
HfcTROLEUM A N D ITS PRODUCTS 

GULF OIL CORPORATION 
P. '€.' DRAWER 669, ROSWELL, NEW MEXICO 

FORT WORTH 
PRODUCTION DIVISION 

January 20, 1955 

Western Oil Fie lds , Inc. 
P. 0. Box 1139 
Denver, Colorado 

Attention: Mr. P. M. Pamholt, J r , 

Re: Gas Units in Section 25-22S-37E 
and Section 30-22S-38E, L M 
County, Sew Mexico, 

Gentlemen: 

This will refer to discussions held in September in this office on the 
occasion of Mr. Barnholt'a vis i t wherein agreement was reached with respect to 
four proposals relative to the formation of Tubb and Blinebry gas units in the 
above described area. These proposals were recommended to our management and 
after careful study, based on the reserves calculated by our reservoir engineer­
ing section, I t was decided some of these recommendations were too liberal. Ac­
cordingly the following counter-proposals are presented, which are acceptable to 
our management and which, based on the reservoir estimates, will allow more than 
ample return for dual completion and operational costs. 

t 4 " (1) WE,/', Section 25-22S-37E. In this unit Western already has a 
Blinebry dual completion and according to our last information had obtained per­
mission to dually complete a second well in the Tubb sone. I t is our proposal 
that participation in the gas produced and sold after pooling be 40$ Gulf and 6(3% 
Western, but that the liquid hydro-carbons be 50% Gulf and 50% Western. According 
to our calculations the additional 1056 interest Western would receive in the gas 
alone would more than reimburse them for the cost of the dual completion and thm 
operational expenses. Our management is therefore unwilling to relinquish any 
additional rights and Insist on the 50-50 division of the liquid hydro-carbons. 

. (2) SW/4, Section 30-22S-38E. In this unit Western has an existing 
Tubb gas well. Western would dually complete this well to expose the Blinebry 
aone. Since G-ulf would hold 3/4 of the leasehold interest in this unit, i t is 
felt Gulf should receive a 50% of 7/8ths interest of a l l gas and liquid hydro­
carbon produced from the unit, and Western a like amount. This varies from thm 
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other proposal r e l a t i v e to th i s u n i t i n that G u l f ' s share of the g*« and l i q u i d 
hydro-carbons has been increased fro® 40% to 50%. f V ur estimated recovery f igures 
indicate that on the 50-^0 basis Western vouId recover m x f f i c i e n t quant i ty of 
G u l f ' s gas and l i q u i d hydro-carbon* to pay f o r the coat of d r i l l i n g a gas-gaa dual 
wft l l on th#iss premises. Accordingly i f Western i s u n w i l l i n g to aocept t h i s p a r t i ­
cular proposal, Gulf w i l l have l i t t l e recourse other than to d r i l l si wel l on i t s 
120 acra leasehold i n t e r e s t . 

Ihere wan a general agreement tn respect to the remaining two proposals 
which were: 

, j (3) SKA, Section 3G-22S-33F. One o f G u l f ' s w e l l * i s t h i s u n i t w i l l b* 
u t i l i s e d to produce Blinebry gas and Western's we l l w i l l be u t i l i s e d to produca 
the Tubb gas. On each of the un i t s Golf w i l l receive 15% of 7/8tha o f gaa and 
l i q u i d hydro-carbons and Western w i l l receive 25% of ?/#ths o f a l l gaa and l i q u i d 
hydro-carbons. Gul f , wi th 120 acres contributed to *aoh u n i t , woul& pay 15% of the 
cost of earn of the two dual completions snd Western*, wi th 40 acres i n each u n i t , 
would pay 75% of the cost of each o f the two dual completions. Gulf w i l l a teed a l l 
of tha operating and maintenance cost f o r the Blinebry u n i t and Wastorn w i l l et*a$ 
a l l o f the operating end maintenance cost f o r the Tubb u n i t . 

• ,J__ (4) Section 25-22S-/72, l a t h i s u n i t G u l f ' s fas-gas dual w i l l ba 
u l i l i a e d as the u n i t v e l 1 . Western w i l l have no ownership in te res t i n the u n i t 
wel l and thtt coat of the operation and •haintenance w i l l be borne by Gul f . Gulf 
w i l l raceiv* f o r producing the gas a t t r i bu t ab l e to Western's 40 acres, l / l 6 t h of 
7/?tha of t re gas and l i q u i d hydro-earbena a t t r i bu t ab l e to Western's 40 acre*. . 

Wjth regard to the gublgaalng o f o i l r i gh t s on any of G u l f ' s leasehold 
i n the acreage under consideration, i t Is agree*bis to assign Western the o i l 
r i g h t s only, to the base of the Permian formation on the 120 acre leasehold in t e res t 
i n the SW/4 of Section 30-22S-3SR, described as S/2 of the SW/4 and RE/4 o f the SW/4, 
Gulf to r e t a i n a l / l 6 t h of 7/Rths overr id ing roya l ty in te res t provided, however, tha t 
Western agrees to commence the d r i l l i n g c f a wel l w i t h i n 120 days of date of assign­
ment and to f u r t h e r agree to continuous d r i l l i n g operations al lowing not more than 
120 days betveen the completion of one wel l and the commencement of the next u n t i l 
a l l of the acreage i s developed i n accordance wi th th* spacing regulat ion*, or 
otherwise the u n d r i l l e d acreage w i l l rever t to Gu l f . 

I f you are interested i n any or a l l of these proposals pleaae so advice 
and we w i l l have the necessary instruments prepared f o r execution. 

