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to produce more than eight wells Into common storage and to trans-
port oil from.the leases prior to measursement,

MR, SETH: Mr. Exeminer, we have soms exhibits. May wse
have just a moment to put them up?

MR, UTZ: Yes, sir., There will be a five minute recess.

(Short recess)

¥R, UTZ: The hearing will come to order., Will you proceed

MR, SETE: We would like to call Mr, Montgomery as a witnes

MR, COOLEY: Is he the only witness?

MR, SETH: Yes., I am Qliver Seth appearing for Shell Oil
Corpany. Lf the Commlssion please, this is an appllication for
exception.to Rule 302 to permit the installation of centralilzed
automstic transfer equipment and automatic reduction equipment.
ur first witness is Mr. Montgomery,

J, W, MONTGOMERY
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tness, having been first duly sworn, testifled as

DIRECT EXAMINATION

-

o Will you state your name, please?

A J. W, Montgomery.

By whom are you employea?

)
&

=

Shell 0il Company.

o

-

4 T am an engineer in our Roswell Division office.
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111 you outline for the Commission, please, your gualifi-

st

A4 T greduated from Iowa Stabte College with a B.3., In electrigal
enginecring in 1952; worked for Shell 0il Company since June of
1952, and during that time I spent approximately two years on

develooment and automation work, and I am a reglstersd professiongl

engineer In the State of New Mexico,

MR, SETH: May he testily as an expert?
MR. UL'Z: His qualifications are accaptabls.
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Mr., Montgomery, are you generally familiar with th
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syster inatsalled or being installed by Shell in the Bilst?

A Yes, sir. I was here st the hearing and I read their

[

testimeony and thelr presentation,

0 You ere likewise famil:

=2

ar with the plan and the equipment

F

o e installed under the present applicabtion in this Case

1
k<

13L2¢9 A es, sir,
7 Would you state for the Cormission, please, any significant
difference vetween thilis system and tre Bisti systsm?
n my

. - - $ 2 R & s, . L 4.2 - L P T
L The ocnly cigniliceant 3177s3-2zn2s 1s 1 i a20007 0 21w

oozl o7 droductlion  the various lsasses in the field,

L Exkibit 1 here 1Is a plat showing the leases in the field an

o7

fisld., Cur centraslization and automation
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gram is here, this 1s the initial proposed plan, shown in
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where ws have one centraliz
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be automatic custody transfer, and also your production frori thesd

leases oubtlined =- shown in green willl come in and be controlied

We have two remobte facilitiss where the oll will be tested and
gathsrs and metered. I should say that the oll in this case, fron
sach leass, will be mstered before it enters-the common storage
point and remote facility, 1t will be mebered belfore 1t enbers ang
is transferred from the remote facllity To central custody. This
is the ultima - proposed system, or would be final for the lsase
thet we have there vrovided dsvelopment 1s complete for Shellfs

s in the lesse.

@ What exhibit are you referring to?
A Thatfs Exhivit 3,

And what do the colors represent, different leases on this

leasa on the different areas to be served, right?
A The colors represent bthe area ssrved elther by a central

- -

ity or a ramote facility, and the yellow would be producing

le
fod
H

into this remote faclility, and everything in this cashed area,

here, would be transfsrred from ths remote facilitiecs into the

mn

contral storage, central facility, treating facllity, and tested,
and In the other case; inside thils area, it comes into this

gr point, and the colors represent thse

remote cr the orizin where the tTest anda control of the wells take

facility, where there woyl
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& How,

How,

in ths matt

3 I think 1If you would describe that a little more in detail]

point, repr
2, and in b
be tre cust
the producth
points will

~

ns procu

o
h
of

cuctody trs
will e bas
shipvwed fro
f
and sampler

o You

o

1 7

referring again to the same exhibit, does that cover

area which is the subjsct of the application in this c3
oes.
are ti any other significant differences between

sir. The only significant difference, as I sald, is
er of allocatlion of production back to the lsases from
facility, from the central custody point., I can gZo

1ittle more in detail.

