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IN THZ MATTIR OF:

CAZZ Nu. 1213: Application of Huwble Cll & Refining Company
for approvel of its proposed Tanner Unit Agree-
ment located In Jan Juan County, New Mexlco,
in accordance with 3ule 507 of the New Mexico
011 Censervetion Commlssion Statewids Rules
and Regulations. Applicant, in the above-
styled cause, seels an order granting approval
of its proposed Tanner Unit Agreement embrac-
ing 33,751.16 acres, more or less, of federal,
Indian andé state landes located in Townships 23
and 24 liorth, ‘lange 12 West, San Juan County,
¥ew Mexico.
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Mil. MANKIN: HNext case is Case 1213.

MR, COOLKY: 1213, Application of Humble 0il & Refining
Company for approval of 1lts proposed Tamner Unit Agreement located
in San Juan County, New Mexico, in accordance with itule 307 of the
Neow iexlco 011 Conservation Cammlgsion Statewide Hules and Gegula-
tions.

fit, HIKALE: TIf thoe Coumigslon please, Clarence Finkle,
flervey,dow & linkle, Roswell, asppearing on benalf of Humble 011 &
Refining Company., In conn@%tion witia the spplicaticn which was fileld

, PPt St Sa U
Py Lae Humble for ﬁ&é&evement of thisz unit, we {iled three coples

of the proposed fors of the unlt agreement, we have zgreed wilith the
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Land Office on two changes; one ia the antomatic elimination clause
leid the other in the serveration clause, These changes have besn
rppfaved by the Land 2ffice and on that eceount, T wonld like to
subgztitute and flle thres copiles In lieu of the conles whish heve
been filed of the nropossd Yorm of unit agreement.
M. MANYIN: Thoss wii. bhe acceptable.
MR . HINKLE: YWe nave two witnesses ir this casge which ard
the cegie asg In the other cmge, Mr. Holland end Mr. Richsrdson., Do
you want them sﬁorn again?
Mit, COOL:Y:r I supnpoze =80,
(Wltinesses aworn.)
MR. AIRKLE: de nlac have one exhibit vwhich T would lika
to have identified az Humblets FExhibit 1.
{Hunble' = FExhibit No.
tion,)

B._D. HQLLAND,

called az ¢ witness, having baen firsgt duly sworm on osth, testlflod
s foilowe:

DInaCT | KA“IYiﬂlgu

IBY MR. HINELE:

¢  ftate yorr nsme, nleace, A B. D, Hollend,

; By whom are you emnloyed?

A Huamble DI1 % TefInlnag Comany.

“ In what caveelly? A Ceologlisat,

Q@ XYave you previcusly testified before the New Mexico N1l

marked for identiticé-

1
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By

Congervation Commission? A Yes, =ir.
(. Are the gualifiecaticna -f the witnesa acceptakbls?

MR. MANKIN: Thasy are.
¢ Are you fapiller wiih the applicatlon which wss made Ly
the Humble 011 & Refining Camnany te the U.S.G.%. for designation
nf the Tanner Unit area az belng sultsble and proper for unitization
A Yes, I anm.
o Do you mow wWhether or not a geological report Qas filed
in connection with that apnilcation? A Tt was, yes.
3 Did you have anythinz tc do with the vrepareticn of that
preport?
A I assisted Mr. B. A.Baelknap in srenaration of the pe-
port.
(¢ Refer to Humbla's Zzhibii No. 1 and state to the Cormilsse
lon what that 1s.
A This 1s the zame report that Humble submitted with Ita
Eprlicatlion for the designetion o¢f the Tanner Unit area.
G As & result of this application, was ths Tannesr Tit
Eree approved as an ares aiitable and proper for unitizaticon hy
the U.3.G.5.7 A IV was.
(0 Ta a copy of iha® dealgnatlon or approval attached to thd
mpplication which hias besen flled in connectlion wlth this case?
A Yew, sir, it is.

