
BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF THE STATE OF NEW 
MEXICO FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 1072 
Order No. R-841 

APPLICATION OF KEWANEE OIL COMPANY 
FOR AN ORDER GRANTING PERMISSION TO 
INJECT WATER INTO ITS PEARL WELL NO. 
26 IN THE NW/4 SW/4 OF SECTION 30, 
TOWNSHIP 17 SOUTH, RANGE 33 EAST, 
MALJAMAR POOL, LEA COUNTY, NEW MEXICO, 
FOR THE PURPOSE OF SECONDARY RECOVERY 
AND FURTHER FOR PERMISSION TO DISCONTINUE 
THE INJECTION OF GAS HERETOFORE AUTHORIZED 
FOR SAID WELL. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause caie on for hearing at 9 o'clock a.m. on June 20, 
1956, at Hobbs, New Mexico, before Daniel S. Nutter, Examiner duly 
appointed by the Oil Conservation Commission of New Mexico in accordance 
with Rule 1214 of the Rules and Regulations of the New Mexico Oil Con­
servation Commission. 

\ 

NOW, on this q+ft f day of July 1956, the Oil Conservation 
Commission of New Mexico, hereinafter referred to as the "Commission," 
a quorum being present, having considered said application and the 
recommendations of the Examiner, Daniel S. Nutter, and being fully advised 
in the premises, 

FINDS: 

(1) That notice having been given as required by law, the 
Commission has jurisdiction of this cause and the subject matter thereof. 

(2) That the o i l and gas lease involved in the application i s 
Federally owned, and the Supervisor of the United States Geological Survey 
has interposed no objection to the application. 

(3) That Kewanee Oil Company i s the owner and holder of a 
federal o i l and gas lease and said lease covers the following described 
land in Lea County, New Mexico, to-wit: 

A l l Sec. 25, Twp. 17 South, Range 32 East; 
Lots 1, 2, 3, and 4, and the E/2 W/2 Sec. 30, 
Twp. 17 South, Range 33 East, containing 
968.56 acres, more or less. 

which said lease i s designated as Kewanee Oil Company's "Pearl" Lease. 
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(4) That applicant received authority for an unorthodox 
location for i t s Pearl Lease Well No. 26 by Order 770 on May 25, 
1948, and that said well i s located 2615 feet from the South line 
and 25 feet from the West line of Section 30, Township 17 South, Range 
33 East, NMPM, Lea County, New Mexico. Further, that applicant received 
authority to inject gas into said well and into two other wells on 
said Pearl lease by Commission Order R-146, dated May 1, 1952, for the 
purpose of secondary recovery from the adjoining wells on said Pearl 
Lease, with the provision that no allowables from the aforesaid three 
gas injection wells would be transferred to the other wells on said 
Pearl Lease. 

(5) That recent engineering studies have indicated that 
greater secondary recovery of o i l can be accomplished by the initiation 
of a pilot water flood operation on the aforesaid Pearl Lease. 

(6) That applicant has shown that to discontinue the injection 
of gas into i t s Pearl Well No. 26 and to convert said well to a water 
injection well w i l l result in greater secondary recovery of o i l . 

(7) That said conversion of applicant's Pearl Well No. 26 
to a water injection well i s in the best interests of conservation and 
the prevention of waste. 

IT IS THEREFORE ORDERED: 

That the application of Kewanee Oil Company to discontinue 
the injection of gas into i t s Pearl Well No. 26, located 2615 feet from 
the South line and 25 feet from the West line of Section 30, Township 17 
South, Range 33 East, NMPM, Lea County, New Mexico, and to convert said 
well to a water injection well be and the same is hereby approved. 

DONE at Santa Fe, New Mexico on the day and year hereinabove 
designated. 

STATE OF NEW MEXICO 

OIL CONSERVATION COMMISSION 

JOHN F. SIMMS, Chairman 

E. S. WALKER, Member 

A. L. PORTER, Jr., Member & Secretary 

s e a l 

i r / 



' P^ORE THE OIL CONSERVATION COfilL^ON 
OF THE .rrTATE OF NEW .VQCICO. • 

: T ,L •,: TT̂ I OF THK H-•APING CALLED BY • ' 
I I ;JKO:P:VV.TT0?'' CO?'MISSION OF. THE. . 

