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BEFORE THi
OJIL CONSERVATION COMMISSION
Santa Fe, New Mexico
July 2, 1958

IN THE MATTER OF:

Application of Ambassador 01l Corporation for an
order amending Order No, R-1053, Applicant, in the above-

styled cause, seeks an order amending Order No, R-1053 Caseg
to approve a development pattern for the entire water No.
flood project operated by the applicant in the Caprock- 129l

L R Y N R

Queen Pool, Chaves and Lea Counties, New Mexico, and to
permit administrative approval for the conversion of water:
injection wells in said project, which is within the
limits of the North Caprock-Queen Unit No. 2, authorized
by Commission Order R-119L,
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BEFORE * :
Mr, Daniel S, Nubter
TRANSCRIPT OF HEARING
MR, WUTTER: We will take case No. 129.

MR, CAMPBELL: Jack M, Campbell, Campbell and Russell;
Roswell, Mew Mexico, appearing on behalf of the applicant. I
have one witness, Mr, Vick to be sworn,

(Witness sworn)

(Exhibits 1 through 6 inclusive
marked for identification.)

DIRECT EXAMINATION

BY MR, CAMPBELL:
© Will you state your name, please?
A  Robvert H. Vick.

Q By whom are you employed, Mr, Vick?
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By Ambassador 01

s

Corporation,
Q. What capacity?
A Chief Engineer,
7 How long have you been employed by Ambassacdor 0il Corporatig

A Approximately two weeks, Mr. Campbell.

6D

Prior to your employment with Ambassador, by whom were you

¢

employed?

A By the Gﬁgyriageﬁbrporation and the Ibex Company,

@ During the time you were employed by Grayridge and Ibex
were you generally acquainted with the water flood operation which
encompasses the area kﬁown‘as the North Caprock-Queen Unit No, 29

| A Yes, sir,

Q Did Grayri@ge and Ibek have an interest in that particulan
project?

A Yes, sir, they did.

¢ Have you preﬁiously testified before this commission and
this examiner?

A Yes,

MR, CAMPBELL: Are the witnessdst. qualifications acceptable?
'MR.EUTTER: Yes, sir, they are, please proceed.

Q@ Mr, Vick, are you génerally acquainted with the application

of Ambassador 011 Corporation in Case No, 129} now before the

examiner?

A Yes, sir.

In
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Q I'm golng to hand you what have been ldentified Ambassador
Exhibits 1 through 6. For the purpose of bringing the record of
the commission up to date on the status of the water [looc project

gh

in the North Caprock-Queen Unit No., 2 and referring to those

“

Exhivits as you see fit, would you recite to the examiner what the;
reflect a8 to the present status of that particular project?

A Yes, sir, Well, in = ﬁay of summary, the water injection
was started into a six-well injection pilot flood approximately th%
last part of October, 1957, the cumulative injection to date has
been approximately 875 barrels of water into those six wells, the
cumulstive secondary oil has been apﬁroximately ,5,090 barrels,

above normal - decliﬁé; © the May production figure was
22,70 barrels, the June production figure for the area was
approximately 27,000 barrels, the daily average injection is
approxinmately 1,002 barrels divided into the six wells or a total
of approximately A50 barrels per well per day injection rate, The

injection pressures are approximately five hundred pounds, surface

pressure; the calculated voldage at the beginning of the water

or

injection program was approximately 800,000 barrels and that leave

.

a net injection figure of somewhere in the neighborhood of
75,000 barrels above calculated voidage to begin with. The pillot
flood as a whole is responding quite well; as indicated on Exhibit

No. 1, the present production figures for the affected producers

surrounding the six injection wells are indicated in the red

underliined figures underneath each respective well location and
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you can see that nine of the twelve wells surrounding the six inje¢tion
‘wells and affected by them have responded to the water injection
program in various stages or various states, The total production
from the unit now is approkimately 950 barrels per day and the
Exhibit No, 1 indicates the present six injection wells, the
present producing'wells in the overall unit area which encompasses
approximately 1800 acres and it also indicates the proposed
injection patﬁern which will include a total of twenty-three injection
wells and twenty-two producers eventually.

