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SHELL OIL COMPANY Jur .
108 North Behrend Avenue U v 155/
Farmington, New Mexico o Gy
ROS“AL( 01’ ro
July 8, 1957 g a%&j'

Re: Carson Unit Area
San Juan County, New Mexico
Plan of Development

United States Geological Survey
Post Office Box 6721
Roswell, New Mexico

Attention Mr, John A. Anderson
Gentlemen:

We submit for your consideration the following plan of development
to cover the drilling of 53 Gallup sand wells on the Carson Unit, San Juan
County, New Mexico (see map), This program should conclude the primary
development of the Unit, but further drilling may be necessary depending on
the information gained from drilling and producing these wells, At the
present time sixteen wells have been drilled on the Unit for Gallup pro-
duction, and one well is currently being drilled. A recapitulation of the
development completed thus far follows:

Well Total Depth Date Completed Initial Production Status
Carson Unit 1 50831 9-27-56 Flowed 806 B/D Shut in
Carson Unit 2 5000 3-6-57 Pumped 21 B/D Pumping
Carson Unit 3 5004 ! Awaiting pumping unit
Carson Unit 4 5043 11-15=56 Flowed 657 B/D Shut in
Carson Unit 33-24 5030 3-9-57 Flowed 470 B/D  Shut in
Carson Unit 43-13 50541 2-23=-57 Flowed 219 B/D Shut in
Carson Unit 41-13 5050 Awaiting pumping unit
Carson Unit 23-17 50751 3-14=57 Flowed 312 B/D Shut in
Carson Unit 23-20 5075° Awaiting pumping unit
Carson Unit 34-13 5100! Awaiting completion
Carson Unit 14-13 5040 5-12-57 Flowed 741 B/D Shut in
Carson Unit 32-14 50731 Awaiting completion
Carson Unit 41-23 50721 Avaiting completion
Carson Unit 41-14 5080 Awaiting completion
Carson Unit 34-17 £032! Awaiting completion
Carson Unit 12-20 50651 Awaiting completion
Carson Unit 21-19 Drilling

A supplementel plan of development for the drilling of eight wells was
submitted for approval on June 14, 1957, The plan of development we now
submit is in addition to the eight well plan and will begin about the time

of drilling of the third well of the plan,

,

~
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We expect to use two strings of tools drilling continuously on
the Unit with a third string operating periodically in order to conclude
this drilling program by early 1958 at which time the Four Corners Pipeline
Company's crude line to the Pacific Coast should be nearing completion.

The locations to be drilled by the three rigs and the tentative order in
which they are expected to be drilled are shown on the attached drilling
schedule,

We intend to develop areas of undefined sand development on 80
acres per well spacing while exploring for the commercial limits of the
Unit. Forty acre spaced wells will be drilled on those portions of the
field where the sand development is known and it is believed reasonable
profits can be realized.

Field Facilities

The field fascilities proposed for the Carson Unit basically
will consist of (1) approximately six test stations strategically located
throughout the Unit, (2) an o0il gathering system, and (3) a central plant.
The test stations will obtain individual well test information by the use
of oil and gas meters and an oil sampler. Crude from the test stations
will be transported to the central plant by means of the oil gathering
system, The central plant will serve as a royalty metering point for all
participating wells in the Unit and well contain surge tankage, automatic
custody transfer equipment and dehydration facilities (if required). The
non-participating wells in the Unit will be handled at the test stations
along with the participating wells so that the test meter reading will
constitute a royalty gauge for the non-participating wells,

Inasmuch as our field facilities proposal does not conform to
New Mexico 0il Conservation Commission Rule 309, we have obtained a
formal hearing for the purpose of requesting an exception to Rule 309,
At this hearing, which will be held in Santa Fe on July 17, 1957, the
proposed facilities will be explained in detail. We understand that
your Mr, John Anderson will be present at the hearing, prior to which he
will have received a formal description of the proposed field facilities,
After the meeting we will request your written approval of the facilities
plan provided the State of New Mexico and Mr. Anderson concur with the
testimony presented at the meeting.

