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BLEYGRE THE GIL CONBEERVATICON COMMISSION
OF THE STATE OF NEW MEXICC

IN THE MATTER OF THE HEABRING

CALLED BY THE OlL CONMSERVATICN

COMMISSION GF THE OTATE F NEV

MEXICC FCGHR THE PURSGEE GF

CCHNEIDEZING:
CABE NG, 1299
rder No. R-1037-B

IN THE MATTER CCONCERNING PURCHASER
PRORATICNING BY GULF¥F OIL CORPCRATICN
IN CERTAIN OIL PGGLE IN LEA, EDDY,
CHAVEE, AND RCOSEVELT COUNTIES, NEW
MEXICG,

CRDER GF THE COMMISSION

BY THE COMMISEGICHN:

This cause came cn For hearing at 2 o'clock a.m. on
August 1o, 1957, 9 o'clock a.m. on September 18, 1957, and again
at 9 o'clock a.m. on (ctober 17, 1957, bhefore the 0ll Conservation
Commission, hereinafter referred to as the “Commission."

ROW, on this 0’)5§fday of Cctober, 1857, the Commission, a
guorum being present, ving considered the evidence adduced at
said hearings and belng fuily advised in the premises,

FINDE:

(i) That due public notice having been given as reguired
by law, the Commission has jurisdiction of this cause and the
gubject matter thereoi.

(2) 7That Guli Oii Corporation will, for a period of time,
be unable to purchase all oil authorized to be produced from wells
from which it purchases in the State of New Mexico.

(3) That Guif ©il Corporation should be required to
make its reductions in purchases of oll proportionately among ali
proration units from which it purchases in the Btate of New Mexico;
provided however, that ic order to preclude premature abandonment,
Gulf Gil Corporation should be required to make 100% purchases from
proration units with daily oil production of 10 barrels or less.

Corporation should be required to make i00% purchases from all wel

(4) That in order to preveni underground waste, Guif Gill%
located in a water ilood project authorized by the Commission,

1T I& THEREFORE CGRDERED:

(L) That Gulf Qil Corporation shail not, until further
order of the Commission, be required to purchase 100% of the oiil
authorized to be produced from all of the wells from which it
purchases in the State of New Mexico,

PROVIDED HCOWEVE., That Guii <il Corporation shall purchaée
100% of the authorized production from wells located in an approved
water fiood project.




—im
Case No. 1299
Cracr No., L-1037-B

PRCOVIDED FUATHER, That Guli Gil Corporation shall purchase
100% of the oll produced ifrowm any proration umit producing 10
barrels or less aaily;

SAOVIDED FUATHER, That Guli Cil Corporation shall not
reduce it3 purchases from any proration unit to an amount less than
10 barrels daily, provided the unit is capabie of producing sanme,

DPRUGVIDED FURTHEZR, That Guif 211 Corporation shall make
any reduction in purchases of oil proportiionately among all other
proration units irom which it purchases in the State of New Mexico;

(2) That 1his order shall remain in effect uantil further
order oi the Commission,

DCNE at Santa Fe, New Mexlico, on the day and year herein-
above designated,

STATE CF NEW MEXICC
CIL CONEELRVATION CCHMISSION

—

.

EDWIN L, MECHEM, Chairman

W?M

MURSAY E. MORGAK, Member

AV

A, L. PCRTER, Jr., Member & Secretary

ir/




BEFCLE THE OIL CONSERVATICN COMMISSION
CF THE STATE OF NEW MEXICC

IN THE MATTER GF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISEION GF THE STATE OF NEV
MEXICC FCR THE PURPCSE GF
CONEIDERING:

CASE NC., 1299
Crder No. R-1037-A

IN THE MATTER CONCERNING PURCHASER
PRORATICONING BY GULY CIL CORPGRATION
IN CERTAIN CIL POCLS IN LEA, EDDY,
CHAVES AND RCOSEVELT COUNTIES, NEW
MEXICG.

