "Supplemental Nominations" of the amount of gas which each 1n
good faith actually desires to purchase within the ensuing proration month from the
Eumont Gas Pool. The Commission shall hold a public hearing between the 15th and
20th days of each month to determine the reasonable market demand for gas for the
ensuing proration month, and shall issue a proration schedule setting out the amount
of gas which each well may produce during the ensuing proration month. Included-
in the monthly proration schedule shall be a tabulation of allowable and production
for the second preceding month together with an adjusted allowable computation for
the second preceding month. Said adjusted allowable shall be computed by com-
paring the actual allowable assigned with the actual production. In the event the
allowable assigned is greater than the actual production, the allowables assigned the
top allowable units shall be reduced proportionately, and in the event the allowable
assigned is less than the production then the allowables assigned the top allowable
units shall be increased proportionately. ''Supplemental Nominations' shall be
submtitzd on a form prescribed by the Commaission.

The Commission shall include in the proration schedule the gas wells 1n
the Eumont Gas Pool delivering to a gas transportation facility, or lease gathering
system, and shall include in the proration schedule of the Eumont Gas Pool any well
which it finds is being unreasonably discriminated against through denial of access
to a gas transportation facility, which is reasonably capable of handling the type of
gas produced by such well. The total allowable to be allocated to the pool each month
shall be equal to the sum of the supplemental nominations together with any adjust-
ment which the Commission deems advisable, The allocation to a pool remaining
after subtracting the capacities of marginal units shall be divided and allocated
ratably among the non-marginal units in the proportion that the acreage contained
in each unit bears to the total acreage allotted to such non-marginal units.

BALANCING OF PRODUCTION

RULE 10. Underproduction: The dates 7:00 A.M., January 1l and 7:00 A. M.,
July 1, shall be known as balancing dates and the periods of time bounded by these
dates shall be known as gas proration periods. The amount of current gas allowable
rema:ning unproduced at the end of each proration period shall be carried forward
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to and may be produced during the next succeeding proration period in addition to
the normal gas allowable for such succeeding period; but whatever amount thereof
1s not made up within the first succeeding proration period shall be cancelled. If
at the end d the first succeeding proration period, a greater amount of allowable
remains unproduced than was carried forward as underproduction, the amount
carrizd forward tothe second succeeding period shall be the total underproduction
less the amount carried forward to the first succeeding period.

if it appears that such continued underproduction has resulted from inability
of the well to produce its allowable, it may be classified as a marginal well and its
allowable reduced to the well's ability to produce.

RULE 1ll. Overproduction: A well which has produced a greater amount
cf gas than was allowed during a given proration period shall have its allowable for
the first succceeding proration period reduced by the amount of such overproduction
and such overproduction shall be made up within the first succeeding proration period.
if, at the end of the first succeeding proration period, the well is still overproduced,
it shall be shut in and its current monthly allowable charged against said overproduction
until the well 1s in balance. If, at any time, a well is overproduced an amount equal-
ing six times its current monthly allowable, it shall be shut in until it 1s in balance.

The Commission may allow overproduction to be made up at a lesser rate
than would be the case if the well were completely shut in upon a showing at public
hearing after due notice that complete shut in of the well would result in material
damage to the well.

GRANTING OF ALLOWABLES

RULE 12. No gas well shall be given an allowable until Form C-104 and
Form C-110 have been filed together with a plat showing acreage attributed to said
well and the locations of all wells on the lease.

RULE 13. Allowables to newly completed gas wells shall commence on
the date of connection to a gas transportation facility, as determined from an affidavit
furnished to the Commission (Box 2045, Hobbs, New Mexico) by the purchaser, or
the date of filing of Form C-104 and Form C-110 and the plat described above, which-
ever date 1s the later,

REPORTING OF PRODUCTION

RULE 14. The monthly gas production from each gas well shall be metered
separately and the gas production therefrom shall be submitted to the Commission on
Form C-115 so as to reach the Commission on or before the twentieth day of the month
next succeeding the month in which the gas was produced. The operator shall show
cr: such report what disposition has been made of the gas produced. The full pro-
duction of gas from each well shall be charged against the well's allowable regardles=
of what disposition has been made of the gas; provided, however that gas used on the
lease for consumption in lease houses, treaters, combustion engines and other similar
lease equipment shall not be charged against the well's allowable.
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DEFINITIONS

RULE 15. A gas well shall mean a well producing gas or natural gas
from a common source of gas supply from a gas pool determined by the Commission.

RULE 16. The term ''gas purchaser” as used in these rules, shall mean
any '"taker' of gas either at the wellhead or at any point on the lease where connection
is made for gas transportation or utilization. It shall be the responsibility of said
"taker'" to submit a nomination.