Your early approval of this plan of development is respectfully
requested,

Approved October 15, 1957
Very truly yours,

Nt bardan. SI72T 7 Rain
John A. Anderson

egional Oil and Gas Supervisor R. R. Robison
Division Production Manager

Q

Attachments I
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Shell O1l Company " WQ care____
Deseret News Building oo meam e

33 Richards Street

Salt Lake City 1, Utah

Attention: Mr. J. E. Mohr

Re: Carson Unit Area
8an Juan County, New Mexico
Second and Third Supplemental
Plans of Development

Gentlemen:

This 1s to advise that the New Mexico 01l Conservation Commission
has this date approved the Second and Third Supplemental Plans

of Development for the Carson Unit Area, subject to like approval
by the United States Geological Survey and by the Commissioner

of Public Lands of the State of New Mexico.

One approved copy of each of the plans, dated June 14, 1957, and
July 8, 1957, respectively, is being forwarded to the Supervisor,
United States Geological Survey, Roswell, New Mexico.

Very truly yours,

A. L. PORTER, Jr.,

s:;rptury-nir:ztor
[« ] ——

By: DANIEL 8., NUTTER,
Petroleum Engineer

DSN/ir

cc: U. 8. Geological Survey - Roswell, New Mexico
Commissioner of Public Lands, Banta Fe, New Mexico



SHELL OIL COMPANY -
y C

1901 Main Avenue
Durango, Colorado ¢

August 19, 1957

Subject: Carson Area
Carson Unit Agreement #2576

Sen Juan County, New Mexico

United States Geological Survey
Post Office Box 6721
Roswell, MNew Mexico

Gentlemen:

Reference is had to the letter of July 10, 1957 from our
Salt lake City Division proposing a drilling program of 53 additional
wells within the Carson Unit Ares and to the enclosure attached there-
to showing the proposed locetion of said wells. Reference here also
to our letter of July 24, 1957 wherein we requested that you withhold
action on the plan of development submitted with our letter of July 10,

1957.

Since dispatching the last referred to letter, we have
continued to develop the unit according to the last approved plan of
development (that of June 14, 1957 forwarded to you under our letter
of July 8), but find that we must have an interim plan to continue
development of the field. As you are probably aware, we are operating
in the Bisti Area with two strings of tools. Thus, we feel it neces-
sary to drill the following wells: Carson Units Nos. 14-11, 11-14,
12-14, 14=14, 24-14, 34-14, 21-23, 31-23 and 12-24 which are on wholly
owmed Shell land and outside the participating area or any proposed par-
ticipating area.

As you know, the State of New Mexico 0il Conservation
Commission and the Comrissioner of Public Lands have approved the plan
submitted with the letter of July 10 and we would appreciate your early
approval of this interim plan.
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We, as Unit Operator, will ask spproval of a final plan for
the primary development of the Carson Unit upon arriving at an agree-
meat with the other working interest owners.

Very truly yours,

Ran
. W. Nantker
Division Land Manager

cc - United States Geological Survey
Faruington, New Mexico

New Mexico 0il Conservation Comsd ssion
125 Mabry Hall, Capitol Building
Santa PFe, New Mexico

Mr. Murrsy Morgmn

Commi ssioner of Public Lands
125 Mabry Hall, Capitol Building
Santa Fe, New Mexico

Prillips Petroleum Company
301 XKorber Building
Albuquerque, New Mexico

Phillips Petroleum Company
Denver Club Building
Denver, Colorado

Phillips Petroleum Company
Bartlesville, Oklahoma

Skelly 01l Company
Post Office Box 1650
Tulsa, Oklahoma

Humble 011 & Refining Company
Box 2180
Houston, Texas

El Paso Natural Gas Company
Post Office Box 1492
Kl Paso, Texas

Approved Aupust 23, 1957

N

Aers egionnl 0i1 and Cas Supervisor
Geological Survey

W
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DEPARTMENT OF THE INTER!
GEOLOGICAL SURVEY =
P, 0., Box 672 ”D

R 11, Vew Mexico
oswe ’ 1%} / . '
August 23, 1&!7 K

shell 04l Company x4
19C1 Main Avenue ../

Durango, Colorado /MK‘.V
Ayt
Gentlemens ‘,./
By & third sunnlemental rlan of develorment dated July 8, E’7‘M

1947, for the Carson unit area, San Juan County, Mew Mexico, %o, li4- ’ﬂv&
03-001=3445, you rroposed the drilling of 53 wells to the Callup sand 7

at locations rlotted on an uccompanying map, Said nlan of develon- - ﬂ
ment was anprroved by the 0il Conservation Commission and the Commis-

sioner of Fublic Lands, State of Wew Mexico, on July 23, 1937. By
letter of July 24, 1957, to tkis office, you requested that we defer
action looking to arrroval of the nrlan ~ending your further nepotia-
tions with certain workin: interest owners in the Carson unit area,