State to the Commisglon, briefly, Iln your ow: words, what

fhis report shows.
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A Thia report showe the zubsurface geclogy of the Tanner
Init zres which 18 located in Township 23 and south helif of Township
Pl; North, Range 12 Wesgt, fan Jusn County, Wew Mexico, snd the sube
purfacs studies Indicate that the geology In thia unit area iz sube-
Btantiaily the same asz 1n the Kinebeto Unit sres. Again, we feel

tnat production will be dependent upon stratigraphic rather than

tructural entrapment. Of cowrse, structural 1s not ruled out, but

(a8

o G0 feel atratigraphic entrapmght is more likely. DIrploration in
hile arcs iz the, -~ the best method, we leel 1s e drilling »nrogram
;0 taat the area and as our present geclegleal snd gecphrysicel technfl-
usa do nnt adequately ocutline the stratigraphic trap, we fesl a
frillling program ls the best and mcet economical way to prospect in
bhat area.

& Whet are your c¢bjectives as poesibly producing horizons
in the arsa? |

A Ag&in, the sendé menbers ¢f Mesa Verde, the CLIff House
gnd Point Lookout, the Gallur member of Mamscos formetion and the
Peitota Jormatipn.

Q And what =~- approximustely what depths would those be en=~
bountered in this grea? '

A The Cliff House, and we correlated with the MhS.B.No, 1
Mever arain. e feel tie ClY f House will be ahcut 1,350 feat, the
Point Lookout at sbout 3,000 fest, the Gsllup ebout [,150 and the

Dakota &t about 5,000.

¢ In ponnection wlth this report, was there any recommenda-~
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tion mece =g Yo the number of wells that would bhe drfiled in aonrecs
tion with the Unit?

& It was recommended taree welis to a depth of 5,200 Feal
tc test the Dakota,

. And have you made any definlte location of taoge welle
at the present time?

A I think locstions have beon made, but they ere still fust
tentative, subjeot to approval.

¢ Weuld they ba anaced over the area so 1t would give you
the benzflt of evaluating the srea to the bezt extent possible?

£ Yesz, elr, it world, there wonld be two well: in Towmzhin
23 and one in the south nelf of that Township 2i, sand thevy would he
spaced g0 1t would glve us as much Infomation o noaathie v iha
ArSe .

Mo, HINELM: o sould Like to offer In evidencs Humbiels
Exibit Ho. 1.

K. MARKKIN® Are thsre any objections to Introd:cloyg Tie
pibit o, 1 in thias case? 1If not, it will be recelved.

(Fumblete Txhikit YWod 1
received in edeencq.)

Q (By Mr. Mankin.) #r. follend, vou indicated there nossibly
Mouic be two wells in Wownship z3-12, and one in 2)=12. Hes not
production been fourd dicecily ~iiUsetting this Unit in the Famin-
Fannin-white and from tae (aliun?

4 Pannin-Fannin-wWhite.

-,

Q@ It waz indicated on the man sttached to it gs a iion ﬁnpplqt ed
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Lell. haa that not now been completed as a prodw ing well?

A I'm not swe at all.

Q@ The resson I esked the question iz your intention with
the Humble would directly offset this well in the Unit rather than
evaluating the balance of township?

A ¥No, sir, we wouldntt, we would not do that, we intend to
evalunte the entirse area as best we can.

Q So if you offaset that well directly inside the Unit, it
mould be your feeling that possibly another well farther away fram
thie in Township 2L~12 would be used am another exploratory well
lather than a direet offsst?

Fhat two of them will be in 2} North?

Q@ I bellieve you indicated twe in 23 and one in 247

A Rignt.

Q 'Ey question was, is 1t your feeling that the Unit will be
roperly evalusted 1f you Just offset the Pannin~Parmnin-ihite which
Es a procdueing ol well?

A T do not feel that it would be.

fion in the Township 2i~12 would be used as an exploratory well?

A Yes.

Q So, actuslly, there would be three exploratory wells and
poasibly one offset well? A Yes, air,

Q I notice from the gecloglosl report that you

A I'm not sure. Do you mean that of the three wells drilled

Q Then poasibly snother exploratory well in scme other posil
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indicate possible production in Mesa Verde; however, this particulan
proposed well will not test the Entrada, Pennsylvania and Mississippl,
is that correct? A Yes, zir.

