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PETROLEUM A‘el" ITS PRODUCTS

GULF OIL CORPORATION

P. €. DRAWER 669, ROSWELL, NEW MEXICO
FORT WORTH
PRODUCTION DIVISION
oanuary 40 1955

Western (il Fields, Inc.
P. C. Box 1113¢©
Denver, Colorado

Attention: Mr, R, M, Rarnholt, Jr.

Re: Gas Units in Section 25-228-37F
and Section 30-225-38E, Lee
County, New Maxico,

Gentlemen:

This will refer to discussions held in September in this office on the
occasion of Mr, Rarnholt's vislt vherein agreement was reached with respect to
four proposale relative to the formation of Tubb and Elinebry gas units in the
above described area. These proposals were recommended to our management and
after careful study, bassd on the reserves calculated by our reservoir engineer-
ing section, it was decided some cf these recommendations were too liberal. Ac-
cordingly the following counter-proposals are presented, which are acceptable to
our management and which, based on the reservoir estimates, will allow more than
azple return for duaml completion and operational costs.

£+ 4 * 1 (1) NE/4, Section 25-225-37E. 1In this unit Western already has a
Blinebry dual completion and according to our last informatiocn had obtalned per-
mimaion to dually complete a second well in the Tubb zone., It is our proposal
that participation in the gas produced and sold after pooling be 40% Gulf and 60%
Western, but that the liquid hydro-carbons be 50% Gulf and 50% Western. According
to our calculatiors the additional 10% interest Western would receive in the gas
alone would more than reimburse them for the cost of the dual completion and the
operational expenses., Our management is therefore unwilling to relinquish any
additional rights and insist on the 50-50 division of the liquid hydro-carbons,

. (2) SW/4i, Section 20-22S5-38E. In this unit Western has an existing
Tutb gas well. Western would dually complete this well to expose the Blinebry
zone. Since Gulf would hold 3/4 of the leasehold interest in this unit, it ie
felt Gulf should receive a 50% of 7/8ths interest of all gas and liguid hydro-
carbon produced from the unit, and Western s like amount., This varies from the



Wastern Cil Fields, Inc, wZe Jamuary 20, 195%

other provosal reletive Lo this univ is that Golf's shwre of ths gas and liqeid
hydm-csrb«ma has been increasmad from 0% to 504, ur estimated recovery figures
indicate tiat on the 50-50 besia ¥Western wonld rescover sufficient quantity of
Gulf's gma end iiquid hyiro-carbonva te pav for the cost of drilling & gmns—ges duanl
will on thess premises. Accordingiy i€ Western le vrwillimg to accoept this perti.
cular proposal, Julf will have 1itils recourse cther than to drill & well on iis
170 acra leazenold ilptereast,

There wag & genersl agresmeni itn reapect ‘o the remainisg two proposals
which ware:

: {3} SK/4, Seciion 30-725-.38E, Ome of Gulf's wells in ihis unit will
utl;ixad to producs Blinsbry gas and Western's well w111 be utilised to producﬁ
tre Tubb gas, On each of the umits Gulf will recelve 75% of 7/8ths of gas and
1iquid hydrs-cartons and Westarn will receive 25% of 7/8ths of all gss end liquid
hydro-carhbona, Gulf, with 120 acres contrituied to ssch unit, would pay 75% of the
cost of eacn of the two dusl completicrns znd Westerm, with 40 scres in each unit,
would pay 25% of the coat of sach of the two dual caapletions. Gulf will stand Ell
of tha cperniing and maintenance coet for the Rlinabry unit and Westsrn will stend

11 of the opsreting &nd maintanance cost for the Tubb unit.

[4) ©E/i, Secticn Z5-2i5-47E., Ta this unit Gulf's gas-gas dausl will be

IS

4‘iﬁ?11:ed as tha unit well, Westemn wil! have no ownership interest in the amit

weil &nd the scat of the speration and saintenance will be borme by Gulf. Gulf

" will recelve for producing the gas stiributable to Western's 40 scres, 1/16th of

7/2ths of tte gas and licuid hydro-zarbens attributsble to Weatern's 40 acres, .