Your interim nlan of develorment dated aupust 19, 1957, for
the Carson unit area, rroposing the immediate drilling of nine wells
included in the third supplemental rlan of develorment, has been
arproved by this office on this date, In view of the hearing set for
September 1lc before the 0il Conservation Commission on the application
of Sunray Mid-Continent 0il Company for 30-acre spacing for Callup
sand wells in the Bisti field, we supggest that if nracticable you
schedule the drilling of unit wells Mos, 11-14, 24-14, and 31-23 to

be commenced after the other six wells in the prosram have been
drilled, '

Ore anproved cory of the interim rlan of development is
enclosed,

Very truly yours,

JOYN n. ANDEFSON
1 anrd Cas Surervisor

) % Wé/ %4’7
P , /

Regiona



SHELL OIL COMPANY
1901 Main Avenue (ji
Durango, Colorado ZYL.—— —

October 9, 1957

Subjezt: Carson Area
Carson Unit Agreement - No. 2576
San Juan County, New Mexico

U. S. Geological Survey

" P. 0. Box 6721

Roswell, New Mexico
Gurnoemens

We refer to our letter of August 19, 1957, wherein we requested
approval of an interim Plan of Development of 9 wells based upon our 53
well program submitted to you under our letter of July 10, 1957, from Salt
Lake City. As you know, this interim plan was approved by you on August 23,
1957. We have now reacted the position where we have nearly completed
drilling all wells authorized under approved plans of development, An
interim plun is necessary while we are awaiting the decision of the New
Mexico 0il Conservation Commission on the application of Sunray Mid-

Continent Qil Company for 30-acre spacing for lower Gallup sand wells in
the Bisti Field.

As a second interim plan we propose to drill the 80-acre location
wells shown in the 53 well plan of July 10, 1957. These wells would be the
center of the northeast quarter and the southwest quarter of each quarter
section. We have not changed our position with regard to spacing, feeling
that ,0-acre wells are necessary for adequate development of the field, but
to maintain con*inuous operations, it is necessary that a temporary plan be
approved., '

The other working interest owners in the Carson Unit, Skelly, El
Paso, Humble, and Fhillips, have heretofore approved the drilling of these
80-aoke locations and we attach copies of telegrams from them to this effect.
The New Mexico 0il Conservation Commission and the Commissioner of Public
Lands have already approved the 53 well program,

Your early approval of this interim plan would be appreclated.
Very truly yours,

N

F. W. Nantker
Division Land Manager



July 23, 1957
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MURRAY £. MOROAN
COMMISSIONSR OF PUSLIC LMY
In reply refer to:

Unit Division

Shell Qil Co. ‘
Desert News Building

33 Richards Street

Salt Lake City 1, Utah

Re: Carson Unit Area
Plan of-Peveldpment

Attention: Mr. J. E. Mohr

Gentlemen:

This {s to advise you that the Commissioner-
of Public Lands has this date approved your
Plan of Develorment for the Carson Unit Aren
dated July 8, 19557. This approval s subject
to like approval by the United States Geological
Survey and the New Mexficc Oil Consc-ration “om=-
mission.,

One approved copy of this plan {s being
forwarded to the Supervisor of the United States
Geologlcal Survey, Roswell, New Mexico,

Very truly yours,

MURRAY E. MORGAN :
Commissioner of Public Lands

1 Gt

By: Ted Bilberry, Supervisor
0Oil and Gas Departrent

MEM:MMR /m

cc: USGS-Roswell (enclosure)
OCC-Santa Fe
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UNITED STATES
DEPARTMENT OF THE INTER'OR T

GEOLOGICAL SURVEY L»/L/'—
P. 0. Box 6721 ; .
Roswell, New Mexico T e
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October 15, 1957

LAND QCT 1% 195QEPT. |
Shell 0il Company //(

1901 Main Avenue Mm 2% oare/-

Durango, Colorado wn . aie L& LF
DATE

\

Attention: Mr. F. W. Mantker ~
Division Land Manager

Gent lemen:

The 1957 third supplemental plan of development, dated July 8,
1957, fer the Carson unit area, Sam Juan County, Mew Maxico, No. 14-08-001-
3485, proposes the drilling of 53 wells to the Callup samdstone at loca-
tions indicated on an accompanying map. This plan of development was
spproved by the appropriate officials of the State of Mew Mexice om July 23
and 24, 1957. Your letter of July 24, 1957, requested that comsideratiom
of the plan be deferred because of the lack of unanimity ameng the workimg
iaterest owners of the Carson Unit. Apparently, the objectiems to &0-acre
spacing have now beea resoclved emd yow request our further comnsideratioam
of the planm.

