BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 1072
Order No. R-841

APPLICATION OF KEWANEE OIL COMPANY

FOR AN ORDER GRANTING PERMISSION TO

INJECT WATER INTO ITS PEARL WELL NO.

26 IN THE NW/4 SW/4 OF SECTION 30,
TOWNSHIP 17 SOUTH, RANGE 33 EAST,

MALJAMAR POOL, LEA COUNTY, NEW MEXICO,

FOR THE PURPOSE OF SECONDARY RECOVERY

AND FURTHER FOR PERMISSION TO DISCONTINUE
THE INJECTION OF GAS HERETOFORE AUTHORIZED
FOR SAID WELL.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on June 20,
1956, at Hobbs, New Mexico, before Daniel S. Nutter, Examiner duly
appointed by the Oil Conservation Commission of New Mexico in accordance
with Rule 1214 of the Rules and Regulations of the New Mexico 0il Con-
servation Commissioen.

NOW, on this day of July 1956, the 0il Conservatien
Commission of New Mexico, reinafter referred to as the "Commission,"
a quorum being present, having considered said application and the
recommendations of the Examiner, Daniel S. Nutter, and being fully advised
in the premises,

FINDS:

(1) That notice having been given as required by law, the
Commission has jurisdiction of this cause and the subject matter thereof.

(2) That the o0il and gas lease involved in the application is
Federally owned, and the Supervisor of the United States Geological Survey
has interposed ne objection te the application.

(3) That Kewanee Oil Company is the owner and holder of a
federal o0il and gas lease and said lease covers the following described
land in Lea County, New Mexico, to-wit:

All Sec. 25, Twp. 17 South, Range 32 East;
Lots 1, 2, 3, and 4, and the E/2 W/2 Sec. 30,
Twp. 17 South, Range 33 East, containing
968.56 acres, more or less.

which said lease is designated as Kewanee 0Oil Company's '"Pearl" Lease.
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(4) That applicant received authority for an unorthodox
location for its Pearl Lease Well No. 26 by Order 770 on May 25,
1948, and that said well is located 2615 feet from the South line
and 25 feet from the West line of Section 30, Township 17 South, Range
33 East, NMPM, Lea County, New Mexico. Further, that applicant received
authority to inject gas into said well and into two other wells on
said Pearl lease by Commission Order R-146, dated May 1, 1952, for the
purpose of secondary recovery from the adjoining wells on said Pearl
lL.ease, with the provision that no allowables from the aforesaid three
gas injection wells would be transferred to the other wells on said
Pearl Lease.

(5) That recent engineering studies have indicated that
greater secondary recovery of oil can be accomplished by the initiation
of a pilot water flood operation on the aforesaid Pearl Lease.

(6) That applicant has shown that to discontinue the injection
of gas into its Pearl Well No. 26 and to convert said well to a water
injection well will result in greater secondary recovery of oil.

(7) That said conversion of applicant's Pearl Well No. 26
to a water injection well is in the best interests of conservation and
the prevention of waste.

IT IS THEREFORE ORDERED:

That the application of Kewanee 0il Company to discontinue
the injection of gas into its Pearl Well No. 26, located 2615 feet from
the South line and 25 feet from the West line of Section 30, Township 17
South, Range 33 East, NMPM, Lea County, New Mexico, and to convert said
well to a water injection well be and the same is hereby approved.

DONE at Santa Fe, New Mexico on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JOHN F, SIMMS, Chairman
E. S. WALKER, Member

A. L. PORTER, Jr., Member & Secretary

s eal
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"PTRORE THT OTL CONSERVATION ccim'woﬁ
OF THE_STATE OF NEA i VEXIOO. -
T W UTTYROOF THE EUARIHG CALLED BY _
IR s "mr' COMGISSION OF THE .
‘ 777 X150 FOR THE PURPOSE oF

E‘er‘_ :In: ) [SRTUR S : .-;.;-.a;-:- . ,.. l—-ot:— .mouh. - .i .
»S! no. o
m m. 658 '
THOOFRTITION OF OFERA, oLSI o I'rrEE UNDEZ . ) .
CLILLR 0O OPJ n-IV'F; REPRESSUEING ACREEMENT
oo O CRD'R NO, 485, AS AHENDED '

Y ;"—1 NC. 595 OF THE COMUISSION, TO -
FO® THT RUNNING CF BACK ALHJ‘.&BLE
'f’."’f ’I HE LI GMAR CCOP"R; TIVE REFEESSJRIHG AREA

GlDER o 'ﬂ{E C@‘!IS&ON

SYOTHE COMISSION: | o
This cause came aon for hearing &t smta re, New &bdm at ten‘otclock
..y June 7, 1946, before the 011 Conservetion cxm:issim of New Hexico,
feorejnaflter rﬁfprred to as the "Comiss:.m" o

NO“, on this 7th day of June, 191;&, f,he ‘Contind ssioh, hving before it
for concideration the testimony adduced tt the he(ring of said use and being
rul.ly advised in the premises, L .