Toi.'ijfs very t r u l y , 

S» ?» Grtsar 
2o;i«s Explorat ion ^aaager 

RLBtha 



Gulf Oil Corpora;ion 
P, O, Drawer 669 
Roswell , New Mexico 

Attention; £'. Gr e ar , Zone Exploration Manager 

Gentlemen; 

Pleas? refer your letter ©f January 20, 1955, in regard 
.a Gaa o'nks in Section 25-223-37E and .Section 3Q-22S-38E, L e a 
County, New Mexico. Your reference ia to a meeting and discussions 
held in September, 1954 in your office, wherein details were reviewed 
with respect io the formation of Tubb and Blinebry gas units in the 
described area . Based on agreement reaches! at. that meeting, certain 
proposals were r ecommended to your management which were reject­
ed, and your letter of January 29 made certain counter-proposals. 

Accordingly, we hereby wish to advise of oUr decisions to 
accept your terms with only minor modifications that we do not feel to 
be material . Taking the tract* coceerasd in the same order a* your 
letter: 

(1) N E / 4 , Section 25-225-3TE. SY a accept your terms on 
this unlv, 

(2) SW/4. Section 30-22S-38E. We wish to accept your 
proposal for this unit wi h only slight modification, 
One 40-acre trac: therein carr i e s a 3/lfeths land­
owners royalty, and therefor* the working internet 
on he 160 acres will amount to a fraction leas than 
7/8 ha. We ask that, tha Gulf a ad Western division 
on .his unit be on & 50/50 basis for the net working 
In eres i share of he gas and liquid hydrocarbons 
recovered thereon, We do not feal this ia asking a 
great deal in view of he concessions we have made 
here. Also, fo; reasons due to the possible sub­
leasing by Western from Gulf cf the oil rights tc 
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a*id 120 acre* '.r. this tracts wc ?-2qua*i ths opesa-
. ianai righ- to dr i l l a new well *o provide the 
Blinebry ga» production In lieu of dually complec-
ing cur exUteat I'ubb well on aaid tract. Of course, 
'.ve xhali b* committed to do one c r the other. 

(3) 5 £ / 4 , Sectiee 3 C - £ 2 S - 3 8 £ . There seems to be no 
problam caucej'nir.y thi* unit, 

{ i ) s £ / 4 , section 25-;*.k'i-3?£. We request a minor 
adjustment in the ttrras applicable toe thi* unit, in­
asmuch s.s the 40 acres owned fey VV extern carr ied a 
3/l6tha landowner'a royalty, w« *.*k that the ©vtr» 
rtde ih« G*lf wi l l s.-c*ive for producing the ga« 
attributabi* to V fe»t«s*n ss 40 *c.fe* be l / l o i h of 
Wei tere ' i act itr.eresl. 

Rafesenc e has airesdv been made herein is Paragraph #2 
to the i iub- l«as iag of oil rights on Golf's 120 acyaa within the S W / i cf 
Section 30-22S-38E, As Implied above, we wish to accept your offer 
to aasign V eaiern tre ell right* or.ly to th# base of tha Permian forma­
tion on tha t t r m i and conditions set forth and acceptable to you. 

Kindly prepare the necessary ia*jrum«at* for execution. 
hi this regard, we &ak thai you d*i so whether o* not you acc apt our 
requested modifications., Wa h&vfc no choice ia thia matter, and 
si . hou: h the minor stipulation* ws have made are only what wa con­
sider to be Jea. and reasonable ir,. xhm circumstance*, if you do not 
accept them we wish ca have the Instrument* prepared regardia**. 

v ary truly your*, 

B , M. B n - n k l t . J if. 

R M B J r / n * 

! 
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GULF OIL CORPORATION 
'<) 11 H W K 1< i . i ^ O i-'OH t W O K T U i. T E X A S 

F O K T W O K 1 I i 
I'KiMM'cnoN D I V I S I O N 

Jon* 30? 1955 

Re s Proposed Gas flails 
la* County, Sew Meriao 

W**t#m OU Field*, lac. 
1636 Stoat Street 
Denver, Colorado 

Qentlaaisn J 

Rsferenos is made to pre riot ts correspond* no* and negotiation* 
with your Company regarding th* formation of the following four 160-mor* 
gas proration unit* in the Tubb and Blinebry Gas Fools, L*a County, Mew 
Mexico.; 

(1) BE/4 Section 25, T22S, R37f — Vleetem 80 aor*», Gulf 80 aore* 

(2) SW/4 Seotiea 30, T22S, RME — Western 40 acres, Gulf 120 aoraa 

(3) SE/4 Section 30, T22S, S3SE — Waatarn 40 acres, Gulf 120 aore* 

(4) SE/4 Section 25, T22S, R39E — Western 40 acre*, Golf 120 aore* 

( W* have heretofore informally agraad upon tha baal* for forming 
/ aaoh of th* above described gma proration units, however, ooHsunitlaation N 

S agreement* and operating agraanent* for these unite have not been completed 
by our attorney* and executed on behalf of the respective oompanles. 

