AFFIDAVIT OF COMMUNITIZATION AGREEMENT M ;W

Pir e e

STATE OF __ wexss ). 0 CEO0C
o ' - IJS'S'Y? - .

COUNTY OF Harris _;' - :‘}\ P u.‘, s

S AN

Don K. Spellman dJr. , being first duly sworn,

deposes and says, that he is the duly authorized agent and representative

of The Ohio_0il Company , designated operator of the
State - McDonald A/C 1 6 and 25 located in
Lease Well No.

B/2, sW/h, B/2 of NW/k, SW/k of WW/h of Sect. 16, Township 22 South, Range 36E,
Legal Description of Unit

Lea County, M, M.

N.M.P.M., consisting of ¢oo acres and that all owners of working

interests underlying the above described unit have pooled or communitized
their respective interests for the purpose of production of oil or gas
and associated hydrocarbons from said unit, insofar as said production

pertains to the Jalmat Gas Pool.

S K

Subscribed and sworn to before me this 2lst day of March

Slgn

Ngtary Public 1n and for the
ounty of Harris

My Commission Expires:
JANEACE WILLIAMS
Notary Public in and for Harris County, Texas
My Commission Expires June 1, 1957




NEW MEXICO
OIL CONSERVATION COMMISSION

Form C-128
Well Location and/or Gas Proration Plat
HOBBS OFFICE gce Date__ March 21, 1957
Operator The Ohio 0il Co. Lease State - McDonald A/C 1
1 J? ’I’.‘L.R e .
Well No. 6 snd 25 Section f_é’ M 7Tcgkz-zship 22 South Range 136 East NMPM
# 6 - 1980" West 660" South _
Located #25 - 1980' Feet From North Line, 660" Feet From Fast Line,
# 6 - 3542
Lea County, New Mexico. G. L. Elevation _ 25 - 3557"
Name of Producing Formation vates-Seven Rivers Pool  Jalmat Dedicated Acreage 600

all but Nw/k
Note: All distances must be from outer boundanes of Gectmn) of NW/L4 of
""" — e e e Sect. 16

Expanded unit as
authorized by
Order No. R-956

Lo s emm e omwm o ol —— — — e e

____ NOTE _
This section of
form is to be
used for gas
wells only,

— — o—— — e —— — —— — — — — — —

SCALE : 1" =1000

1. Is this Well a Dual Comp. ? Yes No x . This is to certify that the above plat was
Cai prepared from field notes of actual surveys

2. If the answer to Question 1 is yes, are therd made by me or under my supervision and

any other dually completed Wells within the that the same are true and correct to the
dedicated acreage? Yes X : best of my knowledge and belief.

Name %ﬂ%w Date Surveyed

Position. /Kcting Divisiof Petr. Engr.

Representing  The Ohio 0il Co. Registered Professional Engineer and/or

Address Box 3128. Houston, Texas Land Surveyor




The l i
%
W% % Merch 1k, 1957 % 93 @@%
Thomas K Mooy
IO Terrelt Couok

Atoriips

Mr. A. L. Porter, Jr., Secretary-Director
New Mexico 0il Conservation Commission

P. 0. Box 871

Santa Fe, New Mexico

Dear Sir:

Thank you for your letter of March 11 transmitting the copy of Order R-956
issued March 8, 1957 by the 0il Conservation Commission in Case 1206, wherein
the Commission approved the enlargement of The Ohio's 520 acre State-McDonald
Gas Proration Unit to embrace 600 acres out of Section 16, Township 22 South,
Range 36 East.

I cbserve that the order required The Ohio to endeavor to produce both wells
as near equally as possible, with the proviso that neither well is to be pro-
duced in excess of 60% of what a single well on a 600 acre unit in the Jalmat
Gas Pool would be permitted to produce during any proration period. Such
limitation appesrs to be reasonable under the present facts and circumstances.

