BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN TEBE MATTER OF THBE HEARING
CALLED BY THE OIL CONBERVATION
COMMIBSION OF THE STATE OF NEV
MEXICO FOR TEE PFURPOSE OF
CONBIDERING:

CABE NO., 1197
Order No. R-944

THE APPLICATION OF THE OIL
CONBERVATION COMMISSION OF THE

STATE OF NEW MEXICO FOR AN ORDER
PROMULGATING PERMANENT POOL RULES
FOR THE NORTH MASON-DELAWARE POOL

IN EDDY AND LEA COUNTIES, NEW MEXICO,
FOR THE PURPOSE OF ESTABLISHING THE
ALLOWABLE FOR SAID POOL.

ORDER OF THE COMMIBSION
BY THE COMMISSION:

This cause came on for hearing at @ o'clock a.m. on
January 16, 1957, at Santa Fe, New Mexico, before the 0il Conserva-~
tion Commilasion of New MHexico, hereinafter referred to as the
"Commission."

A
NOW, on this é’ésy of Japuary, 1857, the Commission,
a quorum being present, having considered the evidence adduced and
being tully advised in the premises,

FIRDS:

(1) That due notice of the time and place of hearing
having been given as required by law, the Commission has jurisdictig
of this cause and the subject matter thereof.

(2) That the Commission did, by Order B-56571, create and
define the North Msson-Delaware Pool in Eddy County, New Mexico,
sald pool being classifisd a8 an oil pool for the production of oil
from the Dslaware formation; further that the Commismion did, by
Order R~843, Order R-853, and Order R-833, exteand the aforesaid
North Mason-Dslaware Pool, and that the present horimontal limits
of said pool are as follows:
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in Eddy and Lea Counties, New Mexico.
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(3) That the North Mason-Delaware Pool in Eddy and
Lea Counties, New Mexico, is coatigupus with the Horth Mason
(Delaware Sand) Field in Loving County, Texms, and that drainage
across the state line will result if production allowables in that
portion of the common source of supply lying within the State of
New Mexico are net commensurate with production allowables in that
xrtmn of the common source of supply lying within the State of

X058 .

(4) That the Commission has in fact herstofore estabiished
temporary allowables in the North Mason-Delaware Pool, said allow-
ables being commensurate with allowables in the North Mason (Delaw
Sand) Field, but that the establishment of such temporary allowable
at periodic intervals is not satisfactory in certain respects.

(5) 7That the Commission should eack month establish a top
unit sllowable for the North Mason-Delaware Pool in Eddy and Lea
Counties, New Mexico, said sllowable %o be sffective from 7 o'clock
a.m. Mountain Standard Time on the first day of the first succeedi
month until 7 o'elock a.m. Mountain Standard Time on the first day
of the next succeeding month. In fixing the sllowable for the afore-
said North Mason-Delaware Pool, the Commismion may consider, among
other things, the current month's preduciion allowable for non-marginal
forty-acre units produciang from that portion of the common source o
supply lying outside the State of New Mexico.

{(8) That the establishment of the normal unit allowable
for the North Namon-Delaware Pool in Eddy and Lea Counties, New
Mexico, in the ahove-described manner will be in the best interests
of conservation, will provide for the recovery of oil in an
efficient manner, and will prevent waste and protect correlative
rights.

IT I8 THEREFORE ORDERED:

{1) That the spplication of the Commission on its own
motion for an erder promulgating special pool rules for the North
Mason-Delaware Pool in Eddy and Lea Counties, New Hexico, bs and
the same is hevreby approved.

{2) That the vertical limits of the North Mason-Delaware
Pool shall consist of the Delawayre formatien, and the horisontal
limits of said pool shall be that ares described in Exhibit "A"
attached hereto and made a part hereci.

IT I8 FURTHER ORDERED:

That special pool rules applicable to the North Mason-
Delaware Pool in Eddy and Lea Countles, New Mexico, be and the
same are hereby promulgated as follows:

SPECIAL RULES AND REGULATIONS FOR THE

(1} That prior to the first day of each month hereafter,
the Commission shall establish, for the following proration moath,
a special forty-acre top unit allowable for the North Mason-
Delaware Pool in Eddy and Lea Counties, New Mexico, to be effective
at 7 o'clock a.m. Mountain Standard Time on the first day of each
proration month.
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{2) That in establisbhing said special allowable for the
ensuing proration month, the Commission may consider, among other
things, the total curreat production sllowable assigned to forty-
acre non-marginal wells in the North Mason (Delaware Sand) Field

in Loving County, Texas.

EXHIBIT "A"
Horizontal Limite of the North Mason-Delaware Pool:
2@!!8!1?_25_565?3 xanas 317358? K!Eﬂ 7
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POME at Santa Fe, New Mexico, on the day and year herein~
above designated,

STATE OF NEW MEXICO
OIL CORSERVATION COMMISSIOR
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EDWIN L. MECHEM, Chairman
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A. L. PORTER, Jr., Member & Secretary
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