J 
With regard to the above described proposed units designated a* 

do*. 1 and 2, your Company, a* of March 1, 1955, was aasigned 160-eor* allow-
ablea for your Blioabry gas well on th* proposed Unit Bo. 1 and your Tubb 
gas well on the proposed Unit So. 2. The Tubb and Blinebry gas reserve* for 
our leases which ar* to be Included in these two proposed gas limit* ar* dedi­
cated to Penal an Basin Pipeline Company and your leases ar* apparently dedi­
cated to El Paso Batter al Gas Company. Our Account ing Depart** at in Houston 
ha* received statements from both £1 Paso Natural and Permian Basin indicating 
that production from your two w*ll* for the months of Maroh, April and May, 
1955, i * being allocated to El Fasc and Permian on a dedicated acreage basis. 

we prestoie that tb* pipe lina company, whioh serves this area, 
has been running a l l of the condensate production from tha two proposed units 
since March 1, 1955, and that our share of any payment* for aueh condensate 

M M BAYER 
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is being accrued in suspense either by your Company or by the pips liiss com­
pany pending the agouti on of the formal agreeaeata on these unite. I t i a 
going to tie necessary to oaks the agreements on Units So*, 1 and 2 e f fect i !* 
retroactive to March 1, 1955, and this certainly assets with our approval. 

Toy. w i l l reca l l that w« agreed Mestern would receive 60 per cent 
of the gas from Unit Ho. 1 and that we would receive 40 p*r cent of the gas 
from Unit No. 1 whereas the l iquid hydrocarbons would be divided 50-50 between 
Western and Gulf. For Unit Mo. 2, wa agreed that Gulf and Western would eaek 
receive 50 per cent of the gas and liquid hydrocarbons. Fending emsoutiom 
of th* commuaiti*ation and operating agreeaaEit*, we w i l l not attempt to pay 
royalty and taxes on the production attributable to our lease* which are 
assigned to the two units . Permian Basin should also withhold payaent for 
the gas attributable to our acreage in each of th* two units unt i l we are i a 
a position to receive the gas payment*. 

After the agreement* oa these units have been executed on behalf 
of Gulf and Western, we can then furnish the gas transmission companies with 
appropriate instruction* and authorisation* to make proper distribution of 
the proceeds from gas sales , and the pipe l ine company—taking the condensate— 
can also be authorized as to the allocation of condensate revenue. In the 
event you already have received some payment* for gas or l iquid hydrocarbons 
attributable to our acreage, we suggest that you hold such payment* unt i l 
the trade i s formally consummated. 

For your information, our Roswell Exploration office i s h*nriliag 
the preparation of the agreement* anc: i f there are any questions* regarding 
these agreements or the progress that has been made with regard to the u n i t i -
aation of the royalty, we suggest that you contact Mr. E . 5. Grear at Roswell. 

fl. M. 5AIER j 

co J El Paso Natural Gas Company 
El Paao, Texas 

Permian Basin Pipeline Company 
Omaha, Nebraska 



IJOoO :,',u>y.Sb. v , -u.a- -oo ant.^red int . ; th i s d*-y 
of . . . . ^ • - - • L ; • t?: .,vl he t vac* 0UO,P OIL CORPORATION, 
he r • • f a . i f w f I . ' <..a ' u u i - o r .^raUr*, and VASTE*;* i IL FXai-iX5f 

INC.» rc inai'tc-r c *1.-. ed "nf rc" or n-->perator M , ;.n,d other 
p- . r t i r r , vn,: «*?;ecuU.- or J e t i f y t h iv iro-itr aaeat, here inaf te r 
c ^ i k . ^ "Jubscrio&r ;", 

VIT?:/..-.. J i l i , t h o t 

WIL^EHO, Gulf i ; ' i a. -woex aca holder of an o i l aad 
gas lease dated A p r i l 5, i W , f r o « Aaauc? A S. Sim-s and h«X 
huabaud, Georpe V. Circ;., ieoo^-rs, to Gulf O i l Corporation, lessee, 
covering, anvng -..trier lands, ths 0jl3&i ,apxl. the UW£SEi of S*ctic*i 

Township 22 >. :uth, Rang a. i ? East, . i . ^ P J . , Laa'Couaty ,"M«v 
Mexico ,~ ahd 

V/Uj£RSA.'i, Western i s to*.: e^ne1* . nc ;»-*!:;er of an o i l anfa 
gas l e .^'; dated Marc a 11 , l / > 0 . fro:s 0. jDriofcerd, et, o i , 
leasers, to Western 0i.». F i e ld s , I n c . , iev ,e- j , cove r !o£ , among 
:-ther lands, tho N^SEi Sactioa 25, tcvashlp 2? South, Ran£3 
j7 Eaot, h .H.P.K. , Lea County, tfev .Mexico, and' 

0'liEiiK.tS, i t la; tno o<?.- ir.-; of th* part ies borate that 
t h i a g r e e m e n t covor the Siisf of f a c t i o n * : '} , Tovn^hlp 00 South, 
hange j ' / East, N.M.P.M., Lo>: County, ,v-x3co. as to gas pro­
duced from pa;; V»J1I:\ at- def i n?d b" ths H'*v Ke* tec O i l Conservation 
Cotaaission, within, too v e r t i c a l l imi t? . of tne Sliasbry ^iid Tubb 
•oa P. . . . . . defined, by tne iP^saisioi•• f ,. oo t r u t said areas 
sha l l be hora inaf ta r rei'c-.rrea to t V r r , led Prora t ion dnit • n 

which ahal'i b-a on; yz. a?̂ -on.da Blinebry Ca:, Un.it Ho. 1 and 
Aaunda Tubb Gas Unit /0: . 1 , r - • pectl vei y , aid 

WE^KSAO, i.c ,.idor to coaply v i t h o^ist j op, .rale:; -and 
regui i t ions covering gaf o e i i :-o~cinj; ..rxi g«s prvra tUoi unit;-j, 
and t j acquire a gas aliowabl ^ fo r ...-.co of the abovo de.--cri bed 