IT IS THPREFORE mmm m'r R

SECTIZN 1, Order 485 as unndeql by m-du- 595 13 hu-eby furt.her amended
by the addition of a new sect.icn as tollous- s

"IX', Back allowsble shall be permitted begimung w!.tb ooeember 1,

1945, but shall not exceed the maximum dajly rxte of baek &llawable currently
rrescribed by the Commission, Sald nopination shall: show back allowable in
5tzl barrels separately from the curremt allouable. ‘A separate or additional
~>lumn shall be provided in said scheédule. d‘xowing ‘the number of barrels deily
5L Luck - 1lowable for esch proration umt in order.to distinguish back
~:lovable from current allo'-mble shovm in- a&id schedule 18 comp\zhed by said
Sorrmila n

o
4

SECTION 2, The order herein sha-n'fbéc-n. efr'.cti’vo'-'.ruly- 1‘, 1944,
_ Done at: Santa Fe, New Mco, as of tbe day ard yetr hf:reinabove
Heeds . OIL CONSERVATI &N COPISSION
John J. Deupoey, Cmirmn
m n. llhe, Member

{37FICTAL SFAL) 3. R, s;m-iar, Secret.ary

LLLE@BLE

Tmn 28, 1946

?



"o

N e ma m mm cm.m D! _
TEE OIL COMSENATION COMMISSION OF THE > -
sumwwnmoréammsw : _
- b CASE WO 96 i oo STt L
THE PETITION OF THE OPERATORS! COMITTEE : OROER WO. M5+ =~ . .
UNDKR #ALJAMAR- COOPERATIVE REPRESSURING' SRR
AGREBMENT, YEZTH REGARD.TO A CERTAIN ARBA . - :.
VITHIN THE UALJAMAR FIELD, .LEA COUNTY, rﬂ-- B

AN OiDEn APPROVING THE FOLLOWING, AND sqm _
OTHER MATTZRS AND THINGS INCIDENT msamo e
AS"MAY BE RECUIRED BY IAW T0 BE AFPROVED:: - . ».= .
BY THE OIL CONSEAVATION CCMMISSIONs . ‘i i'i..
UMITIZATION OF GAS, SELBCTION OF XEY OR-
IN-PUT Wills, MANNER OF COMPUTATION o
COMP.28.TION FCR LOSS TO PRORATI(M mms
UTON “HICH ARE LOCATED KEY OR:IN-PUT m
“iND THe PROIBITION. OF A TOP .ALLOWARLY ‘-
EACZEDING 44 BARRELS FER momml lmn
PE". mYo .

e
.'

BY THE COMGLISSION: - % i it L i

This cause cun on for heu'im tt. t.-o u'do& P,x.,r Gabo‘bor 29. 19&2. at
Santa Fe, New Mexicd, before the 01} (:onumt.un Md«x or Ilqu Meo. hmin—
after referrod to as the "Coniui.ai'. R : _

!IOY', oh: thii lkth dty of M
considerat fon the testirony sddijced &t the

sdvised ia the m, mwm
o | ttl&itﬁl:

. 1. That en August 5,. 19&1.&“ -u.uuwmw-a :
between the parties signatbry thereto, sn original of .whish .igreement -is filed in
this case as exhibit A; uid M uving a 1» puc-n dbjoetc ud purpou, .
ehefollosd.ngz _ ) I ATT IR P -

:‘.‘
Lyt

(a) naomtionmdmur
"purposo of using ths natursl gas produced. tm e, apbe uﬁj‘ﬂ- Ve t-b nmt for
péeuard-inummc, ® a8 ebtmmgmm un;-umct ou nd g@s - N
from such’ u‘u. - .

