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BEFORE THE 
Mi*& MEXICO OIL CONSERVATION COMMISSION 

HOBBS, NEW MEXICO 
February 27, 1957 

IN THE MATTER OP: 

CASi So. 1213: Application of Husable Oil & Refining Company 
for approval of i t s proposed Tanner Unit Agree­
ment located i n 3an Juan County, New Mexioo, 
In accordance with Hule 507 of the New Mexico 
Oil Conservation Commission Statewide Rules 
and Regulations. Applicant, i n the above-
styled cause, seeks an order granting approval 
of i t s proposed Tanner Unit Agreement embrac­
ing 35,751.16 acres, more or leas, of federal, 
Indian and state lands located i n Townships 23 
and 2I4. I.orth, Range 12 West, San Juan County, 
Hew Mexico. 

SEFGii",: 

Warren W. Mankin, aixariiner. 

£ & A 1 S £ R I ? 1 OP P R 0 C, E E D j. N G S 

MR. MANKIN: Next case i s Case 1213. 

MR. GOOLiff: 1213. Application of Humble Oil & Refining 

Company for approval of I t s proposed Tanner Unit Agreement located 

in San Juan County, New Mexico, i n accordance with Rule 507 of t i e 

Bow Mexico Oil Coneervaticn Commission Statewide Rules and Regula­

tions. 

fiR. HIKKLEs I f tilt) Coiamlaeion please, Clarence Einkle, 

Servey,Dow de Hinkle, Reswell, appearing on behalf of Humble Oil & 

defining Company. In connection with the application which was fileld 
„ fi 

o j the Humble f o r $m$&&v®vmnt of th i s u n i t , we f i l e d three copies 

of tlie proposed form of tho u n i t agreement, w© have agreed wi th the 
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Laud O f f i c e on two changes, one l u the automatic e l imina t ion clause 

and the other i n the segregation clause. These changes have been 

approved by the Land O f f i c e and on that account, I would l i k e to 

subst i tu te and f i l e three copies i n l i e u of the copies which have 

faeen f i l e d of the proposed form of u n i t agreement. 

MR. MASOTs Those - w i l l he acceptable. 

MR. HIHKLBs 'rfo have two witnesses i n t h i s case which are 

the .o as i n tho other case, Mr, Holland and Mr. Richardson, Do 

you want them sworn again 9 

MR. OOOLMi I suppose- ao. 

(V'l tn© a aa s sworn,) 

MR. HINKLE; We also have one exh ib i t which. I would l tk& 

to have i d e n t i f i e d aa Humble*a Exhibit 1 . 

(Humble*s Exhib i t No, 
marked f o r i d e n t i f i e s 
t i o n . ) 

B. 0, H OL'LAND, 

ca l l ed us *. witness, having been f i r s t duly sworn on oath, t e s t i f i e d 

as f oilowst 

DIRECT EXAMINATION 

BY MR. HIN^LSJ 

C State your name, please, A B. D, Holland, 

0 By wno»i3 are you employed! 

A Humble Oil * ^©fining Cymvaj, 

0. I a what caoacity? A Geologist . 

Q Have you previously t e s t i f i e d before the New Mexico O i l 

1 
mm 
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Sonaervaiion Cosamlssion? A Yes, s i r , 

C. Are the q u a l i f i c a t i o n s of the witness acceptable? 

MR * MANKIN: They are. 

Q Are you familiar with, the application which was made by 

the Humble Oil & Refining Company to the TJ.S.Q.0.. for designation 

of the Tanner Unit area as being suitable and proper for uaitizatior 

A Yes, I BID, 

0 Do you know whether or not a geological repor t was f i l e d 

I n connection with, that applicat ion? A I t was, yes* 

Q Did you havo anything to do wi th the prepare t i o n of that 

report? 

A I assisted Mr. B. A«BeJ,k3aa|> I n preparation of the re ­

port , 

Q Refer to Humble"s Sxhib i t Ho. 1 and state to the Commiss­

ion what t ha t Is* 

A This I s the same repor t tha t Bumble submitted wi th i t s 

appl ica t ion f o r the designation of th© Tanner Unit a r « a s 

Q As a result of this application, was the Tanner Unit 

area approved as an area suitable and proper for unitization by 

the u.3,(KS.? A It ms, 

Q I s a copy of thnt designation or approval attached to the 

appl ica t ion 'which lias been f i l e d in. connection w i t h t h i s case? 

A Tea, s i r , i t I s . 