CHEDER OF THE COMMISSIGN

BY THE COMMISBION:

This cause came on for hearing at 9 o'clock a.m. on
August 15, 19857, and again at 9 o'clock a.m. on September 138,
1957, at Santa Fe, Hew Mexico, before the Gil Conservation Com-
mission of New Mexico, hereinaiter referred to as the “'Com~
mission.”

ih

HOW, on this 4 ‘day of September, 1957, the Commission,
a quorum being present, gﬁving consldered the evidence adduced at
sald hearings and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject mattexr thereoi.

(2) That Gulf Oil Corporatiocn is, by reason of excessive
stocks of company-owned crude oil in storage, unable to purchase
the full allowable of production from wells to which it is con-
nected in six states, including New Mexico.

(3) That Guif (il Corporation proposes to reduce the
excessive stocks of company-owned crude 0il in storage by reducing
its purchases of crude o0il in said states to BO% of its actual July
purchases from the leases ifrom which it buys.

(4) That Guif (il Corporation should be permitted to
effect said reductions of purchases oi crude oil in the State of
New Hexico.

(5) That Guii Gil Corpeoration should be required to make
its reductions in purchases of oil proportionately among all pro-~
ration units from which it purchases in the State of New Mexico;
provided however, that in order to preclude premature abandonment,
Gulf Cii Corporation should be required to make 100% purchases
from proration units with daily oil production of 10 barrels or
iess.




(100 percent o1 the oii produced frxom any proration unit producing

-
Case No. 1298
Crder Nu. R-1037-A

(6) That in order to prevent underground waste, Gulf
0il Corporation shouid be required to make 100% purchases from
ali wells located in a water flood proiect authorized by the
Commissgion.

(7) That Guif Cil Corporation shouid appear and show
cause at the Commission regular heariung on Gcectober 17, 1957, why
it should not be required to purchase 100% of the oil authorized
to be produced irom the wells from which it purchases in the State
of New Mexico.

(8) That Guli 0il Corporation should, at said bearing of
Gctober 17, 1837, preseant evidence as to the actual market conditionk
which have resulted in the need for the continuation of purchaser
prorationing, if there be such need.

IT IS THEREFCRE QORDERED:

(1) That Guif Cil Corporation be and the same is hereby
authorized, until ifurther order of the Commission, to reduce itis
purchases irom the welis from which it purchases in the State of
New Mexico to 80% of its actual July purchases from said wells;

PRCVIDED HOWEVER, That Gulf Qil Corporation shall make
said reductions in purchases of oil proportionately among all
proration units from which it purchases in the State of New Mexico;

PRCVIDED YURTHER, That Guif Cil Corporation shali not
reduce its purshases iIrom any proration unit to an amount less than
10 barreis daily, provided the unit is capable of producing sanme.

PROVIDED FUHTHEHR, That Gulf Cil Corporation shall purchase|

10 barrels or less dally,

PROVIDED FURTHER, That Guli il Corporation shall purchase|
ail of the oil produced from welis located in an authorized water
flood projecti.

(2) That Guii Gil Corporation shall appear and show cause
at the Commission regular kearing on Cctobexr 17, 1857, why it should
not be required to purchase 100% of the oil authorized to be producex
from the wells from which it purchases in the State of New Mexico.

(S)Y 7That Guif il Corporation shall, at said heariang of
Cctober 17, 1957, present evidence as to the actual market conditions
which have resulted ic the need for the continuation of purchaser
prorationing, if there be such need, and that said evidence shall
include statistics reiating to:

(a) Guif Gil Corporation’s purchases of
crude oil from wells in New Mexlco during
the months of January through September,
19587,
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(by Volumes cf crude oil of Hew Mexico
origin heid by Guif ¢il Corporation as
reported to the United States Bureau of
Mines each week since January, 1957.

