
UNITED STATES 
U£PARTMENn* OF T H _ INTERIOR ^ \ * ^ d~\ / • .-. # 

GEDLOCi5CAL SIMYEY ^ ~ ^ 

i 
OCT 

Foetsr Mor i -e l i s Agent .. 
3&r-, Juan Gas Corpor tvtior. n 
P . C . Box ^33 
Roswell» I ew Ilexico 

Deal' 'Kr«, !-lorrell» 

i-.eferer.ee i s made to your appl ica t ion of Hay 9, 1956, f i l e d 
wi th the C i l aiid das Supervisoi, Loswel i , 1 ev I lexico, requesting the 
desigi _ t ion of 30,2446 1 ' acres ir. Eio _rr ibc . Cow.ty, 1 ew Mexico, as an 
urea l o g i c a l l y aubjec t to expioi at ior and development under the uni t i -
a t t i c r provisions of the Mineral Leasing _ c t , ts amended, By l e t t e r of 
_ugust 9y 1956, you amended the appl icat ion by reducing the o r i g i n a l 
acreage from 3C„244 J ld acres to 19,496.76 acres and submitted three 
copies of i . proposed form of agreement f o i prel iminary approval» 

Pursuant to the i s o l a t i o n s of December 22, 1950, 30 Cfft 226.3, 
the f o i l o v i n t lead is designated as a l o g i c a l ur . i t area to bs known as 
the &HX- Jaw 2i>~'<. ui it- areas 

Id- OQII.TY. r l f f i Mflflflp 

S e c . I 

Sec o 2 , 
Sec a 3 , 
Sec .j 4 , 
Sec* I'' y 

3 e c 3 6 , 
S e c „ 7 > 
Sees 
S e c 15 , 
Sec . 1 9 , 
Sees . 20 
Sec * 30 j 
Sees . 33 

l o t s 1,2,3,-4, 3/ 
l o t s 1,2,3*4, 3 / 
lo ta 1,2,3,4s S/2 ! . / 
l o t * 1,2,3,4, ( e l l 

through 17, (a l l . ) 
l o t s 1,2,3,4, ( a l l f rac 
io ta 1,2,3,4, 

/ 2 , 3/2 f a l l ) 
4&$m 

/ 2 , 3/2 f a l l ) 640.2? 
/ 2 , S/2 ( a l l ) 641.52 
/ 2 , S/2 ( a l l ) 642ol2 
/ 2 , S/2 ( a l l ) 641.16 
/ 2 , S/2 ( a l l ) 640,24 
f r a c s e c ) 185.16 
f r a c , 86c s ) 1*5.34 

6s400o00 
f r a c s e c ) 136.36 
f r & c a e c ) 156.76 

6s4DO80C 
f r a c s e c ) 1,37.32 

( a l l ) 
4, (a. 
( a l l ) 

Total 19,496/76 

The proposed test program, a minimum of ten wel ls to be d r i l l e d 
dur i r . L caJ.er,dai year 1957 to test the Pictured C l i f f s format ion , at leant 
four of which sha l l be exploratory wells and one of which sha l l wiequst t ly 

/' 
7 
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t « s t the Mesaverde formation, is deemed acceptable« The proposed f o i m ? 

which subs tar: t i a l i y fo l lows the standard form as modified in other ! ew 
Mexico u n i t agreements heretofore approved, w i l l be acceptable i f modi­
f i e d &s indicated by red penci l ro t a t iona . One copy 30 marked is r e ­
turnee herewith, one copy i s being furnished the O i l and Gas Supervisor, 
and one copy i s beit^, re ta ined, 

Ir the abserce of any objections not now apparent, a duly 
executec, agreece: t i den t i c a l w i t h the above mentioned form w i l l be 
approved i f submitted w i t h i n a reasonable period of time* However, 
notice i s hereby giver J-.at the r i j h t is reserved to deny approval of 
any executed agreement submitted wr ich , \ i my opinion, does not have 
the f u l l commitment of s u f f i c i e n t lords to a f f o r d e f f e c t i v e con t ro l of 
ur . i t operations. The: the executed a t i cement i s transmitted to the 
Supervisor fo:- approval, i r elude the l a t e s t status of a l l Federal acre­
age show it t.je current record ovr.er cf a l l leases. 