2 I note on Exhibit No, 1 that one well which appears
to be designabted as 12-1, top production rate as of June 30 was
.15 barrels of oil per day. In your opinion, is that well
approaching it's peak of production?

A Approximately, Mr, Campbell., We feel like it should come
to the neighborhood of a peak production of five hundred barréls
per day.

< What 1is your estimate of the approximate length of time
during which that maximum peak would be sustained? Do you have
any way of knowing?

A  Not definitely other than by reference back‘to the Grayridge
Unit which the one center producer there»that peaked out at
approximately five hundred barrels per day maintained that peak

for approximately a month and a half and then water production

started in and and is now approximately fifteen percent water
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cut of that total five hundred barrels of {lood, fifteen percent,
it!s on the decline,

Q What about the present production, if any, from the weils
that haﬁe not responded to the water flood, are those all at a
depleted stage in the outer rim of the unit there?

A Yes, sir, The average prﬁduction from the surrounding
wells are from one to two barrels per day per well,

7 Referring to your Exhibit No. 2, what does that reflect
with regard to the length of time approximately from the beginning
of the injection to the response in the area?

A Well, itt's an overall performance curve worked up for fhe
forty-Ffive, forty acre units in the Caprock-Queen Unit No. 2.

It indicates the primary producing history, the cumulative oil
approximately two million barrels and the number of producing
wells and the date water injeqtion was started, the average mohrthll
water injection and the current response in oil production of the
pilot flood aresa,

@ I note on Exhibit 2 theré apparently was an increase in
production in 1955 prior to the time of the commencement of water
injection, how do you explain that?

A That was due entirely to some additional drilling carried
on by the Gram&&%& sorporation; when they acquired the properties
it was edge drilling on the west side of the field. I believe
four or five new wells which gave that --

Q Reaction to the production of o0il there?

3
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A Yes, sir.

G I refer to Exhibit 3, and state to the examiner what the
figures you have inserted on there show, Mr. Vick,

A This is a May progress report on actually the pilot flood
area., It iﬁcludes the injection wells on the left hand side of
the page and in the red penciled figures we have put in tae new
unit numbers for designation numbers for the injection wells and
also on the right side, of course, thatvcarries the cumulative
volumes, the monthly injected volume and the daily average
injection and the pressure aﬁd showing the approximate cumulati?e

volumes after somewhere around one hundred fifty to one hundred

sixty-four thousand barrels per well of water, On the right hand

side of the page these figures were, the typed figures were the
Ambassador operated properties only.  As you know;the unit actuallj
took effect June the_first and this was a summary sheet of
Ambassador's operations and we haven't had time to change it over,
But it doss give the new unit designation numbers there for the
Ambassador properties and for the overall unit you can refer back
to Exhibit No. .l which gives the complete unit with the relative
positions of each one of the wells and production data,

Q Now, refer to Exhibits L and 5 and state briefly %to the
examiner what those are intended to show.

.Q Well,these are projections éf the number li, of the
proposed injection pattern outlining our injection system to

include future expansion of the injection system. Number 5 i1s the
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proposed oil gathering system for the total unit which has been
projected as four common tank battery locations. We're now

under a stud& or completing a study for possibility of installing
a lease automatlic custody transfer unit which would be installed
at the number 2 location to take care of the automatic gauging,
sampling and metering of the oil production from the unit.‘

@ With regard to Exhibit 6,will you state what that is?

A This is, Exhibit 6 is a more or less area map of the,
both the adjolning Grayridgé unit and the proposed Great Western
unit to the south in the manner of showing the relative positions
of the two pilot floods and as they would eventually tie into
together and I might add that we have completed all the verbal
negotiations for,L@ase~iine cooperatlion bétween'the two unlts and
are in the process of actually drawing up agreements to control
the participation across the unit boundary lines.

>Q Are you acquainted with'the present status generally of the
Great Western Unit, is that formec yet or 1is it in the process of
being formed?

