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IN TEZ FATTZR OF:

Application of the 0il Conservation Commission

of llew'liexico upon its own motion for an order

concerning purchaser prorationing by Magnolia
Petroleum Company commencing June 12, 1957.
4Lpplicant, in the above-styled cause, seeks an
order prescribing the manner in which Magnolia
Petroleum Company shsll prorate its purchases
of oil in the State of New liexico during the
periodof purchaser prorationing commencing
June 12, 1957. The applicant proposes to re-
guire Magnolia Petroleum Company to effect its
reduction of o0il purchases in substantially
the same manner as set forth in Emergency
Order lo. A-Cl (B) dated June 13, 1957.

R i i i T i R N o) WL UV R S

Case lo.

1273

DEARNLEY - MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXICO
3-6691 5-9546




Honorable Zdwin L. Mechem
- I“’Erc ;‘l. LQ POI‘tEI"

»

TRALSCRIPT OF HEARING

I'R. PORTZR: The meeting willlcomé to order,bplease.
The czse to be considered this morningris Case 1273.

1. COOLIY: Application of the 0il Conservation Commis-
sion of llew lLiexico upon its own motion for an order concerning
purchaser proratioging by kagnolia Petfoleum Company commencing
June 12, 1G57.

On June 13, 1957, the 0il Conservation Commission received
a letter from Masnolia Petroleum Company which reads as follows:
"Confirming our telephone conversation of June 12, 1957, it will
be necessary for kMagnolia Petroleum Compahy to reduce its purchase

of crude o0il in the State of New lexico during the month of June,

+1957 and thereafter, until further notice, by fifteen per cent (15

As I explsined to you, this reduction is necessary because of our
excessive inventory and the recent refinery strikes and refinery

cutbacks.

We are enclosing a copy of the notice to all producers from whonm

we purchase, advising them of this reduction.

We are sorry that this action is necessary, and hope that the

[
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strikes wi.l te settled tefore long so that we will be able to
return to a normal purchasing schedule.™

"TO PRCDUCEZRS IN
TEXAS, OKLAHOMA, NzW MEXICO AND ILLINOIS:

Due to recent refinery cutbacks and strikes which shut down
refineries normally supplied by HMagnolia Petroleum Company, it is
necessary for Magnolia to reduce its purchase of crude oil by
fifteen per cent (15%) from all leases, including Magnolia-owned
leases, in Texas, Cklahome, New liexico and Illinois. This re-
duction is effective during June, 1957, and thereafter until fur-
ther notice, and will be based on purchasing eighty-five per cent
(85%) of actual May, 1957 purchases.

The Company greatly recrets having to take this action and
hopes for an early return to its normal purchasing schedule.™

YR, PORTZR: Is ilagnolia ready to proceed in this case?
FR. VICKRZY: Yes, sire. Iy name is Jack Vickrey, Post
Office Eox S0C, Dallas, Texas, attorney for Magnolia.

¥agnolia is complying with the Emergency Order A-91 (B)
and does not object to the Commission continuing the order in
effect during the time Magnolia is forced to prorate its purchase
Ilre D. R. Wall, Manager of the Crude Oil Purchases and Sales
Department is here to answer any questions the Commission might
have.

¥Mr. Wall, would you take the stand, please? ‘Would you like
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to swear the witness?
(Witness sworn.)

Do, R. WALL, Jii.

called as & witness, having been first duly sworn, testified as
follows:

DIRECT sSXANINATION

% Will you state your name, please?

D. R. Wall, Jr.

S

O

Ey whom are you employed?

Fazgnolia Petroleum Company.

-

% What is your present occupation?

A llanager of Crude 0il Purchases and Sales.

@ Mr. Wall, how long have you been employed by Magnolia?
A FPFifteen years.

‘& lagnolia recently was forced to prorate its purchases in
the State of New lexico. Will you please tell the Commission the
events which led to this prorationing?

A Yes. e supply various refineries with crude oil each
ﬁonth and we receivednotice that the Sast St. Louls Refinery, whic]
we supply 36,000 barrels a day, was shut down on June 9 due to a
strike. e are also supplying 7,000 barrels a day to Sohio
Petroleur:, and their refineries are on strike. In addition to

this 43,000 barrels a day cutback due to refinery strikes, Maznol-

iats beaumont, Texas rellnery reduced Thelr June througn put Oy
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15,000 barrels a day. Ihatts a total of 58,000 barrels a day
‘that we were faced with surplus crude.

