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CONTINENTAL O I L COMPANY 
Roswell, New Mexico 

July 5, 1957 

New Mexico Oil Conservation Commission 
P. C. Box °71 
Santa Fe, New Mexico 

Attention: Mr. A. L. Porter, Jr. 

Re: Continental Oil Company's 
Application for exception 
to Rule 309(a) of the Rules 
and Regulations of the New 
Mexico Oil Conservation 
Commission for i t s Reed A-3 
lease i n Section 3, T-20-S, 
R-36-E, Lea County, New 
Mexico. 

Gentlemen: 

we forward herewith application i n t r i p l i c a t e for 

exception to the Rule 309(a) of the Rules and Regulations of 

the New Mexico Oil Conservetion Commission for our Reed A-3 

lease i n Section 3, T-20-S, R-36-E, NMPM, Lea County, New Mexico. 

Please set this matter for hearing hy an examiner i n Hobbs, New 

Mexico, at the earliest convenient date. 

Yours very t r u l y , 

FRANK T. ELLIOTT 
Acting Division Superintendent 

FTE-BC 

oc: HLJ • MXY , RCL 
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I N THE MaTT-Evi. OF TTLE-ArPLICATION OF ) BEFORE THE 
CONTINENTAL OIL COI-IFALT FOR aN EX- ) 
CEFTICM TO THE RL LE 309(a) Or THE ) OiL COBSERVATION 
RULJ^S aMD ... OLLiil lOi.S OF TEL. NEW' ) 
MEXICO OIL CONSERVATION COMMISSION, ) COMMISSION OF THE 
AUTHORIZING TILE PRODUCTION INTO A ) 
COMMON TANK BATTERY OF ALL w'ELLS I N ) STATE OF 1-iEW MEXICO 
THE EUMONT POOL wTTHIN TILE REED A-3 ) 
LEASE LOCATED IN SECTION 3 , T-20-S, ) 
R-36-E, N . M . P . M . , LEA COUNTY, N&i ) 
MEXICO. ) 

APPLICATION 

Cones now CONTINENTAL OIL COMPANY. a Delaware corpora­

t i o n , hereinafter referred to as ".applicant" , and p e t i t i o n s the 

Commission f o r an exception to Rule 309(a) of the rules and regu­

l a t i o n s of the New Mexico O i l Conservation Commission f o r the 

operation of i t s Reed .a-3 lease located I n Section 3 5 T-20-S, 

R-36-E, N.M.P.M., Lea County, New Mexico: and I n support there­

of would r e s p e c t f u l l y show unto the Commission as follows: 

1. 

That Applicant i s the operator of the Reed A-3 lease 

located i n Section 3? T-20-S, R-36-E, N.M.P.M., Lea County, New 

Mexico. 

2. 

That up to the time of the f i l i n g of t h i s application, 

Applicant has d r i l l e d end completed w i t h i n the boundaries of 

said lease a t o t a l of eight (3) wells which are producing from 

the Eumont pool i n t o a common tank battery and that said wells 

and tank Lattery are a l l located i n the N/2 of Section 3? T-20-S, 

R-36-E, as shown on ex h i b i t "a" attached hereto. 

3. 

That Applicant proposes to d r i l l an additi o n a l w e l l 

i n the Eumont pool located 660 1 FSL and 1980' FEL of Section 3, 

T-20-S, R-36-E, as shown on ex h i b i t "A". 
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I f . 

That, upon completion of the additional Eumont w e l l 

and w i t h the consent of the Commission, Applicant proposes to 

use the existing tank battery to receive the production from 

a l l nine (9) Eumont we l l s . 

5. 

That said tank battery, the locat i o n of the proposed 

Eumont w e l l , and a l l eight existing Eumont wells are on the 

same basic lease. 

6. 

That said tank battery i s so equipped that the produc­

t i o n from each wel l can be accurately determined at reasonable 

i n t e r v a l s . 

7. 

That said tank battery has the capacity to provide 

adequate storage f o r the production of a l l nine (9) Eumont we l l s . 

8. 

That the production of said wells i n t o said common 

tank battery w i l l r e s u l t i n neither waste nor the impairment 

of c o r r e l a t i v e r i g h t s . 

9. 

That there i s attached hereto and made a part hereof 

a p l a t , marked Exhibit UA M, showing the boundary l i n e s of the 

Reed A-3 lease, the location of the eight (8) wells currently 

producing from the Eumont pool, the proposed lo c a t i o n of the 

additional Eumont w e l l , the locat i o n of the common tank battery, 

the manner i n which the said exi s t i n g Eumont wells are connected 

to the tank battery, and the manner i n which the proposed addi­

t i o n a l Eumont w e l l i s to e connected to the common tank battery. 

10. 

That i n the event Applicant should d r i l l and complete 

any w e l l or wells i n the said Eumont pool w i t h i n the boundaries 
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of said Meed A-3 lease i n addition to the one aforesaid additional 

w e l l , Applicant requests to be authorized to produce said w e l l 

or wells i n t o the aforesaid common tank battery, by administrative 

order- of- - the- Co^i-ssie-- u f ^ r i - ^ ^ l l e a n t ls f i l l n g - wirth--the •••Gommiooion 

aft opp-licatioA—febere-fo-P--c^eeompanled.' by a- p l a t showing—the--1-ocaa-

t i o n of- ̂ &14 .additional well or- weil-s-. 

11. 

That Applicant desires a hearing before an examiner at 

the Commission's D i s t r i c t Office i n the City of Hobbs, New Mexico, 

at the e a r l i e s t p r a c t i c a l date. 

12. 

That the names and addresses of a l l interested parties 

known to Applicant are: 

The A t l a n t i c Kefining Company 
Attn: Mr. 3. L. Smith. 
P. 0. Box 871 
Midland, Texas 

Pan American Petroleum Corporation 
Attn: Mr. C. L. k e l l e y 
P. 0. Box 899 
Roswell, New Mexico 

Standard O i l Company of Texas 
Att n : Mr. H. N. Mathews 
P. 0. Box 12^9 

Houston, Texas 

MHBREFORE, Applicant prays that t h i s application be 

set f o r hearing upon due notice and that upon hearing, an order 

be entered granting applicant an exception to Rule 309(a) authori­

zing Applicant to produce i n t o a common tank battery nine (9) 

wells including the eight («) wells currently producing from 

the Eumont pool and the one (1) proposed addi t i o n a l w e l l to be 

completed i n the Eumont pool, the tank battery and a l l wells 

being located i n the boundaries of the Reed A-3 lease, as afore­

said, and authorizing rrrlnii ni r t r r t i approval of the production 

of any additional w e l l or wells which may be d r i l l e d and completed 

i n the Eumont pool i n the said "Reed A-3 lease by Applicant i n t o 
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the said common tank "battery, repon app l i ca t ion hy Applicant ohow 

arftg—feh«- luic. Lion qf^jjuoh nddJ t i nnnl. w^l L.Q.r wa~11«, 

Respect fu l ly submitted, 

CONTINENTAL OIL COMPANY 


