
OPERATING AQHSSMSBT ON OIL AND GAS 

MINING- LEASE 

THIS AGREEMENT luade and entered i n t o t h i s day of 

, 1956, by and between Carl S, Haxey and Paulene E * 

Maxey» h is w i r e , he re inaf te r referred, to as Owners, and Claud E, 

Aikman and Gladys J» Aikman, h ia w i f e , he re ina f t e r r e fe r r ed to as 

Operator, 

WITNESSETHI 

WHEREAS, Owners are the present owner and h o l i e r of tha t 

ce r t a in o i l and gas raining lease wherein the United States of 

America i s the Lessor, and Carl E* Haxey i s the Lessee, S e r i a l 

No, IW 013385, dated March 1 , 195<+* covering the f o l l o w i n g de­

scribed lands i n San Juan County, lew Mexico, to-wlt? 

I TOWNSHIP 29 NORTH, RANfflS 12 WS3T, M.M»?»M. 

Sec, 2k - N/2 N/2, SE/i+ m/k> Sw/i| MirfA, 
m / k SE/4, NW/ii SW/4, containing 
320 acres, mors or less} 

and, 

WHEREAS, Owners desire to grant unto Operator the sole and 

exclusive right to d r i l l and operate the above described land for 

the discovery and production of o i l and/or gas and l i q u i d hydro­

carbons i n a l l formations down through and to the base of the 

Pictured C l i f f s Formation end Operator desires to accept and 

exercise such r i g h t ! 

NOW, THEREFORE, for and i n consideration of the sum of FIVE 

DOLLARS (f-5.00) and other good and valuable considerations to 

Owners i n hand paid by Operator, the f u l l receipt and sufficiency 

of which is hereby Acknowledged and confessed, i t is understood 

end agreed between the parties as follows ss 

1, 

Owners do hereby give, great aud convey unto the said Operator 

the sola end exclusive right to d r i l l and operate in and. on the 

above described land for the discovery and production of dry gas, 

(oil and liquid hydrocarbons i n a l l formations lying between the 
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surface and tb© baa© of tha Pictured Cl i f fs Formation together 

with the sole right to take and appropriate for Operator's own use 

and benefit a l l dry natural gas, o i l , or liquid hydrocarbons« or 

a l l of them, lying in and under said lands In a l l formations from 

the surface down to and including the oase of the Pictured Cl i f fs 

Formation, and a l l dry gas* o i l and liquid hydrocarbons, or a l l of 

them, produced therefrom subject to the terms and provisions of 

this agreement and of tbe above described gas and oi l mining 

leaae, during th® teraa of said lease and any and a l l renewals and 

extensions thereof, and for the f u l l term of any exchange or other 

lease obtained pursuant thereto and any and a l l renewals thereof. 

I t l s mutually understood and agreed by the parties hereto 

that to the extent that may be necessary, and that may be permit­

ted by applicable laws or regulations, the royalties which may 

become due the lessor by reason of the operation* of the Operator 

hereunder, the same shall apply against Owners' rental or minimum 

royalty (or such rental or minimum royalty of the lessee under the 

above referred to o i l and gas raining leaae) on a l l lands covered 

by the above described oil and gas mining lease. 

3. 

Ownerss as a part of the consideration of this agreement, do 

hereby reserve unto themselves, their heirs, ex*outers, admini­

strators, successors or assigns, as a free and overriding royalty, 

an undivided three per cent (3%) of a l l the o i l , gas and other 

minerals produced, saved and marks ted from the above described 

premi«es* The overriding royalty herein reserved shall be de­

livered fre© and clear of a l l costs.* charges and expenses, except 

taxes, and ahall extend to a l l renewals and extensions- of said 

lease. 

Operator agrees to complete on© test well on the above de­

scribed land or on land comsaunitized or pooled therewith, on or 
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before May 1> 195?o said wal l to b» located on such location or 

d r i l l i n g site as shall be selected by Operator, and d r i l l e d to a 

s u f f i c i e n t depth to adequately test th© Pictured C l i f f s Formation, 

or to a t o t a l depth of Two Thousand One Hundred Feet (2,100 feet) 

whichever shall f i r s t occur. In the event said teat wel l la sue™ 

cessfully completed f o r the productioa of gas or o i l , or both, 

i n a su f f i c i en t quantity, and of a s u f f i c i e n t potential to warrant 

e prudent operator to make further development, Operator w i l l 

d r i l l & second well to test tb® Pictured C l i f f s Fox»matlcwa, com­

mencing such well wi thin a reasonable time a f t e r completion ox"" the 

f i r s t . 

5. 

I t is understood and agreed that under the rules and regulat­

i o n s of the Hew foxioo O i l Conservation Commission the above 

described lands do not include an orthodox d r i l l i n g and/or pro­

rat ion unit f o r development of the Pictured C l i f f s Formation, 

Operator agrees to attempt to form an orthodox d r i l l i n g unit by 

purchase or coiimunitizatiGxi, or i n the al ternat ive, to seek ap­

proval of the O i l Conservation Commission of fc'ew Mexico of a non­

standard d r i l l i n g and proration un i t , together with aueto approval 

of wel l location as may be necessary and proper, 

6. 