operated in eonnoat.icn \d.th t.bo w- ph!t 8 Wm"”‘ ufcrnd '
to, : -

K 5. ’.-';: : RO ‘~ i e -t

(e)” For the mtpou ot M muﬁ' 1 Ale a0 - sukjact 49 She -agree-
ment in such s manner as to provide for the meszt scosssical. pnd sffi ; recovery .
of oil and gas to uu end mamm&ummqkmnm-
cut waste. » . R

2. Tpat said apree"\c-xt. provid,es fcr a’ cOOperetive area, heteimtbor refcrred
tc as the cooperative area, and within ths boundaries of the cooperativs ares a
somewhat lesser ares that is actually.commifted to sald agreemsnt, whish lesser
zrce is hereinafter referred to a# the pemmitted sree.- md ﬁﬂ -ﬁs ‘are more
rarticularly ‘described in Soetian II et uie Ordcr hmh.

ain |:("II:2I E



of the leases within the ee-nhl aves,’ ccopﬁ the Jeasy qovering he.
T. 17S., R, 32E., are issued by the ‘United States: wader and pureust
of Congress approved February 25, 1920, - ‘The mm .- 8]
issued by the State of New Mexiey, ath;by isn-Sani
Lands, A1l of uldhnd-b-in.htbuhom

Maljamar Oil & Gas Piold. .

It is cmtqht.od by MM thtt ”Mﬂ. AR
area may be committed to-said agreemsnt which adjoin the. landa
committed, with the consent of. the parties to ‘sbid agres
will be bensfited by the pressuréd -mm opeellons;

l

’9

3. That it is the purposé and m-nuo'u of suid.agoohmetit. Vo
properties subject thereto, in so far a8 the ofl: preduted iy comesrasd in tho same
manner as they were cperated priior to mmmwg et is t a say,
each of the respective owners are to pperate theis proper
oil is to'belong to the lease rm -mn produood,neuqtm ‘48 to market
his or its own oil, : o R R s Tty ,.j- A .

In so0 far as the natural’ nc ‘produced ‘Lron’{he: Mt‘t
- ment is concerned, all of such gas except the asiount: usedl for
or unavoidably lost is to be delivered to. the repressuring plant, and after the
extraction of the natural gasoline is to be ret.umgl to-the formation from which
oil is being produced in uid fiald, :

4 m:.udnprmurmwmzcwmwmpmiu
therstd of a Committee to be knewn as "The Openstie’ Camittes® for thé purpese of
carrying outtho&iwtaﬂmdtham?,ﬂ!ﬂ‘mmﬂf -
operating and maintaining the repressuting ‘plat ) m‘wm
mstmmwcttmefw 5:!

«alected‘to constitite the Operstors’ Committes, SmAlE, Beery
Mexico, memm;mﬂwf‘;
reseiting Mal Jamar 0il.& Cas Corporstisng J.5: Stegls, -Puyves
011 Compeny, the latter having seouired’ite Antatest fem B
mcutimdmwmw;m,
S - g N

5, That the wnm' c-mn hnl um; mww of the
Commission, thirteen in-put wells whish have - sedadted ‘altae study by
engineers, with the view of beldg the modt eff ut ,
be of the greatest benefit in sgintaining the m $he £1914 in the repressur-
ing operations. Ssid wells are ‘showa .0n. the mep qt s Maljammy 04l Piqid filed da
this Case as ommt B, and are wore: rip deearived 1% 6 Noft .
Order herein..

mmumumumwm ::
other in-put wells Withiii the now commitied: pm..!
cooperative area as the committed ares £8./03h
fuller attainment of the obm“ 7
herein. -

‘rhat. such in-p:tmn-atwht
should be submttted by the Opeseteere’ Cam
adninistratively without the m&d—

6. That tlxty pcrcod. o.f
situated the b welds ahan
" within the commi ares g

W



7. That the prerat.ian pnits: ﬂ.thin u;c cmim m&w@ ﬁdﬁ
the preduction of L4 barréls of oil daily 1f the cupreat ‘AlaAble in the future
exceeds said amount; subject, howewer, to the prmmun S&t&qm of the

order herein, -Such petition shéuld be - comicbrod %&b%ﬂu&n mvoly
without fert.hsr notice and toml husin‘ LT _

I IS THEREFORZ omm SRS :

1. That this projeét amu muor'bn lnm u ti- ﬂjm eaqprtf.in
fepressuring Agremnt . e LA AR

I1I, That the cooperltin ares ﬂfmod ’to A s.uuu ! ot tht !:lnnxl hmi.n
oonsists of the following tracts: Sectisns M. to 23 Muﬁvo, uu Socuonl 2% to
35, inclusive, in Twp. 17S. Rge. 323-, le&?aﬂ..