PROVIDED FURTHER that those wellslocated within the defined limits of
tne Eumont Gas Pool which produce oil and receive an o1l allowable on the oil proration
schedule shall be prorated as oil wells pending further study and that "preliminary"
and ''supplemental" nominations, as outlined in Rules 8 and 9 above, shall pertain
only to gas wells which are not assigned an oil allowable.

PROVIDED FURTHER that all operators of a gas well shall submit to the
Hotbs office of this Commission (Box 2045) on or before January 1, 1954 a copy of
either an electric log or sample log of each well (if available) that operate within the
defined limits of the Eumont Gas Pool. Attached to each log shall be a detailed report
showing well elevation, total depth, plug back depth, depth of production string, interval
of perforations and open hole and estimation of formation tops of Yates, Seven Rivers
and Queen as indicated by the log. Any operator of any well hereafter completed or
recompleted within the defined limits of the Eumont Gas Pool shall also submit to the
Hobbs office of the Commission, the logs and information detailed above, within 30
days following such completion or recompletion.

In the event that the Commission deems it advisable to obtain additional
information from wells producing outside the defined limits of the Eumont Gas Pool
the Secretary of the Commission is hereby authorized to issue a directive to operators
in order to obiain the desired information.

PROVIDED FURTHER that as soon as possible a testing procedure for all
gas wells shall bte adopted by the Commission. Said procedure shall contain adequate
tzsts in order to determine the feasibility of employing any well potential, deliver-
ability or pressure factors in allocating gas.

PROVIDED FURTHER that those operators who desire approval of the
Commission of gas-oil dual completions under the provisions of Statewide Rule 112-A
should also comply with the provisions of Rules 2, 3 and 4 of this order before approval
w:ll be granted.

PROVIDED FURTHER that in order to inaugurate gas prorationing and
aliocation in the Eumont Gas Pool on January 1, 1954 the Commission shall consider
the nominations of purchasers for the proration period beginning January 1, 1954 at
the regular hearing of the Commission on November 19, 1953 and shall require each
pzrchaser of gas from the Eumont Gas Pool to submit with each ""supplemental"
nomination a list of the wells and their location from which gas is to be purchased
commencing Janaary 1, 1954. Inthis instance the list of wells shall pertain solely
to those wells which are gas wells and are not on the oil proration schedule,
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PROVIDED FURTHER that in the event an operator has a producing well
on acreage which does not conform to the provisions of Rule 2 or Rule 7 and an
exception to Rule 7 is to be requested of this Commission, the necessary information
requested under Rule 12 should be complied with pending Commaission action. In
thts instance the Proration Manager is directed to assign to the well only that acreage
attributable to the well lying within the quarter section upon which the well is located.
In the event the unorthodox unit is approved after notice and hearing and an increase
in total acreage is permitted then the total allowable assigned the well shall be adjusted
and made retroactive to the lst day of the proration period or the lst day the well pro-
duced into a gas transportation facility if the well was not productive prior to January
1, 1954,

PROVIDED FURTHER that copies of Form C-115, Monthly Production
Report, submitted in compliance with Rule 14 shall be distributed by the operator as
follows: Original to Oil Conservation Commission, Box 871, Santa Fe; two copies to
Qil Conservation Commission, Box 2045, Hobbs, New Mexico.

IT IS FURTHER ORDERED that nothing in this Order, or Order No. R-370,
heretofore issued by the Commission, shall be construed as re-classifying any well
now prorated on the oil proration schedule as a gas well, and any such reclassification
hereafter made shall only be made after due notice and hearing.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L, MECHEM, Chairman

E. S. WALKER, Member

R. R. SPURRIER, Member and Secretary

SEAL



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE QOIL. CONSERVATION

COMMISSION OF THE STATE OF NEW

MEXICO FOR THE PURPOSE OF

CONSIDERING: CASE NQO, 584
Order No.R-370

THE APPLICATION OF THE OIL
CONSERVATION COMMISSION ON

ITS OWN MOTION FOR AN ORDER
ESTABLISHING POOL RULES FOR

THE EUMONT GAS POOL, LEA

COUNTY, NEW MEXICO, SAID RULES
BEING CONCERNED WITH WELL SPACING,
GAS PRORATION AND ALLOCATION, PRO-
RATION UNITS, POOL DELINEATION AND
OTHER RELATED MATTERS INSOFAR AS
THEY PERTAIN TO THE GENERAL RULES
FOR GAS PRORATION AS SET FORTH IN
ORDER NO. R-356 IN CASE 521.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This case came on for hearing at 9 o'clock a. m. on September 17, 1953,
at Santa Fe, New Mexico, before the Qil Conservation Commission of New Mexico,
hereinafter referred to as the "Commission."

NOW, on this Z8th,day of September, 1953, the Commission, a quorum being

present, having considered the statements of interested persons, and the official
records of the office and other pertinent data, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given, the Commission has jurisdiction
of this cause.