A copy of this letter is directed to Mr. Montgomery. I assume that no further
notice to the Commission will be necessary in order to obtain the increased
allowable and that the Commission will notify The Ohio of the effective date
of the increased ellowable.

Very truly yours,

TC:MK

cc -~ Mr. Rendall Montgomery
New Mexico Oil Conservation Conmission s / .
P. 0. Box 2045 LT PR st
Hobbs, New Mexico e

Mr. R. L. Adams SR L
Continental Oil Company

Petroleum Building R %i
Reoswell, New Mexico ST e e



3/BV 7 -
Cpa / 2?%

In reply refer to:
Unit Division

The Ohio 0Oi1 Co.
P. O. Box 13128
Houston, Texas

Re; Ohio Qil Co.=-McDonald
State Well No. 25 and
Well No. 6 Communitization -
600 acres - Sec. 16«22S=36E

Attention: Mr. J. O. Terrell Couch

Gentlemen:

1 am enclosing five copies of the above
designated Communitization, which was approved
by the Commissioner of Public Lands March 13, 1957.

Also enclosed is Official Receipt No. E-191};
in the amount of $5.00 which covers the filing fee.

Very truly yours,

MURRAY E. MORGAN
Commissioner of Public Lands

By: Ted Bilberry, Supervisor
011 and Gas Department

MEM:MMR/m
enc:

cc:t OCCeSanta Fe (Order No. R=936)
OCC~Hobbs



TCIMK 1/26/56  25¢

COMMUNITIZATION AGREEMENT

THIS AGREEMENT dated February 15, 1956, is entered into by and between
the parties subscribing, ratifying or consenting hereto, such parties being herein-
after referred to as "parties hereto,”

WITNESSETH:

WHEREAS, under and pursuant to Sections 7-11-39, 40, 41 and 47, New
Mexico Statutes, 1953, annotated, as amended, Lessees of State lands may, subjsct
to the approval of the Commissioner of Public Lands of the State of New Mexico,
consolidate or combine two or more leases of State lands and enter into agreements
with Lessees of other State lands for the pooling or communitization of such lande
for unit operation or development of such lands, for allocation of production
therefrom on a fair and equitable basis, and for other purposes more fully stated
in gsaid statutes; and

WHEREAS, the parties hereto own working, royalty or other leasehold
interests, or operating rights under the oil and gas leases and lands subject to
this agreement which cannot be independently developed and operated in conformity
with the well-spacing program established for the field or area in which saild lsnds
are located; and

WHEREAS, the parties hereto desire to communitize and pool their respec-
tive mineral interests in lands subject to this agreement for the purpose of
developing and producing gas and liquid hydrocearbons in accordance with the terms
and conditions of this agreement:

NOW, THEREFORE, in consideration of the premises and the mutual
advantages to the parties hereto, it is mutually covenanted and agreed by and
tetween the partles hereto as follows:

1. The lands covered by this agreement (hereinafter referrad to as
"Communitized Area') are described as follows:

All of Section 16, Township 22 South, Range 36 East,
N.M.P.M., Lea County, New Mexico, except the NW/4 of
the NW/h of sald Section, the acreage included being
600 acres, more or less, and this agreement shall
extend *o and include only those formations which
underlie said lands and are now included in the Jalmat
Gas Pool and the gas and liguid hydrocerbons (herein-
after referred to as "Communitized Substances") pro-
ducible from such formations or any one or more of
those formations, such formations being the Tansill,
Yates and all of the Seven Rivers formetions down to
a point 100 feet above the base of the Beven Rivers
formetion.



2. Attached hereto and made & part of this agreement for all purpose:
is Exhibit "A" designating the operator of the Communitized Area and showing the
acreage, percentage and ownership of oil and gas interests in all lands within
the Communitized Area.

3. All matters of operation shall be governed by the Operator under
and pursuant to the terms and provisions of this agreement. A successor operator
may be designated by the owners of the working interest in the Communitized Areca
and four (4) executed copiles of a deslgnation of successor operator shall be filed
with the Commissioner of Public Lands of the State of New Mexico.