The cemitted ares urama to 1n s.ou& 2 o! u- rmu.m m:n u desciibed

as followst et T
i .
o ‘rh.EISoe, u;sgs«,.uunsmu, R
-. 18. 19’ 20’ 2‘1’ 22’ 27' 2" 29 “ ”. - : '_ R
- THe N§,. E& * ) 23: .
sznr{s ‘Sec.- 26 s§ }szé, .31- IR
N3, Sid See. 33; Nk, mzs.e.aa;u& N
A Socll.Pagz sl da T‘p. 178‘ B‘. m" : S )

As the committed area: within me hnn:hriu d ﬂu m area 48 uthrpd
as in Section 2 of the findings herein, the Operatord? Committes ehall notify the
Commission promptly in writing s te such enlarged camifted ares nsmed subject to
the approval of the Comtission adminiMerabtively M_ _ n
heering; provided, howéver, that twoxtm.ion of thil'cap

of the.order herein shall e upon farul patition, m lﬁ‘m u.pnoﬂdod

III. There shall be no unibintion of oil bttt Hli gn Ml bo utilisod in the
manner set out in Section 3. 6f the ﬁndm herei.n- S

IV. That the mansgement of sald projest mn h w t.hc epum.ou' co-um '
as set out in Sectien 4 of the findings herdin.  Any chinge, “of mesbership of ssid.
Operstors' Committee should be t.rim:lt&od prcnbuy h‘l‘&t&.&g 'ﬁo the: Gcninion.

_ V. That the in-put weng rt!'omd bo‘hi Socesl! 5 d’ﬂit lind.i.ngo herein are
hereby authorized tor use as, mk ntl mm patieula mm,m !‘ongns

e -..l-\—\.- . - -'-*‘1"‘ "“"

“:Umr 0il t 9&! Corp h. memz 3—12 i 19-178-”?. "
" L R R P TR S ol
) " .- " m T p .
" LJ L ] " ’ .
L " n n "

CArper Drimng Cenpany Smon :
M' o AT

MeanRys wm ._

Kewanee 01} Coqnny o,
4] ] n [ N
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Barney Cockbum . Willer .
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The selection of other m-mt ulllmithin th am be-ithd ml! tlr the
further area to be comitted within the eoopu‘qtiv. ares Asscribed 1A Jection 11
of the order herein shall be submitted ta the Gm.tcn for.. m Mmuon of .
approval administratively without nwt.hor noticc &M w hearing th‘rﬂpon. .

VI. That 'said 13 in-put -n- daoerlbd tn Stnuén 'rof tu u-aor moin are
hereby assigned the top allowsble for one y-t? oginning with the sffeetive date of
this order, Thereafter, said. imput welle if furthes ,.ud-u;:;m shgl). have such
allowsble for such peried of - W‘mﬁ_ s ok ;
likewise, other in-put wlls suthorided o e sedesbet 5o jrev
thoordorhmuun'hnonamw by pected wf
to thc Cduiu =y nunm

N

VII. That the preuu.oa ‘iﬂ M it
the production of 4L barrels of ‘afl daily shiu
exceed that amount; subject, however, to
petition the Ca-iu ratis
fixing of any monthly lll:onbtc, egAhinge:
comnitted ‘area. - - E



BEFORE THE OIL CO?SWATIOK WISSIW
o ‘EE STATE CP m mo .

IN T9E ATTER OF THE HEARING cm.m BY.
THE CIL oonsmvnmu CQMMISSION OF THE " ]
STATE OF NSw WEXICO FOR mE PURPOSE OF ST 4.