(2) That production records of gas wells producing within the Eumont Gas
Pool as heretofore designated, classified and defined, indicate the necessity for
proration of gas-well gas for the prevention of waste and the protection of correlative
rights.

(3) That Order No. 356, heretofore issued by the Commission, and con-
taining appropriate general rules relative to gas-well spacing, gas proration and gas
allocation, appearing to be satisfactorily applicable to the Eumont Gas Pool, should
be considered as the special rules and regulations for said pool pending further order
of the Commission.
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IT IS THEREFORE ORDERED:

That the rules and regulations relating to gas-well spacing, gas proration
and gas allocation, as set out in Order R-356, be, and the same hereby are made
the special rules and regulations of the Eumont Gas Pool pending further order of
the Commission after notice and hearing.

IT IS FURTHER ORDERED:

That all parties interested in said Eumont Pool and the rules therefor be,
and they and each of them are hereby ordered to show cause at 9 o'clock a. m. on
October 28, 1953, at Santa Fe, New Mexico, why the rules and regulations referred
to hereinabove, with any essential amendments, shall not be put into effect as of
November 1, 1953,

STATE OF NEW MEXICO

OIL CONSERVATION COMMISSION
EDWIN L., MECHEM, Chairman
E. S. WALKER, Member

R. R. SPURRIER, Member & Secretary
SE AL
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 RULE 6. (a) The Commission after notice and hsaring, shall consider the
nominations of gas purchasers from the Jalmaftum Pool and other relevant data and
shall fix the alléwahlt production for the gahut (as Pool,
{b) Easch well shall be assigned an acreage factor determined by
dividing the acreage sssigned to the well by 160 acres,
The allowable to be assigned te each marginsl well shall be equal to the maximun
production during any month of the preceding gas proration peried,
(e) The pool allowsble remaining each month after deducting the
total allowable assigned to marginal wells shall bs allocated s_nong’tho non=marginal
wells entitled to an allowsble in the proportion that esch well's screage factor
bears to the total of the acreage factors for all nonemarginal wells in the pool,
g_!_]__t.l:;__&_. In the event a gas purchaser's market shall have increased orﬂccrused,
he may file with the Commission prior to the 10th day of the month a “supplementsl
nomination", showing the smount of gas he actud ly in good falth desires to purchase
during the ensuing proration month from the Jalmat Gas Pool, The Commission shall
hold a public hearing between the 13th and 20th days of each month to determine

the reasonable market demand for gas for ihe ensulng proration month, and shall lesus
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a proration schedule setting out the amount of ges which each well may produce during
the ensuing proration month slong with such other information as is necessary to show
the allowshleeproduction status of each well on the schedule, "Supplemental Nominstions*®
shill be submitted on & Porm C-l2leA a5 prsscribed by the Commission,
The Commissien shall include in the proration schedule the gas wells in the
Jalmat Cas Pool delivering to a gas transportation fgeility, or lease gatherirg
system, ard shall include in the proration schedule any well which it finds is being
unreasonsbly discriminated sgainst through denial of acess to & gas transportation
facility, which is reasonsbly capable of handling the type of gas produced by such well,
The total allowable to be allocated to the pool each monih shall be equal to the
sum of the preliminary or supplemental nominations (whichever is applicable), together
with any adjustment ﬁaich the Commission deems advieable, A monthly allowsble ghall be
assigned to each mll}ontithd to sn allowsble in the pool by allocating the pecl
allowable smong all such wells in accordance with the procedure set out in Rule %
provided, however, that the allowable assigned to any well shall not exceed the well's
known producing ability. A well, the allowable of which is so limited, shall be
classified as a marginal well and shall not be permitted to accumulate underproduction,
and any underproduction accrued to a well prior to its classification as a marginal well
shall be cancelled, Any well olassified as a marginal well shall be removed from such

classification in instances where the production of the well evidences that the
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classification is no longer applicabls,

The Director may reclassify a well at any tims the well's production data
deliverability test data or other evidence as to the well's producing ability justify
such reclaszification, The reclassification of a marginal well resulting from
reconditioning or recompletion work shall be effective as of the first day of the
proration month following the completien of such remedial or recompletion operations,

Effofctivn Jamary 1, 1958, and at the beginning of each subsequent gas proration
period, any well which had an underproduced status at the beginning of the preceding
gas proration pericd and whioh did not produce its allowable during at least one
month of such preceding gas proration period shall be classified as a marginal well
unless prior to the end of said preceding ges proration period, the operator or othey
interested party presents satisfactery evidence to the Commission showing that the well
should not be so classified,

If during a proration month the acreage assigned to a well is inorﬁsad the
operator shall notify the Director in writing (Bex 20h5§.rﬁobbc, New Mexice) of such
increase. The inoreased allowable assigned the gas proration unit for the well shall
be effactive on the first day of the month follewing receipt of the notification by the
Director,