A Jt's in the process of being formed., Therets still some
points in the participation faormula that haven!t been, that each of
the work interest owners haven't been satisfied-oﬁ, but they feel
that it will come around in time,

Q As a matter of fact of time, there is still considerable
work to be done before any actual pilot project is underway in the

Great Western area as designated on Exhibit 6, is that correct?
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A Yes, sir,

Q Mr,., Vick, what is it exactly that you are seeking in this
particular application?

A Well, to actually present our total future projected
injection pattern for the Caprock-Queen Unit No., 2 and to obtain
approval of the same, with the procedure --

Q How do you propose to activate iﬁjection wells?

A By submitting a letter of application to the commission,to
the engineer department of the commission for their approval of
the expansion of the actual pilot flood to include additional.
injection wells and =--

Q What would you propose to furnish to the commission with
regard to such an application for‘thé activation of additional
wells?

A Al thé engineering data that we had athand from our day
to day operation and evaluation of the overall performance of the
injection system and the producing system on the overall program,
which would include volumetric balance figures, calculated
voldages and performance curves, expected performance and
discussion‘of'any of the proBlems webafe having in the area and
how they»affeét overall performance,

' Q Would you also include the reasong for the request for the
addition of injection wells in such an application?

A Yes, sir, from an engineering standppint,relative to

preventing waste and loss of ultimate recoverable oil by not having
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sufficient back-up and not being able to place injection wells on
at the most desirable time.

Q Is this generally the procedure that is follwedin the other
states with which you are acqualnted that are hahdling pilot flood
programs? |

A Yes, sir, I believe it is to a reasonable degree, In Texas
I think it has been presented to the commission several times
previously in different hearings that they have an initial hearing
before the commission board and present the pilot or the overall
program and then all subsequent expansion or actual operation of th
‘subject floods are carried on by letter of application or direct
correspondende.

Q@ Is it your idea that in presenting this application to the
commission by letter thét the commission, of course, would retain
the right to call a hearing in any situation where tﬁey felt a
hearing was required or should be held?

A Yes, sir,

@ But that there would be some mechanics for administrative
approval in the routine addition of injection wells to protect the
flood from loss of ultimate recovery, is that correct?

A Yes, sir,

Q Insofar as this particular unit 1s concerned, what is the
present situation concerning the addition of iInjection wells?

Are there presently injeétion wells that need to be activated?

A  Yes, sir° We have what we feel like, right now approximately
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eight wells that should go on injection. Of course, were those

eight to be approved within the next month or the next week, 1t woyld

still be quite sometime as far as their actually being put into
operation, One point we might mention is the situation on the
Grayridge-¢aprock Unit No. 1, where we appeared and requested eight
additional injection wells, four immediately and four at a future
date and that's been approximately a mpnth"and a half agn, I beliey
and to date they haven!t been able to actually start injection intg
those wells. So, as far as any undue speed or putting the overall
unit more or less on injection at one time, it reverts back to
the testimony that has béen‘presented before relative to the time
necessary to complete the actual fileld operations and the gmouht of]
work that has to transpire before actual water injection can take
place.
'@ Do you have anything further that you should tell the
examiner at this time in connection with this application?
A DNo, sir, I believe that's all, |
MR, CAMPBELL: I would llke to offer Applicant's zxxhibits
1 through 6,
Q Did you prepare these Exhibits, Mr; Vick, or wére they
prepared under yodr supervision?
A  Under my supervision, yes, sir. .
MR, CAMPBELL: I would like to introduce.Applicant's Exhibits,

1 through 6.

e,
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MR, NUTTER: I wonder if we could identify thoseb
Exhibits with a déte on them so they'wouldnft be confused with
other Exhibits in the case,

MR, CAMPBELL: Yes, perhaps we should, ‘Just let the
record show that we are putting the date on Exhibits 1 through
6 and I offer them in evidence,

MR, NUTTER: without objection, Ambassador 0il
Corporation Exhibits 1 through 6, dated 7-2-58 will be entered in
this case,

MR, CAMPBELL: I would like to make a statement if I could
before you proceed wilth .questioning.