.i.ea p ro ra t i cn u o i t s , i t the desire of the par t ies hereto 
to pool a l l ieasehoic a.oc roya l ty la teres ts i n order to for® 
•>ne t r a c t or u M t f o r the Blinebry Gas rooii o,na one t r ac t or 
unit fo r the Tubb Gas Pool, a ad 

WHSTtliiAa, i t I s the Qcnire of tho par t ies hereto to 
operate eactt of the pooled prora t ion uni ts as en t i r e ty f o r 
tha purpose of developing and producia? dry gas arv& associated 
l i q u i d hydroeorboao i n accordance w i t h the tor®3 aad provisions 
of t r . i s agreement, 

NOV, THSRSFOBE, i n considerat ion of the preaeises and 
the fcutual advantages o f f e r e d by t h i s agrees'ent, i t i s mutually 
covenanted and agreed by and bsiveen the par t ies hereto that 
e.-och of the pooled p ro ra t ion uni ts sha l l be developed ana operated 
by the Operator, i t o successors or assigns, f o r the production 
therefrom of dry gpas and associated l i q u i d hydrocarbons as an 
e n t i r e t y , wi th the maderstanding and agreement that the dry gas 
arid associated l i q u i d hydrocarbons fro® each of the pooled pro­
r a t i o n uni t s oha l l be al located among the present or fu tu re owners 

ILLEGIBLE 



o!" I o J. r cho ld or r o y a l t y i n t e r a c t in the p r o p o r t i o n t h a t the 
•are '.;•>? i n t e roo t oi each bo are to Lae e n t i r e acreage i n t e r e s t 
ooTini t tcd he r e to . Tne re s n a i l be no o b l i g a t i o n on Operator , 
•>c i t s sucoe;: sorr or ,» ^ i . rp is , to o f f s e t any gas w e l l o r w e l l s 
art .-. t : : ;r te co;npon°nt t r o c t o i n t o which e i t h e r o i sucn pooled 
p r o r ; t i o n u r i t s oo now or may h e r e a f t e r be d i v i d e d ; nor s h a l l 
j p p r . - t c r , i t 5 ouceeaiors or oosipns , be r equ i red to separa te ly 
ae- sure sa id dry .3as or Associated l i q u i d hydrocarbons by reason 
of th* f i v e r ' , J ownership o f such p r o d u c t i o n i n and under e i t h e r 
of i l d u n i t s , hut the lessee s h a l l not be released f rom the 
o o l i p ; t i r n to p ro tec t each o f sa id u n i t s f rom drainage by any 
Z~ « e i i or weJ I s which may be d r i l l e d o f f s e t t i n g i t . Payment 
of rant xl 3 under tne terms o f r he leases hereinabove mentioned 
and d .̂ sc r ibed .shall not be a f f o o t e d by t h i s agreement except as 
*.»ay oe r e i n o therwise p r o v i d e d . 

I t 1- f u r t h e r agreed tha t tne commencement, c o m p l e t i o n , 
cont inued oper ."t ion or p roduc t ion o f a v a i l o r w e l l s f o r dry 
Z:- 0 ond i£3oci . . i r ,d i i q u i d hydrocarbons on e i t h e r o f the pooled 
p r o r a t i o n u n i t s s h a l l oe con0trued and considered as the commonest 
ment, coa ip l ^ t i on , cont inued o p e r a t i o n o r p roduc t ion f rom each aiat 
a 1.1 o f tho l i n ' 5 a i t h i n and compr i s ing so ld pooled p r o r a t i o n u n i t , 
ind o p e r a t i 00 oi p roduc t ion pursuant to t n i s agreement s h a l l be 
iecried to be o p e r a t i ons o r orodtaction •»? oo each lease committed 
oe re t o . 

I t i i . the i n t e n t i o n oi the par-ties hereto t ha t t h i s 
.t^roerrvc-nt ah.a 11 inc lude and a f f e c t a y ary gas and - issociated 
i i o u i d hydrocarbon;-. produced tnrouap: a ao w e l l or ras w e l l s as 
d e f i n--d by the -Jew Mexico ^ i l Conscrv^f,. -.n Commission loca ted 
-ri ->iuher o i the ••<>•• •. 0. p r o r a t i o n u n i t " no s n a i l not i n c l u d e 
or •; . • . t i n any manner whatsoever any of the p roduc t ion o f hydro-
..: "bono froTi any o i l , ,-eil l oca ted on the pooled t r a c t s or any o f 
the ' r educ t ion o f ' hydrocarbons f r o a o ther thar tht- BJ. m e b r y Gas 
r ^ o i one Tube G s ool ar above d e f i n e d . 

I t i r . f u r t h e r agreed ta..,t a l l pr:-o a c t i o n o f d ry gas 
00a .• .•••.•ci . t r - i l i q u i d hyurocarborr- and d i s p o s a l ' h e r e o f s h a l l 
be i n c o n f o r m i t y a i t h a l l o c ^tioat- made or f i x e d by any du ly 
••3utaori>;od p e r - r r or r e g u l a t o r y o<>dy unaer a p p l i c a b l e Federal 
o r f t ' to s t a t u t e . The pro v i o l o n s o f t n i s agreement s n a i l be 
sub jea t t o a l l a p p l i c a b l e Federal ;.na J t ^ t e laws o r execut ive 
oroer-;, r u l e s and r e g a l i t i c o r waich a f f e c t the performance o f 
11 J 7 of the pro*/-; a ions o f t h i s agreement, , nd no pa r ty here to 
. > ~-. 11 s u f f e r 0 * ' o r f e i t u r e or he l i a b l e i n damages f o r f a i l u r e 
tu comply w i t h any o f the p r o v i s i o n s o f t n i s agreement i f such 
compliance i s prevented by, or i f such f a i l u r e r e s u l t s f rom com— 
p l j once w i t h any such law, o rde r , r u l e or r e g u l a t i o n . 