Our inventories are excessive by approximately 1,800,000
over our desired level of inventory, and we were Jjust unable to
handle this additionel 58,000 barrels a day reduction.

~

& ¥r. Wall, the Commission entered its zZmergency Order
£-Q91 (B) on Jyne 13, 1957, setting forth the conditions under
which lMagnolia should prorate its purchases. las lMagnolia been
complying with this order and the rules and regulations of the
Commission in reducing its take? A Yes, sir.

IRe VICKRZY: I have no further guestions.

Mii, PORTER: Anyone else have a question? Mr., Campbell?

'R, CAMPEZILL: Jack . Campbell, Roswell, New Mexico.
I would like to ask a few questions on behalf of the Independent

Producers and Royalty COwners Associlation of New Mexico.

CROSS ZXAMINATION

By ID. CAIPBZLL:

L Ir. Wall, wnere are you making these cutbacks, in what

A New ilexico, Texas, Oklanoma, and Illinois.
¢ Is that all of the states in which agnolia purchases?

o, we purchase crude in Loulsiana.

-

& That crude is, none of that had been going to Beaumont

Refinery?
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A A small amount, about 2,000 barrels a day, zoes to
Beaumont. None of it goes to these refineries that are shut down
by strike.

@ What do you purchase in Loulsiana approximately edch month]

-

L In Louisiana we purchase approximately about, let me see,

.

I can zive you Jjust exactly my latest monthts figures. The last

fizure that I have, actual purchases in lMay, amounted to 20,0683

b

barrels a day.
Q@ Why have you not reduced your runs in Louisiana?
A zffective the first of June, the Louisiana Conservation
Commission cut the allowable on dually completed wells 25 percent,
and that reduced our actual purchases in Louisiana some four or
five thousand barrels a day. They automatically gave us a 25
per cent cut effective the first of June, and our reduction in the
other states in which we're prorating is only a 15 per cent cut.

& Vhat is the over-all effect of your 15 per cent cut in all
of the four states in which you are cutting?

Lo

45 You mean barrels a day?

Barrels a day.

&)

o

. Yrom lease connections, approximately 50,000 barrels a day,
And from spot purchnases, that would be truckers that deliver us
oil, and outside pipelines that deliver oil to us for our account,
about 10,0CC barrels a day. In other words, we had a cutback due

to refinery strikes and reduced refineries runs of 58,000, and our
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best calculation is that we are reducing about 60,000,

low, after we recelved the order from the lew lexico Commis-

sion not to prorate wells meking ten barrels or less, that re-

o

duced thzt figure about a thousand barrels a day. So its some-

wnere close to sixty.

£.D

4

in elther of the refineries

m
Z,

“ho owns the East St. Louls Refinery?

Socony liobil.

“nho owns the Beaumont?

laznolia Petroleum Company.

Are any inported vroducts or any imported crude being used

A o, sir.

Jid you appear bterore tiie Texas Railroad Commission in

connection with the anticipated import of Socony rMobil?

kw

.
Qe

Are you acquainted with the import estimates of Socony

Iiobil 0il Company the next few months?

lroad

et
o
o)

-4»

{0, sir. Only the schedule that I pick up at the

% You are acgquainted with that, are you?

A Well, no, Just to look at it. I'm not familiar with their
imports at all.

G——rPe—For—tregusrated— it —the—faet—thebt—tret—report—to—whiek
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O

you refer indicates that in the month of May, Socony liobil 0il
Company imported some 62,87L barrels per day exclusive of Canadian
imports of 30,000 barrels, and that in the month of June they an-
ticipate importing 68,500 barrels and in the month of July,

71,821 barrels, and in the month of August, 78,200 barrels? Are

you awvere of that?

-
4

&g

A Flell, if that is what the report reflects, I'll take your
word for it.

7 Do you know winether therets any move on the part of Socony
Ilobil Cil Company to adjust those fizures in the light of the
market conditions you referred to existing in this country?