The first interim plam of development for the Carsem Umit, dated
Angust 19, 1957, covering the drilling of nine wells imcluded in the third

supp lemsntal plaa of developmeat, was approved by this office em August 23,
1957.

The third supplemsatal plan of developmemt for the Carsoa Uunit
has been approved today. Pour copies of the approved plas are enclosed,

Very truly yours,
- SR r

~__JOHN A. AMDERSOM
Regiemal 011 and Gas Supervisor
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G8OLOGIEAL SURVEY

P. 0. Dox 6721
Seowell, New Maxice

Novamber 13, 19357

(0 oy 10 1957
Millipe Petreloun Coupeny ‘
Bartleeville, Oklahems mn( ,Juﬂ .////

Attestion: Mr. L. B. Fitsjarrald

\)‘i'

Cent lemen:

Your latter of Mevember & regardiag the Third Supplemental
Plen of Developasut for the Carsen uait area, Sea Juss Couwnty, Wev
Mxico, requests that we vithdrew eur apprevel of said plas peading
fimal sction by the New Maxice 011 Censervetion Commissies om am sppli-
cation for 80-acre specing ia the Bisti Field vhich has besa set fer
rehsaring on December 18, 1957.

la 1tes Order NWo. R-1069-A settimg the applicatien for 80-scre
specing in the Bieti Field fer rebsaring on December 18, the 0i]l Cemser-
vation Commission prescribed that Order Mo. R-1069 {m wvhich the fimding
wves made that the Bisti Lewer Gallup Cil Pool ahould be develeped oa o
uniferm 40-acre spacing patters shall remsin in full force and effect
watil further order frem the Commisetlon.

Thie office does net believe that juetificatioa exists fer
vithdreowing 1ts approval of the Third Supplemsntal Plas of Develepmsat
tiled by Shell 0f{]1 Company, umnit operator, aad eccerdingly ie washle to
comply with your request.

Very truly yours,
f0r¢. 8¢4.) JOHN &, awnrRSON

JOHR A, ANDERSOM
Regional O1l smd Gas Superviseor

Cepy teo: °“ Shell 0i1 Companmy
1901 Main Aveoue
Dersago, Colorado




PHLi iy PETROLEUNM COMPANY

BARITLESVILLE. OKLAHOMA

~venber Y87

4g

in re: Carson Unit Area - Third Supplementai 'lan of Jevelopma.t

Mr. John A, Anderson, Regional Supervisor

daited States Geological Survey INCLIC e ]
P. 0. Bos 5721 v s
Reswell, Mew Mexioe

Dear Sir:

Reference is made to your letter of Jctober 15, 1957 to Mr.
F. ¥, pantker of Shell Oil Company in the above matter. It appears from
your letter that you had been inforwed that the objections to O acre
spacing expressed by Phillips Petroleum Cospary and other nan—operating
interests in the Carson Unit had been resclved by agreement among the
operators or perforce by the action of the New Mexico 01l Canserwation

Commission i:. denying sn spplication for 'O acre spacings oy their Order
“' Llw.

We wish %0 inform you that Pnillips Petroleua Coxpany still
halds the convietion that 80 acre spacing is the proper spacing fer the
Bieti Pool and the Carson Unit ard has not agreed to LC sere spacing.
Parther, this office has been advised that the New Mexieo (1l Conrerwa-
Siem Commission, in consideration of arrlieations for rehearing in Caese
No, 1308 filed by severel operators in tbe Bisti Pool, wdll 1ssme an ordar
reseinding their Order ho, B-1089 pending a rehearins in tie matter,

In viev of the contimuing lack of resclution to the mpacing
probleam in the Carson Unit Area, it is respectfully requested that you
withdrew your approval of the Third Supplemental Plan of Developamit Cor
the sabjeet Umit pending final action on field rulee by the New Maxi®o
vil Censervation Cesmission.