This agreement s h a l l be e f f e c t i v e -»s t o each u n i t as 
o f the oate up.an which the u n i t a l l o w a b l e e s t ab l i shed by the 
New Mexico O i l Conservat ion Commission f i r s t becomes e f f e c t i v e 
ind s h a l l remain i n f o r c e and e f f e c t f o r a per iod o f one (1) 
year and so long t h e r e a f t e r as d ry gas, w i t h or w i t h o u t associated 
l i q u i d hydrocarbons, i s produced f rom any pa r t o f e i t h e r o f sa id 
pooled p r o r a t i o n u n i t s i n paying q u a n t i t i e s . I t i s f u r t h e r p ro ­
vided t h a t a f t e r the e x p i r a t i o n o i ' sa id one-year pe r iod should 
the u n i t w e l l o r w e l l s f o r e i t h e r o f sa id u n i t s be r e c l a s s i f i e d 
by the New Mexico O i l Conservat ion Commission, o r should e i t h e r 
o f 3aid u n i t s cease to produce gas i n paying q u a n t i t i e s f r o m any 
cause t h i s agreement s h a l l not t e r m i n a t e i f , w i t h i n s i x (6) 
months a f t e r the date o f such r e c l a s s i f i c a t i o n or ce s sa t ion o f 
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such production j "-ysr^tor a ha l l ccewBenec operatic as f o r ths 
purpose of re^tori-hp rp„ pre . 'action f roo the u n i t , i n which ••ent 
th i s agreement n i i remain in f a i l fore*.: .̂ rui e f f e c t daring the 
peri^a such spor^tfaas •ore being d iu lgan t iv prosecuted and so 
long the ra-editor aa or, p ^ wi th or a i thout associated l i q u i d 
hydrocarbons, i a preduced fro#; e i ther of ;,aid uni ts i n paying 
quan t i t i e s . 

Tnio agreement - r s ^ i bo M M i / i g ^pon the part ies hereto 
and sha l l extend ts ~n& be dindiap upon tne i r respective he i r s , 
executor o, adiaini s t r a to r 3, personal re pre * en ta t i v « s , successors 
and assigns, aid r«ay b« eaectited i n ona or a&or-a counterparts and 
a l i counterparts ro executed shs'-ll tx* taeen ;a single lastdN&eat 
or aay be r a t i f i e d or consented to by separate instrument, i n 
w r i t i n g , s p e c i f i c a l l y r e f e r r i n g hero t o , and sha l l be binding upon 
a l i par t ies who have axecutea such a counterpart , r a t i f i c a t i o n 
or consent hero to with the .-a»e force ano. e f f e c t as i f a l l par t ies 
had signed the sasse docjuutat. 

IN vr f lSSo WH12KE0F, the parties borate hav% executed_ 
th i s Agreement tae cay and year f i r s t above w r i t t e n . 

GULF CIL COtflPORATIO* 

.vr.... •. i „ r . 
O , Bayer% Vice President 

:• etury 



W E S T E R N O I L F I E L D S , I N C . 
1827 G R A N T S T R E E T 

P O S T O F F I C E B O X 1139 D E N V E R , C O L O R A D O . 

-•• • • ( 
T E L E P H O N E M A I N 3 - 0 2 2 6 

January 30, 1957 

M r . A . L . P o r t e r , J r . 
New Mexico O i l Conservat ion Commiss ion 
P. O. Box 871 
Santa Fe, New Mexico 

R E : D r i n k a r d No. ^ W e l l , N E / 4 Sec. 25, 
T-22-S, R -37 -E ; D r i n k a r d No. 2 . W e l l 
SW/4 Sec. 3 0 , T-22-S, R - 3 8 - E . 

Dear M r . P o r t e r : 

In compliance w i t h our recent exchange of correspondence, 
enclosed he rewi th f o r your at tention is a copy of Gas Pool ing 
Agreement on the subject t r a c t showing executing by this Company 
and the Gulf . 

K ind ly advise i f you des i re any f u r t h e r i n f o r m a t i o n i n 
this r ega rd . 

R M B J r / n w 
Enclosures 

cc: M r . George Reese, Jr . 



R F E S E . M?C ORM5' K, LI SK AND PAINE 
& * L - C f E R A T T O * N * * S A < i. A W T E . e P M O K t S 
DC N G ,*<rt" 'Pw r n 6 

E.L . ^ N ' C <»A N F. 

B 1 A C " I L I N 

C A B 1 S B * B M E W I K X I f O 

17 January 1957 

Mr. R. M. Barnholt , J r . 
Western O i l * i e l d s , I n c . 
P. 0. Box 1139 
Denver, Colorado 

Re: Drinkard No. ^ W e l l , N»£ Sec. 25, 
T-22-S , R-37-E; Drinkard No. & 
Wel l , SWi Sec. -JO, T-22-S , R-38-E 

Dear Barney: 

In view of the fac t that judgment w i l l short ly be 
entered holding that the pooling agreements do 
not v io la te the covenant a gainst assignment to 
Gulf I know of no reason why Western should not 
now execute the agreenents and f u r n i s h copies to 
the ^ i l Conservation Coitmissl n . The ir ru l e s to 
not require approval of the royal ty owners. 

I believe th i s w i l l answer the problem presented 
by Hr. Por ter ' s l e t t e r of J anusry lip, 1957 and 
forwarded to me with your l e t t e r of January 16. 

Yours s i n c » s A y , 

REESE, ''oCORMICK, LU3t and PAINE 

V. 