4. The Communitized Area shall be developed and operated as an entirety
with the understanding and agreement between the parties hereto that =all Communi -
tized Substances produced therefrom shall be allocated among the leaseholds com-
prising said area in the proportion that the acreage interest of each leaseholid
bears to the entire acreage interest committed to this agreement.

5. The royalties provided for in the respective lesses shall be payable
on Communitized Substasnces allocated toc the individual leases comprising the
Communitized Area and the rentals provided for in said leases shall be detzrmined
and paid on the basis prescribed in each of the individual leases with respect tc
the acreage covered by such lease within the Communitized Area. Psymsnt of rental:
under the terms of leases subject to this agreement shall not be affected by this
agreement except as provided for under the terms and provisions of said leases or
ag mey herein be otherwise provided. Except as herein modified and changed, the
0il and gas leases subject to this agreement shall remain in full force snd effect
as they exist on the above stated date of this agreement.

6. There shall be no obligation on the lessees to offset any wsll or
wells capable of producing Communitized Substances and completed in any of the
formations covered by this agreement on separate component tracts into which the
Communitized Area is now or may hereafter be divided, nor shall any lesszes he
required to measure separately Communltized Substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their cbli-
gation to protect sald Communitized Area from drainage of Communitized Sutstancas
by a well or wells which may be drilled offsetting sald Area.

7. The commencement, completion, continued operation or production of
s well or wells for Communitized Substances on the Communitized Area shall ve
construed and considered as the commencement, completion, continued operation or
production on each and 81l of the lands within and comprising said Communitized
Area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto; howaver, it is
gpecifically understood and agreed that for the purpose of the computation and
payment of royalties such production shall be deemed to be conly from the acreage
to which it is allocated by this agreement.

8. Production of Communitized Substances and disposal +thereof shall
be in conformity with allocation, allotments and quotas made or fixed by any duly
authorized person or regulatory body under applicsble Federal or State statutes.
This agreement shall be subject to all appliceble Federal and State laws or
executive orders, rules and reguwlations, and no party hereto shall suffer a for-
feiture or be lisble in demsges for failure 1o comply with any of the proviszions

-



of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

9. Upon executlon of this agreement by the parties designated in
Exhibit "A" as lessees of record and upon approval by the Commissioner of Public
Lands of the State of New Mexico or his duly authorized representative, this
agreement shall be effective as of the effective date of the gas allowable fixed
for the Jalmat Gas Pool gas proration unit to be comprised of the entire Communi-
tized Ares and shall remein in force and effect for a period of two (2) years
from such effective date and so long thereafter as Commnitized Substances are
produced from the Communitized Area in paying quantities; provided, that upon
fulfillment of all requirements of the New Mexico 01l Conservation Commission
with respect to any dry hole or abandoned well within the Communitized Area this
agreement may be terminated at any time by mutual agreement of The Ohio 0il Company

and Continental 01l Company.

10.

The covenants herein shall be construed to be covenants running

with the land with respect to the communitized interests of the parties hereto and
their successors in interest until this agreement terminates, and any grant, trans-
fer or conveyance of any such land or interest subject hereto, whether voluntary
or not, shall be and hereby i1s conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest.

11. This agreement shall be binding upon the parties hereto .and shall

extend to and be binding upon their respective helrs, executors, administrators,

successors and assigns.

12.

This sgreement may be executed in any number of counterparts, no

one of which needs to be executed by all parties, or may be ratified or consented
to by separate instrument, in writing, specifically referring hereto, and shall
be binding upon all parties who have executed such a counterpart, ratification or
consent hereto with the same force and effect as if all parties had signed the

same document.

IN WITNESS WHEREOF, the parties hereto have executed this sgreemsat

of the day and year first above written and have set opposite thelr respective

names the date of execution.