ILLEGIBLE 



UNITED STATES 
DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 
WASHINGTON U. 0.C R ; C L i V E. D jAii 1 I 

Air Mall 

JAN 1 1 1957 

Mr, Foster Morrell, Agent 
San Juan Gae Corporat1 on 
Post Office Box 933 
Roswell, New Mexico 

My dear Mr. Morrell: 

?.eTerence Is male tc your letter of January 7 requesting 
modification cf the language of section 1(c) as approved by Survey 
letters cf October 5, 1956, for San Juan 25-3 and December 1956, 
for San .. oar 2k-?., You requested author!zatior to use tbe same Lan-
K-aa/je heretofore approved for the San Juan 26-8 unit. 

We agree that the 2(e) language approve! for San Juan 2̂ -2 
and 25-2 units ia probably not suitable aa. to tbe acreage subdivisions 
for lands to be eliminated from block-type units. However, we think 
tbe lease basis you suggested is equally inappropriate, Accordingly, 
we think the following quoted change will be more realistic and, 
therefore, much more appropriate because i t will put elimination on 
a block basis in conformance with the participating area selections. 
Therefore, the portion "All legal subdivisions of unitized lands 
(i.e., ko acres by Government survey or its nearest lot or tract 
equivalent in instances of irregular surveys, however, unusually 
large lota or tracts shall be considered in multiples of Vo acres, 
or the nearest aliquot equivalent thereof, for the purpose of elimi­
nation under thia subsection), * * at the beginning of section 
2(e) as approved should, be changed to read as followst "Notwith­
standing any other provisions of this agreement, a l l trilling blocks, 
* * *." Then for consistency, the words "legal subdivisions of lands" 
near the beginning of the proviso in the f i r s t paragraph of 2(e) 
should be replaced with the words "drilling blocks", 

The two letters specified above are hereby modified accord­
ingly. 

Sincerely yours, 

7 - t ^ ^ w / V ' ^ ^ W - w 

Acting Director 

ILLEGIBLE *w * 



UNITED STATES 
DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 

WASHINGTON ZS. D . C 

Foster Morrell , Agent 
San Juan Gas Corporation DEC 4 '95? 
P. 0. Box 933 
Roswell, New Mexico Rt C t" IVED ZZZ \ 

Dear Mr. Morrell i 

Reference i f l made to your application of October 22, 1956, 
f i l e d with the Oi l and Gaa Supervisor, Roswell, New Mexico, requesting 
the designation of 10,7U7»12 acres i n Rio Arriba County, New Mexico, 
as an area logica l ly subject to exploration and development under the 
uni t izat ion provisions of the Mineral Leasing Act, as amended. Three 
copies of a proposed form of agreement were submitted f o r preliminary 
approval. 

Pursuant to the regulations of December 22, 1950, 30 CFR 226.3, 
the following land is designated as a logical uni t area to be known as 
the San Juan 2li«2 unit area i 

T. 2ii N . , R8 2 V „ N.M.P.M., RIO ARRIBA COUNTŶ  NEW MEXICO 

Acres 
Sec. 1, lots l , 2 , 3 , l i , S j ( a l l ) 650.32 
Sec. 2, lo ts 1,2,3,14, S|N|, s j ( a l l ) 6U9.60 
Sec. 3, lots 1,2,3, S^NJSi, SE$i*#i, 1&5H%, SE} 1*67.50 
Sec. 10, E £ 320.00 
Sees. 11, through I h , inclusive ( a l l ) 2560.00 
Sec. 15, 320.00 
Sec. 22, E | 320.00 
Sees. 23, through 27, inclusive ( a l l ) 3200.00 
Sec. 33, S| 320.00 
Sees. 3k, 35, 36 ( a l l ) 1920.00 

Total 10,747.1*2 

The proposed test program, a minimum of five wells to be coar-
pic ted not later than November 1, 1957, one of which shall adequately 
test the Mesaverde formation, two of which shall be exploratory wells, 
and a l l of which shall be drilled to the Pictured Cliffs formation, is 
deemed acceptable. The proposed form, which substantially follows the 
standard form as modified in other New Mexico unit agreements hereto­
fore approved, will be acceptable i f altered as indicated by colored 
pencil notations. One copy so marked is returned herewith, one copy 
is being furnished the Oil and Gas Supervisor, and one copy la retained. 