PY A <v i . /' V > & ^ , 
Geo. L . Reese, J r } 

C-LR:vm 



• IL C O N S E R V A T I O N C O M M I S S I O N 
P. • . B d X S 7 1 

S A N T A FE, NEW M E X I C D 

February 6, 1957 

Mr. E. C. Barnholt 
Western Oil Fields, Inc, 
P.O. Box 1139 
Denver, Colorado 

He: Drinkard No. 2 Well, SW/4 Sec. 30, 
T-22-S, R-38-E; Drinkard No. 4 Well, 
NE/4 Sec. 25, T-22-S, H-37-E 

Dear Mr. Barnholti 

This is to acknowledge receipt of a Gas Pooling Agreement between 
Western Oil Fields, Inc. and Gulf Oil Corporation executed July 6, 
1956 covering the SW/4 of Section 30, Township 22 South, Range 38 
East, NMPM, Lea County, New Mexico. 

Our records indicate that the above-described acreage was dedicated 
to the Western Oil Fields, Inc. Drinkard No. 2 Well as of March 1, 1955 
on the strength of your letter of February 23, 1955 wherein you stated 
that the said acreage had been consolidated by a unitization agreement 
with Gulf Oil Corporation. Since the agreement which you have sent 
us was not executed until some sixteen months after the date of that 
letter, it would sees that you must have had some other agreement in 
mind. We would appreciate SOBS clarification of this apparent dis­
crepancy. 

In saj letter of January 14» 1957 I requested a copy of the pooling 
agreement covering both your Drinkard No. 2 Well and Drinkard No. 4 Well. 
Our records indicate that the NE/4 of Section 25, Township 22 South, 
Range 37 East, NMPM, is presently dedicated to the Drinkard No. 4 Well 
on the strength of the aforementioned letter of February 23, 1955. The 
agreement which you have sent us does not cover the acreage just mentioned. 
Please furnish us with a copy of that pooling agreement as soon as possible 

Very truly yours, 

ALP/WJCrbp 

A. L. Porter, Jr. 
Secretary - Director 



.... W E S T E R N O I L F I E L D S , I N C . 
' 1827 G R A N T S T R E E T 

P O S T O F F I C E B O X 1139 D E N V E R , C O L O R A D O 

P " * " \ T E L E P H O N E M A I N 3 - 0 2 2 6 

January 17, 1957 

M r . A . L . P o r t e r , J r . 
New Mexico O i l Conservat ion Commiss ion 
P . O. Box 871 
Santa Fe , New Mexico 

V 
RE: D r i n k a r d No. "2-Well, N E / 4 Sec. 25, 

T-22-S , R - 3 7 - E ; D r i n k a r d No . ^ W e l l , 
SW/4 Sec, -ae-, T-22-S , R - 3 8 - E . 

Dear M r . Po r t e r : 

We wish to acknowledge rece ip t of your l e t t e r of January 14, 
1957. We w i l l comply w i t h your wishes and provide complete i n f o r m a t i o n 
on this ma t te r w i t h i n a few days; our a t torney i n th is ma t te r i s checking 
the legal aspects of your request i n conjunct ion w i t h our p r o b l e m i n the 
m a t t e r , wh ich is the only reason f o r the delay . 

Please be assured that there was no mis represen ta t ion 
made to you of any k i n d . We have been i n complete accord w i t h the Gulf 
since p r i o r to the date of our appl ica t ion f o r f u l l a l lowable . A c o m p l i c a ­
t ion arose w i t h the r o y a l t y owner (who, inc iden ta l ly , i s the same under 
the whole uni t ized t r ac t ) which i s now i n the process of abso lv ing . 

Th i s , b r i e f l y , i s the reason f o r r e f e r r i n g the mat te r to the 
a t torney p r i o r to answering your request . I f you w i l l bear w i t h us f o r 
th is b r i e f p e r i o d , we are quite ce r t a in there should be no occasion f o r 
any reverse act ion on the o r i g i n a l Commiss ion admin i s t r a t i on of the 
m a t t e r . 

V e r y t r u l y y o u r s , 

R . M . Barnho l t , ] J r . 

R M B J r / n w 
n ( ' 

JL ha U>. 



OIL CONSERVATION COMMISSION 

P. O. BOX 871 

SANTA FE, NEW MEXICO 

January 14, 1957 , i 

Mr. E. C. Barnholt 
Western Oil Fields, Inc. 
P.O. Box 1139 
Denver, Colorado 

Re: Drinkard No. 2 Well, NE/4 Sec. 25, 
T-22-S, R-37-E; Drinkard No. S 
Well, SW/4 Sec. 2d, T-22-S, R-38-E 

Dear Mr. Barnholt: 

In your l e t t e r of February 23, 1955, you advised the Commission 
that Western Oil Fields, Inc. and Gulf Oil Corporation had "completed 
a unitization agreement" covering t e above-referenced wells. On 
the strength of this l e t t e r , th© Commission increased the allowable 
for said wells to that of a f u l l 160-acre unit i n the Blinebry Gas 
Pool, effective March 1, 1955. 