With regard to the gubleasiug of cil rights on any of Culf's leasshold
in the acreage undsr conaideration, 1t is agreesbla 1o assign Westersn the oil
rigbta only, t¢ the base cf the Permian forwmatlon onm the 120 acre leasehold interest
in the SW/4 of Section 30-208-38KE, descriled as §/2 of the SW/4 and XE/{ of the SW/4,
Gulf to retain & 1/16th of 7/8ths overriding royslty lnterest provided, bowsver, that
Hastern agrees to commence the drilling <f a well within 120 days of date of azsign-
went and to further agree to continuons drilling operatioms allowing not mors tham
120 daysz betwsesn the compiztiocn of one well and the commencemeant of the next uniil
all of the acreage 1s developed in accordance with ihe spacing regulatloms, or
othsrvise the undrilled scresge will revert to Gulf.

If you srs interested in any or all of theas proposals plsase so advice
and we will have iths necesaary instrumenis prepared for sxecution.

Yours wery truly,

1/

'(',;

E. %, Gresr

Zene Fxploration Manager
RiBths
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Guif Ol Corporation
P, O. Deawer 659
Koswail, New Mexic:

Attentinn: . »~, Grear, 7ounes Dxpioration Managerw
Genileman:

Piless» refer (o your leiter of January 20, 1985, in regard
(o Gas niis in Section Z83-2253-37F and Section 30-.225-38E, Lea
Couaty, New Mexico. Ynur reference is to a meeting and discaussions
heid in Sep ember, 1953 in your ofiice, wherein details were reviewed
with regpect o the formaiion of Tubd and Blinebry gas ucnits in the
described area. Bazed on agresment reached at that meeting, certain
proposrls were recommended o your management which weve reject-
ed, and your leiter of January 29 made certaln counter-proposals.

Accordingly, we heeveby wish to advise of our decisions to
saccept your terms with anly minor modifications that we do act feel to
be maierial, Tmking the Lracts concerved in the same order as your
letterp:

(1} ME/4, Section £5-223-3TE. W=z accept your :eems on
this uni.,

{2} Sw /4, Se=cilon 30-225-3BE. Wwe wish to accept your
proposal [or this unit with only slight modification.
One 40-acre trac: thereln carries » 3/16ths land-
cwners rovalty, and therefors ihe working interast
on ‘he 160 acres will amourt tc a fraction leas than
7/8.n8. We ask tha: the Gulf 2ad Westera division
on ihis wall be on 2 50/%50 basis for the net working
in‘erest share of -he gas and liquid hydrocarbous
recaversd thereon, We do not feel this ta asking a
areatl deal in view of the coucezsions we have rnade
tbere, Alsc, {or reasons due ‘0 the possible sub-
tsaslag by Wesiern {from Gulf of ‘he oll rights to

1



Celf O Corporanes « 2 Februepy 72, [98%

sald 120 2cres in this tract, we 2rguzst the opeva-
damel vipho to drill & new well (o provide ths
Zlinebry gas preduction in leu of dually complec-
ing cuy exisient ubb well on sald tract, Of course,
we hall be commiited to do nune cr the oiher.

»

4, Dectivn 30-225-32E, Thers scems to be no
k23

pobiem concerning this anil,

[ ]

P &

ECN
L%
Smann

-
x

(4 JE/4, Secilen 25.000.17E, We raquest 3 minoy
adiuscment in the taryms applicebls to this unit, Ine
&sinuch £3 the 40 3cyes owned by Weslern carrisd &
3/1éths landowees’s pavaliy, we 23% that the overs
vide the Gwl! will »=cefve {or producing the gas
attribulanle (3 Vesievn's 40 neves be 1/18th of
Westayn's ast inevest,

Refesence has airvexdy bhren made hevein o Paragraph #2
(0 the sub-lensing of oll righta oz Guif's 120 scrac within the SW /3 of
Section 30.225-38F. As implied ebove, we wish to accept your offer
to saslgn ¥V esteyn ire cll righis orly (0 the base of the Permian forma-

‘lon on the terms and condilisns se! forth and acceplable (o you,

Kiadly prepare the necessary jagtzuments {or execution,
a this zegard, we sk tha: vou Jdo #0 whether 0¥ 06t you aczep! cur
roquesied modificatlons, Wa have no cholcs (o this matier, and
sichouzh the mincr stipulntions w2 have made are only what wa con-
eider to be jus. and rsesvanavle {v (1s clrcumatances, U you do not
aczepi them we wish 19 have the irstruments prepared regardlers,

Yary traly vours,

B. M. Bayuvheiy, Jr.

BAMEBIy/ow
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PETROLEUM AND ITS PROUDUC Y S
"GULF OIL CORPORATION
PO 1)&‘4"3{'&:1\; SIO0 FORT WORTH U TEXAS
M M BAYER - FORT WORTH