:: F ;.:zxioo FOR T H E W . P O S E OF ' . * • • ; 

CASE. IQ< BO .... ;. . 

• CftDffi HO. 658. 
?K\ PETITION OF OFSEATORS? CO' :ITTEE UNDEFi • ' 
'. L.JR'VR COOPERATIVE REPRESSUEIHG AC*EEMEKT 

•..'I»:D:GNT TO ORDTO NO. 485, AS AMENDED 
F;V - X H NO. 595 OF THE O3MKESSI0N, TO 

7I-".- FOP TH" RUNNING OF SACK ALLO'^ABLE . ' ' . 
. - ' T H E iL-XJ.iUAR COOPrE/.TIVE REPRESSTOIJJG AREA* v 

ORDER OF THE CQWOSStGN ' 

7HF CC*"1S5ION: . ' '. .' _ 
: . - r • ' . 

This cause case on for hearing at Santa: F e / Hew Mexico, at ten'o'clock 
June ?, 1946, before the Oil Cons ex vation Qoapd-ssiiri of New Mexico, 

.-rej.na.fter referred to-as the "Ctjcami-Saiori", 

NOV̂  on this 7th day of June, 194i, ^he Ca^aai/Jh. having before it 
for consideration the testimony adduced at the hearing of said case and being 
fui.Ly advised in the premises; 

IT IS THEREFORE ORDERED THAT: 

SECTION 1. Order 4«5 as amended by Order 595 l a hereby further amended 
by the addition of a new section as follows: .. • ; . 

"DC'. Back allowable shall be permitted beginning with pecenber 1, 
1%5, but shaU not exceed the maytiman daily rate of baik allowable currently 
prescribed by the Coftmisaion. said ha-dijation shall: show back allowable in 
• '-1 barrels separately from the current allowable. A. separate or additional 
rvluinn shall be provided in said schedule.ahowiftg-the readier of barrels daily 
jf _-ck llov/able for each proration unit in order.to distinguish back 
Llovcble from current allowable shown in sold schedule as computed by said 

* - . i # * 

SECTION 2. The order herein shall becameeffactive July-1, 1946. 

Done at Santa Fe, New Mexico, as of the day and year hereinabove 
-igncted. 

OIL COMSERVAtl Of COMSCSSION 

John ;J , Dempsey, Chei risen 

Jote E . MiW, Meafeer 

(T-FICIAL SEAL) ' / fc. S» Spurrier, Secretary 

-> 28, 1946 
ILLEGIBLE 



. BEFORE THE OIL Ctt^AtlCji CCMBBSKM ' 

• OF m mm of m mmivv^: ::: .. 
m iw MATTER& THE HEAHDC CALLED BY - V 
T S o a fCWMfin«:CflMBS81fll OT.1H1-
STATE Of KflK MEXICO FOR THE PURPOSE.OP .y^S-'-r y^---^ 
COKSIDEUICt : : ' 

•'!' . '.'.CASE tO* 34 -.'*' 
THE PETItlOl OF THE OPERATORS* CdiCTMuV OMSt MO* 
UNDER ttAXJAMAR COOPERATIYE REPHBSSUttBPB' ' • . . \ f . X. 
AGREEMENT̂  VSIH RBOAtB TO A OttTAIM XUk'-'-:- .'-V «4:. 
VITHIK THE UALJAMAR FIELD, LEA COWnX/Ffli • X ^ : / : • • /V ; 
AN OiiDEit APPhOVnC THE FOLLOWING, AtXJ Ŝ GH - . • •:. j Ĵ .V x ' 
OTHER MATTERS AND THINGS WCIDE*T THERETO "' >' K *' vM"-• i 'i:'*-'.' >•'•''. <' v •' 
AS kAY BE AECUIREO Bl LAW TO BE AlPHOVfiD - - I .v \ ; .-• 
BY. THE OIL COMSEiftTATIOM COttaSSlOMt. • . / > ::-: ̂ :. . 
UNITIZATION OF GAS, SELSCTIOI OF KEY OR ' . -'• "V-;.: •• . '.x .. 
IN-PUT WilLS, HANKER OF OlffUTATial AMD .. ^-y^:.: 
COKPiSfSATIOJf FOR LOSS TO PRCiiATlCK UHTTS ' .v. ' v- ; . . 
WON V.H1CH ARE LOCATED KEY OR IN-WT w3Ll&V . ̂  V • 
AND THE PROHIfilTIOH. OF A TOP .AILCKABLE, .' .̂ V • ' ^ X . .. ^ 
EXCEEDIHG U BARRELS PER PiJORATIOK Jjlill - • > * ; v •• V," ' • 
PER DAY. * • ••:«/V-.v?. \. 

