BEFORE THE GIL CONSEXRVATION COMMISSICN
CF THE STATE OF NEW MEXICC

IN THEE HATTEL CF THD HEARING

CALLED BY THE OIL CCHESEEVATICN

COMMISSICH CF THE STATE CF NEY

MEXICC PG THE PURDCEE CF

CONSIDERING:
CASE NG, 1373
Grder No. R-1019-A

IN THE MATTER CONCERNING PURCHASER
PRORATIONING BY MAGHCLIA PETRCLEUL
CCHEPLNY IN CERTAIN OIL POOLS IN LEA,
EDDY, CHAVES, AND ROCGSEVELT COUNTIES,
NEW MEXICO.

ORDER CF THE CCHMMISSION

BY TEE COMMISSICON:

This cause came on for hearing at ¥ o'ecleck a.m. on June
28, 1957, and again on Octeober 17, 1957, at Santa Fe, New Mexico,
before the 0il Counservation Commission of New Mexiceo, hereinafter
raferred to as the “Commission.®

£
NO%W, on this é/“’/ day of Cctober, 1957, the Commission, a

quorum being present, ving considered the evidence adduced at said

hearings and being fully advised in the premises,
FINDS:

(1) That due public notice baving been given as required
by law, the Commission bas jurisdiction of this cause and the
subject matter thereof,

(2) That Magnolia Petroleum Company will, for a period
of time, be unable to purchase all oil authorized to be produced
from wells from which it purchases in the State of New Mexico,

(3) That Magnolia Petroleum Company should be required to
make its reductions in purcheses of o0il proportionately among all
proration units from which it purchases in the State of New Mexico;
provided however, that in order to preclude premature abandonment,
Magnolia Petroleum Company should be reguired to make 100% purchase
from proration units with daily oil production of 10 barrels or les

(4) That in oxrder to prevent underground waste, Magnolia
Petroleum Company should be required to make 100% purchasas from
all wells located in a water flood project authorized by the Com~
mission.

I7T I8 THEREFCRE GRDERED:

(1) That Magnolia Petroleum Company shall not, until
further order of the Commission, be required to purchase 100% of
0il authorized to be produced from all of the wells Irom which it
purchases in the State of New Mexico;
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SROVIDED HOWEVER, That Magnoclia Petroleum Company shall
purchase 1001 of the autnorized proeduction from wells located in
an anproved water flood project;

PRCVIDED FUSRTHER, That Magnolia Petroleuwm Comgany shall
purchase 100% 0f the o3l proéuced from any proration unit producing
10 barrels or less daily;

FROVIDED FUATHER, That Magnolia Petroleum Company shall
not reduce itg purchases Irom any proration unit tc an amount less
than 16 barrels daily, provided the unit is capable of producing
Bame ;

PRCVIDED FURTHER, That Magnolia Petroleum Company shall
make any reductlon in purchases of oil proportionately among ail
other proration units from which it purchases in the State of New
Mexico.

{2} That this order shail remain iu effect until further
order of the Commission.

DCNE at Santa Fe, New Mexico, on the day and year herein-
above designated,

STATE OF NEW MEXICC
CGIL CONSERVATION CCMMISSION
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