
BEFORE THE OIL CON-5 CR VAT ION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE No. 1816 
Order No. R-l101-A 

APPLICATION OF SHELL OIL COMPANY 
FOR PERMISSION TO COMMINGLE THE 
PRODUCTION FROM SEVERAL SEPARATE 
POOLS FROM SEVERAL SEPARATE LEASES 
AND FOR PERMISSION TO INSTALL 
AUTOMATIC CUSTODY TRANSFER EQUIP­
MENT TO HANDLE THE PRODUCTION FROM 
SAID LEASES IN LEA COUNTY, NEW 
MEXICO 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on for hearing at 9 o'clock a.m. on 
November 24, 1959, at Santa Fe, New Mexico, before Elvis A. Utz, 
Examiner duly appointed by the O i l Conservation Commission of 
New Mexico, hereinafter referred to as the "Commission," in ac­
cordance with Rule 1214 cf the Commission Rules and Regulations. 

NOW, on th i s 16th day of December, 1959, the Commission, 
a quorum being present, having considered the application, the 
evidence adduced, and the recommendations of the Examiner, Elvis 
A. Utz, and being f u l l y advised in the premises, 

FINDS: 

(1) That due public notice having been given as required 
by law, the Commission has j u r i s d i c t i o n of this cause and the sub­
ject matter thereof. 

(2) That by Order R-1101 the applicant was authorized to 
commingle the production from the Pearl-Queen Pool i n Lea County, 
New Mexico, from the following-described leases a f t e r separately 
metering the production from each lease and to transfer custody of 
said production by means of automatic custody transfer equipment: 

Mcintosh "E" lease, E/2 SW/4 of Section 21 

Mcintosh "D" lease, E/2 of Section 21 

Mcintosh "B" lease, E/2 NW/4 and NW/4 SW/4 
of Section 22 

Mcintosh "A" lease, SW/4 SW/4 of Section 22 
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Mcintosh "C" lease, NE/4 and NE/4 SE/4 of 
Section 28 

Mcintosh leas®, W/2 iW/4 sad NW/4 SW/4 of 
Section 27 

Kimberlin lease, E/2 SW/4 and W/2 SE/4 of 
Section 22 

State "PB" lease, E/2 NW/4 of Section 27 

State "PA" lease, E/2 SW/4 of Section 27 

Hooper leas©, W/2 NE/4 of Section 27 

Allen Estate "A" leas©, E/2 NE/4 of Section 27 

Allen Estate lease, E/2 SE/4 and NW/4 SE/4 
of Section 27 and NE/4 NE/4 of Section 34 

Record "A" lease, SW/4 SE/4 of Section 27 

State "PD" lease, NW/4 of Section 34 

State "PC" lease, W/2 NE/4 of Section 34 

State "PE" lease, SE/4 NE/4 of Section 34 and 
SW/4 NW/4 and NW/4 SW/4 of Section 35 

State "PF" lease, N/2 SE/4 ox Section 34 

State "PG" lease, S/2 SE/4 of Section 34 and 
S/2 SW/4 of Section 35 

Record lease, S/2 SW/4 of Section 23, a l l of 
Section 26, N/2 N/2 and SW/4 NE/4 and SE/4 NW/4 
and NE/4 SW/4 and NW/4 SE/4 and S/2 SE/4 of 
Section 35 

State "PI" lease, SE/4 NE/4 and NE/4 SE/4 of 
Section 35 

Record "B" lease, a l l of Section 25 

State "PI" lease, N/2 and SW/4 of Section 36 

a l l i n Township 19 South, Range 35 East. 

State "PH" lease, a l l of Section 2, Township 
20 South, Range 35 East. 
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(3) That by Administrative Order CTB-38, issued A p r i l 28, 
1959, the applicant was authorized to commingle the production from 
the Pearl-Queen Pool from the said State "PA," State "PB," State 
"PC," S.ate "PD," State "PE," State "PF," and State "FG" leases 
without separately metering the production from each of said leases. 

(4) That the applicant now proposes to commingle the Pearl-
Queen, San Andres, and Atoka production from the said State "PI" 
lease and the said Record lease a f t e r separately metering the pro­
duction from each zone of each of said leases. 

