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OIL CONSERVATION COMMISSION
P. 0. BOX 87

SANTA FE, NEW MEXICO

October 24, 1957

Mrc L. C. White
P.O. Box 787
Santa Fe, New Mexico

Dear Sir:

On hehalf of your elient, Sunray Mid-Continent 0il Company,
we enclose two copies of Order R-1074 issued October 23, 1957, by
the Cil Conservation Commission in Case 1317, which was heard on
Octover 4th by an Ixaminer.

Very truly yours,

A. L. Porter, Jr.
Secretary « Director

bp
Enclse.



_ GILBERT, WHITE AND GILBERT
if = < MRTORNEYS AND COUNSELORS AT LAW

m T BISHOP BUILDING s
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CARL H.GILBERT™~ [ i .. SANTA FE, NEW MEXICO Qf.
L.C.WHITE - i ; S S : ‘
WILLIAM W. GILBERT foe ;‘:} P .

— : ™
SUMNER S. KOCH {
October 7, 1957 {

0il Conservation Commission
Capitol Ruilding
Santa e, New Mexico

Re: Sunray Mid-Continent Oil Company's
Application 320-acre Non-Standard Gas
Proration Unit, Jal-Mat Gas Pool, Lea
County, New Mexico, and Forced Pooling
of Royalty Interests, NM-OCC Case 1317.

Attention: Mr. Elvis Utz
Gentlemen:

Enclosed herewith please find copies of the var-
ious correspondence of which the originals were in-
troduced in the above case with leave to substitute

copies thereof.

We have received the originals and would appre-
ciate your filing the enclosures in lieu thereof.

Thanking you for your courtesy in this matter, we

remain
Very truly yours,
W\>
L. C. WHITE
LCW:LG

Fnclosures



- JEIKHMN . WILSON
B U ExPLORA ISR GONSULTANT
T ” (90 DinALAIR BUILDING
FORT WOETH R, TEXAR
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May 1, 1957
Bunray Mid-Continent Oil Co. PPC - R48
Atin: Mr. R. L. Sowle NE 20-T22S -R36 X
P, C. Box 2039 Lea County, New Mexico

Tulsa, Oklahoma
Gentiemen:

in reply to your letter of April 26th, 1957 regarding the 320
acre Yates Sand Gas Unit - Boren and Greer leases, I have considered
the matier and am willing to sign the unit provided that the lease on
NE 1/4 Sec. 20, T22S, R3I6E shall terminate as to all depths below the
Yaies in the event production ceases on the NE 1/4 Sec. 20, T22S,
R36E.

Yery truly yours,

JHW:ja H. Wilson
co; JHW 1
REC-Ho




June 26, 19857

Southern Minerals Corporation
P. O. Box 716
Corpus Chriasti, Texas

Attemtion: My, Jenks Smith

Ret 320 scre Yates Gas Sand
Unit - Boren & Greer Leases

Gentlemen:

Purguant to my conversation of Jume 19, 1957 with your Mr. Smith
congeraing the subject unit, Sunray Mid-Continent cannot accept
the signed royalty pooling agreement from which you had deleted
on Pages 3 and 3 the words, “distillate and/or condensate”, and
substituted the word, “dry*. We do not believe that the changes
should be made in the pooling agreement for the following reasons:

1. There are 44 royalty owners involved in our
proposed unit and 74% (acreage basis) have
acoepted the pooling agreement, as written,
and we are expecting at least ‘51 to be
signed.

2. The wells in this area produce dry gaa, and
wa have no intention of getting separators
after the well ia completed, altheugh there
is always & fOtsibility tha{ the proposzed
unit well will produce some wet gas and/or
condengate in sufficient gquantities te war-
rant separater installatien,

3. If we paid Southerm Minerals under the ocentract
as you have changed it, we would then be liable
for excess royalties which would not be justified.

4. Our engineers do not estimate sufficient profit

to warrant any additional equipment and exces-
sive royalty payments since the 320 acre gas
allowable for the menth of May for the Jalmet

- Pool was 26,991 MCF per month, The gross total
amount of inocome, based en the above allowable
@ 15.025 PBI, @ 944/MCP would amount to $3%,564.14,
The 1/8 total royalty, if pooled, alloocated for



Page 2 -~
Southern Minerals Corporation
Atten.: Mr. Jenks Smith June 26, 1957

the two leases amounts to $320.52, and your
proportionate share, based on acreage amount-
ing to 134% (40 acres) would be $40.06 per
month,

We are, therefore, again re-submitting the royalty pooling agree-
ment which has been accepted by 74% of the royalty owners under
both leases, and ask for your congideration and cooperation by
executing same.

It might also be noted that if we do not pool the 320 acres and
complete one well on the 160, we will receive only 1/2 of the
allowable above quoted which would, according to the above figures,
be a difference of $:06+80. .