BALANCING OF PRODUCTION

RULE 9., The dates 7:00 a, m., January 1, and 7400 a, m, July 1, shall be known as
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balancing dates and the periods of time bounded by these dates shall be known as gas
proration perieds,

RUIE 10, Underproduction: Any pon-marginal well which has an underproduced
status as of the end of a gas proration peried shall be sllowed to carry such undere
production forward inte ttr next gas proration periocd and may produce such undere
production in additiom to the allowable ass md during such sucoeeding peried, Any
allowsble carried forward into s gas proration peried and remaining unproduced at
the end of such gas proration peried shall be cancelled,

Production during any one month of a2 gas proration period in excess of the
allowable assigned to a well for such month shall be applied against the under-
production carried inte such peried in determining the amount of gas, if any, to be
cancelled,

RULE 11, Overproduction: Any well which has an overproduced status ae of the
end of a gas prorstion peried shall carry such overproduction forward into the next

gas proration peried, provided that such overproduction shall be made up during such

succeeding peried, Any well which hag not nade up the overproduction carried into s

gas proration period by the end of such gas proration period shall be shut-in until

such overproduction is made up. If, at any time, a well is overproduced an amouns

equaling six times its ourrent monthly allowable it shall be shutein until the

required smount of overproduction is mads up,



Allowable assigned to a wll during any cne month of a gas proration peried in
excess of the productiem for such month shall be applied against the overproductien
carried into such peried in determining the amount of gas, if any, not made up,

The Commission may allow overproduction to be made up st & lesser rsts than
would be the case if the well were completely shut-in upon a showing at public
hearing gfhr due notioe that complete shute=in of the well would result in material

damage to the well,



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 1054
Order No. R-846

THE APPLICATION OF THE OIL
CONSERVATION COMMISSION UPON

ITS OWN MOTION FOR AN ORDER
PROMULGATING RULES AND

REGULATIONS AFFECTING AND
CONCERNING THE BALLARD-PICTURED
CLIFFS GAS POOL IN SAN JUAN
COUNTY, NEW MEXICO: MATTERS

TO BE CONSIDERED IN THE ABOVE
STYLED CAUSE BEING GAS POOL
DELINEATION AND DEFINITION, GAS
PRORATION, GAS WELL SPACING, GAS
WELL ALLOWABLES, GAS PRORATION
UNITS AND RELATED MATTERS INCLUDING
THE POSSIBLE COMBINATION OF THE
BALLARD-PICTURED CLIFFS GAS POOL
WITH OTHER GAS POOLS PRODUCING
FROM THE PICTURED CLIFFS FORMATION.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on April 18,
1956, May 17, 1956 and June 12, 1956 at Santa Fe, New Mexico, before
the 0il Conservation Commission, hereinafter referred to as the '"Com-
mission".

NOW, on this 18th day of July, 1956, the Commission, a quorum
being present, having censidered the testimony presented and the exhibits
received at said hearing and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject matter
thereof.

{2) That by Order R-577 and subsequent orders, the Commission
created, defined, and extended the Ballard-Pictured Cliffs Gas Pool for
the production of gas from the Pictured Cliffs formation.

(3) That the producing capacity of the gas wells in the Ballard-
Pictured Cliffs Gas Pool is greater than the market demand for gas from
said pool and that, for the purpose of preventing waste and protecting
correlative rights, appropriate rules and procedures should be adopted to
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provide a method of allocating gas among proration units in the Ballard-
Pictured Cliffs Gas Pool.

(4) That the evidence adduced at the hearing indicates that
certain extensions should be made to the boundaries of said Ballard-
Pictured Cliffs Gas Pool, and further, that part of the acreage included
in said extensions lies within the horizontal limits of the Fulcher Kutz-
Pictured Cliffs Gas Pool, as defined by the Commission.

(5) That the vertical limits of the Ballard-Pictured Cliffs
Gas Pool and the Fulcher Kutz-Pictured Cliffs Gas Pool are the sanme,
being the Pictured Cliffs formation, and that to extend the Ballard-Pictured
Cliffs Gas Pool in accordance with the evidence adduced at the hearing
will require the deletion of certain acreage from the horizontal limits
of the Fulcher Kutz Gas Pool, and that said deletion shkould be made.

IT IS THEREFORE ORDERED:

(1) That the horizontal limits of the Ballard-Pictured Cliffs
Gas Pool be and the same hereby are defined as that area described in
Exhibit "A" attached hereto and made a part hereof.