PRODUCTION DitVISION
Juns 30, 1955

YV CE FnEBIDEINT

He: Proposed Gas UOnits
lae County, New Mexiuo

Western 011 Flelds, Inc.
1636 Stout Street
Denwver, Colorado

ditention: Mr, R. M. Bargholt
Gentlsamwn:

Refsrenoce iz wmade to previocus correspondence and msgutiations
with your Company regarding the formstion of ths following four lé0-ecre
gss prorstiom units in the Tubb snd Biinebry Gas Pools, lLsa County, lew
Maxico:

(1) ME/4 Sectiom 25, 1223, RI7E — Westarn 80 sores, Gul{ 80 acres
(2) SW/L Sectiem 30, T225, A38F — Western 40 acres, Gulf 120 acres
(3) SE/4 Seotlon 30, 1225, RIE -~ Western 40 acres, Gulf 120 acres

(4) SE/4 Sestion 25, 1225, RITE — Westarn 40 acres; Gulf 120 ascres

5 We have heretofore informally agreed upon the basis for forming

/ saoh of the abowve described gas prorstion units, howewer, ocommunitisation '

) agreements and operating agreements for these units have not besen sompleted \
\by cur attorneys and exscuted on bshalf of the respectiwe compenies. \
/

With regard to the abowve desoribed proposed aunits designated as
Bose. 1 and 2, your Compeny, as of March 1, 1955, vas assigwed 160-acre sllow-
sbles for your Blimebry gas well on the proposed Unit No. 1 and your Tubb
gas well on the proposed Unit No. 2. The Tubb and Blinebry gas reserwves for
our leases which are to bs included in these two proposed gas units are dedi-
cated to Permlan Basin Pipeline Campany and your leases sre apparently dedi-
cated to E1 Paso Batural Ges Company. Our Ascounting Depertment in Houston
has received statementa from both E1 Paso Natural and Permian Basin indicating
that production from your two wells for the months of Marsh, April and May,
1955, is being allocated to El Pasc and Permian on a dedicated acreage besis.

We presume that the pips line company, which serves this ares,
has been ruaning all of the condensate produnction from ihe two proposed units
since Marsh 1, 1955, and that our share of any paymenis for suoh comdensate
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Western 311 Filalds, Ine, -

is being accrued in suspense sither by your Compearny cor by ths pips 1line com-
pany pending the swscution of tns formal agreemeats om these unite. It is
golag to e necessary to maks the agreemenis on Units Nos. 1 and 2 effectiw
retroactive to March 1, 1955, and this certainly meets with our approwsl,

You wili recall that we sgresd Western would receiva 60 psr ocent
of the ges from Tnit Ho. 1 and that we would reosiwe LC per cent of the gas
from Unit No. 1 whereas the liquid hydrocarbons would be divided 50-50 between
Western and Gulf., For Uait No. 2, wa agreed that Gulf and Westera vould each
receive 50 per cent of the gas and liquid hydroocarbons. Pending sxsautios
of the commamitisetion and cperating egresmonts, we will not atiempt to pey
royalty and taxse on the production attributable tec our lesases vwhish are
assigned to the two units. Permian Bagin should also withhoeld paywent for
the gas attributabls to our screage ic esch of ithe two units until we are in
a position to receivwe the gas paywments.

Lfter the agreements om tiwse units heve been executed on behalf
of Gulf and Western, we can then furnieh the gss transmission compenies with
sppropriate inetructions and suthorizstions to meke proper distribation of
the proceeds from gas sales, snd the pipe line compeny-—teking the condensate—
ocan also b suthorized as Lo the sllceetion cf condensats revenms. In the
sevent you already have received some paymente for gas ur liquid hydroocarbons
attributable to our acreage, we suggest that you hold such psyments until
the trade 1s formally consummmated.

For your infcrmation, vur Roawell Explorationm offioce ie handliug
the preparation of the agreemsats anc if there sre any questions regarding
these agreements or t{he progress that has bsen made with regard to the uniti-
sation of the royrlty, we suggest that you ocontact Mr. E. 3. Grear at Roswell.