G It will only test three zones instead of poseible gix
zones?

A We feel that though there is a possibility in the deeper
zones, that possibllity is quite poor. |

Q Do you have any indicatlion in geclogy theare to know ==
to indicate how deep 1t would take to test the Hiséitaippi?

A Deep wells in that area are pretty uoll scattered, but 1Y
Would probably, and this would be jJust sort of a guess.

Q I realize that.

A Oh, I would say sbout maybe 3,500, 9,000.

4 To test the Miszlsszippl? A Yes, sir.

Q Thank you. This particulsar area i1z again, you feel, a
gtratigraphic trap, is that correct?

A I do.

Q Same as it was in the Kinebeto? A Yes, sir.

Q You feel it's one continuous stratigraphic trap or there
might be separation sand ssveral stratigraphic traps?

A I believe thore might be separation and several, yes, sin.
R You feel this area will be predominantly oil procductive
from one or mors of these tentative zones you intend to test, rather
than gas? A I do.

MR. MANKIN: Are there other questions of the witnesa?
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[T not, the wliness ooy e excnraad.
{(Witnes: eveuned,)
MR, HIRKLE: Mr. Richardzon.

2. M. RICHARDSOHN,

FaiLﬁﬁ as & witness; having boen firzt duly sworn on os*h ocutified

By follows:

DIRECT EXAMINATIC
%X M. HINKLE:
2 State your name. A T, . ohardson,
~

2 Dy whom are you employed?
4 Humble 01l & Refining Company.
¢ Wwhat capacity?

4 Landman in cherge of units and Jolnt operations 13 Hew

o
45}
el
jrie
L ¢]
L[]

¢ Have you himd snything to do with the metier ¢f getilng up
tho appllication for approval of the Tamaner it area &nd Fora of

Init Agrsement? A Yes.

¢ You gre familipr with the application which Las been T1le

[»7

'~ the spproval of the Tanner Unit

-3
;*n
5,.4
€2
o
L]

¢ How many acren doag the 2roposed Tammer Tuilt coven?
4  The Tanner Tmit covers 15,751.156 scres.
Were dlg it lccopited?
A I% 1s loecsted In ail of Townshiy 23 Horth, Renge 12 Yest

b the south half of Townahlp 24 Horth, Range 12 West.

-
[

What portion of thoge lands by acreage and penr centage gpr
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federal lands, state lands, Indian lands and fee landas?

A Of the 35,751 scres, 26,960.84 scres are federal, being
75.4) percent of the Unit area. There are 3,195.20 acres of with-
drawn land, exact status iz unkmown. It was withdrawn from all
leasing and entry by the Federal Govermment. That 3,195.28 acres

is 8.93 percent of Unit area, There are 1,916.76 acres of Indian

)a. There are 3,678.28 seres of atate land, being 10.28 percent

jof the Unlit ares.

Q@ You have heard the testimony here that the srea, as has

{bun heretofors designated by the U.S5.0.8., as suitable and proper
fPor unitization? A Yea.

Q@ And the copy of that is attached to the Exhibit as "A."

Doss this cover all the area that hus been designated?

A Yes.

Q Are you familiar with the proposed form of Unit Agreement
phich has been filed = A Yes.

Q == in somection with this case? A Yes,

Q Do you limow whether or not it has been spproved by the
Ue3.0,8. 23 to form?

A It has been approved as to form.

Q Do you know whether §r not it has been approved by the
JCmiuiomr of Public Lands?

A It has been approved, but net finally approved.

G Who 1s designated ss the cperator in the Unit Agreement?

jgllotted land., This Indlan allotted land is 5,36 percent of the Uni

t
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11

Humble 011 & Refining Company.

Are any wells required to he drilled?
There are three wells tc be drilled within the Unit area.
When is the first well to be commensed?