ILLEGIBLE 



In the absence of any objections not now apparent, a duly 
executed agreement identical with the above-mentioned form will be 
approved if submitted within a reasonable period of time. However, 
notice is hereby given that the right is reserved to deny approval 
of any executed agreement submitted which, in my opinion, does not 
have the full commitment of sufficient lands to afford effective 
control of unit operations. When the executed agreement is trans­
mitted to the Supervisor for approval, include the latest status of 
a l l Federal acreage showing the current record owner of a l l leases. 

Very truly yours, 

Acting Director 

Enclosure 

ILLEGIBLE 
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m MCM.Y K m TO 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 
WASHINGTON 23. D. C. 

Air Mail 

Mr. Foster Morrell 
Post Office Box 933 
Roswell, Bev Mexico 

My dear Mr. Mcrrell: 

Ihis will supplement Surrey letter of January 11 referring 
to your letter of January 7 as to section 2(e) of tbe Saa Juaa 24-2 
and San Juan 25-2 unit farms, lev Mexico, heretofore approved. 

Our letter ias*lvertently failed to provide fer the two 
different eases of participating areas for formations above aad 
below the base of the Mesaverde. Ve have rewritten the first 
sentence of 2(e) as originally approved by letters of October 5, 1956, 
and December k, 1956, and have added a new sentenee in order to make 
appropriate prorisiens for the automatic elimination intended under 
said subsection when participating areas predicated en the two dif­
ferent bases may be in existence. We believe this revision will 
prevent complications and v i l l reconcile workable procedures incident 
to the two different bases. Tor eeerenieat reference, the revised 
language is enclosed on a separate sheet. All of section 2(e) as 
originally approved, except the first sentenee thereof, will remain 
unchanged. 

Survey letters of October 5, 1956, for San Juan 25-2, 
December k, 1956, for Sen Juan 24-2, and January 11, 1957, for 
both units are hereby modified accordingly. 

Sincerely yours, 

Acting Director 

Enclosure 

ILLEGIBLE 



(e) MI legal subdivisions of unitized lands ( i . e . , 40 acres by 
Government survay or i t s nearest l o t or tract equivalent i n instances of 
irregular surveys, however, unusually large lots or tracts shall be con­
sidered i n multiples of 40 acres, or the nearest aliquot equivalent thereof, 
for the purpose of elimination under this subsection), or D r i l l i n g Blocks 
as defined In this agreement, (whichever may be applicable) no parts of 
which are entitled to be i n a participating area within five years after 
the f i r s t aay cf the month following the effective date of the f i r s t i n i t i a l 
participating ares established under thi3 unit agreement, shall be eliminated 
automatically from this agreement, effective as of the f i r s t day thereunder, 
and such lends shall no longer be a part of the unit area and shall no longer 
be subject to this agreement, unless at the expiration of said 5-year period 
diligent d r i l l i n g operations are in progress on unitized lands not entitled 
to participation, in which event a l l such lands shall remain subject hereto 
for so long as such d r i l l i n g operations are continued diligently, with not 
more than 90 days' time elapsing between the completion of one such well and 
the commencement of the next such well, except that the time allowed be­
tween such wells shall not expire earlier than 30 days after the expiration 
of any period of time during which d r i l l i n g operations are prevented by a 
matter beyond the reasonable control of Unit Operator as set forth i n the 
section hereof entitled wUnavoidable Delay"; provided that a l l legal sub­
divisions of lands or D r i l l i n g Blocks not i n a participating area and not 
entitled tc become, participating under the applicable provisions of this 
agreement within 10 years after said f i r s t day of the month following the 
effective date of said f i r s t i n i t i a l participating area shall be eliminated 
as above specified. In event of overlap of any two participating areas on 
different bases, i.e., the D r i l l i n g Block basis for formations above the base 
of the Mesaverde or the subdivision (or aliquot part thereof) basis for for­
mations below tne Mesaverde, as prescribed i n this agreement, the subdivision 
basis of elimination shall apply only to lands not overlapped by a D r i l l i n g 
Block entitled to participation. 