MR, NUTTER: Yes, sir,

MR. CAMPBELL: It is the thought of the éﬁplicant in this
case that in the interest of orderlj development of these
projects.,, = as well as in the interest of avoiding the necessity |

- for frequent emergency orders and subsequent hearings on &
deadline, that perhaps 1s not the most orderly type of procedure,
that some administrative rule should be set up which will adequatel
permit the orderly development of these projects,wr?.but which will
not, of course, remove any of the basic authority»the commission
has or any other interested party may have in the subject matter,
We feel that such a procedure can be set up and that it could be dg
. generally in the manner that we propose that the hearing be held
on the original pilot program, as is being done at the present timd

that when the pilot has gone forward far enough to determine

3

¥

ne
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whether or not it is feasible to have a project and particularly
in insbtances where the area is unitized as it is here, that then a
hearing be held on the overall project, at which the operator would
explain the proposed injection pattern, the proposed arrangements
for tankage for the oil, give the commission an idea of the rate
at which the injection would be activated and that the overall
project at that time be approved or disapproved, as the commisslion
saw fit, and then that és the project proceeds that some
administrative procedure by letter be set up for the activation

of particular injection wells at the discretion of the operator,
subject, however, to a satisfactory explamation to the commission
of the  necessity = for the activation of particular injectién
wells in order to obtain the gresatest ultimaté recovery of the
0oil, If the situation was such that the commission felt that a
fuller hearing was required even after trying to obtalan aaditional
information from the operator, of course, they would have that
aufhority to call such a hearing, At the last hearing here in
connection with this Ambassador flood, I think there 1is testimony
that this is generally the procedure being used in the States of
Teﬁas and Oklahoma, which have, of course, proceeded for a number
of years in the operation of these water flood projectsa¢<. We
are perfectly willing, of course, to abide by whatever rule the
commission feels necessary to protect it's obligations, but we

do feel that something could be worked out to make the procedure

just a little bit more orderly than it is at the present time, bot}
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from the point of view of the operator and the commission,

MR, NUTTER: Mr. Campbell, I'm sure that yog will find
that members of the ﬂﬁﬁstry as well as perhaps the commission
staff,»if not the commission, will concur in your thoughts there
that a more orderly system can be'worked out, One question that
entered my mind though as you were talking, would this, you
mentioned that the wells would be converted at the discretion of
the operétor, would your proposed system require the informatibn
to be submitted to the commission and fhe letter of authorization
for the conversion of water wells, éf water injection wells, be
obtained pricr tb the time that the well was converted or water
injected?

MR, CAMPBELL: Ch, yes; I didn't mean to imply they would
just do it and then advise the commission. No, the extent of the
discretion would be that they would decide wheh it was necessary 1tg
request the approvalrfrﬁm the commission, not the discretion to
put them on at will, I think the commission has not oanly the cuby
but the oblireotion to be kept fully abreast of any developmenté in
these projects. . I fhink itt's a very basic question of preventid
of waste by increasing ultimate recovery_and that it's a very
serious obligation of the commission to keep track of it., In no
event should any well be activated without approval from the
commission,

M. NUTTER: I believe yoﬁ stated that you felt at the present

time that there weré eight wells that should be converted to water

n
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injection at the present time?

A Yes, there are eight wells as shown on the kxhibit No. 1,
directly offsetting the proposed injection wells that are airectly
offsetting to the outside producing wells that have responded to
the water flooa. As has been testified to before by the various
experts, the most ideal time would be to put the whole thing on at
once, but actually the longer you walt, the more susceptible you
are to loss of ultimate oil and definitely after a producing well
to the outside backed up, we feel we are definitely losing
considerable amount of oil.

MR, NUTTER: I recall testimony, Mr. Vick; at one of the
previous hearings at which an expert on the subject of water flood
testified that he felt that within a reésonable length of time, I
believe hé stated thirty days or some such figure, you could con-
vert a well to water injection well if it were offsetting é well
that had experienced a kick in its production, do you coacur in
that theory?