ATTEST:

/s/ R. H. Brown

R. H. Brown, Assistant Secretary
[SEAL]

ATTEST:

/s/ Marie Rodgers

Assistant Secretary
[SEAL]

4E

‘ IGB
THE OHIO OIL COMPANY A PROVED AS
TO FORM ____]
CMHE
By /s/ F. L. Fox JOTC
F. L. Fox, Vice President  JDW

CONTINENTAL OIl COMPANY

By /s/ A. W. Tarkington

Vice President




THE STATE OF OHIO 0
COUNTY OF HANCOCK 0

On this 27th day of December s> A.D. 1956, before me personally
appeared F. L. FOX » to me personally known, who, being zworn,
did say that he is Vice President of THE COHIO OIL COMPANY and that the seal affixed
to said instrument is the corporate seal of said corporation, and that said instru-
ment was signed and sealed in behalf of sald corporation by authority of its Board
of Directors, and the said ¥F. L. FOX acknowledged said instru-
ment to be the free act and deed of said corporation.

In Witness Whereof, I have hereunto set my hand and affixed my official
seal on this the day and year last above written.

[SEAL]
/s/ R. C. Redman

My commission expires:

Nov. &, 1957 Notary Public in and for Hancock County, QOhio
THE STATE OF  TEXAS 0
COUNTY OF TARRANT 0
On this 6th day of June ; A.D. 1956, before me personally
appeared A. W. TARKINGTON ; to me personally known, who, being sworn,

did say that he is Vice President of CONTINENTAL OIL COMPANY ani that the seal
affixed to said instrument is the corporate seal of said corporation, and that said
instrument was signed and sealed in behslf of said corporation by guthority of its
Board of Directors, and the said A. W. TARKINGTON acknovwledged =aid
instrument to be the free act and deed of sazid corporation.

In Witness Whereof, I have he2reunto set my hand and affixed my official
seal on this the day and year last above written.

[SEAL]

My commission expires:
June 1, 1957 Notary Public in and for Tarrant
County, Texas

he



Exhibit "A" tc Communitization Agreement dated
February 15, 1956, embracing all of Section 16,
Township 22 Scuth, Range 36 East, N.M.P.M., Lea
County, New Mexico, except the NW/L of the NW/L
of said Section.

Operator of Communitized Ares:

THE OHIO OIL COMPANY.

DESCRIPTION CF LEASES COMMITTED

Tessor: STATE OF NEW MEXICO.
Jessee of Record:
A-p61k.

Serial No. of lLease:

Date of Lease: April 21, 1930C.

Description of Lands Committed:

Number of Acres: 520.

Working Interest and Percentage:
C.R.R.I.: None.
Leaszor: STATE OF NEW MEXICO.
Lesses of Record:
Serial No. of Lease:

Date of lLease: August 8, 1932.

Uescription of Lands Committed:

Number of Acres: LO
Working Interest and Percentage:

O0.,R.R.%.: ione

Tract No. 1.

THE OHIO OIL COMPANY.

The SE/L of the NW/L, the SW/L and the E/2 of
Section 16, Township 22 South, Range 36 East,
N.M.F.M., Lea County, New Mexico.

THE OHIO OIL COMPANY - 87.5%.

Tract No. 2.

THE OHIO OIL COMPANY.

B-1103 {Assignment Wo. 2}

NE/b of the WW/L of Section 1€, Township 22 Scut
Range 36 East, N.M.,P.M., Lea County, New Mexieo.

THE OHIO OIL COMPANY - A7.5%.

A-1.

3

E



Tract No. 3.

Lessor:; STATE OF NEW MEXTICO.

Lessee of Record: CONTINENTAL OIL COMPANY.
Serial No. of Lease: B-1536.

Date of Lease: December 22, 1932.

Description of Lands Committed: SW/4 of the NW/L of Section 16, Township 22 South,
Range 36 East, N.M.P.M., Lea County, New Mexico.

Number of Acres: LO.
Working Interest and Percentage: CONIINENTAL OIL COMPANY - 8705%0

0.R.R.I.: DNone.