The Commission was recently informed that there is some question 
concerning the above-referenced unitization agreement. Please forward 
a copy of the said agreement to this office as quickly as possible i n 
order that we may settle this matter without having to shut-in the 
wells i n question. 

lours very t r u l y , 

ALPA'JC:bp 

A. L . Porter, Jr. 
Secretary - Director 



• I L CONSERVATION COMMISSION 

HOBBS. NEW MEXICO 

•ebruery t5# 1955 

y..tcrn Oil ^ • W - j J j J . u . J J ^ ^ M . f * f » « U « 
Attention! Mr. BaWO*** 
p. C. Box 1139 
D*n*ar, Oolorado 

On times t 

#l,t«kb Fed, tt. Drfnk-d*.^** J ^ ^ ^ f n . ^ , U « b t t f M 
-*»r— " M v fo«M there ! • * »W«»»B* «•» .1 

to adJurUd accordingly. 
- 4 , ! ^ * M . MRdaff Mr. MMey •dYited •• that h. l*"** 

tbe allowable ror your v»i*-*™ I I . Z2iiT«uid i»aa«B effaatii 
that the l M r n m for yowr other ^ - 1 ^ . l ^ l * ^ 1 ? r 5 R 

os the Mftrofa 1955 *** praratioi aofcadslft. 

Y o u kindly iadiaa* the - ~ n t * d laUlU* allheal, that *•» 
will BMd aa* aonta OB For* 0-127. 

Ison very trmly, 

OIL coNasvAfiai ocNaaszai 

«. IM Forter, %̂ 

ee-ttr. V. B. H*cay 
OH Ooaeerrati 
flante Fa, BM 

•nol. 



O L - GAS | , % \ 

(WESTERN OIL (TIELDS, INC 
1 1 1 7 G R A N T S T R U T 

romr orncm BOX its* OENVKR. COLORADO 
T I U W H I I I MAIM *-oaa« 

February 23, 1955 

Mr. A. L . Porter, J r . 
Oil Conservation Commission 
P. O. Box 2045 
Hobbs, New Mexico 

Dear Mr. Porter: 

I tm enclosing forms C-104 requesting an increase in gas and 
distillate allowable for our Drinkard #2 and Drinkard #4 Vei ls in Lea 
County, New Mexico. 

We have recently completed a nnitisation agreement with. Gulf 
Oil Corporation and now respectfully request that the Oil Conservation 
Commission grant these wells recognition as being contained within a full 
160 acre unit r and full allowables granted commencing March 1, 1955-. 

I am also enclosing for your approval form C-104 requesting 
full allowable on gas and distillate on our Gulf-State #1 well in Lea County, 
New Mexico. In a letter from Mr. W. fi. Middlemist of this office dated 
September 24, 1955, we made this request, but I cannot find a reply from 
your office. I also note that in the gas proration schedule, Gulf-State #1-A 
is still recognised as only 80 acres, . 50 unit. 

Mr. Middlemist is at present on vacation so perhaps I am in 
error on the above paragraph, but I am sure that you will agree that the 
matter requires attention. 

* 

I would like to request then that the Gulf-SUt**#l^A* al-sn,*!* pat 
on full allowable and retroactive to October 1, 1954. e . <t i • , 

If your file on the information that we have sent you is incomplete, 
please contact? me at yiffur earliest convenience and I will ba happy to clarify 
anything that yoU may have in question. 

Very truly your*, 

WESTERN OIL FlSLDgy INC. 

By 
E . C . Baraholt 

E C B / ms 



• IL C O N S E R V A T I O N C L J M M I S S I L J N 

P. • . B O X 8 7 1 

S A N T A FE, NEW M E X I C O 

September 24, 1957 

Mr. Jack Campbell 
Campbell & Russell 
Box 721 

Roswell, New Mexico 

Dear Sir: 
We enclose two copies of each of the following Orders of 

Dismissal: R-1049, R-1050, ft-1051 and R-1052 issued September 16, 
1957, by the Oil Conservation Commission. 

Very truly yours, 

A. L. Porter, Jr. 
Secretary - Director 

bp 
Encls. 



JACK M. CAMPBE 
J O H N F . R U S S E L L 

m OFFICE OCC 
A M 

8'-30 

L A W O F F I C E S OF 

P B E L L & R U S 
J. P. WHITE BUILDING 

R O S W E L L . N E W M E X I C O 

6 August 1957 

S E L L 

T E L E P H O N E S 
MAIN 2 - 4 6 4 1 
MAIN 2 - 4 6 4 2 

Re: OCC Applications for 
Compulsory Pooling... 
Western Oil Fields 
Gulf Oil Corporation 
Drinkard - Sims 

Mr. A. Lo Porter, Jr. 
New Mexico Oil Conservation Commission 
Box 871 
Santa Fe, New Mexico 

Dear Mr. Porter: 

1 have been advised that the four cases for compulsory pooling 
have been settled between the parties and you may therefore 
consider this letter as a request for dismissal of the cases 
when they come on for hearing before the Commission on August 
15 th„ 

Copies of this letter are being sent to a l l of the attorneys 
representing Western Oil Fields, Gulf Oil Corporation and the 
royalty owners involved. 

Very truly yours, 

JMC:bb 
cc: Mr. Chas. J. Murray 
cc: Mr. Howell R. Spear 
cc: Mr. George L. Reese 

?BELL & RUSSELL 

k M. Campbell 1 
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F e b r u a r y 19, 1957 

M r . A . L . P o r t e r , J r . 
New Mexico O i l Conservat ion Commiss ion 
P. O. Box 871 
Santa Fe , New Mexico 

RE: D r i n k a r d No. 2 W e l l , SW/4 Sec. 30, 
T-22-S , R -38 -E ; D r i n k a r d No. 4 W e l l , 
N E / 4 Sec. 25, T-22-S, R - 3 7 - E . 

Dear M r . Po r t e r : 

We have your l e t t e r of F e b r u a r y 6, 1957, where in you ment ion 
the d i f fe rence i n dates between our n o t i f i c a t i o n to the Commiss ion that 
the subject acreage had been uni t ized f o r gas purposes and the f i n a l 
ins t rument of agreement . 