Q State to the Ommisnion, b r i e f l y , i n your own words, what 

t h i s repor t shows* 

? 
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A Thl 

7nlt area, whlcl 

21+. North. Bang* 

surface stud Ie 

s t a n t i a l l y the 

that product! 01 

s t ruc tura l ent] 

do f e e l s t r i 

;hig are© i s t l 

;o tes t the art 

nies 00 not i 

d r i l l i n g progri 

;hat area* 

Q Whs' 

Ln the area? 

A Aga: 

md Point hook* 

Dakota fo rmat ! 

Q And 

jountared i n £ 

A Tha 

feyer again. 

!*olnt Lookout 

)akota at ahou 

Q I n 

a repor t shows the subsurface geology of the Tenner 

1 i s located i n Township 23 and south h a l f of Township 

» 12 West. San Juan County, New Mexico, end the sub-

s indicate tha t the geology I n t h i s u n i t area i s sub-

same as I n the Kinebeto Uni t area. Again, v:e f e e l 

1 w i l l ba dependent upon s t ra t ig raph ic rather than 

rapiaant. Of course t s t ruc tu ra l I s not ru led out, but 

at igraphic entrapment i s more l i k e l y . Explorat ion I n 

l e , — the best method, we f ea l i s a d r i l l i n g program 

aa and as our present geological and geophysical teehn 

adequately ou t l ine tho s t ra t ig raphic t rap , we f e e l a 

i s the best and most economical way to prospect i n 

b are your object ives as possibly producing horizons 

Ln, th© send, members cf Mesa Verde, the C l i f f House 

>ut, tha Gkillup meisber of Mancos formation and the 

Dn. 

what — approximately what depths would those be en-

tils eraa? 

C l i f f House, and we correlated w i t h the /4»S..B.No. 1 

Wo f a s l t i * C l i f f House w i l l be abcut 1,3 £0 f e e t , the 

at about 3,000 f e e t , the Gallup about 4,150 and the 

t 5,000. 

connection wi th t h i s repor t , was there any recoramenda-

1-
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t i o n mad.© se to the number of wel3 a tha t •'irou.ld -tee. d r i l l e d I n oonnsc-

t i o a wi th the Unit? 

A I t was reeortmendad three wel ls to a dopih of <„20G f e e t 

tc teat tha Dakota, 

Q, And have you made any d e f i n i t e loca t ion of those YH:He­

at the present time? 

A I t h ink locat ions have boon mode, but they arc s t i l l just 

t e n t a t i v e , subject t o approval. 

o Would they be spaced over the area so i t would give you 

the bene f i t of evaluating the area to the best extent possible? 

k Yes, s i r , I t would, there would be two wel l s I n IFoimshir, 

23 and one I n tha south h a l f of that Township 2J\., and they vould ba 

spaced so i t would give us as much I n f ormation cr? possible I n the 

MR. HIHKLisS *&'c uoulu l i k e to o f f e r I n evidence Humb}. e« 3 

Exh ib i t No. I . 

MR. MAKKISt Are there any object ions to i n t . r o d v . c E x ­

h i b i t Ho. 1 i n t h i s case? I f not , I t w i l l be received. 

(HusBble»e. SxhiM t *lo. 
received i n evidence 

Q (By Mr. Mankin.) s r . Holland, you indicated there possibly 

Hooia be two w©lis i n Township £3-12, and one i n 2J4.-I2* Has not 

production bean found d i r e c t l y o f f s e t t i n g t h i s Unit i n the Fannin-

Fannin- White and from th© (fallup? 

A Fannin-Fannin-White. 

Q, I t was indicated on the map attached to I t as a noncoaple 

1 
0 

ted 
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Hell, haa that not now been completed as a prodts ing well? 

A I*xa not cur* at a l l . 

Q the reason I asked the question la your intention with 

the Humble would directly offset thia well ln the unit rather than 

evaluating the balano© of township? 

A Ho, s i r , we wouldn't, we would not do that, we Intend to 

evaluate the entire area a® beat we can. 

Q So i f you offset that well directly inside th© Unit, I t 

would be your feeling that possibly another well farther away from 

this in Township 2Lp*l2 would be used ss smother exploratory well 

rather than a direst offset? 

A I»m not sure* Do you mean that of the three wells drille 

that two of them wil l be in 2^ Horth? 

Q I believe you indicated two in 23 and one in 2^? 

A Right* 

Q My question was, i s i t your feeling that the Unit wi l l be 

properly evaluated I f you Just offset the Fannii^Fajmii^Hhite which 

Is a producing o i l well? 