‘pbinted out at Exhitits 2 and 3, ths custody transfer
esented by C and shown in green 1in the case of Exhibit
rown in Zxhibit 3, brown and black or oray, those will
ody trensfer points where the oil is transferrsd from

ion

Q

parator to the pipe line. The metsrs at those

serve -~ they will te the only metering points for all

-

uctlon from the leases in the area served by that
nsfer point. Now, the royalty payment for each lease
ed on its allocatlion, shars of the total net vproductiocr
m the central facility and determined by produection
gach of the leasss, I should say procduction meters
s from each of the leases, pardon me.,
have automatic sampling and positive displacement
cach lease, is that correct?

sir, the auvtomatic sampler would be the same as that

L sa?
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Now, will you refer to Exhibit L, if you would, plesas

()

?

when you get throuzn there, and indicate the location of this squip-

ment z2nd then describe its operation briefly on the ticket systsm?
A Exhibit L is an exhibit showing one of the proposed remote
control facllities or control stations., 1In this particular cass,
there are thres leases coming into the control point, the Allen
Estate, State "PC" and Record "A". Your production from your
Individual wells on any one lease 1s contrclled at the remote
locetion by the clock, and 1t 1s routed through a three-way valve
into your individusl separators is a P.D. meter and an automatic
sampler, Production from this lease would go through its lease

producticn ssparator, P.D. meter, and invo a run btank, as we call

it, for storage Into the central facility. Production from anothgr

lease follows essenbially the same route except that it goes throy
1ts indilvidual productlon separator and P.D. Meter and sampler
before 1t enters into what you call s comingling point or a cormon
voint to be transferred to the central facility.

& Now, is this sampling equipment for each Individual lease,

K3
]

is that under automatic operations? A Yes, sir.
& Woula you describe that briefly?
A The system =~ I will go to the tickets then on that, Each

one of the leases, for example, the one shown is No. 357. In your

meter there will be a ticket number, a meter number, sxcuse me, t}

1zh
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ticket will be inserted into the meter and a handle is pressed dowh

there and the ticket is fixed so that it cannot te taken out of
the meter without being mutilated. On that you will have your met
numbsr and the lease will be printed on there. The example shown
is the State P.A., lease. The pumper just inserts 1t into the
separator. The meter then will print out a barrel reading that is
corrected to sixty degrees Fahrenhelt, but it is not corrected for
API gravity. It will give you a beginning barrel readlng and
ending varrel reading, and the difference will be the total pro-
duction that flows from the lease in fluid, That, with the info-
rmation which will be entered later, where automatic line sample
is shown, with that information then, you will have the net oil
run from the lease. Those will be provided, one for sach lease,
G And the sutomatic line sampnle comes up with correct figursy

3
M

oes it nobt, correct == A Yes, sir,
Q HNow, by this system, again referring to Exhibit [, is it
possikle also to test the individual wells?

A Yes, sir, the test portion is shown In red on each one of
these. Your production coming in at this point can be routed eith
through the production separstor shown in brown, or if 1t is you
wish to test this well, which is done sutomatically or manually,
it is set to test automatically, bub you have manusl testing too,
any way, you want it, or any time, It follows this route through

the tsst separator, P.D. meter and cut rscorder. Now, on that,

that is Shell's "phase-null" cut recorder, and I can go into that

P

4
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with a little more detail., It 1s routed back by means of other
velves and this 1s automatically controlled, whether you are doing
it manually.

Your manual operation consists of just flloping a switch, so
that this is still automatic on the lease and zoes back through
the production separator on the lease from which it came so that
your meter all oil from a given lease, whether it is on test or
on its normal flow period,

Now, you can cnly have one well testing at a time dus to the
way the control system is set up, but you can test at the same tin
that you flow regular production from the field. Then, vou have
an integrated gas meter and in your control houss you record the

lease number, the wsll number, the month, the time that the test

o

s initiated and the time 1t ended. You have a time print, the

hie]

ross fluid, and net oil, and your gas in standard cubilec fest, N(d

ct
o

h

3 C

®

n be printed as a total at the end of your test or on a
rate tasis.

Q Now, can 1t be set up so that individual wells are tested
on & regular cycle?

A Yes, sir. It would normally be set up for that, but we wil
test regularly, once a month or oftensr,

Q That cycle can be interrupted, can't it, for particular
testa? A Yes, sir, at any time,

Q For well tests you can set up a special test, is that righf

A Yes, sir,

a8
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Q@ 4nd the test data you say is printeéd on a tape or graph of
some sort?