I would appreciate your informing us whether or not you will accept
the contract, as written.
Very truly ;bura,

RL3/fb R. L. Sowle
Attach.
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CHAS. J. HOFFMAN
Continental Life Building
Fort Worth 2, Texas

September 5, 1957

Sunray Mid-Continent OllCompany
Post Office Box 2039
Tulsa 2, Oklahoma

Attention: Mr. R. L. Sowle

Gentlemen: Re: 320-acre Yates Gas Sand Unit-
Boren and Greer Lesses, located
in NE/4 of Section 20 and NW/k
of Bection 21 - 228 - 36 E
LEA COUNTY, NEW MEXICO

Thank you for sending me a copy of your letter of August 106,
1957 to Mr. Roger B. Owings, regarding the unitization of the
captioned land.

As you know, Mr. Owings and I have a small interest. We have
discussed this matter thoroughly, and have come to i the conclu-
sion that we would not care $0 unitize these two quarter-~
sections until you can procure from the State a 320-acre allow-
able that would double a 1560-acre allowable, giving us our full
160-acre allowable on 160 acres. If you are refused this re-
quest, ve see no reasom for unitization, and ve would expect a
well on our 160-acre offset, which is a normal unit.

We can readily understand how you might vish {0 econcmize by
not drilling a well om our 160 acres, and we would be willing
to allow you this economy provided you would acquire an allow-
able as described above,

Thanking you for your understanding of our positica in this
matter, I am

Yours very truly,

CHAS. J. HOFFMAN
CJH:d
CC: Mr. Roger B. Owings
Fair Bullding
Fort Worth 2, Texsas
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LYTLE JOHYNSTON &% SOULE
Attornevs and Counselors

Oklahoma City 2, Oklahoma

June 25, 1957

320 acre Yates gas sand unit - Boren
and Oreer Leases located in NE/4 of
Sec. 20 and NW/4 of Sec. 21, 22 South,
35 Fast, Lea County, New Fexico

. M. Gloyd Estate

Sunray Mid-Continent 0il Company
P. 0. Box 2038
Tulsa 2, Cklahoma

Gentlemen: Attention: Mr. R. L. Sowle

On April 25 vyou wrote our client, the 5. V. Gloyd Estate, enclosing
in duplicate & rovalty vooling agreement regarding the captioned unit.

Responding to our letter inguiry of May 3, you advised by letter
dated May 5, that the Greer lease, in which our client owns a rovalty
interest, was offset by three different wells, each of which is
presently producing gas from the Yates sand.

This being so, 1t is altogether likely that the Greer Lease, inso-
far as the Yates sand underlying it is concerned, is being subjected
to drainage.

It is not necessary to remind you of your obligation under the im-
plied covenant in the leases covering the area in guestion, to pro~-
tect the same from drainage.

Fccordinagly, we ask on nehalf of our client, the S. M. Gloyd Estate,
that you proceed with diligence to protect the Greer Lease from
drainage by completing the Greer No. 2 well for production from the
Yates gas sand. Inthe event of your failure to comply, within a
reasonable period of time, with what we conceive to beyour obli-
gation under the implied covenants of our lease, it is our
intention to institute an action seeking to cancel the lease
insofar as the Yates gas sand is concerned and to recover money



Fr. R. L. Sowle
June 25, 1937 - Page No. 2

damages to compensate our client for the drainage which you have
permitted.

Yours very truly,

LYTLE JOHNSTON & SOULE

RJE:FS By: [/S/ Robert J. Emery

ce: Miss Monnie Xongable
2708 First National Building
Oklahoma Tity, Oklahoma

.....



ROGER B. OWINGS
Ce FAIR BUILDING

FORT WORTH 2, TEXAS

REs © ication of Sunrey Mid-
Contin 11 Commany for approval of
320=-gcre non-standard gas vroration

n

unity in the Jalmal Gas Pool, lea
{ t

“onservation Commicsion of
New Yeyico

thank you for the notice that thig hearing
tke Examirer Cetcoter 4, in Mabry Hall,

Fe, New Mexicc, 'nfortunately, it WLll be
attend thie b ear*rg, therefore, I am en-
am of Sevtenmber 23rd by letler.

T bpelieve this is an atlerpt by the operating company
the Poren lease by producltion on the adjoining lesse.

veu gllow this forcible unitization it would prevent any

to cancel the Poren lease by the mireral owners when the
producing rori s exhaucted,

gvidence of the possibility of a
and 1% would appear a subterfuge
comrany tc hold the lease and not

is an unfair practice and I hove
deration and deny the ap-

®RO:T7C
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—HONORABLE OlL CORSERVATION COMMISSION OF THE
STATE OF NEW MEXICO= STATE CAPITOL SANTA FE NMEX=