(2} That the horizontal limits of the Fulcher Kutz-Pictured
Cliffs Gas Pool be and the same hereby are contracted by deletion of
that area described in Exhibit "B" attached hereto and made a part hereof.:

(3) Titat special pool rules applicable to the Ballard-Pictured
Cliffs Gas Pool be and the same hereby are promulgated, as follows:

SPECIAL RLULES AND REGULATIONS
FOR THE BALLARD-PICTURED CLIFFS GAS POOL

Well Spacing and Acreggg Requiirements for Drilling Tracts:

RULE 1: Any well drilled a distance of one mile or more from
the outer boundary of tte Ballard-Pictured Cliffs Gas Pool and not with-
in the boundaries of anotner designated pool shall be classified as a
wildcat well. Any well drilled less than one mile from the outer boundary
of said Ballard-Pictured Cliffs Gas Pool and not nearer to or within the
boundaries of another designated pool, shall be spaced, drilled, operated,
and prorated in accordance with the regulations in effect in the Ballard-
Pictured Cliffs Gas Pool.

RULE 2: Each well drilled or recompleted within the Ballard-
Pictured CIiffs Gas Pool shall be located on a tract consisting of not
less than a quarter section of approximately 160 surface contiguous acres
substantially in the form of a square which shtall be a legal subdivision
(quarter section) of the U. S. Public Land Surveys.

RULE 3: Any well drilled within the defined limits of the
Ballard-Pictured Cliffs Gas Pool shall be located on a designated drilling
tract consisting of not less than a quarter section which is a legal
subdivision of the U. S. Public Land Surveys, such quarter section to
contain approximately 160 contiguous acres and to be substantially in the
form of a square. Suck well shall be located at least 990 feet from the

\
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outer boundary of said quarter section, provided, however, that a
tolerance of 200 feet is permissible.

RULE 4: The Secretary-Director of the Commission shall have
authority To grant exception to the requirements of Rules 2 and 3 where
application has been filed in due form and such exception is required
because of conditions resulting from previously drilled wells in the area

" topographic conditions.

Applicants shall furnish all operators of leases
offgsetting the lease containing subject well a copy of the application
to the Commission, and applicant shall include with his application a
list of names and addresses of all such operators, together with a
written statement that all such operators have been properly notified
- by registered mail. The Secretary-Director of the Commission shall wait

i at least 20 days hefore approving any such exception and shall approve

#i 1860 acres, subject to the provisions of

such exception only in the absence of objection of any offset operators.
In the event an pperator oebjects to the exception, the Commission shall
consider the matter only after proper notice and hearing.

RULE 5: The provision of Statewide Rule 104, paragraph (k),
,8hall not apply fo the Ballard-Pictured Cliffs Gas Pool.

Gas Proration and Allecation:

RULE 6: (A) The acreage allocated to a gas well for proration
purposes shall be known as the gas proration unit for that well. For the
purpose of gas allocation in the Ballard-Pictured Cliffs Gas Pool, a
standard proration unit shall consist of approximately 160 surface
contiguous acres substantially in the form of a square which shall bhe a

~l' legal subdivision (quarter-section) of the U. S. Public Land Surveys;

provided, however, that a non-standard preration unit may be formed
after notice and hearing by the Commission or under the provision of
paragraph (B) of this rule.

The allowable production from any non-standard gas
proration unit as ceompared with the allowable production therefrom if
such tract were a standard unit shall be he ratio which the area of
the non-standard proration unit bears +

'.-f thié order. Any'gas
proration unit containing between 158 agd._lB3-fcres shall be considered
to contain 160 acres for the purpose of computing allowables.

(B) The Secretary of the Commission shall have
authority to grant an exception to Rule 6 (A) without notice and hearing
where application has heen filed in due form and where the fellowing
facts exist and the following provisions are complied with:

\iﬁi 1. The proposed non-standard

proration unit consists of less
than 160 acres or where the
unorthodox size or shape of the
tract is due to a variation in
legal subdivision of the U. S.
Public Land Surveys.
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2. The non-standard gas proration
unit consists of contiguous quarter-
quarter sections and/or lots.

3. The non-standard gas proration
unit lies wholly within a single
governmental section.

4. The entire non-standard gas
proration unit may reasonably be
presumed to be productive of gas.

5. The applicant presents written
- consent in the form of waivers from:

(a) All operators owning

interests in the section in

which any part of the non~
Aeo- standard gas proration unit
is situated and which acreage
is not included in said non-
standard gas proration unit.

(b) All operators owning
interests in acreage offset-
ting the non-standard unit.

6. In lieu of paragraph 5 of this
rule, the applicant may furnish
proof of the fact that said off-

set operators were notified by re-
gistered mail of his intent to form
such non-standard gas proration unit.
The Secretary of the Commission may
approve the application if, after a
period of 30 days following the mail-
ing of said netice, no operator has
made objection to formation of such
~non-standard gas proration unit.