(c) Actuel disposition of New Mexico

crude oili purchased by Guli ¢il Corporation
since January, 19587, i.e., whether run to
storage, sold, or refined in Guii-owned
refineries,

(¢) Average daiiy runs of the Guli-owned
reiiperies processing New Mexico crude oil
for each week since January 1, 1837, and
the amount of New Mexico oil processed in
each of said refineries during said period.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE CF REW MEXICC
GIL CONSEHVATION COMMISSICN

0 I et

EDWIN L, MECHEM, Chairman

’{RRAY E. MORGA % lembe

ﬁ/ 0»%7

. L, PQPEB;;, ., Member & Secretary

ir/




BEFORE THE CIL CONSERVATION OOMMISSION
OF THE STATE CF NEW MEXICO

IN THE MATTER CONCERNING
PURCHASER PRORATIONING BY
GULF CIL CORPORATION IN
CERTAIN OIL POCLS IN LEA,
EDDY, CHAVES AND ROOSEVELT
COUNTIES, NEW MEXICG.

CABE NG, 1299
Order No. R-1037

CRDER CF THE COMMISEION

BY THE COMMISSION:

This cause came on for hearing at 9:00 o'clock a.m. on
August 15, 19857, at Fanta Fe, New Mexico, before the ¢il Conserva-
tion Commission of New Mexico, hereinafter referred to as the
"Commigsion"”,

NOW, on this /@’ ’f/day of August, 1957, the Commission, a
quorun being present, ving consldered the evidence adduced at
said hearing and being fully advised in the premises,

FINDS:
1. That due notice oi the time and place of hearing
having been given as required by law, the Commission has jurisdicti#n

of this case and the subject matter thereof.

2. That commencing August 1, 1857, Gulf Gil Corporation
will, for a period oi time, be unable to purchase all oil authorized
to be produced from the wells from which it purchases in the State
of New Mexico.

3. That on August 1, 1857, the Commission entered
Emergency Order No. A-~893-A prescribing the manner in which Gulf
0il Corporation should prorate ite purchases of oil in the State
of New Mexico during the existence of said Emergency Crder.

4, That Guli ©il Corporation shouid be required to make
its reductions in purchases of o0il proportiocnately among all pro-
ration units from which it purchases; provided howevex, that in
order to preclude premature abandooment, Guif 0il Corporation should
be required to make 100 percent purchases from proration units with
daily oii production of 10 barrels or less,

5. That in order to prevent underground waste, Gulf Cil
Corporation, should be required to make 100 percent purchases from
all wells located in a water flood project authorized by the Com-
nission.

6. That Guif il Corporation should appear and sbhow
cause at the Commission regular hearing on September 18, 1957,
why it should not be required to purchase 100% of the oil authorized
to be produced from the wells from which it purchases in the State
of New Mexico,
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Case No. 1299
Crder No. R-1037

IT 15 THEREFURE CQRDERED:

(1) That in the event Gulf ¢il Corporation finds it
necessary ito reduce its purchases of oil in the State of New
Mexico below the amount legally authorized to be produced from
the wells from which it purchases during the effective period
of this order, then Guli Gil Corporation shall make the reductions
in purchases of oil proportionately among all of sald wells.

PROVIDED HOWEVER, That Guii Cil Corporation shall not
reduce its purchases from any proration unit to an amount less
than 10 barrels daily, provided the unit is capable of producing
same.

PROVIDED FUETHER, That Guii Cil Corporation shall
purchase 10U percent oIl the oil produced from any proration unit
producing 10 barrels or less daily.

PROVIDED FURTHER, That Guif Cil Coxporation, shall
purchase ali of the o1l produced from wells located in an authorize?
water flood project.

(2) That Gulf il Corporation shall appear and show
cause at the Commission regular bhearing on September 18, 1957,
why it should not be required to purchase 100% of the oil authorized
to be produced from the wells from which it purchases in the State
of New Mexico.

DONE at Santa Fe, New Mexico, on the day aand year herein-~
above desiguated.

STATE OF NEV MEXICC
CIL CONBERVATION COMMISSION

EDWIN L, MECHEN, Chairman

Pl g

MURLRAY E. MORGAN, Member

e,

A. L. PORTER, JQ:, Member & Secretary

ir/