LEFI1EFLidd
ces 3Sbell 04l GCompany
Durange, Celorade

Kl Pase Natural Gas Compmny Nousiea, Tems
£l Pasc, Temeae

v




SKELLY OIL COMPAN

TULSA 2 OKLAHOMA

C L BLACKSHEIR Mamasoen

PRODUCTION DEPARTMENTY

Octeder 31, 1957

Carson Ares

Sub jest t

Carsom Unit Agreement

of Develepment

___
il

Attentisns Nr. F. ¥W. Nanter

m
i

in reseipt of your letter of Octeber 22, 1957, to

Ye
atter

Andu-'. lstter

attached a eopy of the agpreved plan of July & amd
Sremamittal relating % appreval eof develsp-

!

u.

the Caresm Umit.
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Shell Oil Cempany -2 Octeber 31, 1957

You can well appreciate our dexire te aveid hasty astiem in
that sheuld the Careea lUmnit be developed om iWO-acres and sheuld the
New Mexioo 01l Censervatien Commisgion issue an 80-acre order the wells
therein would each secure a half well allewmbls and we therefere fesl
that it behoeves all of the interested parties in the wnit te amit the
final eutesme of the New Maxioe 01l Censsrvatioa Ceamissgiomn.

We would therefere desire teo have your views ia this matter
se that there can be no misterstanding in the eperuatien ¢f the wmis.

O3 rde

est K Pase Natural Ges Oompany
P.o.hu”
Kl Fase, Tuxas

hafhle 04l & Mafining Company
Bex 2180

Nousten, Tams

Millipe Mtrolemm Cempany
Bartlesville, Oklahema

nited Nates Departammt of Imterier
Geelegisal Survey

P. 0. Bax ‘m

oowel), Bow Nuxieo

ILLEGIBLE

“NCINSURE 3



SHELL OlIL COMPANY

1901 *ain Avenue
[Duranzo, Colorario

ctoter 22, 1957

Sublectt Carson Area /’}’-7“’
Carson nit Agreement .)(¢4)
Third Suprlermentsl Flan %72

of Levelorment

‘fumble il and refinins Company
Po ‘)- BOX 16%
Midland, Texas

Centlement

As you know, by ‘irder No, Re1059, the lew iexico /i1 Con=
servation Commiseion determined that the Lower Gallup Pool of the
Bisti Field should be developed on the tasis of .:.0O-acre spacing,
You will recsll trat by transrittal letter dste’ July 10, 1y57, we
forwarded our Third lUuprleriental Plan of ’evelopment, dated July 8,
1.£7, to the U, S, Geoloical Survey in Koswell with copies to the
“tate of Jdew rexico Land Comnissioner and the New rexico 71l Consere
vation Uommission for their arproval, with the request that they
notify the ‘woloiical ‘urvey of their aprroval, We furnished you
copirs of our letter of July 10, 1957 from our Salt Lake City Divie
sion office with its enrlosures, including a letter from our
Farmington, ew nexico office dated July &, 1y97.

while awaiting a determination of tne spacing request, we,
by letter datec July 24, 1757, requestecd that consideration of this
plan be deferrec until after the New Mexico 0il Conservation Commis=
sion had acted, Hsanwhile, it was neces:ary for uc to file two
interim plans, that of Au.ust 1/, 1957, and that of Jctober y, 1757,
80 that we could continue operations. The first interim plan was
approved on August 23, 1957, but before the L. S. Geological Survey
had an opportunity to act on the second interim plan, the lew mexico
711 Conservation Commisrion had announced their deoision in Case nNo.
1308, Order o, K=1069., Consequently, we requested approval of the
overall plan for the final development of the Carson Unit and we now
enclose a copy of the aprroved plan of July 8 and ..r. Anderson's
letter of tranamittal. You have previously been furnished a copy of



—

fumble Oil and Kefining Cespany 2

all eorrespondence and the enelosures relating to this approval, se we
are only reproduoing the letter ovidoneing the approval of the iU, S,
Geologieal Survey.