Copies of three i t ems of correspondence are enclosed i n 
explanation of the "discrepancy" . F i r s t , a l e t t e r f r o m the Gulf to us 
rev iewing the negotiations regarding the gas units and setting f o r t h the 
gis t of the agreements; the date i s January 20, 1955. Second, our r ep ly 
to the Gulf , dated Feb rua ry 22, 1955, accepting, i n substance, the stated 
t e rms ; shor t ly the rea f te r we were advised that the applicable ins t ruments 
were being prepared . T h i r d , a l e t t e r f r o m the Gulf to us, which is i n ­
cluded only because there is ment ion made the re in that the agreements 
had p rev ious ly been reached. 

The paper wor k was actual ly quite involved , there being some 
twelve in s t rumen t , and two or three exchanges were necessary f o r r e ­
d ra f t i ng and c o r r e c t i n g . A t any ra te , the completed f o r m s were f u r n i s h ­
ed to us i n July , 1956. The si tuat ion is somewhat unusual, but we 
de f in i t e ly i n f o r m e d you c o r r e c t l y of the facts i n F e b r u a r y , 1955, and 
they were that agreement had been reached wi th the Gulf and that Gulf 
and Western were the only w o r k i n g - i n t e r e s t owners involved . 

A l s o enclosed are copies of the other agreements to complete 
your f i l e on the subject acreage. 



W E S T E R N O I L F I E L D S , I N C . 

M r . A . L . P o r t e r , J r . - 2 F e b r u a r y 19, 1957 

Please advise i f the i n f o r m a t i o n you have i s now adequate or 
i f you need addi t ional data i n this m a t t e r . 

Y e r y t r u l y you r s , 

R. M . Barnhol t , J r . 

R M B J r / n w 
Enclosures 



• IL C O N S E R V A T I O N C O M M I S S I O N 
P. • . B O X 8 7 1 

S A N T A FE, NEW M E X I C D . 

February 25, 1957 

Western Oil Fields, Inc. 
1827 Grant Street 
P.O. Box 1139 
Denver, Colorado 

ATTENTION: R. M. Barnholt, Jr. 

Re: Drinkard No. 2 Well, SW/4 Sec. 30, 
T-22-S, R-38-E; Drinkard No. 4 Well, 
NE/4 Sec. 25, T-22-S, R-37-E 

Gentlemen: 

Thank you for your letter of February 19th, 1957, and the documents 
submitted therewith concerning the above-referenced wells. 

With the communitization agreement for the Drinkard No. 4 Well, 
our records are now complete and no further information w i l l be required 
of you. 

Yours very truly, 

ALP/toC:bp 

A. L . Porter, Jr . 
Secretary - Director 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

CASE 

Staff Member 



C A M P B E L L & R U S S E L L 
J. P. WHITE BUILDING 

ROSWELL . N E W MEXICO 

L A W O F F I C E S OF 

J A C K M . C A M P B E L L 

J O H N F. R U S S E L L 
12 July 1957 T E L E P H O N E S 

MAIN 2 - 4 6 4 1 
MAIN 2 - 4 6 4 2 

Mr. A. L. Porter, Jr. 
New Mexico Oil Conservation Commission 
Box 871 
Santa Fe, New Mexico 

Dear Pete: 

For your information, I am going to request a continuance 
of the Gulf - Western compulsory pooling cases to the August 
15th hearing. I t appears that these cases are going to be 
settled, but a l i t t l e more time i s needed to completely wind 
up the matter. 

With kindest regards, I am 
Very truly yours, 

JMC:bb 



J A C K M. C A M P B E L L 

J O H N F . R U S S E L L 

L A W O F F I C E S O F 

C A M P B E L L & R U S S E L L 
J. P. WHITE BUILDING 

R O S W E L L . N E W M E X I C O 

6 May 1957 

Mr. A. L. Porter, Jr. 
New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

T E L E P H O N E S 
MAIN 2 - 4 6 4 1 
M A I N 2 - 4 6 4 2 

cfa^^ S 3 & / 

Dear Mr. Porter: 

You wi l l find enclosed original and two copies of the follow­
ing Applications: 

1. In the Matter of the Application of Gulf Oil Corporation 
and Western Oil Fields j Inc . f orTa" C^ as 

to Gssrvsrtmr^^ 
30,-TSwlisW New Mexico. 
2. In the Matter of the Application of Gulf Oil Corporalfbn 
and Western Oil Fields, Inc. for a Compulsory Pooling Order as 
to Gas in the Blinebry and Tubb Gas Pools under the SE% Section 
30, Township 22 South, Range 38 East, Lea County, New Mexico. 

3. In the Matter of the Application of Gulf Oil Corporation 
and Western Oil Fields, Inc. for a Compulsory Pooling Order as 
to Gas in the Blinebry and Tubb Gas Pools under the NE% Section. 
25, Township 22 South, Range 37 East, Lea County, New Mexico. 

4. In the Matter of the Application of Gulf Oil Corporation 
and Western Oil Fields, Inc. for a Compulsory Pooling Order as 
to Gas in the Blinebry and Tubb Gas Pools under the SE% Section 
25, Township 22 South, Range 37 East, Lea County, New Mexico. 

Please f i l e these and set them down for the June statewide hear­
ing. We assume that the Commission w i l l publish the appropriate 
notice as required by law. 

Lery truly yours, 

RUSSELL 

JMC:bb 
Enclosures 
cc: Mr. David Stephens 

Gulf Oil Corporation 

,UMVJ 
Campbell 