A Well, generally, yes, that it depends on the area and the
oyéfall response of the characteristics of the réé;rvoir,
jénd such things as that, but generally speaking of the Caprock
Field, I think that cbuld be concurred with,
 MR. NUTTER: What are the eight wells that you had in mind
as being requiréd for water injectlon now?
A Tt would be Unit No. L-1, No., 10-2, No., 28-1 and 26-l, 25-2

18-1, and 13-1, and 6-1.
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MR, NUTTER: Would you go into the reasons why you feel it i%

necessary to convert the wells at the present time?

A Well, referring back to Exhibit No. 1 and starting down
the northwest side of the pilot ares, the well No. 9-1 has just
begun to respond, it 1is producing fifteen barrels of oll per day.

MR, NUTTER: What was its previous production?

A Approximately one.barrel per day, The No. 10-1 well is
up to one hundred thirty-five bérrels per day.

MR, NUTTER: Previous production?

A One to two barrels., The No. 25-1 is producing at present
twenty-five barrels from approximately four barrels,

MR, PORTER: Was 25-1 one of the wells that jou just
designated?

A MNo, sir, 26-L and 28-1, 25-2,

‘MR. PORTER: 25-27

A Yes, sir. The No. 16-2, we feel like the response has
just started there, it's up from a barrel to this six barrels,
The same on the No. 17-i, and the 1li-1, the fifty-seven barrel
production there has just been within the last week, the response
has started there., Of coﬁrse -

YR, NUTTER: What was its production prior to its response?

A  Six barrels., Well, the No. 7=3 1s producing one hundred
forty barrels. That has been for approximately two weeks up from

two barrels.

MR, NUTTER: What does this indicate to vou on these
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producing wells that hawe experiehced an increase, why the need for
the water injection in the offsetting wells?
A I stated previously, it's definitely a question of ec¢onomt
ics and ultimate o0il recovery., You are taking a separate
five-spot pattern. vyith,say the two lower injection wells placed
on first and then with the center producer responding, you are .
pushed from these *lower two injection wells or your water front is
approaching the center injectiom wIlor would be the outside beford
the remaining two injection wells were put onto the outside., Dur-

ing the latter part of the flood life of that separate pattern

you are golng to have to carry a much higher water cut and therefore

your economic limit on that separate pattern is going to be

increased to a certain degree, whatever 1t actually comes out to be

The longer the two outside injectidn wells are delayed, actually the

higher percentage of water cut that you are going to have to carry
on the outside producer or the center producer, therefore, the
loss of ultimate which would be recoverable bil under a balanced
type of operation.

MR, NUTTEH; You feel that the necessity of conversion to wat
injection of these eight wells then is predicated on the prevention
of waste and the loss of ultimate recovéry.réther than for the
sake of making the water flood bigger?

A Yes, sir, I definitely do.

MR, PAYNEHE: ‘er. Vick, are you familiar with Order No. 972-4A

in the last Grayridge hearing?
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A Yes, sir.

MR. PAYNE; That order lists four wells which may be converfed
in the future by administrative approval, isn't that correct?

A Yes, sir,

MR, PAYNE: So your application in this case seeks relief,
so to speak, considerably broader than that granted in Order
972-A, does it not?

A Well, we don't consider it actually rellef. Actually we
are asking for an ovefall approval of the total projected injectioh
system for the unit and then subject to the administrative
approval by letter, letter of applicatién and letter of approval
from the commission when the wells are actually requested.

MR, PAYNE: You don't feel that it'é necessary to list the
wells in advance that you may ask fof administrative approval to
convert in the future?

A Well, in submitting this application for this hearing
concerned with establishing a procedure whereby we}couid operate
by the administratrive approval roubte as stated there, we
definitely feel that several of these Wells‘need to be put on
injection right how and 1f the applica£ion.is granted or approved,
then we would immediately submit the letter of application for the
wells that we thought should be'placed on injection, |

MR, CAMPBELL: 1In connection with your question, Mr. Payne,
inasmuch as it involves the nature of the'applicatiop, I think I

-~

can clarify that, I think you can say that the difference between
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what we are requesting here and what the commlssion did in the

Grayridge order would be that the wells that we would propose at th
time would be all the wells In the unit around, that's the project
injection wells, |

MR, PAYNE: All twenty-three injection wells?