(5) That the applicant further proposes to enlarge the 
previously authorized automatic custody transfer equipment to handle 
the Pearl-Queen production from a l l wells presently d r i l l e d or 
hereafter completed on the leases described i n Finding No. 2 and 
also to handle San Andres and Atoka production from the said State 
"PI" lease and the said Record lease. 

(6) That the previous use of automatic custody transfer 
equipment, similar to that proposed by the applicant, has demon­
strated that such equipment is a r e l i a b l e and economic means of 
transferring the custody of o i l , and that the use of such equipment 
should be permitted. 

IT IS THEREFORE ORDERED: 

(1) That the applicant be and the same i s hereby authorized 
to commingle the Pearl-Queen, San Andres, and Atoka production from 
a l l wells presently d r i l l e d or hereafter completed on the follow i n g -
described leases af t e r separately metering the production from each 
zone of each lease and to commingle said production with Pearl-
Queen production from a l l leases described in t h i s order: 

State "PI" lease, SE/4 NE/4 and NE/4 SE/4 
of Section 35 

Record lease, S/2 SW/4 of Section 23, a l l of 
Section 26, N/2 N/2 and SW/4 NE/4 and SE/4 NW/4 
and NE/4 SW/4 and NW/4 SE/4 and S/2 SE/4 of 
Section 35 

both i n Township 19 South, Range 35 East, NMPM, Lea County, New 
Mexico. 

(2) That the applicant be and the same is hereby author­
ized to commingle the production from the Pearl-Queen Pool from a l l 
wells presently d r i l l e d or hereafter completed on the following-
described leases a f t e r separately metering the production from each 
lease and to commiwjle said production with the production from a l l 
leases described in this order: 
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Mcintosh "E" lease, E/2 SW/4 of Section 21 

Mcintosh "D" lease, E/2 of Section 21 

Mcintosh "B" lease, E/2 NW/4 and NW/4 SW/4 
of Section 22 

Mcintosh "A" lease, SW/4 SW/4 of Section 22 

Mcintosh "C" lease, NE/4 and NE/4 SE/4 of 
Section 28 

Mcintosh lease, W/2 NW/4 and NW/4 SW/4 of 
Section 27 

tCi.aerlin lease, E/2 SW/4 and W/2 SE/4 of 
Section 22 

Hooper lease, W/2 NE/4 of Section 27 

Allen Estate "A" lease, E/2 NE/4 of Section 27 

Allen Estate lease, E/2 SE/4 and NW/4 SE/4 of 
Section 27 and NE/4 NE/4 of Section 34 

Record "A" lease, SW/4 SE/4 of Section 27 

Record "B" lease, a l l of Section 25 

State "PJ" lease, N/2 and SW/4 of Section 36 

a l l i n Township 19 South, Range 35 East. 

State "PH" lease, a l l of Section 2, Township 20 
South, Range 35 East. 

(3) That the applicant be and the same i s hereby author­
ized to commingle the Pearl-Queen Pool production from a l l wells 
presently completed or hereafter d r i l l e d on the following-described 
State leases without separately metering the production from each 
lease and to commingle said production with the production from a l l 
leases described i n this order: 

State "PB" lease, E/2 NW/4 of Section 27 

State "PA" lease, E/2 SW/4 of Section 27 

State "PD" lease, NW/4 of Section 34 

State "PC" lease, W/2 NE/4 of Section 34 

State "PE" lease, SE/4 NE/4 of Section 34 
and SW/4 NW/4 and NW/4 SW/4 of Section 35 



-5- , • 
Case No. .1816 • ' '• 
Order No. R-11G1-A 

State "PF" lease, N/2 SE/4 of Section 34 

State "PG" lease, S/2 SE/4 of Section 34 
and S/2 SW/4 of Section 35 

PROVIDED HOWEVER, That the t o t a l production from the above-
described seven State leases shall not be commingled with the pro­
duction from any other leases u n t i l i t has been separately metered. 

(4) Tbat the applicant be and the same is hereby author­
ized to enlarge the previously authorized automatic custody trans­
fer equipment to handle the Pearl-Queen production from the leases 
described in this order and also to handle San Andres and Atoka 
production from the above-described State "PI" lease and the Record 
lease, and, i f necessary, to transport the o i l o f f of said leases 
pr i o r to measurement. 