A It is printed on a strip of paper is what it would be. It
would be a tape. I might add at that point, that on our automatigq
test, we intend to test with the unit allowable. All of our welld

are pumping, they all have the same allowable, and they are all

J(g
ct
iy

makin; sir allowable at the present time, but we will test on s

(

unit allowable basis in that our equipmemt in the control house,
when your production goes through the separator pumper, will set
up the unit allowable plus this 25 percent allowance at the first
of the month, In sach one of the wells we will then test for that
amount of o0il and when that amount of oil 1s reached, we will go
to the next test.

Q Will the system later on down the line, will it shut off when

the gllowables have been reached?

xS

You mean the leass allowablie?
& The leasgse allowability?

A No, we don't have any provisions. We don’t feel it is nec+

o

essary in vour automaetic system. Referring to Exhibit 5, from this
point back, this is the central facility, and this 1is identical t¢

that, except that it has more wells, and the other two control

e

stations come in at this point. The system is, as I said. earlied
essentially the same as the Bistl Field, bub at this point, at

custody transfer point, we have provisions where the monthly alloy-

able for 2ll leases and all wells connected to the central facilit

<
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cantt be overrun in a month, or daily allowables,
0 Do you have any commsnt or opinion on the accuracy of thesg
positive displacement meters as compared to the ordinary tank
guages, do you belisve they are more accurate or less accurate?
L We feel that they are more asccurate, or at least esqually
;0 the closest controlled manual guages in tanks,

0 How, this system is an entirely enclosed system, 1s it not 9

Q0 Does that prevent the loss of volatile gases?

4 Tt does, It intends to maintain gravity that is asccrued.

Q Is that & significant factor in system of this type, the
prevention of loss? A Yes, sir.

A Yes, sir. It is one of the basic advantages of a system
of this type.

¢ Andg does 1t thereby intend to prevent waste of crude?

A Yes, sir.

Q0 Is there anything unusuasl on the type of crude that is

handled in this particular -=-

i)

*
r

No, sir, we know of nothing unusuel at this pd nt. There
seems Lo be nothing. We have provided in our meters for corrosion
resistant materisl, we dont't expect corrision, It is just an addg
safety device.

e »

& Now, on HExhibit 3, you have indicated -~- what is your

present thinking on the expansion of the facilities? What actually

may occur in the fuburs 1s going to depend on a large sxtent on th

d
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actual development in the field, is it not?

A Thatts correct.

Q And consequently, thers may be some necessary varlations
on this proposal, is that correct? A Yes, sir,

& Do you have any recommendation to make to the Commission
concerning the calibration of the mebters?

A On the custody transfer point, we have recommended the same
as the Bisti, and that was one month!s calibrating period In the
lease custody, perdon me, the lease production metsrs. We are
recormuending that 1t e calibrated on through-put basis of a

hundresd thnousand barrels of fluid, We have discussed this with

meter manufacturers and representatives from other companies and v

re

belisve this to be 2 very conservative figure. The hundred thousdnd

barrelis 1s based on calibration data of meters under ildentical, fqr

all practical purposes, conditions of metering, and it was in Loud

isiana and It was the experience of psersonnel making the calibration

g

checks that your meter factor drift would be less than one-tenth

of one percent 1f 1t was checksd svery one nundred thousand barrel

»
"

Would you conglder that within reasonable limits on the

N

o

amount of drift?

A Yes, sir, we do. I would like to point out that any large
ares, il any meter -- malfunction of a meter will be noticed by ti
pumper at that time, from our monthly test data.

Q That would be Immedistely disclosed on your regular cycle (

Ja

r.

=

testing, would 1t not? A Yes, =

Se

e
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Would this meter go

amount of fluid?

A No, sir. Time alone
matter of through-put.

2 And in your opinion,

would be a reasonakble time to calibrate?

2 Have you run any prs

elements of the system?