A I do not feel that i t would be. 

Q 2hen possibly another exploratory well ln am© other posl 

tion in the Township 24-12 would be used as an exploratory well? 

A Tea* 

Q So, actually, there would be three exploratory wells and 

possibly one offset well? A Yes, sir* 

Q I notice froa the geological report that you 

d 
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indicate possible production in Mesa Verdej however, this particular 

proposed well wi l l not test the Shtrada, Pennsylvania and Missis sip] 

i s that correst? A Yea, s i r , 

Q I t wi l l only test three aonea instead of possible six 

zones? 

A We feel that thought there ia a possibility in the deeper 

zones, that possibility i s quite poor* 

Q. Do you have any indication in geology there to know — 

to indicate how deep i t would take to test the Mississippi? 

A Beep wells in that area are pretty well scattered, but it 

would probably, and this would b© just sort of a guess. 

Q. I realise that. 

A Oh, I would aay about maybe 8,£00, 9,000. 

Q To test the Mississippi? A Yes, s i r . 

Q thank you. This particular area i s again, you feel , a 

etratigraphie trap, i s that correct? 

A I do. 

Q, Same as i t was in the Kinebeto? A Yes, s i r . 

Q You feel i t ' s one continuous stratigraphic trap or there 

might bo separation and several stratigraphic traps? 

A I believe there might be separation and several, yes, sir 

Q You feel this area wi l l be predominantly o i l productive 

from one or mora of the so tentative zones you intend to test, rather 

than gas? A I do. 

Ha. HkMKim Are there other questions of the witness? 

i» 

e 
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Cf nu t , th© witness aay 00 excused, 

(Witness excused*} 

MR, HIHKLSs Mr, Richardson,. 

a. M. HICHARDSOH, 

sailed ss a witness, having been f i r s t duly sworn on os"!h} t e s t i f i e d 

lis f o l l o w s : 

DIRECT SXAMINATJOH 

5Y m . HIKKLSt 

Q. State your name. A B, M- Richardson, 

Q, By whom are you employed? 

A Humble O i l & Refining; Company. 

Q What capacity? 

A Landman I n charge of un i t s and j o i n t operations i a So if 

•laxl oo* 

Q Hav® you had anything to do wi th th© matter of ge t t i ng up 

Erie app l i c a t i on f o r approval of the Tanner Uni t area and form cf 

Jni t Agreement? A Yes. 

Q You are f a m i l i a r w i t h the app l ica t ion iAd.ch has been f i l e 

1*0r the approval of the Tanner trait? A Yes. 

0. How many aores does the proposed Tanner Uni t cover? 

A The Tanner Uni t oovors 3'i?*7>Ul6 acres. 

;2here i s i t located? 

A I t i s located i n a l l of Township 23 Horth, Range 12 West 

md the south h a l f of Town skip 24 Morth, Range 12 West. 

Q What po r t ion of those lands by acreage and percentage ar 

a 

» 
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federal lands, state lands, Indian lands and fee lands? 

A Of tibia 35»751 acres, 26,960.81|. aeres are federal, being 

75*i£ percent of tha Unit area* There are 3*195.28 acres of with­

drawn land, exact status i s unknown. I t was withdrawn from a l l 

leasing and entry by the Federal Goreraaent. That 3,195*28 acres 

i s 8.93 percent of Unit area* There are 1,916*76 acres of Indian 

allotted land* This Indian allotted land i s 5*36 percent of the uhj 

area. There are 3*673.28 acres of state land, being 10.28 percent 

of the Unit area. 

Q Torn have heard the testimony here that the area, as has 

been heretofore designated by the U.S.O.S., as suitable and proper 

for unitization? A Yes. 

Q. And the copy of that i s attaehed to the Kxhibit as "A." 

Does this cover a l l the area that has been designated? 

A Yes. 

Q Are you familiar with the proposed form of Unit Agreement 

which has been f i led ** A Yes. 

Q — in connection with this ease? A Yes* 

Q Do you know whether or not i t has been approved by the 

U.S.G.S. as to form? 

A I t has been approved as to f om. 

Q Do you know whether or not I t has been approved by the 

Cofsraissioner of Public Lands? 

A I t has been approved, but not f inal ly approved. 

Q Who i s designated as the operator in the unit Agreement? 

t 
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A Humble Oil & He-fining Goaipany. 

Q Are any wells required to be drilled? 