PROVIDED HOWEVER, That the applicant s h a l l i n s t a l l adequate 
f a c i l i t i e s to permit the testing of a l l wells on the subject leases 
at least once each month to determine the in d i v i d u a l production 
from each w e l l . 

PROVIDED FURTHER, That the above-described system shall be 
so equipped as to prevent the undue waste of o i l i n the event of 
malfunction or flo w - l i n e break. 

PROVIDED FURTHER, That a l l meters used i n the above-
described system shall be operated and maintained i n such a manner 
as to ensure an accurate measurement of the l i q u i d hydrocarbon pro­
duction at a l l times. 

PROVIDED FURTHER, That a l l meters shall be checked for 
accuracy at least once each month u n t i l f u r t her d i r e c t i o n by the 
Secretary-Director. Meters shall be calibrated against a master 
meter or against a.test tank of measured volume and the results of 
such c a l i b r a t i o n f i l e d with the Commission on the Commission form 
e n t i t l e d "Meter Test Report." 

(5) That Order No. R-1101 and Administrative Order Nos. 
CTB-20 and CTB-38 be and the same are hereby superseded. 

DONE at Santa Fe, New Mexico, on the day and year herein­
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

q r JOHN BURROUGHS, Chairman 

/ MURRAY E. MORGAN. Member vem/ ' 

A. L. PORTER, Jr., Member & Secretary 



• IL C O N S E R V A T I O N C O M M I S S I O N 
P. D. BOX 871 

S A N T A FE, N E W M E X I C D 

December 26, 1957 

kr. Oliver Seth 
Seth i kontgomery 
P.O. Box 828 
Santa Fe, Nev Kexico 

Dear Sir: 

Enclosed herewith is Order No. R-1101 entered December 18, 1957, 
in Gaee Xo. 1342, the application of Shell Oil Company for approval of 
an automatic custody transfer system in the Pearl-Queen Pool, Lea County, 
Nev: Mexico. 

You will note that in the "It Is Therefore Ordered" portion of Order 
R-1101 that paragraph three requires "That each of the positive displace­
ment meters in the above-described systems shall be checked for accuracy 
at intervals and in a manner satisfactory to the Commission.11 

Shell Oil Company is hereby directed to so calibrate each positive 
displacement Meter at intervals not to exceed one month by means of a 
maater calibrated aeter or a aeter test tank. The above-described tests 
shall be conducted until further notice from the Commission and a report 
of said calibrations filed monthly with the Commission. 

Very truly yours, 

A. L. Porter, Jr. 
Secretary - Director 

ALP/DSN:bp 
Encls. 



S DOMESTIC SERVICE \ 

Check the class of service desired; 
otherwise this message w i l l be 

sent as a fast telegram 

TELEGRAM 

DAY LETTER 

^ NIGHT LETTER 

WE URN UNION 
TELEGRAM 

1206 (4-55) 

W . P. M A R S H A L L , PRESIDENT 

Check the class of service desired; 
otherwise the message wil 1 be 

• sent at the full rate 

FULL RATE 

LETTER TELEGRAM 

S^SHORE-SHIP r 
NO. WDS.-CL. OF SVC. PD. OR COLL. CASH NO. CHARGE TO THE ACCOUNT OF TIME FILED 

OIL CONSERVATION COMMISSION 3:20 p.su 
Send the following messager subject to the terms on back hereof, which are hereby agreed to 

ED NBoTOR 
SIiELL OIL CO. 
MIDLAND, TEXAS 

DECEMBER 6, 1957 

COMMISSION WILL APPROVE SHELL'S APPLICATION CASE 1342. OfJJKR SHOULD 

FOLLOW WITHIN A FEW DAYS. 

4. L . P0iiT£R# JR. 
OIL CONSERVATION COMMISSION 



T H E T E X A S C O M P A N Y 
TEXACO PETROLEUM PRODUCTS 

P R O D U C I N G D E P A R T M E N T 

W E S T T E X A S D I V I S I O N 

SEBESTA, A S S I S T A N T D I V I S I O N M A N A G E R 

P. O. BOX 1 7 2 0 

FORT WORTH 1, TEXAS 

November 2 1 , 1957 

New Mexico O i l Conservation Cominission 
P. 0. Box 871 
Santa Fe, New Mexico 
Attention: Mr. A. L. Porter, Jr. 