4 The market conditions that I referred to have no effect

2.

on imporits, none of the reflinerics that are affected are using
imported crude
- You have other Socony lobil, they operate other refineries

LY
A~ socony kobil does, We have just the
L Lre there other refineries of Socony loblil in Texas or
Louisiana area? A L, sir.
L Wrhere are thev situsted?
Eald

L Tre only ones I'm familiar with, they have a refinery at

uffalo, llew York, one at Trenton, liew Jersey

i..,.l-

and the Zast St. Louls relinery, Illinois, that I mentioned that

4 31
O SUrlLcCe

LR

[62]
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7 all of the imported crude of Socony lMobil Uil Company 1s

those refineries?

o
6}
®
joN
[w
b}

T

A llo, sir. o imported oil is used in those refineries that

e

I mentioned. I know nothing about their other refineries or where

the inmported oil does go.

4 Do you know if takingz that, any of the imported crude by

exchenge’is taking up some of the slack of domestic erude?

A o, sir.
o drat effort has lagnolie made to dispose of the crude
throuzh other purchasing companies?

A Je nave contacted them and explained the probler Lo them

and offered to sell them crude and been unable to do so.

& Does lagnolia iatend to make up crude in back allowable

form in the State ol liew liexico aiter the pipeline purchasing has

explirec
4 W2 will meke every effort o run the allowable oil.

(, How much of your own production do you buy in New llexico

approximetely a month, do you know that?

4 Yes, sir. 4april is the last actuel figure that I have

o

and on tre, our net interest during the month of April was 10,548

% What are your total purchases for that month in Iew ilexico?

& In dpril we actually purchased in Hew llexico, 16,000, no,
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% S0 that approximately half of your purchases were from

your own wells, is that correct?

A Yo, sir, of that 10,548 barrels, we only purchased for our
supply, 7,243 barrels a day. The balance is sold‘to some other
ourchasers and we dontt nominate for it or use it in our supply

Then the figure is your production?

&

A That is total production,

% Your purchases as purchaser amount to 7,0007

A Thatt's correct, 7,200,

@  The balance of it you sell to other purchesers?

A iesS.

What is the, lett's take the field for example, the Denton
Field, what is the comparison between what you are taking from youj
connections and what the allowable may be on a top allowable well?

A

A Glell, we didn't base, we couldn't base our proration on
allowavles in order to accomplish a 50,000 barrel a day cutback
in leases. We had to base it on actual runs, and in any field we
took the actual lay runs and are only taking 85 percent of those
runs in June. In other words, I cant't tell you what the allowable
‘of tke Denton Field was compared, for ilay, compared with what we
actually ran. I Just don't know the allowable. We do kﬁow
physically what we purchcsed and ran from that field, and the only
way to reduce the barrels is to make'é reduction based on those

il e
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& Do you do that by wells or by fields?

A Well, we are following the Commission's rules and regula-
tions. We are not prorating any well that makes ten barrels or les
and are takinz our proration from the top allowable wells.

2 Vhat I'm referring to, if I have a well in the Denton
Field and for a part of the month of lay maybe my well was shut in
or my storage was full or somethinz of that‘nature, and you didntt
run from it for a period of several days, my neighbor may be in a

different position, are you applying your cuts from what you run
from my welil?
A lo, all it would be necessa ry for you to do would be to
explain your problem to the Pipeline Superintendent in that ares
if your pumps were down high water. We're trying to be just as

Nad

fair in this thing as we can. II, say, your lease was down 50 per

ct
s
[¢))
b
o
Hy
l.-l.
L\.

cent,instead of using re, we would back up to an

April or get a norral month that you did have normal runs and then
take 85 per cent of those normal runs.

¢ Ir. Wall, do you have any estimate of how long]this situa-
tion may cbntinue to exist? A FNo, sir, we do not.
L Vhat is the present status of the strike at the St. Louils
Refinery?

L They had a meeting Wednesday of this week, and it is my

understandinz that they didnt't come to any agreement and just ad-

journed the meeting, That's all T know.
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& Does the marked reduction in the Texas allowable for this
month, do you anticipate it will have any bencficial effects inso-
far as the ooeratlon of vour Beaumont Hefineries are concerned?

'

4 State that again.

i

¢ Will the mgrked reduction in Texas allowables for June
materizlly --

4 (Interrupting) You mean for July?

Q@ Yes, do you think they will relieve to some extent your
refinery situation at Eeaumont? |

Iy

A tlo, they have no relation to Beaumont. e testified beford
the Texas Commission, 1In fact, we turned our nominetions in on

tweive days and we are calculating now to see if the 13th day allo

We dont't know at

ch
by
(&)
¢t
H
[¢)
O,
o
@]
ct
[WE
(@]
=
L]

able in Texas would accomplish
this time whether or not we'll be able to zet off proration or not1
I Jjust doubt it.