1?1..‘.3’ R

co: El Paso Natural Gas Company
El Paso, Texas

Permian Basin Pipeline Company
Cmaha, Nebrasks
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WHEREAS, A4 J¢ the desire of the partles hereto ts
uoaerate auseh ¢ the poeled proration unibs w5 sn onvirety fer
the parpose of dovsicping and rrodueciaoz dry g:is and zssoclated
iigulc hydrocarboas in accordance witi the termz and provisions

of tris syreement,

ROV, TEEREFORE, 1n consziderativn o the premises and

the autual advantages coffered by this agreegent, (i 1s mulually
coveianted wnd ag-aeq by and batween ibe partiss herszic that

ch vf the pooled prorati-n unlits shall be dzvalcped and operated
by the Operdtc: 1%s successors or assigns, for the prodaction

werefrom of ry r43 and assoclated liguid hydrocarbons az an
iz~uy, Ultﬂ the undarst andlng and agreement that the dry gas
asscclated liquld hydrocarbons from each cf the pooled pro-
oo units zhuall bs ailocated among the zresent or fubture owners

&5-«#

ILLEGIBLE



er-zt in the proportion that the

of oot Gl int

Lord e intercnt of e:gn heare te tne entire acreage interest
zgrmitted hereto. Tnere shall be no otligition on Operator,
aroit: succersors or ocLimns, to offset any gas well or wella
91 s ep 0 te gompontat tructs into which either of such pooled
Tror:Luion urits La now M1

L
ray hereafter be divided; nor shall
r

Jper-vor, i o6 :sirns, be required to separately
wessare sotd Yy oTas ar o a80C isted 71qu1d hydrocarbons by reason
oD itne Zivert: ownecsnip of ‘such production in and under either
of nits, hut the lecsee snall not be released from the

ob ction oo crotect each of caid units from drainage by any

T sell or wells which may e drilied offa@tting it. Payment

oy ventals der ¢ lenses hereinabove mentioned

& e
t be alf-cted by this agreement except as

It 1= Jurther wgreea that tae commencemant, completiom,

continued oper-tion or production of a wc*l or wells for d
.0 and igsuclioted liguid hydrocarbons on either of the pooled
sroration units shall be construed and ¢ .»idprcd 4% the commenige-
aent, complation, conhbinued o~erutian or ;roduction from each anl
111 of tioe lun's within cnd comprising 51Ld vooled proration unit,
ind operitl ns ur yruduct"an sursuint te wnals ugrnement shall be

£o be cperations or rroductis: 32 wo 2ach ledsse committed

» thi2 interntion ot the purtics hereto that this

1 inciude nd afiect v iry 528 and sssociated

rbons. produced ThTouzn o o5 well or jas wells as
wew Mexico i1 Conservati on Commission iocated

VooxLner oL the posisd sooontiorn unite ond gnall not Include
S sl h dn any manner wiztsosyar any of tae product.on of hydre-
Sorhons Iromoany i1 oweil locaued on the nonled Louchs or any of
e cocoduction of byﬁric’rn*n( frox ctnor nwoar Lhe Baiinebry Gas
ool owna Tacb S5 201 23 ahove define

Lo further ngresd tolt all op 734:5193 ¢! dry gas
i s and dleovcel o rcof shall

ty witn 2lios tiong made or Jixed by ~ny duly
SRR unaer Anpliceble Federal

Lo Th tnis agreement shall be

: lics Jt.t2 laws or =xecutive
oruer:s, rulies unad regultictie wnich afifsct the performince of
iny 927 thae prrovisions of this sgpreement, (nd no party hereto
21l suffer 5 rorreiture or *» lisble in damsages [or- failure
Lo Compry with nny of the orovisions of tnls agreement if such
:;rol*kuce is prevented by, or if such fuilure results from com—
»1liince with any such lsw, order, rule or rogulation.

This arreemaont shall be effective 8 to eich unit as
ol nhe date u_.»n which the unit allowable ezt blished by the
New Merico Oil Conservition Commission first Lecomes effective
and shs1l remain in force :nd effect for a reriod of one (1)
youir snd so long thereufter as dry gas, with or without zssoclated
liquid hydrocarbons, is produced from any nirt of either of said
pooied proration units in paying quantities. It is further pro-
vided that after the expiration of said cone-year period shougd
the unit well or wells for either of said units be reclassified
by the New Mexico 0il Conservation Commission, or should either
of said units cease to produce zgas in paying quantities from any
ciuse this agreement shall not terminate if, within six (6)
mont s after the date of such reclassificatlon or cessation of

- o e | e s Beeas

ILLEGIBLE
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This agreencny snall riing apon Vhe parties hereto
and shull extend to and be bladiny upon tacir resgeetlivs belrs,
: 'c' : -

exgcabors, el Ty 1 1 orasentatives, soccessolrs
and asaigre, -od mey be esecuied in cng or xora couanterparts aad
2ll counterpurts o Wiecu;ed 2hall be taren o3 . siaogle iLnstipument
or may be roatified or conseated Lo by separate instrument, ino
writing, specificuliy referriag herato, sad shail be blading upon
all parties wno nave erecuates such a counterpart, ratification

or consent he?htu with the force ana =21%ect oo 4f all pariies
had signed the =sage docudsent.

herats have szecuted
s¥e wWritten. ?

