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IN THL HATTZER OF:

dpplication of Geror 01l Corporation

for an crdar granting an exception to
fiwle 309 (&) of the Hew HMexlco Uil
Conservetion Commission Rules and Reg-
ulations, Applicant, in the above-
styled csuss, seeks an ordsr anthorlze
fng the movement of oil hefors belng
measured from its State B-{318 lease

in the W/ WW/L4 of Saction 23, froum
1ts Ttate B-8605 ledss in the Nu /iy 3w/l
of Section 22, and from its tate De
10418 lemse in the 3E/L 3W/lL of Section
22 to a central tank battery on its
B-10418 lease in the NE/L S/l Sectlon
22, &1l in Township 13 South, Range 31
East, Chaves County, New Hexlco, and

the commingling of the oil produced from
the Caprock~-Jueen Pool underlying said
separate leases in common bankags at the
central battery.
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Daniel 3, Nutter, Fxaminer.

TRANSCRIPT OF HEARING

M. NUTTER: Take up case No, 12L5,

M. COOLEY: Case 1245 Application of Geror 0il Scrpcratioﬂ
for an order granting an sxception to Rule 309 (a) of the Hew
Mexico Uil Canversation Commisslon Rules and Reguletions,

EDWARD 5, HKINNZY

ecalled as a witness, having been first duly sworn, testified as
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follows:

DIRECT EXAMINATIOHN

BY MR, COOLZY¥3:

¢ Would you state your name and occupation, please? é
A Edward B. Kinney, Petroleum Consultant, Artesia, New Mexig
R Mr. EKinney, have you been retalned as Petroleum Consultany
in this cazse on behalf of Geror (Uil Corporation?
A T have.
& Arae you authorized to represent them in this case?
i Yes, sir, I am suthorized by & letter written to Mr.
Nutter Ly tha Geror 01l Corporation. D¢ you want the date? (n

April 10th, 1957.

4 Mr. Kinney, have you previocusly been qualified as an sxpert

witneas in petrcoleum consulting btefore the New Mexieco (011 Con-
servation Commission?

4 I have previously testifled vefore this Commisaion.

G A8 an expert?

4 As & wltnsss, befors becoming & consultant, and since,

Mi. COOLEY: Does the Examiner accept the qualifications of
the witness?

A I will give any other data that you care for,

MR. NUTTER: The witneas? qualifications ars aceceptabla,

& (By ¥r. Cooley) You may procseed.

A I submit first, Exhiblit Ho., 1, in this case, a map of

the subject leasss covering only that portion of the Jeror 0Oil

O
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Corporation leases Involved in this case.

The Geror 01l Corporation Wells No. I} to 7 in the Caprock Fool

of Chuves County, New Mexlco, were s&ll drilled in the Spring of

19553 wWells 4, 5, and 6 were spudded bstween Jsnuary 22 and Foeb-
ruary i5, 1955,

wWell No. 4 is located in the centsr of the Jouthwest Quarter
of the Northweat Quarter, Section 23, Township 13 South, Range 31
Eest, on Stats Laase B-8318.

Well No. 5 18 located in the eenter of the Northeast Quarter
of the Southesst Quarter, Section 22, Township 13 South, Range 31
Erse, on State lease B-10418, which lj0-acre is a dlagonal off-set
to the No. 4§ Well location.

Well Ho. & is located in ths center of Southesat Quarter of
the Scuthwest Quarter, Section 22, Township 13 South, Range 31
Esst, on State Lease B-10418,

Walla, 4, S and & are on ths sams lsase.

The 211 from this pool was {rucked to the pipeline during
the poolt's early life, consequently, the best location for ths
tank battory was the nearest site to the highway, and central to
the wells producing into the batliery. The tank battery for these
wells was locatsd near the canter of the Northeast Quarter of the
Southeast SJuarter, Section 22 State Lease B~-10418, which location
is one aighth mllis west of New Mexlco Highway No. 172,

The tank bettery consists of two 500 barrel tanks, two sep-

srators, ons heaier treater, dlsposal pit, and necessary piping.
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The wells are all intarcomnected by thres inch flow lines at the

gaparator.
4 tank battery for this Caprock rim and Queen Wells requires

two storage tanks, a ssparator, & heater treater and burning pit ‘

as a rninisum, Such an installational will cost at lesst 35,000.00
in plecs,

kKaell Nu. 7, located in the Sovutheast Quarter =-- the Northwest
Caarter of the Scuthwest Querter, Sactlon 22, Townshlip 13 South,
Range 31 Dast, on State Lease B-8605, waa completed June 23rd,
1955, This well, proved to bs on the West edgs of the Caprock
Pool snd was indicated to be & margingl one at beat, It iz now
a shutin well bty Order of the Uil Conssrvation Commission, due to
high gas~oll ratlio..