¢ 1f the strike at the Zast 3t. Louls refinery is settled,

will you immediately return to normal purcheses in lew llexico or nd
4L Yes, sir,.
T That is irrespective of the condition at Beaumont or the
Soiiio Hefinery?

LA You are Jjust talking about the one refinery?

the most sizeable.

£
3
[
"
02
ct
'_J
5]

ey

»,
%

AV 8]
N

That 1s 3£,000, yes. 'iell, I'll say this, it may be that

Beaumont or some of the other refineries will reduce their runs.

\1-4
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Q Does the marked reduction in the Texas allowable for this
-

month, do you anticipate it will have any beneficial effects inso-

far as the operation of your Beaumont Hefineries are concerned?

4 State that again.
G Will the merked reduction in Texas allowables for June

materially --

(Interrupting) You mean for July?

hES

'S
R

@ Yes, do you think they will relieve to some extent your
refinery situation at Beaumont?

A Tio, they have no relation to Leaumont. e testified befor;g

\y-4

--

the Texas Cormission, in fact, we turned our nominztions in on
twelve days and we are calculating now to see if the 13th day alloy-
able in Texas would accomplish that reduction. We don't know at
this time whether or not we'll be able to zet off proration or not|
I just doubt it.

& 1i the strike at the Zast St. Louls refinery is settled,
will you immediately return to normal purchases in lNew MNexico or ngt?
A Yeé, Sir.

m

Trat is irrespective of the condition at Beaumont or the

&

Sol:iio Refinery?
A You are Just talking about the one refinery?

& That is the most sigeatle.

A That is 3£,000, yes. 7ell, I'll say this, it may be that

Begqunmont or somne of the other refineries will reduce their runs.
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hey tell us that from day to day, and 1 can't say that much, 1T
Zast St. Louls announces they are going back to work, that we can
1ift the proration immediately. ./e'll have to consider the 7,000
barrels a day cutback and the 15,000 barrels a day that Beaumont
has cut back. It is our understanding that they‘are looking at
reducing it further than the 195 that they run in June. If other
refineries slow down we could be just about in the same position
we are in even if Loubright camé back. We can't say that we would
gé back.

¥,

< Let me ask you this last question. Is the pipeline pro-

rationing, which you have instituted in these four states, caused
primarily by the strike situation or by the fact that you consider
that your inventories are too high, your refineries! runs are

4

being cut 1

7
v

r

ack? What i1s the basic reason for this? You say you
nomincted twelve days in Texas? A Yes, sir.

& You nominated below what was zranted in New Mexico?

< Is this cutback actually the result of these strikes or is
it Jjust that you are trying to comply with what you think your
narket is, irrespective of that?

A It's a combination of both or all of them. They all
amounted to 58,000 barrels a day reduction in June, and that's the

fizure we had to look at. We have 1,800,000 surplus crude in our

tanks now. e just couldn't handle it. Itt's a combination of all
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of those factors,.

1

@ In your tanks, what do you mean, Magnolia Petroleum Compan

A Yes.
Q@ At your EBEeaumont Refinery?
A 1o, sir, that's over the whole system.

Does your system supply crude to any other refineries

&0

than the ones that are mentioned here today?
A Lo, Just the ones that I mentioned to you.

C That's the total refinery market for Magnolia Petroleum
Company crude? A Yes, thatts correct,
% Including the Louisiana one?

A e don't supply any refineries in Louisiana.

& You supply the Chicago refinery?

o zast Chicago?
A Zast Cﬁicago, zast St. Louls, the one on strike, Trenton,
New Jersey, and Buffalo, Yew York, and our Beaumont.

~ You don't know whether the ones in Buffalc and the one
in Trenton use imported crude or not?

A  They do not.

one of trhem do?

&

=

5
"

Yo, sir, we supply their full requirements from Texas,

Oklahoma, and Illinois crude.

@ ihere does the Socony Iiobil _imported crude zo?
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I

By Mi, VICKRGY:

T Saia I oon't KioW.

IiR. CAMPBEILL: That is all.
I'R. PORTER: Anyone else have a question?

¥R, VICKRZY: I have one question I would like to clear up

PORTIR: Go anead, IMr. Vickrey.