IN WITKRES .. WHOREDK
this agreeaent fthe daj
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' 1827 GRANT STREET R
: POST OFFICE BOX 1139 DENVER, COLORADQ .
P R . .
‘ { P TELEPHONE MAIN 3-0226 R . : S e

-~ WESTERN OIL FIELDS, INC.

January 30, 1957

Mr. A. L. Porter, Jr.

New Mexico Qil Conservation Commission
P. O. Box 871

Santa Fe, New Mexico

RE: Drinkard No. €¢Well, NE/4 Sec. 25,
T-22-S, R-37-E; Drinkard No. @ Well
SW/4 Sec. 30, T-22-S, R-38-E.

Dear Mr. Porter:

In compliance with our recent exchange of correspondence,
enclosed herewith for your attention is a copy of Gas Pooling
Agreement on the subject tract showing executing by this Company
and the Gulf.

Kindly advise if you desire any further information in
this regard.

v truly yours,

RMBJr/nw

Enclosures

cc: Mr. George Reese, Jr.
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17 Jenuary 1957

Mr. R. M, Barnholt, Jr.
Western 01l filelds, Inc,
P, 0. Box 1139

Denver, Colorado

Re: Drinksrd No. 4 Well, NE} Sec. 25,
T-22-S, 3-37-E; Drinkard No. &
Well, SW% Sec. 0, T-22-3, R-38-E

De:z:r Barmey:

In view of the fact that judgment will shortly be
entered holcing that the pooling agreements do
not violate the covenant a galnst assignment to
Gulf I know of no reason why Western should not
now execute the agreenents and furnlsh coples to
the V11 Conservation Commissi n. Their rules to
not require approval of the royalty owners.

I believe this will answer_the problem presented
by Mr. Porter's letter of Yanusry 1, 1957 and
forwarded to me with your letter of 5anuary 16,

Yours sincemsy,

REESE, '""oCORMICK, LUX and PAINE

N ' I
BY . \ L" { (\ o ;:\ i,' 3{,»;}.‘2 ‘, s
Geo. L. Heess, Jri '

GLR:vm



OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

Pebruary 6, 1957

Mr. E., C. Barnholt
Western 0il Fields, Inc.
P.0Os Box 1139

Denver, Colorado

Res Drinkard No. 2 Well, SW/L Sec. 30,
T-22-S, K-38-E; Drinkard No. 4 Well,
NE/k4 Sec. 25, T-22-S, R-37-E

Dear ¥r. Barnholt:

This is to acknowledge receipt of a Gas Pooling Agreement between
Western 0il Fields, Inc. and Gulf Oil Corporation executed July 6,
1956 covering the SW/L of Sectiom 30, Township 22 South, Range 38
East, NMPM, Lea County, New Mexico.

Our records indicate that the above-described acreage was dedicated
to the Western 0il Fields, Inc. Drinkard No. 2 Well as of March 1, 1955
on the strength of your letter of PFebruary 23, 1955 wherein you stated
that the said acreage had been consolidated by a unitization agreement
with Gulf 0il Corporation. Since the agreement which you have sent
us was not executed until some sixteen months after the date of that
letter, it would seem that you must have had some other agreement in
mind, We would appreciate some clarification of this apparent dis-
crepancy.

In my letter of January 14, 1957 I requested a copy of the pooling
agreement covering both your Drinkard No. 2 Well and Drinkard No. 4 %ell.
Our records indicate that the NE/h4 of Section 25, Township 22 South,

Range 37 East, NMPM, is presently dedicated to the Drinkard No. 4 Well
on the strength of the aforementioned letter of February 23, 1955. The
agreement which you have sent us does not cover the acreage just mentioned.
Please furnish us with a copy of that pooling agreement as soon as possible.

Very truly yours,
A. L. Porter, Jr.