> o > o P

Within aix months of the effective date of the Unit Agred-
ent. |
Q I1Is there any time provided for the drilling of the subse-
lguent wells?

A The subsequent two wells are to be drilled within sixty
days of completion of ths first well, or the second well 1s to be

tarted, and sixty days oumpletion and the third well within sixty
y& completion of the second.

Q Is this proposed Unit as to form in substantially the
same form as Units heretofore approved by the Commission where both
ﬁrederal and state and fes lands are involved? A Yes.

Q& Also Indisn lands? A Yoes.

Q In case that digeovery of oll and gas in paying quantitiels
should be made as & result of pooling of thie Unit and driliing of
ella, state whether or not, in your opinion, the Unit Agreement will
Pe in the interest of conaervation and the prevention  of waste.
A It would.

& Would the Unit Agzresment promote the greatest ultimate
recovery of the unitized substsnces? A Yeos.

MR, HIWKLE: That is all.

MR, MANKINt Nr. Richerdson, you indicated that there waa
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roximately 8.93 percent of withdrawn land 1in this Tanner Unit

ea. The map that was submitted with the applicstion indicates

t this was recsonveyed Indlan lands., Would you explain to thia
cmipssion what you mean by the status of that, and how that could
erticipate in the Unit?

A The reconveyed Indien, I think the land was origimlly

ven to a railroad, and later the railroad reconveyed it to the

ted States for subsequent Indian allotments. They reconveyed it
for Indian purpesss; and the government later just withdrew it. I

on't know exactly what you would call i1t or how you would eall 1t,
ybe Mr. Hinkle ooculd explain it,
Mi. HINKLEr T belleve what Mr. Richardson refers to, when

s title omme back to the United States, the withdrawal was made in
d of Indian allotments, it's my understanding,and the lend has
ver actually been used for that purpose, and when they withdrew 1t,
oy withdrew it for all purposes, and as a result of it, thera's
en no oil and gas leases i{asued for the land, and 1t hasn't been

d for any purpose, and an sffort is being made st the present
time to get 1t reatored so 1t can be put up for leases and in the
qvent 1t is leased, an effort will be made by the Humble in thie
¢ase to obtain a sommitment of the asreage to the Unit.
MR, MANKIN: Thank you, Mr. Hinkle, Are there othar
qpm.utiana we that was all you h&d, Mr., Hinkle?
MR. HINKLE: Thet is all.

MR, MANKIN: Are there other questions of the witneas?
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A I would like to atate, you were asking Holland about the

11 locations and the éffsat of the Fannin - White wells on the
ortheast edge of the Unit. One of our first wells or our tentative
ocations will be in the extreme northwestern part of the Unit. We
ve & farmout there from Texas Nationsl, and do have a well commite
ient on that acreage in the extreme northwest of the Unit, and there
¢ two wells in the south township.

MR. MANKIN: So, sctually, those three exploratory wells
would not effect & posslbllity offsst to the Fannin Well which has
heen conpleted as a Gellup producer, that would be sn additions:
pelli?

A That would be e Tourth well,
MR, MANKIN: Aés there other gquestions of the witnees?
[f there are no other quastions of the witness, the witness may be
rxeused.
(Witness excused,
MR, MANRKIN: Are there any other statements to be made in
hhia case? If there are nc other statements, we will talke the case

pnder advisemant.
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CERTIFICAZ

s

BTATE OF NEW MEXICO )
i 88
COUNTY OF BERNALILLO )

I, THURMAN J. MOODY, Notary Public in and for the County of

rnalillo, State of New Mexico, do hereby certify that the foregoin
attached Transcript of Proeeedings before the New Mexlcc 01l

ongervetion Commission was reported by me in stenotype and reduced

o typewritten transeript by me and/or under my personal supervision

d that the same is a true and correct record to the best of my

knowledge, skill and ability.

WITHNESS my hand and seal, thls, the

1957, in the City of Albuguerque, County of Bernalillo, State of New
Faxiee.

/ i P
z 7

L it
Notery Public

y Commlzaion Expires:

} ]
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