RULE 7: At least(30 days)prior to the beginning of each gas
proration period, the Commission shall hold a hearing after due notice
has been given. The Commission shall cause to be submitted by each
gas purchaser "Preliminary Nominations"™ of that quantity of gas which
each purchaser in good faith actually desires to purchase within the
ensuing proration period, by months, from the Ballard-Pictured Cliffs
Gas Pool. The Commission shall consider the "Preliminary Nominations"
of purchasers, actual production, and such other factors as may be
deemed applicable in determining the amount of gas that may be produced
without waste from said pool within the ensuing proration period.
"Preliminary Nominations" shall be submitted on Form C-121-A as prescribed
by the Commission.
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RULE 8: In the event a gas purchaser's market shall have
increased or decreased, purchaser may file with the Commission prior
to the 10th day of the month a "Supplemental Nomination" showing the
amoung of gas the purchaser actually in good faith desires to purchase
during the ensuing proration month from the Ballard-Pictured Cliffs

* Gas Pool. The Commission shall hold a public hearing between the

13th and 20th days of each month to determine the reasonable market
demand for gas from said pool for the ensuing proration month, and

shall issue a proration schedule setting out the amount of gas which
each well may produce during the ensuing proration month. "Supplemental
Nominations" shall be submitted on Form C-121-A as prescribed by the
Commission.

Included in the monthly proration schedule shall be
(a) a summary of the total pool allocatien for that month showing

nominations, and adjustments made for underage or overage applied from

a previous nenth Uk(b) a tabulation of the net allowable and production
for the second preceding month together with a cumulative overage or
underage computation,?/(c) a tabulation of the current and net allowables
for the preceding month, (d) a tabulation of current menthly allowable
for the ensuing preration month, and (e) a tabulation of the acreage
and deliverabilities assigned each well, and the factors assigned each
well for use in calculating individual well allowables. The Commission
shall include in the preoration schedule the gas wells in the Ballard-
Pictured Cliffs Gas Pool delivering to a gas transportation facility,
or lease gathering system, and shall include in the proration schedule
of said pool any well which the Commission finds is being unreasonably
discriminated against through denial of access to a gas transportation
facility which is reasonably capable of handling the type of gas
produced by such well. The total allowable to be allocated to said pool
each month shall be equal tc the sum of the preliminary or supplemental
nominations, whichever is applicable, together with any adjustment which
the Connissian deems advisable P
oL g% e ea'n“’/

If, during a proration month, the acreage assigned
a well is increased,/the operator shall notify the Secretary-Director
in writing of such increase. The increased allowable assigned the gas
proration unit for the well shall become effective on the first day of
the month following receipt of the notification by the Director. All
communications shall bhe mailed to the Director, at Box 871, Santa Fe,
New Mexico.

RULE 9: The monthly gas allocation to the Ballard-Pictured
Cliffs Gas Pool shall be divided and allocated among the wells connected
to a gas transportation facility in the following manner:

The product obtained by multiplying each well's
acreage factor by the calculated deliverability (expressed as MCF per
day) for that well shall be known as the "AD" factor for that well.

The acreage facter shall be determined to the nearest hundredth of a

unit by dividing the acreage within the proration unit by 160. The
"AD" factor shall be computed to the nearest whole unit.
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A tentative allocation shall be made by dividing
seventy~-five percent (75%) of the pool allocation among thelwells
in the proportion that each well's "AD" factor bears to the sum of
the "AD" factors of all wells in the pool.

The remaining twenty-five percent (25%) of the pool
allocation shall be divided among wells in the proportion that each
well's acreage factor hears to the sum of the acreage factors of all

C?ells in the pool. ,,
4’*- - f'4\~! ’f‘{,,_‘g;\‘,;' PR N

‘ When the tentative allowable received by a well is in

excess of 1ts known producing ability, the well shall be classed as a
marginal well and its allowable limited to its known producing ability.
The sum of the difference between the tentative allowables and the
limited allowables of all marginal wells on the proration schedule shall
be reallocated to the non-marginal wells by application of the same
formula. If such reallocation shall result in placing any other well
within the marginal classification, the difference bhetween the tentative
allowable and the limited allowable of such marginal well shall he
redistributed by application of the same formula until no well has
received an allowable in excess of its known producing ability.

Any well having a calculaisd-dllowable less than that
of the largest allowable assigned a maygifial well shs be assigned an

allowable equal to the laagest’ :;gsﬂ

allowable so assigned not
produce. If the allowab 80 ¥
ability to produce, the-well shg
All wells with allowables g

ghigpd is greater than the well's
be limited to its ability te produce.
gfssigned shall be classified as marginal

wells.

