SKELLY OIL COMPANY

TULSA,OKLAHOMA
Pe 0o Box 993

COPY kMidland, Texas
September 20, 1956

Re: PRUOPOSED URIT M FAY
E2 Section 11 and w2
Section 12 -~ All in , -
Township 16 South, éy‘gﬂgr
Range 33 Rast, 4
Lea County, New Mexico

Honorable E. S, Walker
Commissioner of Publie Lands
State Land Offlce

S3anta Fe, New Mexico

Deaar Sir:

We would like to propose the formation of the above unit cone
prised of 640 aeres for the drilling of a hole to test two
possible pordueing zonee in the Pennsylvanian at approximately
11,000' and 12,500' respectively., The location of the test
wuld be in the approximate center of the 3E; Rulp of Section 11
hereof, Qur proposals are based on subsurface control, as well
as on seismograph shooting,

The acresge 1s owned wholly by the 3tate of New Mexico, being
gub jeet to leases as follows:

1. State Lease fE-1156, dated January 10, 1947, covering
W2 Section 12 (320 acres gross and net), together
with other aereage.

2. State Lease #E-1211, dated March 10, 1947, covering
NEl; Section 11 (160 aeres gross and net), and other
acreage,

3. State Lease #0G-211, dated September il, 1956, cover-
ing SEL Seetion 11 il&o acres gross and net), and
other aereage,

All of these leases are now held by Skelly 01l Cowpsny, there
being no overrides or oil nayments encumbering the working
interests,

This proposed unit lles immediately South of and adjacsnt to
South Saunders Unit, operated by Humble, and it lies immediately



. SKELLY OIL COMPANY

TULSA 2,0KLAHOMA

PRODUCTION DEPARTMENT
J. S. FREEMAN, ViCE PRESIDENT

October 19, 1956

011 Conservation Comminsion
Box 871
Santa Fe, New Maxico

Gent lemen:

Eindly consider this ss an application for approval of
the Sombrero Unit, to be operated by Skelly Oil Cowmpany, which unit
is to be compesed of the E/2 of Sectien 1l and the ¥W/2 Seetion 12,
Township 16 South, Range 33 Sast, Lea County, Few Mexice.

This letter is filed in tripliecate, Attached hereteo is
the Commmnitisstion in which 3Skelly 01l Coxzpany is the cwner of all
the working imterests of all of the 640 asres composed of Traet 1,
the NE/k Sectiom 11-165-33E containing 160 scres; Trast 2, the W/2
Sestion 12-163-33% containinmg 320 scres; and Trast 3, SE/h Section
11-165-33% containing 160 acres, all being State of New Mexico lands.

We would appreciate this matter being set for hearing in
your November, 1956, hearing, which is set for Teussday, Novesmber 13,
as it is nmecessary teo have approval prier to Jamary, 1957,

Yours very truly,
{Signed) GEORGE W. fo0 vopa

George ¥, Selinger
GWS s zmr
eo~-¥r. J. K. Dunlavey
Mr, W. L. Stevart
Fele The following cu..amnies have oifsob acreage: Oo1f, thiiiins,

irell, lurble, Fabee.



Page #2
Hon., E, S, Walker
9/20 /56

West of and adjacent to the Seaman Unit, operated by Sinclair,
It 18 our bellef that in view of the present existing adjacent
units, the unit plan of development would be desired in the
continued development for the area.

Inasmch as Skelly 0il Company would be the only working interest
operator 1ln the unit, and that the royalties are owned wholly
by the State of New Mexico, we would respectfully request that
you advise us az follows:

Whether or not you would approve this in prineipal
for the unit plan of development,

Whether or not in view of the ownership of the roy-
alties and working interests an Examiner Hearing,
rather than & Commission Hesring, could be considered
in this instance, ?rovided the matter could de cone
sidered in an Examiner Hearing, what would be the
earliest possible date for the hearing, and where?

Whether or not you would agree to commencement ime
medlately of aetual drilling operations prior to g -
proval by you of the unit and operating agreements,
This, of course, would be subjeet to the agreements
being acceptable to you,

Inasmuch 88 we will desire to commence the initial test im-
mediately, it will be appreciated if you will favor us with an
expression concerning this nastter, EKilndly address us at our
sbove Midland, Texas address,

Yours very truly,
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