A

will point that out here, wher: w2

We have conducted limited tests on the Kimberlin lsase.

out of function because of time, or

wouldn't wsar out a meter, it is a

every hundred thousand barrels of fluigd
A Yes, sir.

liminary test on the accuracy or on the

I

have 2 producing well at the

presand bims, and indicatlons w3rz on that, that ws could avespt
2 ozocoaesoy oF plas or oaainus bwo=tenbins of g poresnt, We poiat oup
in our medovri <sver:al oty cases under similar circumstances wherle

the sccurscil2s wews within that range.

G Have you vaecaitved ciny oujesctlioas from any 2f Loz s1joiniug
laszss odwners regarding the installation of a system of this
character? A No, sir, we havs not,

G Do you know whoather or not the transporters zre preparsd tdg
truck out of this cenvral loas: facilities?

L Tusy cre. It's prsssatly being trucked out by Westsrn Cil
Transoortestion and they Leave indicatel by lettor Tzt thay 10 --
thot tuasy 22 elons witah our 2roposal.

4 Eeva you any cxperience or know of any experisncss the cormd
pany ..23 had or otlicr producers with other transporters in other
parts of the country with similar facilitiecs? There are similer
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facilities inetallzsd ir other

2 lave you heard of any objection from transporters concarnipg
such facilities? &£ No, sir, we have not.
MR, SETHs I would like to offer this,

ered s Zxhibit No. 692 It will be so

ct

MR, UTZ: Thile is en

1

tand you what hac been marked as Exhibit ¥o. 6. Is that

—

n

the letier that ycu rsferred to from the current transporter therg?

& We will offer this letter in evidence,
MR, UTZ: Do you want to offer this separately or all toge+

tuer?
Mz, SETH: We can offer them 2ll togsether.

4

& Do you have any other comménts, Mr. Montgomery, on this

epplication proposal? A No, =ir,
MR, SETH: That'!s all on dirsect.

CROSS BXAMINATION

BY Mp TYT .

i a Ve

o ¥r, Montgomery, I am raferring to Exhibit No. 2. TFach colgr

on tunt cxhibvilt represents more than ons lesase?

A No, =zir, Sone of thew represent more than one lsase ang
some do not,
+

& And The 1ittle souare within tiie unit designates the metsr

sat=-up as shown on ZIxhibit i, does it not?
A s
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A That is corrsct.

b .

4  And you ars metering on the sebtup as shown on IExiibit [

'

, sir.

&2}

more thien one leaca? A Ye

O

G Would there be sny pozcsibility of error in measuring the

<.

production from separate leases by having too many valvss open on

the hoader as you went through thie test separator and going into

A No, sir., There would be separate controls, I am cgure that
can't hapoen., And we do have suitable checks. There will be ched
valves in our system, in our header system so that you can't havs
them go baclk througn into our other leases from onc leace to the

other.

G  What you sare cgaying 1is that that will be preventsd by checl

Yes, =

de

valvaea?¥ A r,

i

MR, UTd: Are thsere eany further questions of ¥Mr, Montgomesrsy

* ~

G Mr., Montgomery, letfs try to summarize the excepitions from

Rule 306 that Shell O0il Company sssks from this appl 1

T

c

o

ion., Firs:

§n

4+

with respect to your automatic production and testing facilities
as shown on Exhitit L, I believe you oroposs toc measure the pro-
duction by means of positive displacemsnt meters rather than in

tenks, 1s that correct? A That's corrsct,

Q Further, you propocse to accomplish this measursment of the

ct

lease in cerbain instances, least

-2

>

N

W

6]
\»

sir.

o

} A3

S And there will be a »po

[¢]

sibility, at lesast, in your raquest-
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ing permission to produce more than eight wells into such measurinf
facilitiss? 4 Yes, sir.

G And likewise, you nropose Lo use a positive displscement
meter for custody transfer from the operator of the wells, or leasgs
to the pipsline? A Yes, sir.

Q@ Gr the purchaser of the o0il? A Yes, sir.

9 In answer to one of Mr., Seth's questions, I believe I mis=-
underctood you, Would you please tell me if this aulomatic custodly
or these aubtomatic productions and testing facilities are so des-
igned as to prevent the procuction of any given lsass in sxcess
of that leasels allowabls?

A T zm soryry, would you repeat that?

Q On Exhibit o, I believe -- I will try it another way. You
have a test separator for all lesases producing into that system,
end you havs a ssparate production separator for esch lease?

A Thetis correct.