Operator agrees, in the event coramereial production has not 

been obtained by the next rental paying date (March 1, 1957) i n 

sufficient quantities to hold th© lease by production, to pay such 

rentals before delinquent. 

j » 

Owners hereby reserve sad retain unto thamaaIves, the i r heirs, 

successorss ex©outers, administrators, and assigns, the r igh t to 

use so ranch of the surface of th© above described lands to explore 

and develop formation* below the base of th© Pictured C l i f f s 

Formation and hereby covenant and agree that they w i l l conduct 

operationa so as to interfere ae l i t t l e as poaaibl* with the opera­

tions of Operator, aad Operator shall hava th© equal r igh t to use 



so much of ths surface of said land aa my ba n«eo»ary to con­

duct operations i n the formations down to and including the base 

of the Pictured C l i f f s Formation for th* discovery and production 

of o i l , dry gas, and l i q u i d hydorcarbons, which operatloas are to 

be conducted so ea to interfere as l i t t l e aa possible with th© 

operations of Owners* Owners further covenant and agree that i n 

the conduct or the i r operations they w i l l * i n penetrating the 

Pictured C l i f f s 'Formation, effectively case off the dry gas and 

li q u i d hydrocarbon deposits therein so aa to prevent as much as 

possible the loss or escape of dry gas and l i q u i d hydrocarbons 

from the Pictured C l i f f s Formation and prevent any injury or 

damage to said formation occasioned by their operations. Both 

Owners and Operator shell hava f u l l rights of Ingress and egress 

i n carrying out their respective operations on aaid land, 

Om 

I t is understood and agreed by and between the parties hereto 

thab should either Owners or Operator herein, their heirs, assigns, 

executors or administrators, desire to surrender the interest i n 

the leaae covered by this agreement, the party so desiring to 

surrender such interest ahall give to the other party hereto 

written notice thereof at least 30 daya before making such a sur­

render. Should th© other party hereto not agree or consent to 

such surrender, the party so desiring to surrender shall assign 

and convey without warranty of any kind, either expressed or im­

plied, a l l of their interest i n such lease to the other party 

hereto and thereupon, the party so assigning their interest in 

such leas© shall be relieved of ana frcja any and a l l obligations 

under such leas® and this agreement thereafter? but not thereto-

fore, accruing. The provisions hereof shall be considered cove­

nants running with the lands aad les&s* during the l i f e of the 

lease and a l l Modificatioas, renewals and extensions thereof, and 

shall bind ths parties hereto, their legal representatives, suc­

cessors« heirs and assigns, and any grant, transfer or assignment 

of the lease shall be subject to th© provisions hereof. 
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Owners hereby covenant and agree that they w i l l at a l l times 

save and kaetJ Operator harmless fross and against any and a l l 

losses a damages, claims or I n j u r i e s occasioned by the d r i l l i n g 

and a l l other operations of Owners aaa ths above da scribed lands. 

Operator hereby covenants and agrees that he w i l l a t a l l times 

sav« and keep Owners harmless f r o a and against any and a l l losses, 

damages, claims e>r 5.r>juris8 occasioned by the d r i l l i n g and a l l 

other operations of Operator on ths above described lands* 

Operator s h a l l have the r i g h t to remove from time to t i s » 

fl*ora said land a l l machinery, r i g s , p ipe , casing, pumping s ta t ions 

and other property and Improvements belonging to or furn ished by 

Operator provided that suck removal a h a l l be completed w i t h i n & 

reasonable t iua a f t e r the termination of talis agreement. 

11 , 

Owners hereby covenant w i t h Operator feat they are the law­

f u l owners of th® above described lease and the r i g h t s and i n ­

terests thereunder, and that they hav® good t i t l e and f u l l r i g h t 

to s e l l and convey the same, and that said lease i s f ree and 

Blear fro® a l l l i ens and incumbrances. 

12* 

The rights, t i t l e and interests hereby granted by Owners to 

bpsrator shall b€* i r revocable and Operator shall be ent i t l e d to 

have and retain a l l of the dry gas, o i l and l i q u i d hydrocarbons 

broduced frosa any and a l l formations i n and under the above de­

scribed lands, from tha surface of the earth co the base of the 

Pictured C l i f f s Form tion * subject only to the terms and conditions 

pf the above described. lease, and the payment of royalties as 

per©in provided. 

Dry gaa. o i l and liq u i d hydrocarbons, as those terms are used 

p r e i n , ahall be construed to mean n m » i n i t s natural state as 

produced from the well and includes i t s content of gasoline and 
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a l l liquid or liquaflabia hydrocarbons produced at the wellhead 

by ordinary production methods, o i l , casinghsad, and/or residue 

A l l of the terms and provisions of t h i a agreement aha l l be 

deemed as covenant 8 rttnniug w i t h the land and ths i n t e r e s t of the 

par t i es here to s i i a l l be binding upon and s h a l l inure to the bene­

f i t of the pa r t i e s , t h e i r l e g a l representat ives, h e i r s , successors 

and assigns* 

XH %'ITKSSS WHEREOF, t h i s agreeas;-*: I s executed i n co\mtor-

part o r i g i n a l s as of the day and ysar f i r s t above w r i t t e n . 

Car.*. Is, mjsoy 

f'auleha k» Kaxsy 

Gladys "ti. A ikman" 

STAT^ OF J 

COUSTY OF | ) 

The foregoing instrument was acknowledged before me this 
day of } 19^6, by Carl £• K&jsey and Paulene 3. Haxsy, 
his wife ""' Tl 

My commission expires: Wofary Public 

STATE OF 

COUNTY 01 

The foregoing instrument was acknowledged before ms t h i s 
day of . , I9~>6, by Claud 1 . Aikman and Gladys J , Aikman, 
hie wife. 

My commission expires; Kotary PubTi'e 
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