MR, CAMPBELL: All twenty—tﬁree of them if you followed
that. analogy, = and then as thé_circumstances require, we woul
go through thevprocedure that you generally. outline for those four
wells in the Grayridge order. That would be the basic distinction

We will in an order on this case obtain approval of the project

and the injection pattern for the project and then make it sub je¢t

to the procedures that you might choose to set up, administrative
procedurses, I think the spplication ié broad enough, I intended
it to be so that the commiséion, whatever administrative require-
ments they felt were necessary could be incérporated in thé
procedures, |

MR, PORTER: Would it be possible to-idenﬁify'all'of the
twenty-three of the injection wells at this time?

MR, CAMPBELL: They are idéntified on Exhibit 1.

MR, PORTER: 1Is there a possibility that there might be a
deviation from that? : | - |

A  No, sir,

MR, CAMPBELL: Would you anticipate any deviation from the

present proposed pattern of injection wells?

s

A Not st this 'h'?mn’ 0O sip
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MR, CAMPBELL: I would presume under those circumstances it
would necessitate a hearing to obtain a modification of the
original order apprqving the overalliinjection vattern?

MR. PORTER: That was the point I was trying to bring out.

MR, PAYNE: One further gquestion, Mr. Vick. Do you have any
opinion as to what percentage of‘incfease should be considered a
substantial response?

A Well, I woq;d say that there again 1t's going to depend
on our overall evaluation which we would submit, Certainly there
are special conditions of having an outside pfoducer that hasn't
responded, that your flood is far enough alohg that that well
should have, and something 1s materially wrong with it, the well
~bore: is daméged or something on that ogﬁer, and ‘e feel like that
ﬁnder some special case where we can justify that the outside
injection well should be placed on, even though that well hadn't
responded for some reason. why we  could explainror ‘actually couldn
explain, that we should b; able to go ahead and continue the flood
on out like that. It would be a special case, but as far as the
actual response, anything above the primary production, I mean the
present producfion on the producing wells, should be evouch of an
indication because it has been proven in the Grayridge Unit and
also in this one that once the production starts up, unless there!s
somethimgdrastkmlW'wrong with the surrounding area or reservolir
conditions locélly in that area, the well should come right. on up

and continue to increase in o0il production.
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MR, PAYNE: As a practical matter then, you couldn't set any
specific percentage of increase for the area as a whole?

A I don't believe yoﬁ could, no, sir,

MR, PAYNE: That's all I have.

MR, NUTTER: When did your well No, 12-1 first resvond to
the water flood, Mr, Vick? |

4 Approximately two months égo. I'm not exactly familiaf,
Mr. Nutter, with the exact time, but it was approximately six
months after injection started, which would be October, November,
December, January, February, March, the last of March sometime.

YR, NUTTER: Is the productivity of this well still increasin

A Yes, éir. -~

MR, NUTTER; When do you expect it to reach its peak?

A Sometime within the next month, Mr. Nubter.

MR, NUTTER: How long do you think that it will be before it
starts decline or will it decline immediately following reaching it
peak?

A Theoretically, it would come up and peak one day and start
a decline the next, depending on the amount of water that'!s being
injected into the four injection wells surrounding it in relation
to the exact sand vélume you have and the rate it's flooding on =
barrel ber day per aére foot,

VMR, NUTTER: Have any of these eight injection wells

experienced a response to the water flood?

vl

A HNo, sir, the overall condition here is copsgiderably differsent
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than the G?ayriége Unit where we actually had migration of oil
outside of the theoretical unit, I mean the pilot area, which we
dontt appear'to have here, Itt!'s much more balanced,

MR. NUITER: You had a case of imbalance there, did you not?

A Yes, sir,

MR. NUTTER: TIs this usual that it will take, or that one and

a half months after authority has been granted for conversion of

wells to water injection that they still haven't been converted?

