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BEFORE THE 
NEW MEXICO OIL CONSERVATION COMMISSION 

HOBBS, NEW MEXICO 
FEBRUARY 27, 1957 

IN THE MATTER OF: 

CASE NO. 1216: Application of Continental O i l Company f o r a 
320-acre non-standard gas proration u n i t i n 
the Jalmat Gas Pool i n exception to Rule 5 
(a) of the Special Rules and Regulations f o r 
said pool. Applicant, I n the above-styled 
cause, seeks an order approving a 320-acre 
non-standard gas proration u n i t i n the Jal ­
mat Gas Pool consisting of the N/2 of Sect­
ion 17, Township 2l\. South, Range 37 East, 
Lea County, New Mexico. Said u n i t to be 
dedicated to applicant's Jack "B-17" Well 
No. 3 located 990 feet from the North and 
East l i n e s of said Section 17. 

BEFORE: 

Warren W. Mankin, Examiner. 

T R A N S C R I P T O F P R O C E E D I N G S 

MR. MANKIN: Next and l a s t case on the docket today i s 

1216, 

MR. COOLEY: Application of Continental O i l Company f o r a 

320-acre non-standard gas proration u n i t i n the Jalmat Gas Pool i n 

exception to Rule 5 (a) of the Special Rules and Regulations f o r 

said pool. 

MR. KELLAHIN: Jason Kellahin representing Continental 

Oi l Company. We have one witness, Mr. Lannen. We ask that he be 

sworn, please. 

(Witness sworn.) 

R. C. LANNEN 
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called as a witness, having been f i r s t duly sworn on oath, t e s t i f i e d 

as follows: 

DIRECT EXAMINATION 

3Y MR. KELLAHIN: 

Q Would you state your name, please? A Richard Lannen. 

Q, By whom are you employed, Mr. Lannen? 

A Continental O i l Company. 

Q What i s your p o s i t i o n with Continental O i l Company? 

A D i s t r i c t Engineer, Eunice D i s t r i c t . 

Q Have you t e s t i f i e d previously before t h i s Commission as an 

sxpert and had your q u a l i f i c a t i o n s accepted? A Yes, s i r . 

MR. KELLAHIN: Are the witness 1 q u a l i f i c a t i o n s acceptable 

;o the Commission? 

i 

{ 

I 

f 

MR. MANKIN: Yes. 

Q (By Mr. K e l l a h i n . ) Mr. Lannen, are you f a m i l i a r w i t h the 

applicat ion which has been f i l e d i n Case No. 1216? 

A Yes, s i r . 

Q, And what does tha t cover? 

A Wel l , i t covers Continental O i l Company Jack B-17 No. 3, 

.ocated 990 f e e t from the nor th l i n e and 990 f e e t from the east l i n e 

lect ion 17, Township 2l\. South, Range 37 East, NMPM, Lea County, New 

[exico, which i s present ly producing f o r a 160-acre gas a l l o c a t i o n 

.n the Jalmat Pool. The NS/l}. of t h i s Section 17, Township 21i South, 

:ange 37 East, the app l i ca t ion requests an enlargement of t h i s acreaf 

;o 320-acre. 

;e 
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Q Could you g ive the Commission a b r i e f h i s t o r y of the Jacl 

"B-17" Wel l No. 3? 

A The Jack "B-17" No. 3 was d r i l l e d as a Jalmat gas w e l l 

t o t a l depth 3,050 f e e t , completed on 8/25/51 f o r IP of 6,000 MCP gaj 

per day. W i t h a s h u t - i n pressure of 1162 p s i a , the cumulat ive gas 

p r o d u c t i o n to January 1s t , 1957 was 1,1|15,888 MCP. P r o r a t i o n status 

of December 31s t , 1956 was 51,511 MCP overproduced. 

Q Now, i n connect ion w i t h the a p p l i c a t i o n , y o u are ask ing 

t h a t the n o r t h h a l f of Sec t ion 17 be dedicated to the w e l l . I s the 

n o r t h h a l f of Sec t ion 17 common ownership? 

A Yes, s i r , i t i s common Federa l ownership and common 

r o y a l t y . 

Q On r e f e r r i n g t o what has been marked as No. 1 , Mr. Lanner 

what does t h a t show? 

A E x h i b i t No. 1 i s a l o c a t i o n and lease ownership p l a t 

showing p r e s e n t l y e s t a b l i s h e d gas u n i t f o r the Jack "B-17" No. 3 

c i r cumscr ibed i n y e l l o w . And the proposed 320-acre u n i t c i rcum­

sc r ibed i n r e d w i t h the Jack "B-17" Wel l no . 3 c i r c l e d i n r e d , o f f ­

set w e l l s and acreage a l l o c a t i o n c i rcumscr ibed i n green. The Jack 

"B-17" lease con ta ins two other w e l l s , 1 and 2 l o c a t e d SW/l]. and NW/ij 

NW/li Sec t ion 17. And they are l o c a t e d on t h i s p l a t . Both o f these 

w e l l s are L a n g l i e - M a t t i x Pool o i l w e l l s . Based on the surrounding 

gas w e l l s and t h e i r acreage a l l o c a t i o n s , i t i s r e a d i l y shown tha t 

the NW/lj- of Sec t ion 17, the u n a l l o c a t e d acreage, i s p r o d u c t i v e of 

gas f r o m the Jalmat P o o l . 

