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PROFIT

Cost for Penrose~Skelly Well - §37,000

Primary recoverable 0il under Baker No, 2 4O acres - 10,000 bbl,
Price of 33° Gravity oil $2.88/bbl.

Tax per barrel $0.17

Lifting cost $.30/bbl.

0il Payment = 10,000 x 7/8 x $2.88 = £25,200,00

Tax = 10,000 X 017 = "1,700.00
Lifting Cost = 10,000 x .30 = =3,000,00
$20, 500,00
Cost of imal =10, 000,00

Net Profit $10, 500.00 or

Approximately §1.00/bbl,
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