A There are three wells to be drilled within the unit area. 

Q When i s the f i r s t well to be coismenoed? 

A Within six months of the effective date of the unit Agret 

aent. 

Q I s there any time provided for the dril l ing of the subse­

quent wells? 

A The subsequent two wells are to be drilled within sixty 

days of completion of the f i r s t wall, or the second well i s to be 

started* and sixty days oampletion and the third well within sixty 

days completion of the second. 

Q I s this proposed Unit as to form ln substantially the 

same form as Units heretofore approved by the Cossslasion where both 

federal aad state and fee lands are involved? A Yes. 

Q, Also Indian lands? A Yes* 

Q In case that discovery of o i l aad gas in paying quant1tie 

should be made as a result of pooling of this Unit and dril l ing of 

Hells, state whether or not, in your opinion, the Unit Agreement wil 

be in the interest of conservation and the prevention of waste. 

A I t would* 

Q, Would the Unit Agreement proxaote the greatest ultimate 

recovery of the unitized substances? A Yes. 

MR. nma>m That I s a l l . 

1®. MAHKIKt Mr. Richardson, you Indicated that there waa 

s 

1 
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^proximately 8#93 percent of withdrawn land In this Tanner unit 

rea. The map that was submitted with tha application indleates 

hat this was reeonvoyed Indian lands* Would you explain to this 

cesaisslon what you atean by the status of that, and how that could 

anticipate in the Unit? 

A The reconveyed Indian, I think the land was originally 

;iven to a railroad, and later tha railroad reconveyed i t to the 

nited States for subsequent Indian allotments* They reconveyed i t 

or Indian purposes, and the government later just withdrew i t . I 

lon't know exactly what you would cal l i t or how you would cal l i t . 

Eaybe Mr. Hinkle could explain I t . 

MR. HIJfKLB. I believe what Mr. Richardson refers to, whez 

he t i t le came basic to tha United States, the withdrawal was made in 

I d of Indian allotment a, i t » s my understanding, and the land has 

tever actually been used for that purpose, and when they withdrew it , 

hey withdrew i t for a l l purposes, and as a result of I t , there's 

een no o i l and gas leases issued for the land, and i t hasn* t been 

Lsed for any purpose, and an effort i s being mads at the present 

ime to get I t restored so i t can be put up for leases and in the 

vent i t i s leased, an effort wi l l be made by the Humble in this 

ase to obtain a aenamitanent of the acreage to the Unit. 

MR. MASKIK: Thank you, Mr. Hinkle. Are there other 

uestions — that was a l l you had, Mr. Hinkle? 

MB. KXntLSt That l a a l l* 

MR. HAtfKINs Are t&ere other questions of the witness? 

i 
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A I would like to state, you WOP© asking Holland about the 

fell locations aad tha offset of th© Fannin - White wells on the 

northeast edge of tha Ttait. Oa© of our first wells or our tentative 

Locations will be in the extreme northwestern part of the Unit, We 

'lave a farraout there frow Texas National, and do have a well commit­

ment on that acreage in the extreme northwest of the Unit, and there 

ire two wells in tha south township. 

MR* MAHKIH: So, actually, those three exploratory wells 

sould not effeet a possibility offset to the Fannin Well which has 

seen completed as a Gallup producer, that would be an additional 

i e l l ? 

A That would be a fourth well, 

MR. MAHKIlft Are there other questions of th© witness? 

It there are no other quest! ons of the witness, the witness may be 

Bxcused. 

(Witness excused, 

MH, MAHKXHt Are there any other statements to be made in 

this ease? I f there are no other statements, we w i l l take the case 

:ander advisement * 
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3 TATS OF Mm MSXIOO ) 
: ss 

COTOJTY OF BSRHALIliLO ) 

I, THGRMAH J* MOODT, Hotary Public in and for tb© County of 

iernalillo, Stats of Mew Mexico, do hereby certify that the foregoing 

and attached Transcript of Proceedings before the Hew Mexico Oil 

Conservation Oeasil salon was reported by me in stenotype and reduced 

to typewritten transcript by me and/or under my personal supervision 

and that the same is a true and correct record to the best of my 

knowledge, skill and ability* 

WXTV3S3 ay hand and seal, this, the O^fdxs <^//lk'uJl 

1957, in the City of Albuquerque, County of Bernalillo, State of Keif 

Mexico. 

/ ,/ 

Hotary ?ublic / 

My CoBSBisalon Expires; 

*prll ?i 1?60T 
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