?~V%—f7

sWE EACH OWN A SMALL ROYALTY INTEREST UNDER THE BOREN
LEASE COVERING NORTHEAST QUARTER OF SECTION TWENTY
TOWNSHIP TWNTY—TWO SOUTH RANGE THIRTY-SIX EAST LEA
'COUNTY NEW MEXICOe WE RESPECTFULLY REQUEST THAT YOU REFUSE
TO LET SUNRAY MIDCONTINENT OIL COMPANY FORCIBLY POOL OUR
lNTERESTS WITH THE GREER LEASE IN THE NORTHWEST QUARTER
OF SECTION TWENTY~ONE TOWNSHIP TWENTY-TWO RANGE
TH!RTY—SIX EAST LEA COUNTY NEW MEXICO. THE BOREN LEASE
'HAS BEEN HELDVFOR MANY YEARS WITHOUT PROPER DEVELOPMENT

AND THE PRESENT INCOME 1S ALMOST NlLe | BELIEVE THE PRESENT
MOVE 1S TO PREVENT THE LEASE FROM EXPIRING AND IF THE
COMPANY DOES NOT FEEL THE ACREAGE JUSTIFIES PROPER
DEVELOPMENT T SHOULD BE RETURNED TO THE ROYALTY OWNERS=

: ROGER B OWINGS CHARLES J HOFFMAN—

THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE

[e—
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cws 0 o YTLE JOHNSTON & SOULE
ROY C. LYTLE. V ATTORNEYS AND COUNSELORS
OaVID G.uoHNSTON .+ = D GKLAHOMA CITY 2, OKLAHOMA
EDWARD &.53 UEEL : o
ROBERT S7EMERY
JOHN C.HARRINGTON, JR.

OF COUNSEL COMMERCE EXCHANGE BUILDING

September 20, 1957

. N
DAVID I.JOHNSTO TELEPHONE FOREST 5-7473

2 ’ I‘A § i ! };“
) ,‘J , \ rh/t | -
A R ' s . .

ﬂ N In the Matter of the Application of
RN A Sunray Mid-Continental Oil Company
\ji § e for an Order granting approval of
|24 exceptions pursuant to Rule 5 of the

A/ Ny Special Rules and Regulations for the

Jalmat Gas Pool, as set forth in Order

No. 520, for establishment of a Non-
Standard Gas Pro-ration Unit of 320
contiguous acres, consisting of the NE/4

of Section 20 and the NW/4 of Section 21,
All in Township 22 South, Range 36 East,
Lea County, New Mexico, and for the forced
pooling of all interests therein within
the vertical limits of the Jalmat Gas Pool.
S. M., Gloyd Estate

0il Conservation Commission of the
State of New Mexico

State Capitol

Santa Fe, New Mexico

Gentlemen:

As a royalty interest owner, our client is
vitally interested in the captioned application and
we should, therefore, very much appreciate your notifying
us of the date this application has been set for hearing.

We should also appreciate your advising us, 1if
you know, of the names and addresses of any interest owners
who have indicated their intention or desire to contest the
application.

Very truly yours,

LYTLE TON & SOULE

By
Robert

RJE:J
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BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF

SUNRAY MID-CONTINENT OIL COMPANY FOR

AN ORDER GRANTING APPROVAL OF EXCEPTIONS
PURSUANT TO RULE 5 OF THE SPECIAL RULES
AND REGULATIONS FOR THE JALMAT GAS POOL,
AS SET FORTH IN ORDER NO, 520, FOR ESTABLISH-

MENT OF

A NON-STANDARD GAS PRORATION UNIT CASE NO, 1317

OF 320 CONTIGUOUS ACRES, CONSISTING OF THE
NE/4 OF SECTION 20 AND THE NW/4 OF SECTION
21, ALL IN TOWNSHIP 22 SOUTH, RANGE 36 EAST,
LEA COUNTY, NEW MEXICO, AND FOR THE FORCED

POOLING

OF ALL INTERESTS THEREIN WITHIN THE

VERTICAL LIMITS OF THE JALMAT GAS POOL.

TO THE

PROTEST

HONORABLE OIL CONSERVATION COMMISSION OF THE STATE OF

NEW MEXICO

COMES NOW, the undersigned, John H. Wilson and states as follows:

1. That he is one of the royalty owners under the Boren lease covering
the NEy 1/4 Sec, 20, "T. 22 S., R. 36 E., Lea County, New Mexico.

2. That the Sunray Mid-Continent Oil Company has applied to the
Commission for forcible pooling of all interests in said Boren
lease with those in the Greer lease in NW 1/4 Section 21, T.22 S.,
R. 36 E., Lea County, New Mexico.

3. That present production from present Boren tract is very small and
probably not commercial production and that it is the expectation
of the royalty owners that in the absence of additional development
said lease should revert to them in the near future.

4, That the proposed forcible unitization of this lease with other leases
might tend to extend the lease without very much increase in income
and prevent them from bringing any action to cancel the oil and gas
lease when present production thereon is inadequate to hold said
lease.

WHEREFORE, the undersigned royalty owner protests said forcible

unitization and prays that the application of the Sunray Mid-Continent Oil Company

be denied.

Dated this 18th day of September, 1957.

S oA i

/ Iohn H. Wilson