This cause came on for hearing »£ twO tf'c^^ at 
Santa Fe, New Mexico, before the Oil 6c*uwrvation (ksa^aion of J(e« Maxieo, herein­
after referred to as the *CoswtasMirV-

NOT; «n this- li»th day of l e * i i * i r ^ \ l ^ 
consideration the testimony adduced, at <fte h s < j ^ :t>4a-ea*e ajftt being fully 
advised la the preadsaa, His ninlsslni ft is*! -----

• * 
• 1. That en August 5, 1%1; sttegriaasal we* ^ 

between the parties signatory thereto; an original whitA agr i —ent i s filed in 
this case as exhibit A; said agreement-having a# its -general objects and purpose, 
the following: v*'; :. •'•)'•.,^i-t-A^-c [ 

(a) The erection ard maintenance of ^ 
purpose of using the natural ge* produced fro* for 
presstir« aaintenance, so as aeoure the. gr^tseV ultjma/tŝ '̂teeoiŝ 'y of - oil tad gas 
from sue hares. • ;'• ••••z,-':~Y-y: • 

(b) For the erection and nilntsninoe. -Of - a mtur̂ Ogmshjiiis?̂ ^̂  be 
operated in connection with the rrpryisifrtif plSflt ind ^ 
to. • .•• ; ''-:'•':[ /• -V-

(e) For the purpose of eoitdut^s^ e p s i ^ ^ 
ff.ent in such a manner as to provide-for t?*». meat, erosjwtj HSX.' snd ajyicisnt recovery 
of oil and gas to the end that tae- JHftibM with­
out waste. :.• • »V;j•",»". :." 

2. That said agreement provides for a cooperative area, hereinafter referred 
tc as the cooperative area, and within the. boundaries tha e^paratiye area a 
somewhat lesser area that is actually, oasmditted to es&ft- aarss'smnt ^ whisfe .leaser 
£-rcP is hereinafter referred to as tea peaWitted 'si-eaj - : a ŝife'̂ \dps\;-. agsay 'are more 
particularly deacribed in Section IX of tile 0î der•heJPw4n̂  

II I P ^ I R I P 



All of the land* within th* eoppdtUd «ra« «ttd«x 
of the leases within tha ceoadtted area, except th» lea** 
T, 17S., R. 32£., art issued by the Salted Ststea 
of Congress approved February 25> 1920, The lair 
iaauad by the State of Maw Mast*, fating by and 
Lande. All of aaid land* bainf in the area 
Maljaaar Oil a Gaa Field. 

oil and gas laes*. I l l 
**trlng th*E| Sac. 16, 
d aureuent to the Act 
the aaid «$ See. 16 waa 
- - Fuhlie 
t* «ad hwewn as the 

v* 
are already 

aueh lands 

to operate tha 
raad in the 1 

, j that i s to say, 
individually and the 

k'opanator is to sarkst 

It ia contemplated by aaid agrsaaint that 
area aay ba ccsadtted to aaid agirs swart which adjoin the 
coamittod, with the consent of, the parties to eeid 
will be benefited by the pressure enintenene* 

3. That it ia the purpose and intention w?. *ft* 
properties subject thereto, in a© far aa the o i l pred 
nanner as they were operated prior to entering Int* aedd 
each of the respective owners are to pperate th*l*'atwf-" 
oil is to belong to the lease from which produced, M 
his or its own oil* • ': • ' ' . 