Secretary - Director
ALP/WJC:bp



WESTERN OIL FIELDS, INC.

s s o
N e 1827 GRANT STREET
POST OFFICE BOX 1139 DENVER, COLORADO

S S TELEPHONE MAIN 3-0226

January 17, 1957

Mr. A. L. Porter, Jr.
New Mexico Oil Conservation Commaission
P. O. Box 871
Santa Fe, New Mexico
Y ,
RE: Drinkard No. 2-Well, NE/4 Sec. 25,
T-22-S, R-37-E; Drinkard No. & Well,
SW/4 Sec., 26, T-22-S, R-38-E.

20

Dear Mr. Porter:

We wish to acknowledge receipt of your letter of January 14,
1957, We will comply with your wishes and provide complete information
on this matter within a few days; our attorney in this matter is checking
the legal aspects of your request in conjunction with our problem in the
matter, which is the only reason for the delay.

Please be assured that there was no misrepresentation
made to you of any kind. We have been in complete accord with the Gulf
since prior to the date of our application for full allowable. A complica-~
tion arose with the royalty owner (who, incidentally, is the same under
the whole unitized tract) which is now in the process of absolving.,

This, briefly, is the reason for referring the matter to the
attorney prior to answering your request. If you will bear with us for
this brief period, we are quite certain there should be no occasion for
any reverse action on the original Commission administration of the
matter.

Very truly yours,
@7 Mﬂ‘é{% \/ i
R. M. Barnholt,| Jr. ’ </ '

RMBJr/nw 970



OlL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

January 14, 1957 o & ﬁ,”'”{v

Mr, £, C. Barnholt
Western Oil Fields, Inc.
P.0. Box 1139

Denver, Colorado

e: Drinkard No. 2-Well, NE/L Sec. 25,
Ta22-5, E-37-E; Drinkard Nos 4- .
’V";ell. SW/L} SQCQ 26’ T-22"S. R‘BB“E

Dear Mr. Barnholt:

In your letter of February 23, 1955, you advised the Commission
that Western 0il Fields, Inc. and Gulf Oil Corporation had "completed
a unitization agreement™ covering t. e above-referenced wells. On
the strength of this letter, the Commission increased the allowable
for said wells to that of a full 160-acre unit in the Blinebry Gas
Pool, effective March 1, 1955.

The Commission was recently informed that there is some question
concerning the above-referenced unitization agreement. Please forward
a copy of the said agreement to this office as quickly as possible in
order that we may settle this matter without having to shut-in the
wells in question.

Yours very truly,

A. L. Porter’ Jre
Secretary -~ Director
ALP/WJC:bp



OiL CONSERVATION CoOMMISSION
HOBBS, NEW MEXICO

Westcrn 011 Plelds, Ine, 5 :

Attentioms Mr. Bgrubelt btmhMMpunl
P. CO w 11” -

Denver,

Osntlemens

hmnmwm-ef!‘m C-104 for your Qulf-State
#1,Tutd Peol, the Drinkerd R, Tudb Pecl, and the Drinkard f4, BElimebry
Pool. muehofmntauthonua-uumntﬁumumm
that ccsmunitisation has beem offected and a request that the allowables

uumm-mm.mmw-mtumuum
m.numtammzmunum-umx.x ad
mtmw-ruymMrmummumotmu
1, 1955. Corrested sllovebles for all three of these wells vill eppear
or the March 1955 gas proerstion scheduls,

munmwmmmut.ummuwmm
vill need cach month om Fors C=127. ’
Yours very truly,
OIL CONSERVATION ooeq SSION
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CW esTeRN O (Fiewps, INc.

1887 GRANT STREEKT .
POST OFFICE BOX 1130 DENVER, COLORADO
TELEPNONE MAM 3-ORR6

February 23, 1955

Mr. A. L. Porter, Jr. ‘
0Oil Conservation Commission
P.:O. Box 2045

Hobbs, New Mexico

Dear Mr. Porter:

I am enclosing forms C-104 requesting an increase in gas and
distillate allowable for our Drinkard #2 and Drinkdrd #4 ‘wells in Lea
County, New Mexico.

We have recently completed a nnitization agreement with Gulf
Oil Corporation and now respectfully request that the Oil Conservation
Commission grant these wells recognition as being contained within a full
160 acre unit, and full allowables granted commencing March 1, 1955.

