?'i Midland, Texas
B P.C. Box 552

January 9, 1957

New Mexico 0il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Attention: Mr. A. L. Porter, Jr.

Re: Hon-5tandard Gas Proration Unit, Jalmat Gas
Pool, 600 Acres - All of Section 16, T-22-3,
R-36-E, except the NW/4 of the NW/4 of the
Section

Gentlemen:

The Ohio 01l Company respectfully requests that you grant this application for the
designation and formation of a 600 acre non-standard gas proration unit consisting
of ell of Section 16, Township 22 South, Range 36 East, except the NW/hk of the NW/4
of the Secticn, in the Jalmat Gas Pool, Lea County, New Mexico. The Ohio owns the
0il and gas leasehold estates on 560 acres within the proposed unit and two gas
wells completed in the Jalmat Gas Pool are located on the acreage, the first well,
known as State-McDonald A/C #1 Well No. 25, being located at a point 1980 feet from
the north line and 660 feet from the east line of the Section, and the second well,
State-McDonald A/C #1 Well No. 6, being located at a point 1980 feet from the west
line and 660 feet from the south line of the Section. Continental 0il Company owns
the leasehold estate on the SW/L of the NW/4 of Section 16, being 40 acres within
the proposed unit. Continental and The Ohio have entered into a Communitization
Agreement covering the proposed unit and a copy of the Agreement is attached to the
original of this application.

All acreage included in the proposed unit falls within the limits of the Jalmat Gas
Pool and is reasonably presumed to be productive of gas from that pool. The State
of New Mexico is lessor in the oil and gas leases which cover the acreage to be
included in the proposed unit. The records of The Ohioc indicate that the NW/M of
the NW/4 of the Section is subject to an oil and gas lease owned by 0il Well
Drilling Company. Efforts to negotiate a communitization agreement with 0il Well
Drilling Company have been unsuccessful.

The records of the Commission will verify that by Administrative Order NSP-84 dated
January 30, 1955, a non-standard gas proration unit was formed in the Jalmat Gas

Pool, which unit was comprised of 520 acres out of the 600 acres to be included

within the proposed unit. The unit now proposed is intended as an enlargement of el
the non-standard ges proration unit approved by Administrative Order NSP-8L4 e ¢ LS S

Unless the proration unit is enlarged and approved as proposed by this application,
The Ohio and Continental will be deprived of a fair opportunity to recover their
Just end equitable shares of the natural gas in the Jalmat Gas Pool. The enlarge-
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ment and approval of the prorvatl LTYDC 3 2TORD3ed Wikl prledct Corrs.ative roghts

and will not camuse but will prevent was<s. The (hic and Coutinentsal have no objsc-
tion to a ressonable limitaticon upon e volume of gas whnich may be legally produced
from either of the gss wells on the ErOpCirﬁ proration unit. In this connection,
The Chio suggests that it would not be unreaszonablie s% this time to impose the
following restriction:

"Neither of the gas wells on this proration unit shail be permitted to
produce a grester volume of gas suring any proration period than 7,% of
- - +

the volume of gas which such well woul ivted to produce during
guch proration pericd under the app icabliz rule: and reguiations if such
vell vere the only weli on the proration unit.

7 indicates the iozation of the pro-
wauad‘ng ?”a ts. A copy of this appiication
1:27vered maiis o each of the Operators named

A plat marked EXHIBIT A is attacned
posed unit and the location of the
with plat attached has been sent
on the attached iist.

exception to Rule 5(sa) of the Specisal
s.,. and that this application be approved
eniarged and approved as proposed by this
nless the Commission Staff concludes

The Ohio therefore reguests fhat
Rules and Regulations for the Jaimst
and the non-standard gas prorat3ﬁz Anit he
application at the eariiest prasticsal Te
that a hearing is necessary, it is x zced that wne rel’ef herein spplied for be
granted without further notice or hesring and pursuant to the provisions of Ruie
5{b) of those Rules, upon the expiration of *thirty days from this date. If a
hearing is deemed necessary, it is reqguiested that proper notice be given and that
the hearing be held before an Exsminer at ithe eariiezt convenient date after notice
has been given.

Each and ail of the foregoing statements are true and correct.
Very fralyv yoars,

THE

AL

3y
THE STATE OF TEXAS )
COUNTY OF MIDLAND i)

pefors me, the undersigned suthority,

Subscrihed and sworn o by UOE 8, MILLE
1 t rtify which witness my hand and seal of

on this 77 day of January,
office.

l»—b\‘

Y. p. BIZZELE

County, Texas

cc - Mr. Murray Morgan
Land Commissioner
P. 0. Box 791
Santa Fe, New Mexico



List of QOperators notified of The Ohic (il Company's application dated January 9,
1957, for 600 acre non-standard gas proration unit in the Jalmat gas Pool:

Continental 01l Company
P. 0. Box 431
Midland, Texas

Western Naturai Gas Co
8th Floor, Midiand Tower Building
Midland, Texas

Sun 0il Company
P. 0. Box 2792
Odessa, Texas

Mid-Continent Petroiews Jorporation
P. 0. Box 820
Midiand, Texas

0il Well Driliing Compary
P. 0. Box 3468
Odessa, Texas

Cities Service (il Company
P. 0. Box 97
Hobbs, New Mexico

Texas Pacific Cosl and &1l Company
P. 0. Box 211¢
Fort Worth, Texas

Sinclair 0il & Gas Company
9C1 Fair Building
Fort Worth, Texas

Shell 0il Company
P. 0. Box 1957
Hobbs, New Mexico
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To THE OHIO OIL COMPANYS Application
For Non Standsrd Ges Proration Unit

For A/ of Section /6-22-36 Except The NW/Z of NW/¢4
JALMAT GAS POOL, ’