In so far as the natural gaa produced :from $̂h#; prnpartiH ̂ > « f to the, agree­
ment is concerned, a l l of such gaa except the amount uaed for development purposes 
or unavoidably lost is to be delivered to the repreaeuring plant, and after the 
extraction of the natural gasoline is; to be returned to'the formation from which 
oil is being produced in said field* • • 

L. That aaid repreaauring agraa—nt prowid**for the selection by tha parties 
thereto of a Coaadttee M» be known as "The OperateVe* C**w&tea*tor thd purpose of 
carrying out the objeeta and purpoaee of the agj laaan*, and far the pej>po*e *f 
operating and neinteining the i-ejgeaau^tjaant and syajfcea^aaajTlae, giant.. 
That tne folloeaag representative* ^ « * > ^ P » J ^ t » * » ^ l * ^ 
•elected'to oonatitu\e the C êratcW* CiariM in,- **Wf j : 9 l ^ - W 9 ^ : * & * * > ! " 

_ _ m — m » . • ^ *. a* - aa I ea^a*^w. * •a^B^k^^e^Ba^b^ Jâ Leeae â *saae*l̂ feaa abeam*. 

after the 

IX . 

Uexico, representing Carper Drilling Csajinyt iMk.) 
resenting Maljaaar Oil.*. Oa* Corpor*tlan| «M 
OU Coapaay, the latter having eeo*l?e4'**>t 
execution of the repreaauring agra*aanf| " -
ing himself, the Fair Oil Caay-r aad Jal _ 
Woede. • i .... v : - ^ v .. 

5. That the Operator*V Committee hae e e l a e ^ < ^ 
Coaaission, thirteen in-put walla whtab have bi 
engineers, with the view of being the aodt eff*™—^ _ - ^ z ^ ' i T i ' ^ ^ 
b W the'greateat benefit in S S L H T 
ing operation*. Said walla are ahowa on the ^ L ^ ^ ^ S ^ S ^ & ^ ^ f t ! ^ 
this Case as exhibit B, and areewre. jau ia taO^ « » • 
Order herein.. • • • .; • vv^|vr^:-:>..-vW 

' In addition to the said to***^^M^J^*1 ' 
other in-cut wells within the n p » , c * n * i a » d ^ . m r m ^ ^ ^ * ^ - * ? 
cooperative area as the committed are* 1* i xl ^ t r f J ^ m j \ W S i n ' 9 m W 

fuller atUinaent ef tha ob>et* *wl2fjjiajia**a« .. 
herein. . ' - < ' — ^ H ^ ^ ' 

That aueh in-«ut **!! . g#r # ^ * - 4 - a - i ^ 
should be aubaitted by th* 
aoainistrativaly without the 

. That aijcty pereeid of tbF-an«»a^ 
ed tha 1 A ^ ^ « « ^ M M M M M 

6 
situated tha lo-iut < 
within tha eoaadtted 

, which are 
uaits 
•ta. 



are* should a©*: 

allowable in the future 
out In Sactton ? I I of the 

•dalidetratively 

7. That the proration units *£tnln' the caaaltked 
the production of Uk barrels of oil daily i f the 
exceeds said amount; subject, however, to the proê Ma 
order herein. Such petition ehould be considered 
without further notice and formalhearing. 

IT IS THEREFORE ORDERED* v* ' :/' ''/W- •; * 

I . That this project shall hereafter* bir.h*»te^ 
Repressuring Agreement. ^::. v ' . . .<•/:'•:• '.•'' 

I I , That the cooperative area referred to in Section 2 of the findings herein 
consists of the following tracts: Section* IA to 23 inclusive, and Sections 26 to 
35, inclusive, in Twp. 17S. Kg*. 321. i *%|Ur Jf . , Uk ;foiiit|, Mew Mexico. 

The cennltted area referred to in Seotidn 2 of the fiwiinga -t»*T*iB i s described 
as followst ' • • .•/'>;'• ^*/';: ' ' 

The-El Sec, Uti S£ See. 16> el l See* IT, 
. 18, 19, 20, 21, 22/ 27, 28* 29 and 36. r •• • 

The Mj; HaSEt,- ^ S$5w| 3fo* 23j 
S ^ , S ^ Sac. 26; fc^, See. 31: 
4,-Sag See. 33; Kfii, WfcNWi $«e. 34r»J V 

•k Sec. 35, a l l in Twp. 17&. Bge. 32&.# 

N.VUP.tf* . . • • \ • ? 