• 
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Q Now, r e f e r r i n g to what has been marked f o r i d e n t i f i c a t i o r 

Exh ib i t No. 2, state what tha t i s . 

A Exh ib i t No. 2 i s r a d i o a c t i v i t y l o g of the Continental Oi l 

Company - Jack "B-17" No. 3, showing t o t a l depth, casing po in t , pro­

ducing i n t e r v a l , and format ion tops. Prom t h i s exh ib i t I t i s shown 

that the Jack "B-17" No. 3 Well i s producing from w i t h i n the ver t icg 

l i m i t s of the Jalmat Pool only. 

Q Now, Mr. Lannen, i n the event tha t the Commission should 

approve t h i s app l i ca t ion , i s i t your opinion that the Jack "B-17" 

Well No. 3 would be capable of dra ining and producing the gas under­

l y i n g the proposed uni t? A Yes, s i r . 

Q Could i t make an allowable to be assigned to 320 acres? 

A Ye3, s i r . 

Q You have cumulative f i g u r e s on production of that wel] 

f o r the past year? 

A Yes, s i r , month by month. 

Q And — 

A These cumulative f i g u r e s are ac tua l l y , they are produced 

f i g u r e s , taken by El Paso. They f l u c t u a t e from month to month, 

but as can be shown by them, I w i l l read them o f f , and i t i s , they 

w i l l show that the w e l l i s capable of producing f o r 320-acre alloca­

t ion ; i n January, 1956, take was 5,825 MCP, i n February,52,229 MCP, 

i n March,21,778 MCF, A p r i l , 1^,665, May, 32,680, i n June, 13,596, 

July, 3i{.,285, August, 19,5^6, September, 11,571, October, 1^2,976, 

November, 6,1^5, December 12,117. The takes by El Paso f l u c t u a t e s 

. as 

1 
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very r a d i c a l l y , but as indica ted by February production, May pro­

duct ion, J u l y ' s production and October's product ion, the w e l l i s 

capable of producing a 320-acre gas a l l o c a t i o n . 

Q, I n your opinion, i s a l l of the nor th h a l f to be reasonabl 

presumed to be productive of gas? A Yes, s i r . 

MR. KELLAHIN: That i s a l l the questions. 

MR. MANKIN: Mr. Lannen, do you have any knowledge whethe 

the Jack 1 and 2 on the NW/ii, Section 17 showed gas production when 

d r i l l e d through the Yates? 

A Wel l , they were d r i l l e d w i t h ro ta ry too l s and the hole 

was mudded up, there were no d r i l l stem tes ts of the w e l l , so 

there i s no d e f i n i t e i n d i c a t i o n tha t they were gas productive, basec 

on the surrounding a l loca t ions permit ted by the Commission, why, 

the area i s presumed to be gas product ive . 

MR. MANKIN: That was my next question. The wel ls to th« 

north and west, nor th and south are l ikewise producing from the sam* 

area, and you could reasonably assume tha t the en t i re nor th h a l f 

would be gas productive? A Yes. 

MR. KELLAHIN: We would l i k e to o f f e r i n evidence Exhibi l 

1 and 2. 

MR. MANKIN: I s there ob jec t ion to entering Exhibi t s 

1 and 2 i n t h i s case? I f not , they w i l l be so entered. 

MR. KELLAHIN: That i s a l l we have. 

MR. MANKIN: Are there any f u r t h e r questions of the w i t ­

ness? I f there are no f u r t h e r questions of the witness, the witnesi 

y 

r 

;s 

i 
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may be excused. 

(Witness excused.) 

MR. MANKIN: We w i l l take the case under advisement and 

the h e a r i n g i s ad jou rned . 

*>r *>r ~ ** "/* •/<" *>c 

STATE OP NEW MEXICO ) 
: ss 

COUNTY OP BERNALILLO ) 

I , THURMAN J . MOODY, Notary P u b l i c i n and f o r the County of 

B e r n a l i l l o , S ta te of New Mexico, do hereby c e r t i f y t h a t the f o r e g o i i 

and a t t ached T r a n s c r i p t of Hear ing b e f o r e the New Mexico O i l Conser 

v a t i o n Commission was r e p o r t e d by me i n stenotype and reduced to 

t y p e w r i t t e n t r a n s c r i p t by me and/or under my personal s u p e r v i s i o n , 

and t h a t the same i s a t r u e and c o r r e c t r e c o r d to the best of my 

knowledge, s k i l l and a b i l i t y . 

WITNESS ray hand and s ea l , t h i s , the day of ~)7)u o ^ 

1957, i n the C i t y of Albuquerque, County of B e r n a l i l l o , State of 

New Mexico. 

' 
Notary' Pub l i c / / 

My Commission E x p i r e s : 

A p r i l 3, I 9 6 0 . 
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