The well 1s located bslow the Caprock Rim and is accessible
by & rosd running south approximately two miles, Khenee up on to
the Caprock. The production frowm this No, 7 well was piped to the
tank battery located at the No. 5 well, to reduce the cost of
trucking over a very poor oll fisid road, and to save the additionnl
cost of & tank battery installation, which is very burdensoums
ageinst a LO-gere marginal well.

The production from the well was plped to the tank battery at
the No. 5 well to help reduce the development cost of the [j0-acre
track and to prevent the possiblilty of another marginal well bein§
burdensd. Also, the o0ll was run to the central location to fac-

11itate the opsration of the four, Ll~acre tracts as one unit,

DEARNLEY - MEIER & ASSCCIATES
INCORPORATED
GENERAL LAW REPORTERS
ALBUQUERQUE - SANTE FE
3-6621 2-2211




Through an oversight at the time of drllling the walls, no
one reallzed that the base leasas were diffsrent on the acrseags
ander wells Ko. 4 and FNo, 7, from the leass under wells No, > and
No. &, Tho leases wers all from ithe State of New Mexico, and the ;
bansficlary is the Cormon School Fund. There was no autherity or
attempt to sbrogate tha rules and resgulations of either the Cil
Conservation Commisaion or State lLand Uffice when the common tank
battery was installsd. The problem was entirely one of sconomlcsg
the trucking of the oll was axpensivej the pool was new and known
to be spotty, and every effort was mado to keep the coat down to
the point where the walis would Lo commerclally successful,

I would like to submit at this time, Exhibit No, 2, in this
Case, This is a letter from the Commissionser of Public Lands in
the Stabte of Hew Mexico, signed Ly Mre. Linnle Cook, Supervisor of
the Royalty Divizion, granting the (Geror Cil Corporation permissio
to comulngle in & common tank batisry, oil purchased from State
Unit & ¥ell 4 in Section 23, Township 13 South, Renge 31 East;
Well &, Section £2, Township 13 South, Nlange 31 Esst) Well 6,
Section 22, Township 13 South, Range 31 Zast, and wWell 7, Section
22, Township 13 South, Range 31 Eaal, Caprocke~Quesn Pool Chaves
County, New Hexlco, State Leases 53-031i0, B=-10418, and B-8605.
Everything be assigned to ths above discription.

Royalty interest on these lsasss have & common beneficlary,
that being to the Common School Pundi. In conelusion, excuse me -

at this time I request the Commission acsept these two Exhibits.
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i
¥R. NUTTER: Without objeetion, Geror 01l Corporation Exhibit?

1 and 2 in Case 1245 will be received.

4 In conclusion, I repeat, the common tank battery was used-4
end ie now nseded for economic reasons to reduce the trucking cost
of the o1l solé origlnally, and (o reduce, at the present, the
capital investment on Wells lj and 7, the latter being a msrginal
well, and to facilitate the operation of the four, LO-sera tracts
as one unit, Ample facilitises sare avalliable in the naturs of two
separators at bhe tank battery, by which to meke tests of any well
separataly.

Tnersfore, on behalf of the Geror 011 Corporatlion, I rsgpect-
fully request that the U1l Conservatlon Commisslon grand an exceptfion
to Ruls 309 (a) and permit commingling of oil from Leases 3-8210,
B-B60Y and B-10418 in a common tank battary befors measurement fon
sale.

MR, ¥UTTER: Anyone have any questions of the witness? Nr,
Hankin,

CRUSS EAAMINATION

BY MR, MANKIN:

Q¢ Mr, Kinney, thrse of thess four wells are top allowsbls
walls, ars they not?

4 4z far as I know. However, the actual sale of oil for
Februery from Well No, I was only 658 barrsls, or 23} barrels psr
day averagsc.

& Is it trus, Mr, XKinnsy, that thers are other state lsases
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of other operators separating these tracks, which these lines have

to eross, is that corrsct?

4 Yes, sir.
I, And provisions have been made for thoss line to cross |
other peoplets leoasea”?

A Su far as I know, sir,

Yil, MARXIN: That's all,

ifie RUTTZEN: Anyone else have any questions of the witness?
If not, the wilneas may be excussd, Does anyone have anything
further 1la Case No. 12457 If not, we will take the case under

advizauant,
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STATE OF NHW MEXICO )
¢ a8
CUUNTY OF BERNALILLO }

I, J. A, TRUJILLO, Notary Public in and for the County of
Bernalillo, State of Hew Mexlco, do hereby certify that the
foregoling and attached Transcript of Hearlng wams reportsd vy
me in Stenotype at the time and place hersinbefore set forth;
that sane waes thereafter transcribed Into typewritten transcript
by me; and that same ig a trus and corroet record to the best of
my knowledge, axill and ability.

WITNESS my Hand and Seal this, the Sth day of May, 1957,
in the City of Albugquerque, County of Dernalillo, State of
Hew Mexico,

~

([N P /L/f.«l_/’]/c £ Cﬁv ’

~‘?M_,

ROTART Pﬁﬁ“ii/
My Commission Expires:

Getober 5, 1960,
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