Ej
[

I wanted to clear up that mistake.

purchaser's proration. ile are Just not able to handle the

purchases.,

™ ke
DY PFldle

I'r. Campbell asked you & question about pipeline proration}

The pipeline has the facilities to move the oil., It is

This is purely the case of purchaser's rateable take?

IR, VICKREY: That is all.

IR, PORTzR: Ir. Cooley.

RE=-CROSS LZAMIGATION

COOLAY ¢

~

Ilexico?

liow many pools do you purchase from in the State of liew

4

telieve it is twenty-two.

b~

Fow many of these connections do you have in the
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TWeNncy ~0Wo pooLS?

A lir. Cooley, 1 cantt answer that question.

% Could you tell me approximately how many of your connec-
tions, what percent of your connections, or how many are top
allowable wells?

4L Noe. I can tell you this, that of our total purchases in
iiew Mexico, about 950 barrels a day come from wells that produce
10 barrels or less.,

G That's what I was getting at. A Yes, sir.

% 1Is it possible for you to accomplish the desired reduction
g

in vurchases without affecting or reducing the takes from these
& <3

roduce 10 barrels or less per day?

o
5,
[}
=
1=
[ 6]
=
it
.
@]
o

]

¢ Turther, that you could accomplish this cut without cuttin$

A

4

say & twelve bvarrel well below ten, that no well would be cut belov
ten barrels? A That's correct.

w et 1s the effective date of the prorationing in this
state? A June 12.

2 At this time you have ﬁo idea when the terminati@n date
will ©Te?

A o, sir, we do not.

5

4 Corncerning bacx allowable possibilities at the time this

1

strike is concluded, and some time thereafter, what are your

T.

arnoliats possibility of takins this back

y

Lhousnts concerning
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allowable that would result as a result ol the pipeline pro-
rationing?
L Ve will make every effort to take it just as soon as we ca
I'R. COOLEZY: Thatts all.

liz, PORTZR: Mr. Richardson, do you have a question?

td
<
&
.

e

—
(@]
jussd
e
e ]
=
&
®]
.

o Mr. Wall, does lagnolia Petroleum sell oil to Socony
liobil? 4 Yes, sir.

& For use on dast Coast relfineries?

4 Yes.
3 Does Socony liobil use any foreign oil in the refineries?

1

A The only refinery, in trying to answer Iir. Campbell's
guestion, I'm not familiar with Socony's imports. The only re-
finery orn the Zast Coast that we supply crude to is their Pauls-

borouzh in llew Jersey refinery. Iy the way, I didn't mention

utd

that. It is not supplied by pipeline, it is a tanker movement,

ahd we are currently supplyingz them about 40,000 barrels a day.
iow that is the full requirement for that refinery versus

the supply in full requirements for the refinery that I mentioned

to lMr. Campbell., I just don't know how much imported oil they

use at that refinery or any other refinery that they do take their

inports to.

I

& las the amount of oil that Magnolia supplies to Socony liob

for coastwise movement by tanker been alterated in the last three

L1
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or four yearss$
L Yorrallywe supoly about 32,000 barrels a day for that re-

finery. ‘ie're currently supplying 40,000 barrels a day.

How lonz have you supplied 32,0007

&3

& Well, that has been our average for at least the last year
or two, in I'1ll say '55 and '56.

£ How much did you supply in 1954.to that refinery?

T

A& 1 couldntt answer that. I would say it is in the neighbory
hood of thirty-two. It has ranged somewhere between thirty and
thirty-two ever since I ha&e teen in the crude oil department.

o So the amount of coastwise oil that y@u supply Socony
lobil has not been decreased in the last few years for that re-
finery? A No, it has not.

I T

2 Last iarch lMagnolip appeared bvefore the Railwyoad Commission

‘and stated that tie expected increase in demand for crude oil
would be approximately four or five percent over 19567

A Yes, sir,

T

@ Do you feel that the situction that you have today is
alteringz that picture?

4 Well, that was an industry-wide estimate. Our position
is surely that it probably won't come up to that since we have

kad the strike and these unforseen refinery reductions.

@ But not knowing the duration of the strike, you don't know

how muck the figsure will be reduced downward?
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E To, sir, I wouldn'¥t hazard a gZuess at that.
IR, PORTZR: Iir. lHankin.