As the conaitted area within tho boundaries ef th* 
as in Section 2 of the findings herein, the Chpisratoret 
Commission promptly in writing as to such enlarged.* 
the approval of the Commission aawĉ niatraJL̂ vely •ttha*». 
hearing; provided, however, that anf exH-ehwion of 4f*|^d 
committed area .beyond the limits of the cocperativ*. ijrea.' 
of the . order heroin ahall "be upon foraal petition^ ndticr and- haaring a* provided 
bylaw. -' i . • ' 

otjoperative area is enlarged 
. tt*o «h*U notify the 

rted area named aubject to 
r haUcje sod, formal 

dppt>etlv» larea *rtf of the 
alaa'sot put in Section I I 

I I I . There shall be no unititatlon of oil bittlbf ;|»*%ehaU'boutilised' in the 
manner set out in Section 3 of the findings- herein.-^. :• 

IV. That the management of aaid project shall be tr the; Operators' Committee 
as set out in Section A of the finding* herein. Any change, cjf: aaahershlp of aaid. 
Operators* Committee should be tranamiUed promptly-^ 

V. That the in-put wells referred to *iji Section 5 of-tha rinding* herein are 
hereby authorized for us* as. suofc. and •*% ânre p a ^ 

. ....<•-•. -.....'—.«— 
Maijamar Oil A Gaa Corp. wm. Mitchell 
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The selection of other in-put walls*withijt•••lAW- i m W i U t d ntl far the 
further area to be eoanitted within the cooperative area escribed lo Sectioc I I 
of the order herein ahall be submitted ta the^^ o f , 

approval administratively without farther notice and formal bearlAf thereupen. 

VI. That aaid 13 in-put wells described i n f a t i t f - . t r i t r herein are 
hereby assigned .the toe allowable for one year b t » ^ d m te of 
this order. Thereafter, said, input walla if further niea a* S»a* oa*U have such 
allowable for —^ f--*-* ^ — ̂ -^-Hnhff V^iaaa<salaa aaaliilsl ill l ni . 
likewise, other in-put walla ^ lifl tit U ds pi iitiWl en jmiui V of 
the order herein shall have sash alleaeble far jpea^ aT ̂  tests 
to the fMission aay s e a a a d t l s n w a v * ' • ? : ! V " i f : ^ i * ^ ' v ^ ^ ^ ? v : -•-• • ..•' \.; 

Sixty peroent ef the • l l udsattT lo*% wfr ^ to 
all the other tap allowable pKM l̂en salt* < 
the above aantioned smoaht loot taaasgĥ mae naâ of ta^ 4 a ^ e a ^ of 
top allowable producing eells i a eeamltted e j ^ ^ 
would be added to the ragalar top allowable f er eonf feftgfv-et^er* aubjeet 
to aaid agreement do not -desire M arodpee iiiSa lissas allejdtfla 1M1S any aanth 
the Operators' Coaaittee —iM la jfrat if sal rwitlfrllil TapMipliiii 1 IHIII I hi allows 
able for such aonth is fUad e^ J w ^ . ^ ^ 

VII. r — - - aiftr iitriifti l^i iisajtlVli USi Hiilt uul iiui-J 
tha production of U barrels of oil aaily ehooW ^ in the future 
exceed that amount j subject, bo«m1eert to tM^ to 
petition the Commission acUdnlstratiaeJor, by ^ 
fixing of any monthly allowable, %*4aa^a^^ 
committed'area. m~f '•**• .- • 

^ ' ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ' ^ • 
00MB at Santa Pa, a«w stahaa, ̂  ^ " 



BEFORE THE OIL CO!&WATIC«"O3a*I5SI0R 
OF THE, STATE OF SEW UlXjCO 

IN THE .1ATTE* OF THE HEADING CALLED BT • 
THE OIL COSSEfWATION COMMISSIOH OT THE -V:-> " r '.-I 
STATE OF NSfc MEXICO FOR THE PURPOSE OF '. ' ..V 
CONSIDERING* .' : ':['. 