RECAPTITULATION
No. of Acres Fercentage of Interest
Tract Number Committed in Communitized Area
1 520 86.6666%
2 4O 6.6667%
3 ko 6. 666T:
Total __60G ey

{Fud of Exhibit "A")

A2



CERTIFICATE OF APPROVAL
BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO
OF COMMUNITIZATION AGREEMENT

There having been presented to the undersigned Commissioner of Public
Lands of the State of New Mexico for examination, the attached Communitization
Agreement for the development and operation of all of Section 16, Township 22
South, Range 36 Bast, N.M.P.M., Lea County, New Mexico, except the NW/M of the
NW/4 of the Section, which agreement is dated February 15, 1956 and has been
executed or is to be executed by parties owning and holding oil and gas leases
and royalty interests in and under the property described, and upon examination
of said Agreement the Commissioner finds:

(a) That such Agreement will tend to promote the conservation
of oil and gas and the better utilization of reservoir
energy in said ares;

(b) That under the operations proposed, the State will receive
its fair share of the recoverable oil or gas in place
under its land in the area affected;

(c) That the Agreement is in other respects for the best
interest of the State;

{(d} That the Agreement provides for the operation of the area
as a unit for the allocaticn of production and the sharing
of proceeds on an acreage basis as specified in the Agres-
ment.

NOW, THEREFORE, by virtue of the suthority conferred upon me¢ by Sec-
tions T-11-39, 40, 41 and 47, New Mexico Statutes 1953 Annotated,; as amenisd,
I, the undersigned, Commlissioner of Public Lands of the State of New Mexizo;
for the purpose of more properly conserving the oil and gas resources of the
Stats, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the communitized ares zhall
be and the same are hereby amended to conform with the terms thar=ecf, and
shall remgin in full force and effect according to the terms and conditicuns
of said Agreement.

w1

IN WITNESS WHEREQF, this Certificate of Approval iz exscutsa
geal affixed, this day of 5 1956.

s with

§

Commissioner of Public Lands
of the State of New Msaxico
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OlL CONSERVATION COMMISSION
P. O. BOX B71

SANTA FE, NEW MEXICO

March 11, 1957

Mr. John Woodward

El Paso Natural Gas Company
P.0s Box 1&92

El Paso, Texas

Dear Sir:

We enclose a copy of Order R-956 issued March 8, 1957, by the
0il Conservation Commnission in Case 1206, application of The Ohio
0il Company, which was heard on February l4th.

Very truly yours,

A. L. Port’er. Jrs
Secretary - Director

Encl.



¥

January I3, 1987

In roply refer to:
Untt Division

¥r, Henry Yeager, President
011 well Drilling Company
614«561% Adolphue Tower
Dallias, Texss

Ret Section 16=225«3632,
Lea Counly, N. Mex.

Depr Siry

We have received from Ohlo 2i]1 Company 8 Communitiga~
tion Agreement with Contlnental 21l Company for all of
Section 16=228=38E except the XW/} of the Nw/y, whieh {s
containad in Lease B«1157, Assignment No., 1, the record
owners being Ofl wWell Uriliing Co. and Southern Petroleum
Zxploration, Inc.

The State Land Office fesls that under the circumstances
this [[O=acrs tract Is leing dreined, and we would suggest
that §f at sll possidle to come to an agreement with Ohlo Ot
Co., that it would be for the best interest af the State to
do $0.

ve understand that this 6C0~acras non-standard proration
unit hee been sel for » hesring by the New Mexico Of1 Cone
servation Commission at their regujar February hearing.
Therefore, 1f It is granted, this inelusion of your forty
acres would have to have snother hearing, however, it would
seem thet as far ss the State Land Office (s concerned, the
inclusion of this forty acres could be done by an amendment
to the Communitization which is eliready on file,

Msy we hear from you concerning thls matter at your
earliest convenlence.