If you desire any further information, please do not hesitate
to oontact us,

Very truly yours,
SHELL JIL COMPANY

Orizinal Signed by
T\, Nantker
F. W, Nantker
rvleei L Division Land Manager

Fnclosures

-—
tee - Los Angeles - Area Land <& THis copy For QN
Los anceles = Area Procuction
Faraington livision - Prcauction
fle Le iTeeman - iarminrton Land
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SHELL OIL COMPANY

SHELL BUILDING
1008 WEST SIXTH STREET TELEPHONE MADISON 5-734)
LOS ANGELES 54, CALIFORNIA

aly 24, 1957

Subjeets Carror sres
Csrson Unit inreement
Ro. 2876

United Mtates Qeolngical urvey
P. 0. Bex 4721
Reswell, Bev ¥Nexieco

Attention Wr, Jora Ai. inderason
Sentlonons

Referemce is m:de to our July L7, 1957 Lletter
%o you submitting for ysur constitefation c*r TITCY-three
well Plan of Iavelopaent d:-ts4 July 2, 1757 for t:s C.rson

Unit Arez, San Jurn County, Nawv Me>ieo. Since -ur submissi-n
of this Plam ve hzve received Phillips Petroleum Company's
July 19 letter, & copy of “hich uns *fr-cte” t» you, obJect-
ing to our proposed forty scre vell sp:cing. In addition,

ve understend that “ikelly 711 Company hes alsc objlect . to
omeh spasing.

In view of the prefemt luci »f umenlwity s ng
the o-mers »f tha vorking inte«rcsts &n p-rticipnting screage,
ve re-uest th t y->m withhold setiom >n ~ur July & ®l:n of
Developmemt. 48 scon &8s »ossidle, ~risr Yo ving eonsulted the
m:%’ interest »mers, =» shsll reopen this wmrtter with
you. trust thet sirce the urosent . l:n of eveloprent
has pot ewypired trat ti dis «will be s-tisfr-tory,

Y-urs voey el

F(JP' v‘ % . "»;‘l' Moy ” F) LT!'.
RCPtFL Yoot . £ et

ce - Mamble i1 Comnuny
S-eliv "11 Company
Pl Prsn Eatural Gag Onmpnny
Prilitps Patralsum foudsny

bee - Area Pra~uctiorn — ‘BLE
Ares Leg:l ‘LLE
Selt Lexes City Divisgiom - Lomr -
Farmington Civision - ‘ro-votinn



SHELL OIL COMPANY

DESERET NEWS Bu' . DING
I3 RICHARDS STREET

SALYT tAKE O Ty v _TAN

July 10, 1957

Subject: Carson Area
Carson Unit Agreement
No. 2576

Humble il Company
Box 2260
Houston, Texas

Skelly 011 Company
Post Office Box 1650
Tulsa, Oklahoma

El Pasc Natural Sas Company
Post Of fice Box 14392
El Paso. Texas

Priliips Petroleum Company
Bartsesvi.ie, Okliahoma

~ntlemen:

We enzlose herewith, for your consideratinu and comment, the
Third Supplemental Plan of Developmemt for the Carson Unit. Tie enclosed
Plan, which provides for the drilling of an additional fifty-three wells
in the Unit Area, will complete the primary phase of development for the
field. This Plan is being submitted concurrently herew:th to the United
States 'reological Survey and to the appropriate agencies of the State of
New #~xico for their approval. Earlier in the year we sukbmitted to you a
forty-rour well program which was never consummated because of certain
differences of opinion and because plans to build the Four Corners Pipe
Line had not been finalized at that tims. The forty-four well program has
now been expanded to include the enclosed fifty-three well plan.

As you kmow, the Initial Plan of Development, together with the
First and Second Supplemental Plans, provided for the drilling of twenty-
five wells. Seventeen of these wells have been or are presently being
compieted and the remaining eight wells are to be drilled at an early date.

CAv.y i-047)
TELEPH DN EEmbwRs



While additional Plans may be necessary, if the proposed
development, when completed, shows further outstepping to be desirable,
‘nevertheless we feel that proper economic planning, and, thus, full
economy of operation, requires that we set up a program that wili carry
us through the primary phase of development. You will note that the
enclosed Plan does not provide for drilling on or in close proximity to
El Paso or Humble acreage; however, if such drilling is desired by any
parties, supplemental plans can be included from time to tims.

Our present plans call for a third string of tools and we have
enclosed herewith a drilling schedule for the fifty-three well program.
Also attached to the Plan of Development is a map showing the proposed
well locations.

