HEFORE THE OIL CONSERVATION COMMISSION
QF THE STATE OF NBW HEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMIBSION OF NEW MEXICO FOR
THE PURPCSE OF CONSIDERING:

CASE Ne. 1337
Order Noe R=l093-C

APPLICATION OF GULF OIL
CORPORATION FOR TWwO AUTOMATIC
CUSTODY TRANSFER SYSTEMS AND
FCR PERMISSION 170 COMMINGLE
THE PRODUCTION FROM SEVERAL
SEPARATE POOLS IN LEA COUNTY,
NEW MEXICO

BY THE COMMISSION:

This cause came on for hearing at 8:00 o'clock a.m. on June 24, 1959,
at Santa Fe, New Fexlice, before Elvis A. Uts, Examiner duly appointed by the
Oil Conservation Commlssion of New Mexice, hereinafter referred to as the
#Comuission,” in aecordance with Rule 121} of the Commission Rules and
Regulations,.
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NOW, on this__/ ~ day of July, 1959, the Commission, a quorum being
present, having considered the application, the evidence adduced, and the :
recommendations of the Examiner, Elvis A, Utg, and being fully advised in the
premises,

FINDBs

(1) That due public netice having been given as required by law, the
Commission has jurisdietion of this cause and the subject matter thereof,

(2) That the applicant, Gulf Oil Corporation, 1s the owner and operatdr
of the Learcy HcBulfington Lease consisting of the 8/2 of Section 13, Town-
ship 25 South, Range 37 East, NMPM, Lea County, New Mexico,

(3) That the applicant proposes to commingle the intermediate grade
crude production from the Justis-Ellenburger, Justis<licKee, Justis-Fuaselman,
and Justis-donteya Pools from all wells presently completed or hereafter
drilled on the said Learcy McBuffington Lease after separately metering the
production frem each pool, and to pass this commingled production threugh an
autematic custody transfer system,

(4) That the applicant further preposes to commingle the sour crude
production irem the Justis-Drinkard, Justis-Blinebry, Langlie-Mattix, and
undesignated Paddock Pools from all wells presently completed or hereafter
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drilled on the said Learcy McBuffington Lease after scparately metering the
production from each pool, and to pass this commingled production through
another automatic custody transfer system.

(5) That approval of the subject application will neither cause waste
nor impair correlative rights provided the production from each pool is sepa-
rately metered prior to coumingling.

IT IS THEPEFORE ORDERED:

(1) That the applicant, Gulf (Qil Corporation, be and the saue ls
hereby authorized to commingle the intermediate grade crude productien from
the Justis-fllenburger, Justis-iicKee, Justis-Fusselman, and Justis-Montoya
Pools from all wells presently completed or hereafter drilled on its Learcy
McBuffington Lease consisting of the $/2 of Section 13, Township 25 South,
Range 37 Rast, Justis Field, Lea County, New Mexieo.

PROVIDED HOWEVEE, That the production from each poel shall be sepa-
rately metered prior to commingling.

(2) That after separately metering the predustion from each of the
above-mentioned pools, the applicant be and the same is hereby authorized to
pass this commingled production through an automatic custody transfer system.

(3) That the applicant be and the same is hereby authorized to ecome
mingle the sour crude production from the Justis-Drinkard, Justis-Blinebry,
Langlie~Mattix, and undeslgnated Paddock Pools from all wells presently com-
pleted or hereafter drilled on its said Learey MeBuffington Lease,

PRCVIDED HOWAEVER, That the production from each pool shall be sepa-
rately metered prior to ecommingling. '

(4L} That after separately metering the production from each of the
above-mentioned pools, the applicant be and the same is hereby authorized to
pass this commingled production through ancther automatic custody transfer
system.

(5) That all metesrs shall be operated and maintained in such a manner
as to ensure an accurate msasurement of production at all times. ‘

That all meters shall be checked for ascuracy at intervals not to
exceed one month until further directicn by the Secretary-Dircctor. Heters
shall be calibrated against a master meter or against a test tank of measured
velume and the results of such calibration filed with the Cammissien on the
Commission form entitled "Meter Test Report."

(6} That the applicaat shall install adequate testing facilities to
permit the testing of all wells located on the said Learcy McBuffington Lease
at least once each month to determine the individual production from each zone
of each well.
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{(7) That Crder Nos. 1-1093, FE~-1093-A, and R«1093-B bs and the same

are hereby superseded,

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.

ven/

STATE OF NEW MEXICC
OIL CONESERVATION COMMISSION

JOHN BURRCUCGHS, Chairman
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A. L. PGRTER. Jr;, F@mber & Secrstary