^ CASE NO. 56 
THE PETITION OF THE OPERATORS * ODMMTTTEE 1 : -
UNDEK MALJAiiAR COOPERATIVE REPRBSSURBD" •.,". •• V •. : 

•AGREEMENT FOR A CHAJCE IN METHOD OF 
ALLOCATION OF OIL PRODUCTION AND GAS 
COMTiiOL FOri THE COMMITTED AREE wITHIH . / " 
r;HE ilALJ«MAR COOPERATIVE REPRESSURJIO AREA 

BY THE COMfLSSIOM: 

This cause came on for hearing at tan o'clock A A , January 8,;,1%5, at Santa 
Fe, New Mexico, before the Oil Conservation. Coeadesion of New Mexico , hereinafter 
referred to as the •'Commission"* •'' ^ • 

NOW, on this 28th. day of March,, 1%5,. the Cesndsiloto te before i t for con­
sideration the testimony adduced se ttle ^ 
advised in the premises; / ': '*; ••' 

IT IS THEREFOSE ORDERED: . ':' . 

SECTION 1. Thst VI of Order A85 pe and is ^ i H i ^ ajsmxled to read as follows: 

VI. (a) That the allocation tothe cosmdtted:are* and the re-allocation to 
the respective proration units therein shall he made open the follow 

(b) The Operators' Com^ttae shall aobmit̂ m for 
approval the nomination in total barrels dai l j end schedule of re-allocation to the 
respective proration units. • 

(c) In no event shall any proration unit producing from horizons other 
than the Grayburg or San Andrea formation* be prorated under this plan of allocation 
other than they shell not produce at a, ^ 

(d) Each proration unit shall be assigned an acreage allowable in whs t-
soeve/Wunt. production teat shows that i t i s capable-of̂  making up to-but net 
exceeding 15 barrels daily* .'•"* ' . .»: 

(e) Each proration unit capable cf producing ^ but 
incapable of producing the additional allowable through ^ application of the void 
space factor'hereinafter provided shall he pei^tted to produce that v of oil 
as shown on its production teat, .". : -

(f) All proration units capable ol producing aaid acreage Allowable plus 
the additional allowable through the applicatien of the void space fast or shall be 
assigned a proportionate part of the remaining hosdnstsd allpwahie; such proportion­
ate part to be determined on the ratio that the void space created by each individual 
proration unit bears to the totdl void space created by a l l proration units, or in 
strict accordetae with the following formula; . . . . 

Unit Void Space void ' L L i C O l Q L . L -
• I f apaed.;,-:-; JABbir c* hbli. . . . 

Total Unit Void"Speed " allowable 



» A proration unit upon which is located a newly completed or 
.vrrrnditioned well shall be assigned ah allbwabletip! to and including 3D barrels 
1 Iv insofar as it is capable of producing such amount; that allowable bein? 
i-rived frtrn the average void1 space created by a l l producing wells in the corn-
it ted area. Such allowable ^o prevail phly for thdae allocation periods in 

accordance with Proration Schedule Order No. 235 and until well can be properly 
tested and its allowable rate determined. 

(h) Said nomination and schedule, shall be Subedited to the Commission 
and a duplicate shall be supplied to the Proration Office not later than the 20th 
day of each month preceding the.- next proration menthV :. 

SECTION 2. That VII of Order 485 be and i * hereby aiipnded to read as follows 

VII . Tests necessary in connection with the foregoing plan shall be those 
designated by the Conmissien, jaade by such nmtftbd)* s ^ »ene> in such manner, am 
•xl such periods as the Commission in i ts discretion may prescribe from time to tin-. 

SECTION 3. That VIII of Order 485 be and i s hereby amended to read as follow 

VIXI. That the order herein shall be inapplicable to any nen-coomitted pro­
ration units within the cooperative area; such non-ocotadtted units shall receive 
their respective alloVsationa in accordance with the State-Wide Proration Order and 
field gas-oil ratio-limitation. 

That this order shall be effective on execution and applicable to the Com­
mission's Proration Schedule beginning with the next proration month. 

DONE at Santa Fe, New Mexico, on the day apd yedr hertimbove designated. 

'. *-feo3 

• ' , . . • „ 

^ ' . v ^ ^ M J I ^ , MEMBER 

ILLEGIBLE /;• 