A Yes, sir, that's quite normal, Mr, Nutter; under operationms,

of course, the:budget, when it is unitized in a situation like thig,

the budgets are approved for the approximated work that is going t¢
be .done during the year, but until actual commission approval is
obtained, you can't start setting a liner in a well or cleaning it
out or working it over or laying your injection lines. That was
one of our thoughts in presenting the overall projected pattern,
that we could go ahead under those circumstances and lay our
injectlon lines and such things as that and be 1in a mnore efficien{
~state of operations than ﬁe are rignt now,

MR, NUTTER: In obther words, this month and a half that it

has taken in the other unit to get these wells on injection, may b

o

resulting in additional waste?

A Yes, sir,

MR, NUTTER: Anyone else have any questions of Mr, Vick?
Mr, Lamb, |

R, LAMB: Raymond Lamb with the Wilson 0il Company.
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MR. LAMB: Could I be advised as to the status of this case
1294, are we still in a pilot arrangement or have we proceeded
into the permaneht project? I notice In the prior notice of the
heariny 1t had been set as a pilot, and this particular notice,

3+

t doesn't mention the pilot project, but it mentionea ths entire

e

water [lcod project,
MR, CAMPBELL: This hearing we request the approval of the

entire project as shown on Exhibit 1, within the unit area., Nor-

-

mally, as said, 1f I may, since this is a procedural matter, my
thought was that there should be two hearings, one on the pllot to
start with and 1f the pilot responds satisfactorily, the applicant
comes in .as he is doing here, essentially asking for the approval

of the area [lood and the injection pattern, that would be the two

hearings that you woulc have under the suggestion that we're making

>

MR. NUTTER: I think in further response to your question,
Mr, Lamb, this is an application of Ambassador for an order

amending Order R-1253, and 1053 authorized a pilot water fiood

Mr. LAMB: Under the entire project has there bheen an
allocation system established?

MR, CAMPBELL: There has not and this hearing does not
encompass any allocation request, There had been capécity allowab]
granted to a number of the wells, that was the past hearing;

MR, TAMB: In the pilot?

AVAY 2

&S
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MR. CAMPBELL: Within the area, yes, I guess they were in the
pilot ares.

A Yes,

MR. CAMPBELL: The call of this hearing did not encompass
any additioﬁal requests at this time for allowable relief. The
wells that are exceeding allowables af this time have already been
grantec a capacity.

A Theoretically, we actually still consider it a pilot
flood and will until additional injection wells are started on 1t,
Mr. Lamb, even though 1t is still, I mean it's actually a unit
operating now, the eighteen hundred acres are operated as one unit,

M,

el

ORTER: You would have to have more than six original
wells before you could call it a pilot type,

A Some type of expansion,

MR, LAMB: This is a request to go into the expansion, but
we keep the allocation system on the pilot project?

-

'R, CAMPBRLL: There is no request in this application for

(@)

additional aliocation, Mr, Lamb,

MR, PORTER: Does it follow the state wide formula?

MR, CAMPBELL: ZExcept the relief that has been granted, any
further relief will have to be granted by future applications. Thil
involves the injectlon program and the activation of injection

1wells and does not seek relief at this hearing in regard to

additional allowable,

-
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MR. KUTTER: Are there any further questions of Mr. Vick?

If not, he may be excused.
(Witness excused.)

YR. CAMPBELL: We have nothing further in this case, Mr.
Examiner.

MR, NUTTER: Are there any statements or anything further
to be observed in case 129 today: If not, we will take the case
under advisement and recess the hearing until 1:15,

(Recess,)
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STATE OF NEW MEXICO, )

COUNTY OF BERVALILLO. )

I, ADA DEARNLEY, do hereby certify that the foregoing and
attached transcript of proceedings before the New Mexico 0il
Conservation Commission in Santa Fe, New Mexico, 1s a true and
correct record to the best of my knowledge, skill and ability.

IN WITNESS WHEREOF I have affixed my notarial seal and hand

this l)"z—(day of - , 1958,

. Notary Public, Court Aleporter

My commission expires:
June 19, 1959

1 do hereby certify that the for?going is
a 1ate record of the proceedings in

ConD

. . ’

the Lxauminer hearing of Case No.#£&N€ L
heard by 6 On . B T y 19 J..

A o 01l TConservation Lonnisziom
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