A 4ypical worksheet for a Carson Unit well is enclosed for
your information. The cost estimate for drilling and completing a typi-
cal Carson Unit well, including the well's share of field facilitiea, is
$54.000. This figure is broken down as follows:

Drill and complete $41, 000
Share of lease facilities $ 3,000
Pumping and production facilities $.0,000
Total =~ $54,000
The wells will be equipped with a cemented, selectively perfor-
ated casing string. Included in the drilling and completion cost is a
single fracture treatment of the Gallup sands. 'The lease facilities cost

is contingent on the New Mexico Conservation Commission's approval of the
Plan to be submitted at the July 17, 1957 hearing.

If you have any questions in comection with the enclosed Third
Supplemental Plan of Development please so advise.

Yours very truly,

ek

;J . E. Mohr
Division Land Manager

Enclosures

cc - Phillips Petroleum Company bee / los Angeles - Ares lLand
301 Korber Building Farmington Division nnl)
Albuquerque, New Mexico (with enclosure) Coloredo Platesu m&t

Land (W/Bno
Phillips Petroleum Company ' v 1_)

Denver Club Building
Denver, Colorado (with enclosure)
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Carson Umt Agree 'nm_l_) 16 :

. : San Juan county, New Mexico

United States Geolog).cal- Survey
Post Office Box 6721

Roswell, New Mexd 2o

Attention Mr. John A. Anderson, Supervisor

- Mtlc@n:

- A5 we have verbally advised vou, we plan w drill 11fty-three
addttion.. wells within the Carson Unit area and enc.nse seven copies of

Third Supplemental Plan of Development for 1967 for your acproval. By
carbon copy of this letter we are submitting two copies of this Supple-
smtal Plan to the New Mexico 0il Conservation Commission and tw copies
to the Commissioner of Public Lands of tne State of New Mexico for their
approval. We w1l request the respective State agencies w seni an
appmvii copy of the Plan to you.

We submitted the Initial Plan of Deveiopmen: for -he wson Unit
Area and the Initial Participating Area for the Carson nit in nine copies
to the New Mexico Oil Conservation Commission by letter d=ted April 8, 1957,
requesting that they and the Commissioner of Public Lands approve the Initial
Plan and Participating Area and send seven copies to you with their approval.
Since then you have advised us that you wish to have these pians submtted
to the New Mexico 0il Conservation Commission, to the Jommissioner of Public
Luld' and to yourself concurrently. On April 15, 1977 we submitted the First
pplemental Plan of Development providing for eight additional wells and on
8, 1957 our Salt Lake City Division office submitted the Second Supple-
m Plan of Dovelopnmt which also provides for eight additional wells.

Concurrently, in this connection, we are submitting copies of this
Third Supplemental Plan of Development to Phillips. Skelly, El Paso and Humble
requesting their concurrence in the Plan. We have heretofore discussed this



United States Geological Survey

matter with these companies and since the so-called Bisti pay has not as
yet approached the El Paso and Humble land within the unit, they have indi-
cated that as long as we remain within the present confines of the field
they w11l go along with Shell and Shell's Plan of Development. Phillips
and Skelly have acreage within the initial and expanded participating areas
and accordingly we have discussed this matter at length with them. Skelly
has advised that they are quite agreeable to this prograr and only PRIIIlips
had aome reservarions regarding our Plan of Development. Phillips has. how-
ever, in later conversations, indicated to our Mr. MacAlister that they will
g0 along with this final Plan of Development of the initial phase of devel-
opment of the Carson Unit field.

iT y¢1 nave any questions regarding these papers do not hesitate
to contart any of our people and we will be pieased to discuss this matter
with you e1*her by telaphone or in person.

Yours very truiy,

. E. Mohr
vision Land Manager

Bnclosure «

cc - Ynited States mological Survey Skelly 011 Company
farmngton, New Mexico Post Office Box 1650
Tuisa., Oklahoma
New Mex::~ 011 Conservation Commission

1% Mabry Hdali, Capitol Building Humble 01l & Refining.Company
wita Fe. New Mexaco Box 2150

{wi 'l anclosures) Houston, Texas
Mr. Murray Morgan El Paso Natural Gas Company
Cemmess:oner of Public Lands Post Office Box 1492
12S Mabry Hail, Capitol Building El Paso. Texas

Santa Fe. New Mexicro
(with enclosures)

Phillips Petroleum Company
301 Korber Bualding
Albugquerque,. New Mexico

Phillips Petroleum Company
Denver Club Building
Denver, Colorado

Phillips Petlroleum Company
Bartlesville, Oklahoma