ILLEGIBLE 



In reply refer to; 
Unit Division 

M U » » A Y e MOROAN 

April 16, 1957 

iVr.u AP;< I 7 ;j57 
Mr, Foster Morrell 
Petroleum Consultant 
Nickton Hotel Building 
Hosweli, Mew Mexico 

Re: San Juan 25*2 Unit, 
Rio Arriba County, New Mexico 

Dear Mr. Morrel1t 

This is to inform you that our attorney on April 16, 
1957» approved your San Juan 25-2 Unit Agreement as to 
form and context, 

1 wish to cal l to your attention Tract No. lil which 
should be corrected to show E-I2lli, Assignment No. II4. 
and the record owner is San Juan Gas Corporation! Tract 
No. Ip2 corrected to show E-121ii, Assignment No. 13 and 
th* record owner is San Juan Gas Corporation. 

San Juan Gas Corporation spudded a well on the 
SEA SE/I4. of Section 36. The New Mexico Oil Conserva­
tion Commission form C-101 was approved February 28, 1957» 
however there has been no further report on this well. 

Very truly yours, 

MURRAY E, MORGAN 
Commissioner of Public Lands 

MEM: MMR/m 
cc: OCC-

By: Ted Bilberry, Supervisor 
Oil and Gas Department 



tf i 1 A N G A M C O H I ' O B A T I O N 

8<X> I B ( U . H I I I . n i N t . 

T l l * A , O K L A H O M A 

K A L U P H I I . M P B . P B . X H J . i V T 

l t O H K H T < 1 . A K M O N , V I I > . t'MKM 

I K l . N V l - l . I» A m i W , 8 K « H E T >.M-> 
September *, 1957 

Director of Geological Survey 
Department of Interior 
vVaabington 25, D . C . 

Thru: Regional Oil Ir Gaa Supervisor 
Roswell, New Mexico 

Reference is made to your letters of October S, l*5b, January 
l i ann IS, 19S7 relating to and approving the unit area, the lorm of Unit 
Agreement and initial well obligations for the subject unit area. Saa Juaa 
Gas Corporation is designated as unit operator. 

Unforeseen delays beyond the control of the San Juan have pre* 
vented completion of execution of the Unit Agreement for submission for 
final approval, as explained during a Conference ia Washington, oa 
September », 1957, with Mr. H. 3. Duncan aad Mr. I*. M. Pilkintoo 
representing the Geological Survey, aad Mr, J , H. Treseat of Climax 
Molybdenum Company, tentative partners of Saa Joan, Mr, roster Mot roll. 
Consultant for San Juaa, and the undersigned. 

Because oi the delays, the time interval for the Test Program 
specified is now unrealistic and a change becomes necessary, la accord 
with the discussion at the above mentioned meeting, aad ia the ahaeace 
of aay objections, we will substitute ia tbe subject Unit Agreesnent the 
following changes in language : 

Action 10: The weUs specified ia the Test Program 
"shall be commenced within one year from tho effective 
date of the Unit Agreement. " 

(2) Section 20: The beginning of tho first sentenee to read: 
"Upon approval by the Commissioner and tbe Director, 
or their duly authoriaed representatives, this Agreeaeeni 
shall become effective ae of tbe first day of tha asestfh in 
which it is approved by the Director , , ." 

Ee: San Juan 25-2 Uait Area 
Rio Arriba County, New Mexico 

Dear Sir: 



Director of GoologUai *ervey - a ir 9. 1**7 
Watfclaftaa, D. C. 
Tarai Ration* 1 Oil Ii CUMP &n»*jnrl»er, Roe well. How Mamie* 

Your acluMwiedgraeat oC thle letter will »e sincerely appreciated. 

Vary truly yours, 

SAN JUAN CAS CORPORATION 

President 
CAP i we 



UNsTED STATES 
DEPARTMENT OF THE JNTEHSO^ 

GEOLOGICAL SURVEY 

r 

A i r Ma.il 

San Joan G&s Corporation 
360 Shell Building 
Tulsa, Oklahoma 

Gentieroen; 

Reference i s made tc your l e t t e r of September 9 requesting 

o f f i c i a l confirmation of minor changes i n sections 10 and 20 of the 

San Juan unit agreement, New Mexico. The changes you have 

specified i n your l e t t e r as items 1 and 2 are as te n t a t i v e l y agreed 

i n conference with representatives cf the Conservation Division on 

Sep-tenber b. Accordingly^ no objection w i l l be offered to said 

changes. Consequently, Survey l e t t e r of October 5, 1956, i s hereby 

modified t o that extent. 

Very t r u l y yours, 
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