Very truly yours,

MURRAY £, MORGAN
Commissioner of Public Lands

Byt Ted Bllberry, Supervisor
cct Oce=Santa Fe D41 and Gas DJepartment
#r. JoG. Burrell, Asst. Ulve. Mar
Mr. Jo O. Terrell Couch, Legal Lept.
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W Hwme Everett January 21, 1957 5’90% 3428
Devision Srney Hoeston, Toras
Gheomas K. %%«7 Re: Non-Standard Gas Proration Unit, Jalmet Gas Pool
@W 600 Acres - All of 8ection 16, T-22-8, R-36-E,

A% vtwch Except the MW/4 of the WW/L of the Section

g

Commissioner of Public Lands
8tate of New Mexico

P. 0. Box T91

Santa Fe, New Mexico

Attention: Unit Division

Gentlemen:

I enclose The Okio 0il Company's check No. 2158 in the amount of $5.00 to
cover the processing fee in connection with the sbove identified Communitiza-
tion Agreement.

I would appreciate it if you would now process and epprove the agreement and
return to me five of the seven fully executed coples which I left with you
when I was in your office on January 17.

As you are aware, an application is nov pending with the New Mexico 0il
Conservation Commission to enlarge an existing 520 sacre ges proration unit
for the purpose of forming the 600 acre unit to be covered by this Communiti-
zation Agreement. If you prefer to withhold final approval pending final
action by the New Mexico 0il Conservetion Commission regarding the enlarge-
ment of the unit, that will of course be perfectly agreesble; however, I
prefer to place all necessary papers in your hands at the earliest possible

date.

Very truly yours,
TC: MK J. . Couch
Enc.l

cc - New Mexico Oil Conservation Commiggion /
P. 0. Box 8T1
Santa Fe, New Mexico

Continental 011 Compeny
Fair Building
Fort Worth 2, Texas



. %%W Jenuary 18, 1957 5 F @%F}ﬁi&

77 17
L/%@ma&é%f‘%%éﬁ&%y Re: Proposed Ohio-Continental 600 acre
A?f@?éz;xaéfﬁ%kwﬁf Nonstandard Proration Unit

7 — Jalmat Gas Pool
A%%%%Wé%fizzaﬂéZ?é

Mr. Warren Mankin

New Mexico 0il Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico

Dear Sir:

I enclose for your information copy of letter dated Januvary 14, 1957, from
0il Well Drilling Company to Ohio's Midland office. I learned sbout this
letter in a telephone conversation with Mr. Mills Thursday and I mentioned

it to Mrs. Rhea. In the rush to get back to Houston, I overlooked mentioning
it to you. 1In any event, I thought you would be interested in having the
copy which I enclose, together with the enclosed copy of our reply written
by Mr. I. G. Burrell.

As stated in Mr. Burrell's letter, we wrote to 0il Well Drilling Company in
December, 1954, inviting them to join in a 640 acre unit. I believe I have
already advised you that it is my recollection that when Oil Well Drilling
failed to reply, Mr. Coe Mills contacted 0il Well Drilling's representative
by telephone and was advised that 0il Well Drilling was not interested in
coming into the unit. This letter of January 14 is the first written com-
munication we have had from 0il Well Drilling concerning the proposed unit,
so far as I know.

As I stated to you in Santa Fe, although Ohio is perfectly willing to attempt
to work out a voluntary communitization and operating agreement with 0il Well
Drilling, I do not desire to further delay the enlargement of the 520 acre
unit.

I will appreciate hearing from you the date fixed for the hearing on our
application to enlarge the present unit to include 600 acres.