I am also enclosing for your approval iorm C-104 requeltmg
full allowable on gas and distillate on our Gulf-State #1 well in Lea County,
New Mexico. In a letter from Mr. W. B. Middlemist of this office dated
September 24, 1955, we made this request, but I cannot find & feply from
your office. I also note that in the gas proration schedule, Gulf—Shte #1-A
is still recognized as only 80 acres, .50 unit,

Mr. Middlemist is at present on vacation so perhaps I am in
error on the above paragraph, but Il am sure that you will agree that the
matter requxres attention.

. 1 would like to request then that the Gul!-ShMl»L 'l‘h’ put
on full allowable and retroactive to October 1, 1954. € . ot R

> .~

- If your !ile on the mformation that we have sent you is incomplete,
please contatt me af ydur etrheu convenitncc nnd I will be happy to clarity
anything that You may hve in question.

Very truly youra, . (
' WESTERN OIL ‘l\'ll:wit,"lr_'{q.
By ' ,
E. C. Baraholt

ECB/ms
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OIL CONSERVATION COMMISSION
P. 0. BOX 871

SANTA FE, NEW MEXICDO

September 24, 1957

Mr. Jack Campbell
Campbell & Russell
Box 721

Roswell, New Mexico

Dear Sir:

We enclose two copies of each of the following Orders of
Dismissal: R-1049, R-1050, R-1051 and R-1052 issued September 16,
1957, by the 0il Conservation Commission.

Very truly yours,

A. L. Porter, Jr.
Seeretary -~ Director

bp
Encls,
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LAW OFFICES OF

ﬁMNm?mEmﬁAMPBELL& RUSSELL

J. P. WHITE BUILDING
RoswEeLL. NEw MEXICO

6 August 1957 TELEPH?le:z 2.4641

MAIN 2-4642

Re: OCC Applications for
Compulsory Pooling...
Western 0il Fields
Gulf 0il Corporation
Drinkard - Sims

Mr. A. L. Porter, Jr.

New Mexico 0il Conservation Commission
Box 871

Santa Fe, New Mexico

Dear Mr. Porter:

I have been advised that the four cases for compulsory pooling
have been settled between the parties and you may therefore
consider this letter as a request for dismissal of the cases
when they come on for hearing before the Commission on August
15th.,

Copies of this letter are being sent to all of the attorneys
representing Western 0il Fields, Gulf 0il Corporation and the
royalty owners involved.

Very truly yours,

BELL & RUSSELL

M I, @w@m

M. Campbell
JMC:bb
cc: Mr. Chas., J. Murray /
cc: Mr, Howell R. Spear /
cc: Mr. George L. Reese /



WESTERN OIL FIELDS, INC.
" 1827 GBANT STREET
POST‘OFFlCE BOX 1139 DENVER, COLORADO
B . ,T'HILEPuorf: ‘MA!N 3-0226
S0

February 19, 1957

Mr. A. L. Porter, Jr.

New Mexico Oil Conservation Commission
P. O. Box 871

Santa Fe, New Mexico

RE: Drinkard No. 2 Well, SW/4 Sec. 30,
T-22-S, R-38-E; Drinkard No. 4 Well,
NE/4 Sec. 25, T-22-S, R-37-E.

Dear Mr. Porter:

We have your letter of February 6, 1957, wherein you mention
the difference in dates between our notification to the Commission that
the subject acreage had been unitized for gas purposes and the final
instrument of agreement.

Copies of three items of correspondence are enclosed in
explanation of the '"'discrepancy'. First, aletter from the Gulf to us
reviewing the negotiations regarding the gas units and setting forth the
gist of the agreements; the date is January 20, 1955. Second, our reply
to the Gulf, dated February 22, 1955, accepting, in substance, the stated
terms; shortly thereafter we were advised that the applicable instruments
were being prepared. Third, a letter from the Gulf to us, which is in-
cluded only because there is mention made therein that the agreements
had previously been reached.

The paper work was actually quite involved, there being some
twelve instrument, and two or three exchanges were necessary for re-
drafting and correcting. At any rate, the completed forms were furnish-
ed to us in July, 1956. The situation is somewhat unusual, but we
definitely informed you correctly of the facts in February, 1955, and
they were that agreement had been reached with the Gulf and that Gulf
and Western were the only working-interest owners involved.

Also enclosed are copies of the other agreements to complete
your file on the subject acreage.



WESTERN OIL FIELDS, INC.

Mr. A. L, Porter, Jr. - 2 February 19, 1957

Please advise if the information you have is now adequate or
if you need additional data in this matter.