] LE 10.-The calculated verability at the "deliverabil
/V:‘ pMj}’r‘fg defernuned 1(:::;;@:1611’{1:11 t}xe pr"‘fsion!&’f}”
'} {Order R-333-C & D e  al : cee e len chag

=2 o d [Pans b u!,/i; fj )

Balancing of Production: ¢

RULE 11: Underproduction: The hours of 7 o'cleock a.m.,
M. S. T., February 1, and 7 o'clock a.m., M. S. T., August 1, shall
be known as balancing dates and the periods of time bound by these
dates shall he known as gas proration periods. In order to effectively
administer the prorationing of gas in the Ballard-Pictured Cliffs Gas
Pool, it is advisable to have a portion of each proration period include
both summer and winter months. Therefore, the first proratien period
shall commence on October 1, 1956, and shall continue for a period of
10 months until August 1, 1957. Future proration periods shall commence
on the dates set out above. The amount of current gas allowable remain-
ing unproduced at the end of each proration period shall be carried
forward to and may he produced during the next succeeding proration
period in addition to the normal gas allowable for such succeeding perieod;
provided, however, that whatever amount thereof is not made up within
the first succeeding proration period shall be cancelled.
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If it appears that such continued underproduction
has resulted from inability of the well to produce its allowable, it
may be classified as a marginal well and its allowable reduced to the
level of the well's ability te produce.

If at the end of a proration period a marginal well
has produced more than the total allowable assigned a non-marginal unit
©f corresponding size and deliverability, such marginal well shall he
reclassified as a non-marginal well and its allowable prorated accord-

ingly.

If during a preration period a marginal well is
reworked or recompleted in such manner that its productive capacity is
increased to an extent that said well should be reclassified as a non-
marginal well, the reclassification shall be effective on the first day
of the proration menth following the date of recompletion.

The Secretary-Director may reclassify a well at any
time if preduction data or deliverability tests reflect the need for
such reclassificatien.

RULE 12: Overproduction: A well which has produced a greater
amount of gas than was allowed during a given proration peried shall
have its allowable for the first succeeding proration peried reduced
by the amount of such overproduction and such overproduction shall be
made up within the first succeeding proration peried. If at any time
& well is overproduced an amount equivalent to six times its current
monthly allowable, said well shall be shut-in during the current month.

The Commission may allow overproduction to be made
up at a lesser rate than would be the case if the well were completely
shut-in if, upon public hearing after due notice, it is shown that
complete shut-in of the well would result in material damage to said
well.

Grantingfof Allowables:

RULE 13: No gas well shall be given an allowable until Form
C-104 and Form C-110 have been filed, together with a plat (C-128)
showing acreage attributed to said well and the locations of all wells
on the lease.

RULE 14: Allowables to newly completed gas wells shall
commence :

(a) on the date of connection to a

gas transportation facility, such date
to be determined from an affidavit
furnished to the Commission (Box 697,
Aztec, New Mexico) by the purchaser, or
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(b) the latest filing date of Form
C~104, C-110 and C-128, or

(c) a date 45 days prior to the date
upon which the well's initial deliver-
ability and shut-in pressure test is
reported to the Commission on Form
C-122-A in conformance with the pro-
visions of R-333-C & D,

whichever date is the later.

No well shall be assigned an allowable unless a
deliverability test, or a potential test taken in conformance with the
provisions of Order R-333-C & D has been submitted.

Deliverability tests shall be taken and calculated in
conformance with Order R-333-C & D, the provisions of Rule 10 of this
order, and the testing schedule prevision of Order R-333-C & D.

A change in a well's deliverability due to retest or
test after recompletion or workover shall become effective:

(a) On the date of reconnection after
workover, such date to be determined

from Form C-104 as filed by the operators,
or :

(b) A date 45 days prior to the date

upon which a well's initial deliverability
and shut-in pressure test is reperted to
the Commission en Ferm C-122-A in cen-~

formance with the previsions of R-333-C
& D, or

(c) A date 45 days prior to the receipt
and approval of Form C-104 by the Com-
mission's office (Box 697, Aztec, New
Mexico); (Form C-104 shall specify the
exact nature of the workeover or remedial
work; if the nature of the work cannot

be explained on Form C-104, in that event,
Form C-103 shall also be filed in accord-
ance with Rule 1106 of the Commission's
Statewide Rules and Regulations.

Form C-128 (Gas Well Plat) shall be
submitted by the operator at any time
there is a change in the acreage dedicated
te said well);

whichever date is later.

1
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The annual 1955 deliverability tests, or initial
deliverability tests where applicable, shall be used in calculating
allowables for the proration period commencing October 1, 1956.
Subsequent annual tests shall be used in calculating allowables for
proration periods commencing during the next ensuing year.

Reporting of Production:

RULE 15: The monthly gas production from each well in the
Ballard-Pictured Cliffs Gas Pool shall be metered separately and the
production shall be reported to the Commission on Form C-115, and such
report shall be postmarked on or before the 24th day of the month
immediately following the month in which the gas reported was produced.
The operator shall show on such report the disposition of the gas
produced.