Very tryly yours,

TC:MK
Enc.2
cc - Mr. I. G. Burrell, Houston, Texas

Mr. Coe S. Mills, Midland, Texas

errell Couch



THE OHIO OiL CAOMPANY

P. 2. Box 3128
HOUSTON 1, TEXAS

January 18, 1957

Mr. Henry Yeager, President
011 Well Drilling Compeny
614-617 Adolphus Tower
Dallas, Texas

Deaxr 8ir:

This is in reply to your letter of Jamuary li addressed to owr Mr.
Coe 8., Mills, District Msnager at Midland, Texas, in vhich you requested
certain information relative to & non-standazd gas proration unit, Jalmat
Gas Pool, 600 acres being sll of Section 16, T228, RI6R, except the WW/h of
the WW/h of the section. On December 10, 1954, Mr. Mills wrote the 0il Vell
Drilling Company, sttention of Mr. Cecll Bcott, P. O. Box 3468, Odessa, Texas,
outlining our intentions of forming a proration unit covering all of Section
16, 7228, R36E, Jalmst Pool, Lea County, Eew Mexico. At the same time Mr.
Mills also addressed letter to Comtinental 0il Company. At that time he asked
whether or not 0i1 Well Drilling Company would be interested in Joining in
such s unit by paying Ghio 1/16 of the recompletion cost, plus your proportion-
ate share of future opersatiomal costs. Since you did not commit yourself
relative to whether or mot you wuld be interested in entering into this unit,
wve continued to negotiate with Continental and sre forming a non-standard 600
acre unit.

Our gas from this unit is being sold to Permian Basin Pipe Line Compeny.
at the present time we are receiving $.T7i32¢ per thousand for this gas. The gas
alloweble in the Jalmat Pool varies from time to time but aversges approximstely
1,000 ¥CF per month per 40-acre tract.

I ax enclosing copy of Commmmnitization Agreement and Operating Agree-
ment betwoen The Chio 01l Company and Continental 0Ll Company. As you will note,
Continental Oll Company agreed to pay 1/15 of the actual costs sand expenses
incurred in recompleting Ohio's State McDoneld A/C 1 Well No. & and Chio's State
McDonald A/C 1 Well No. 25. I am also enclosing itemised statement showing the
sctual cost to The Chio of recompleting these two wells. As you will note,
State McDonald A/C 1 Well ¥o. 6 had a total cost of $20,924.02 and State McDonald
A/C 1 Well No. 25 had an sctual cost of $33,961.11.



Mr. Henxy Yesger -2 - January 18, 1957

Continental would only be required to
quired to reimburse The Chio for 1/16 of the cost also.
the 0il Vell Drilling Company would like to enter into
ve wvould sppreciats bsaring from you &t sn early dste.

Bincerely yours,

A,V

1. G.
Ass't. Division Manager

1GB:bl

Encl.

cec: Mr. Coe 8. Miils
Midland, Texas

Mr. J. 0. Terrell Couch (2)
Houston, Texes

Mr., Ho L. Johnston
Regional Manager of Prod.
Continental O1il Company
Fair Building

Fort Vorth 2, Texas



OIL WELL DaZLLING COMEPANY
614=617 Adolphus Tower
. Dallas, Texas

Jumnry i, 1957

BEst: JNon-Staadard Gas Preratiom

o Unis, Jalmat Oas Peel, 600
i) Asres « All of See. 16, T- .
P ) 728, 1-35-8, atoept the Mi/ky
Y dﬁo!&otth&octia
The Ohie 04l
P. O, Bax ;s'

Midland, Texas
Attentions Nr. Ces 8. Mills, District Nanmager
Gentlenens

We have received throvngs the mall your spplication
for the designation and forzation of a 600 acre nom=
standard gas preration uait on the sbove msentiomed tract,

Before we sculd commit curselves one way or the
other om a communitisatisn agreement with you, we will L
need some informetion. e have & number 5f co-owanere
in this lease, and in order to sdvise them we nesd te
xnow how meoh is etill due on the well cost after lppm‘?/
the zas sales from the twc wells for the past tao years,
how much gas they are prodacing, the price regeived for
same, the present eperasting cost, and mmy other informztiom
that would ensble wus ¢ ~onsider the commumitisation agree~
ment. With th s informaion, we will centact cur partnsrs
and will advies you.

Very truly yours,
OIL WELL DRILLING COMPANY -
Sy (Sigmed) Henry Yesger

Nenry Yeager -
President