CONSIDERING: :

THE PETITION OF THE OPERATORSI- MTTEE

UNDEX MALJAMAR COOPERATIVE mnssstmm;

AGREGAMENT FOR A CHANGE IN METHOD OF -

ALLOCATION OF OIL PRODUCTION AND' ms e _

CONTAOL FOR THE COMMITTED mmwm : o i~ |
“HE MALJAMAR COOPERATIVE mmsum:m Aan e s

BY THE COMMISSION: LT ': il

This cause came on for hearlng at. tln o'clo& A.l‘, Januu'y 8, kﬂ.ﬁ, at Santa
Fe, New Mexico, before the (il Gen“rvatia O_tnim ot Nn Meo, hereinafter
referred to as the "Comissiou". ST PRI _ _

NOW, on this 28th. day of Iarch, 1%5, tbo coumza hﬂvtng' bctarc it for cor—
sideration the testimony addmed lt. the huring saiﬁ em uﬁ behg tully
advised in the prmises, . , 2 _

w1e

IT IS THEREFORE . ORDERED:

-

~ SECTION l. That. VI of Ordcr ABS be lnd 18 hQ!‘e"bv .ﬂnhd to rud -as follows:

.VI. (a) That the allocat.ion t.o t,ha eo-d.tm.;m md the ro—allocatlcn to
the respective prorat.ion units thercin shnl]. be ndo npu cm follo-ing plan:

(b) The Operators! CMttu mlll N!ﬂ‘lt nuthly to the Commission for
approval the nomination in total bamla daily lnd Sahuhh a! ro-allocat.ion to the
respective proration units., - o : 4 :

(¢) In no event shall any pro‘r;tion ustlt prndudng frh horizons other
than the Grayburg or San indres farmations be prarated under ‘this phn of allocation
other than they shall not produec nt ‘as tshe mama ot Sut.o t.Op lllmluble.

(d) Eaeh proration unit smll be uaigud &i &ct‘ugc &llomble in who t—
soever amount.. production test zhows t.hat it. is c.rphlp o.t nk.\!.ng up to But net
exceeding 15 barrels daily. .‘ : R A :

(e) Each proration \nit ctpablo of produchg th‘ ae.rngo lllouab],e but
incapable of producing the additiema] allowabls through- tim application of the void
space factor hereimafter providnd lhtll be pcrlittod tb pmduce that Volmn of oil
asshomonitsprodmtimmt, C _

(f) AN prorat.im mq;t.l cap&h}.& o! prm !Aﬁ scnlgo mmble plus
the additional allowable through the wpplicatien .of the wid space faster shall be
assigned a proportienate part of m rmMng mtd pllq-bla, ‘sush prbportibn—
prorztion unit bears to the tdﬁ; void spaee. ereatad by ell p‘a‘at-ion units, or'in
strict accordemse with the following formlas

Unit Void Spac. o ,u; “.LEG‘BLE

© x 1 -epaeer T wwmo.-
Total Unit Void'Spaed " allowsble L




"¢) A precration mlt upon rh:.cn is- locat_ed -a newl; comp,eted or
swronditioned well spall be assigned an allowable up: to and including 0 barrels
i .1y insofar as it is capeble of producing such emourt; that allowable beinc
iorived from the averzage void space created by all producing wells in the com- . -
st ,ued area. Such allowable to prevail phly for thdse allocatian periods in
sccordance with Proration Schedule Order No. 235 and \mt,il well can be properly

tosted and its allowable rate detcrnd.ned.

(h). Said nanination and schechle shall bc subuitt.ed to the Commission
and a duplicate shall be supplied to the Proratien Otﬁnq not ]qter than the 2Cth
day of each month preceding the-next proration math. U ..

SECTION 2. That VII of Order 485 be md u tm-by dmd-d t.o read as follows:

VII. Tests necessary in comoction vd.th the fa'egoing p}an ahnll be those
designated by the Commissien, jade by such msthogde and ‘mmans; ‘in such manner, ard
it such periods as the Coamission in its cb.scrotd.on may prescribe from time to time.

SECTION 3., That VIII of Order h85 be and il-hct'.by anended to read as follows: -

VIII, That. the order herein shall be inapplicable to any non—connnt.ted pro-
retion units within the cooperative area; such non-oommitted units shall receive
treir respective alldcations in ac¢ordance with ﬁn St.ato-lido Proration Order and
field gas-oil ratxo 1limitation, S A

That this ovder sha.ll be etfective on exeeutim and appneable to the Com~
mission's Proration Schechle bogiming with the nlxt p:c‘;tion mnth

DONE at Santa Fe, New lﬁq!co, on the da; md p&r harbimbon dnignated.

| i _ o bn'mm»rm COMMISSION

P cm), xam ;,,mp’ CHATRUAN
R ~'*~-ms.mm,mam

-