Each purchaser er taker of gas in the Ballard-
Pictured Cliffs Gas Pool shall submit a report to the Commission, and
such report shall bhe postmarked on or hefere the 15th day of the month
immediately following the month in which the gas was purchased or taken.
Such report shall be filed on either Form C-11l1l or Form C-1l14, whichever
is applicable, and the wells shall he listed in approximately the same
order as they are found listed in the proration schedule.

Forms C-~111 and C-114 as referred to herein shal” be
submitted in triplicate, the original being sent to the Commission at
Box 871, Santa Fe, New Mexico; remaining copies will be sent to Box 697,
Aztec, New Mexico and Box 2045, Hobbs, New Mexico, respectively.

Forms C-115 shall be submitted in accordance with
Rule 1114 of the Commission's Rules and Regulations.

The full production of gas from each well, including
drilling gas, shall be charged against the well's allowable regardless
of the dispositioen of the gas; provided, however, that gas used on the
lease and in maintaining the producing ability of the well shall not he
charged against the allowable, but will be reported on Form C-115.

RULE 16: The term 'gas purchaser'" as used in these rules shall
mean any "taker" of gas either at the wellhead or at any point on the
lease where connection is made to facilitate the transportation or
utilization of gas. It shall be the responsibiliiy of said "taker™ to
submit a nomination in accordance with Rules 7 and 8 of this order.

RULE 17: No gas, either dry gas or casinghead gas, produced
from the Ballard-Pictured Cliffs Gas Pool, except that gas used for
"drilling-in" purposes, shall be flared or vented unless specifically
authorized by order of the Commission after notice and hearing.

PROVIDED FURTHER, That in filing Form C-101, "Notice of
Intention to Drill"™, or USGS Form 9-331-a, (whichever is applicable),
all operators shall strictly comply with the applicable provisions
of Rule 104 (b). Accompanying the above form shall he a plat (Form
C-128) of the acreage contained in the proration unit, together with
a complete list of all working interest owners designating the acreage
they hold within the communitized area dedicated to the well.
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PROVIDED FURTHER, That failure to comply with the provisions
of this order or the rules contained herein shall result in the cancel-
lation of allowable assigned to the affected well. No further allowable
- shall be assigned to the affected well until all rules and regulations
are conplied with. The Secretary-Director shall notify the operator of
the well‘and the purchaser, in writing, of the date of allowable cancel-
lation and the reason therefor.

PROVIDED FURTHER, That all transporters of gas or users of gas
shall file with the Commission a list of all wells within each pool
connected to their gas transportation facility as of September 1, 1956,
and shall furnish connection notices thereafter, in accordance with the
provisions of Rule 14, as soon as possible after the date of connection.

The list required above shall contain the name of the operater,
lease name, well number, unit, and location of the well (Section, Town-
ship and Range). Connection notices shall indicate the date of con-
nection in addition to the above-listed data.

EXHIBIT ™A™

HORIZONTAL LIMITS OF THE BALLARD-PICTURED CLIFFS GAS POOL:

TOWNSHIP 25 NORTH, RANGE 8 WEST, NMPM
XIT Sections ¥ and 3;

N/2 and SE/4 Section 4;

N/2 Section 5;

N/2 and SE/4 Section 10;

All Sections 11 and 12;

N/2 Section 13;

N/2 and SE/4 Section 14;

TOWNSHIP 26 NORTH, RANGE 8 WEST, NMPM

NW/4 Section 5,

All Sections 6 and 7;

S/2 Section 15;

S/2 Section 16;

All Sections 17, 18, 19, 20, 21, 22, and 23;
All Sections 26, 27, 28, 29, 30 and 31;

All Sections 32, 33, 34, and 35;

TOWNSHIP 26 NORTH, RANGE 9 WEST, NMPM

All Sections 1, 2, 5 and 4;

NE/4 Section 5

All Sections 9, 10, 11, 12, 13, 14, 15 and 16;
NE/4 Section 21;

N/2 Section 22;

All Sections 23 and 24;
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TOWNSHIP 27 NORTH, RANGE 9 WEST, NMPM
BW/4 Section 26,

All Section 27;

SE/4 Section 28;

All Section 33, 34 and 35;

W/2 Section 36;

EXHIBIT "B"

DELETION OF A PORTION OF THE HORIZONTAL LIMITS OF THE FULCHER KUTZ-
PICTURED CLIFFS GAS POOL

TOWNSHIP 27 NORTH, RANGE 9 WEST, NMPM

S72 and NW/4 of Section 27
SE/4 of Section 28

DONE at Santa Fe, New Mexico on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JOHN F. SIMMS, Chairman
E. S. WALKER, Member
A, L. PORTER, Jr., Member & Secretary

SEAL

ir/