Yery truly yours,

R. M. Barnholt, Jr. - ')/'![_ v

RMBJr/nw
Enclosures
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OIL CONSERVATION COMMISSION

P. O. BOX B71
SANTA FE, NEW MEXICO.

February 25, 1957

Western 0il Fields, Inc.
1827 Grant Street

P.0. Box 1139

Denver, Colorado

ATTENTION: Re M. Barnholt, Jdrs

Fe: Drinkard No. 2 Well, SW/4 Sec. 30,
T-22-5, R=38-E; Drinkard No. 4 Well,
NE/lL Sec. 25, T-22-S, R-37-E

Gentlemen:

Thank you for your letter of February 19th, 1957, and the documents
submitted therewith concerning the above-referenced wells.

With the communitization agreement for the Drinkard No. 4 Well,
our records are now complete and no further information will be required
of you.

Yours very truly,

Ae Le ch'ter, JI‘.
Secretary - Director

ALP/#JC:bp



OIL CONSERVATION COMMISSION

SANTA FE, NEW MEXICO
oo
Date v ”

” , ’ ? H ,ro -~
CASE !7/10} ‘/yb@}/7/¢% # h/('ﬂ7 Hearing Dat 12 Ny _ [ 3)41[%
My re/commendations for an order in the above numbered cases an¥ a ‘c{llo : OU
@&&(U /\Aﬁ/@ @/UQQ‘W D ) G, 1 S%@\é

h&xy\x LMW inden:

Staff Member



LAW OFFICES OF }
CAMPBELL & RUSSELL W”jf ‘) (p’ /

L
J. P. WHITE BUILDING
RosweLL, NEw MEXICO

JACK M. CAMPBELL ) . .12 Ju]_y 1957 TELEPHONES
JorHN F. RUSSELL . . . PR MAIN 2-4641
MAIN 2-4642

Mr. A. L. Porter, Jr.

New Mexico 0il Conservation Commission
Box 871

Santa Fe, New Mexico

Dear Pete:

For your information, I am going to request a continuance

of the Gulf - Western compulsory pooling cases to the August
15th hearing. 1t appears that these cases are going to be
settled, but a little more time is needed to completely wind
up the matter.

With kindest regards, I am
Very truly yours,

ck M, Campbell

I Cauphdl,

F ~CAMPBELL & RUSSELL
JMC:bb
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CAMPBELL&RUSSELL P
J. P. WHITE BUILDING
RosweLL. NEW MEXICO { M S

IACK M. CAMPEELL , 6 May 1957 TELEPHONES

. MAIN 2-4641
JokN F. RuSSELL N MAIN 2-4642

Mr. A. L. Porter, Jr. gt )3l /
New Mexico 0il Conservation Commission

P. 0. Box 871

Santa Fe, New Mexico

Dear Mr. Porter:

You will find enclosed original and two copies of the follow-
ing Applications:

1. In the Matter of the Application of Gulf 0Oil Corporation

and Western OL1 Fields, Ingéffqr a Compulsory. Pooling Ufder as
to GasiNtHE BIIHEBEy and Tubb ﬁas Poois Under the SW¥~S&étion

X

30,“!3Wﬁ§ﬁf§”7f”§outv; Ré ge ﬁastw’ﬁeé'tounty, New Mexico.

2. In the Matter of the Application of Gulf Oil Corporéthn
and Western Oil Fields, Inc. for a Compulsory Pooling Order as
to Gas in the Blinebry and Tubb Gas Pools under the SE% Section
30, Township 22 South, Range 38 East, Lea County, New Mexico.

3. In the Matter of the Application of Gulf 0il Corporation
and Western 0il Fields, Inc. for a Compulsory Pooling Order as
to Gas in the Blinebry and Tubb Gas Pools under the NE% Section
25, Township 22 South, Range 37 East, Lea County, New Mexico.

4. 1In the Matter of the Application of Gulf 0il Corporation
and Western Oil Fields, Inc. for a Compulsory Pooling Order as
to Gas in the Blinebry and Tubb Gas Pools under the SE% Section
25, Township 22 South, Range 37 East, Lea County, New Mexico.

Please file these and set them down for the June statewide hear-
ing. We assume that the Commission will publish the appropriate
notice as required by law.

ery truly yours,

) T

. Campbell

JMC:bb

Enclosures

cc: Mr. David Stephens
Gulf 0il Corporation