Re: Application by Shell Oil Company 
for Exception to Rule 309 of the 
Rules and Regulations of the New 
Mexico Oil Conservation Commission 

Gentlemen: 

The Texas Company was notified of Shell Oil 
Company's request for approval of an exception to Section 
(a) of Rule 309 of the Rules and Regulations of the New 
Mexico Oil Conservation Commission to permit (1) o i l to be 
transported from a lease for measurement, and (2) the pro­
duction of more than eight wells into common storage i n 
the Pearl Queen Pool, Lea County, New Mexico, by receipt 
of a copy of Shell's l e t t e r of application to the Commis­
sion dated October 16, 1957. 

This is to inform you that The Texas Company has 
no objection to the application of Shell Oil Company as 
outlined above. 

Yours very t r u l y , 

THE TEXAS COMPANY 

Assistant Division Manager 

HNW-JEB 



s~\ OIL CONSERVATION COMMISSION 
')•• f i / I SANTA FE, NEW MEXICO 

f Date 

Hearing Date_ 

My recommendations for an order in the above numbered cases are as follows: 

(A-1 

k-

r-

0_ 
o-

Staff Membe 



W E S T E R N OIL TRANSPORTATION CO., INC. 
OFFICE PHONE MU 3-1891 P. 0. BOX 1219 

MIDLAND, T E X A S 

November 1: , 1957 

Mr. M. T. Smith 
Shell L i l Company 
Crurie O i l Department 
P. 0 . 3ox 1509 
Midland, Texas 

Dear S i r : 

This has reference to Shell Gil Company leases, which Western Oil 
Transportation Company, Inc. is transporting c i l from in the Pearl 
Queen Field area of Lea County, New Mexico. As we have discussed, 
the production department is preparing to i n s t a l l a Lease Automatic 
Custody, P. D. Meter LACT Unit. 

We are very agreeable to transporting this o i l on the basis of 
measurements set forth on this meter unit. VJe have discussed the 
matter thoroughly with the production department, and i t appears 
that i t w i l l be a very workacle operation for both parties* I t is 
mutually understood that in case any problems should arise, we w i l l 
work together and iron them out. I f this meter unit works as effect­
ively as i t appears i t w i l l , i t w i l l definitely be a time and money 
saving operation for our company. 

I f we can in any way be of assistance in the testing or actual i n s t a l l ­
ing of this meter system, please contact us at this office. 

Very truly yours, 

W. D. Kleine 

WDK/mjw 

CASE f 5 4Z 
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GENERAL O F F I C E S , 811 WEST SEVENTH STREET, LOS ANGELES 17, CALIFORNIA 

M I D . C O N T I N E N T D I V I S I O N O F F I C E 
1010 FORT W O R T H N A T I O N A L B A N K B L D G . 

F O R T WORTH 2. T E X A S 

November 14, 1957 

New Mexico Oil Conservation Commission 
Mabry Hall, State Capitol Building 
Santa Fe, New Mexico 

Attention: Mr. Elvis A. Utz, Examiner 

Re: Examiner Hearing - Case No. 1342 
"Application of Shell Oil Go. for 
Exception to Rule 309 of Rules & Reg. 
of New Mexico Oil Cons.Commission" 

Gentlemen: 

Signal Oil and Gas Company, as offset operator, hereby 
approves the application of Shell Oil Company for permission to install 
centralized automatic production facilities and lease custody transfer 
on certain of its leases in the Pearl-Queen pool of Lea County, New 
Mexico; and for permission to produce more than eight (8) wells into 
common storage, and to transfer oil from the leases prior to measure­
ment. 

Very truly yours, 

SIGNAL OIL AND GAS COMPANY 

By '^.^T 
N. E. Godbe 

Chief Division Engineer 

NEG:LP 

cc: Shell Oil Company 
Roswell, New Mexico 
Atten: Mr. J. W. Montgomery 