) T TEANTIITM o
D}f L‘RQ l;[kl»;.{*. ile

2 You mentioned awhile ago that you were purchasing from
twenty-two pools, but did you mean both lagnolia Petroleum and

Jagnolie Pipeline Company?

oot

A iell, the laznolia Pipeline doesn't purchase oil. I'm

speaking from a purchasing standpoint, the oil may be purchased

.

and connected by the Illagnolia Pipeline for our account, or it may
be purchased and trucked to some facility that we designated, but
I'm speakinz only for purchasing and not for the Pipeline Company.

% e zet two reports, both from the pipeline people,

which the major part of transporters and storers is shown by the
pipeline company.

4 They do transport most of our oil. We have very ;ittle
0il trucked.

Q@ The area to be vrorated concerns itself with Lea, Iddy,

Chaves anc Roosevelt Counties, is that correct?

N

A That's correcte.

~ *

L lothing as far as Rio Arriba or San Juan County?

=D

s No, that 1s, another purchaser 1is buying that oil.

et
=
o

are not buying it direct.

IR, PORTER: Ir. Cooley.

By MR, COCLZY:
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Q Ir. Wall, does Kagnolia Petroleum Company purchase any
0il in any of the twenty-two pools which is being produced from a
water flood project? A No, sir.
IiR. COOLEY: Thet is all.

IR. PORTZR: Ir. lultter.

. I NPT
Bsf l‘u\.. J.'\;L‘ L J.J.ul.:

@ Does lMagnolia Petroleum Company make any purchases in
Hew Iexico from trucking companies?
4 Yes, sir, we do. 1 don't know how much trucked oil we

4

have, but we do buy some from the McWood Corporation. I would

say a conservative estimate is that our truck purchases would *?
amount to somewhere between three and five hundred barrels a day.
& Have those purchases been reduced?

A They are, yes, sir. ile have advised the truckers that we
will azain only take &5 per cent of what they deliverdto us in Hay.

& So you have reduced them by the same percentage?

4 TYes, sir, that's correct.

1

IR. PORTIR: Ilir. Campbell.

. oy

By MR, CAMPB=LL:

% Iir. Wall, you stated that this ambunts to purchaser pro-
rationing inasmuch as Magnolia Petroleum Company either does not
transport or has adequate transportation facilities for transpor-
tation of the crude. Are you generally acquainted with the

-

aVailoeddityof pipeline ontlets from southeast New Mexico?
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i
F29
O
g
8
Pipelin

crude oi

marketi

Y

have th

out of
o

or not?
A

moved.,

so forth? A

Do you know i1f there is excess capacity in the Magnolia

Ilagnolia Petroleum Company system for the movement of

e or

ast NWew Ilexico to the Gulf Coast and other

1 from southe
nz points for your crude?

Out of New llexico we could move in excess of the l,,?OO

nurchased, that crude goes into IMidland, and out of Xidland
ccessary for us to arrange outside transportation. ¥We do n

e facilities to move all of the West Texas-lew Mexico crude

[“idland.

Do that capacity

you experience di

Under normal conditions we have been able to

We did experience some difficulty during the

Suez Canal trouble.

get our oil

period ofi the

IR. PORTZR: Is that all, ir. Campbell?
iR, CAMPEZLL: Yes, sire. |
i’R. PORTER: Anyone else have a guestion of lr. wWall?
The witness may ve excused.
(Witness excused.)
R+ PORTZIR: Does anyone have a statement to make?

TPy
9358 .LL‘JX:

VIC

+

<

T
Ll e

would Jjust like to reaffirm a statement

Pt
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that I made earlier that we are complying with that Emergency
Order and we'll continue to do so as long as it 1is in effect, and
have no objection to the Commisslon continuing it in effect.

M. PORTZE: Anyone else have a comment on the case? e

will take the case under advisement. The hearing is adjourned.

STATs OF : AE{IC
COUNTY OF BEZRNALILLO

I, ADA DIEARNLZY, Court Reporter, do hereby certifly that .the
forezoing and attachned transcript of proceedings before the New

ilexico 0il Conservation Commission at Santa Fe, New llexico, is a

true and correct record to the best of my knowledge, skill and

I77 WITHGGS WHERSOF I have affixed my hand and notarial seal

this day of July, 1957.

Iotary Public~Court Reponier
Ily commission expires:

June 19, 1959.
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