3 And o separazte voslitive Jdisplacement meter showing the exadt
amount of production from that lease?

A Ths smount of Tluid, yes, sir.

¢ Amount of fluid, With the testing ecquivnrnent you can then
celculate tihe amount of o0il that has been produced from any given
lease?

LA Fron the aubtomatic sampler and the meter, thet 1s correct.

Q@ MNow, all fluids will be constantly metered, 1s that correcy?

A That's correct,

DEARNLEY - MEIER & ASSOCIATES
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Q This will not be an sstimate? A No, sir.
Q Now, is the system so designed to -- say the lease producin

into the production separator on the far left, as shown on Exhibit

li, that lease has three wells producing into it as shown there,

does it not? A Yes, sir.
3 And assume those turee wells to be top allowable, when the

production from that lease has rsached, the allowable for that legge

the cuwnulative allowable, since ws do prorate by wells, is the sys

designed to prevont any furtlier production during that month from
thet lzese?

A From that leass, no, sir. The only point that wa have ==
That is, at the custody transfsr point, we have a numerzsl counter
there, and as I nointed out, there will be tickets printed at thady
leass =sc that any over production at that time would be compensatd
for during the next month. That would be standsrd practice from
the lecase., MNow, the central facility, for all wells connected to
the central facility, there 1s a method, or it 1is dssigned to
prevent over production being run from the central facility.

o What do you mcan by over production, the cummulative vpro-

]

duction?

A All leases and wells connected to the central facility.
& Mr. Montgomery, is there some method which can bs, or some
facillty that can bs added to your present setup that will sutomat
ically cut off the production from the lease when it has achievaed

its allowable?

[0

b

(53
@

d
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ast as far as to all fluid 1s concerned, that could be,

l‘);s
oy
jor

but w3 fslt that it wes unnecessary.

w

ecsary to me that the leace be kepnt within

bl
—
¢fF
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its zllowable. Similarly then, it would be impossible to prevent

ven lease from producing its allowsble plilus the five days

i.Ju

any g

tolerance, 1s that correct, if you can't keep it within the allowdble

you can'tt kesp it within the five day tolerance?

A If you mean automatically, that 1s correct. And Rule 502

providcs that any oll produced in excess, plus the five day tolerd
ance, 1s illegal oil.
Q@ I dontt believe your company desires to produce illegal oil

A No, sir, but we can shut down the lease msnually at any
time, and we do have a continuous rscord for all productlion from

@ Then, 1f this ==

A It would be a cass for the production department, our own
operating personnsl shutting down the lsase so that ws don't over

run production from the leass then,

Q If this application were approved, cubject to the condition
that no lease will produce in excess of 1ts monthly allowable plusg

the five day tolerance, it would be necessary to manually shut it

off, ac loast until the time that that point had been rsached?

A Not necesserily., As I stated before, we could put in equip-

ment to shubt it down on the fluid basis automatically. In other

words, anything that we have &t the custody tranzfer point, which
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is a P, D. meter installation, could incorporete any shutdown

equipment, could be incorporated at the lease point also,

e

Q Mr, Montgomery, let!s asswae for the momsnt that you are
charge of an operation where the production has producsd into a
tank, as Lac been the standard casc up until the time of automatl
and you go out to measure this tank bo dstermine whether your wel
has produced its allowable or not, do you make a calculation as t
what portion of the fluids produced is 0il? When you measure thi
tank? You msasure the oil to determine -=- A Yas, sir,

2 Yot the total fluild? A Yes, sir,

) Similiarly, in this situation, you ccould, by a combination
of the reading of the positive displacement meter for the given
lease, combine it with the data you have =-

A From the autoﬁatic sampler.

Q = Prom the automatic sampler %to determine what ths total
0il production at eny given time has been from that lesse?

A Yes, =ir,

S
{3

The time that this lease reachss its top allowakle plus
tolerance, it would have to be shut in? A Yes, sir,

2 DO you have any method of determining how much 0il is in
storazs at any given time and whether that oil is attributable td
leass "A" or leass "B"?

A We can determine the amount that would be in storage at

any given time, and can sttribute, or allocate 1t back to the vaj

—
[}
m
ta
o
m
jto
o]

the game mannsr that ws would royalty payments for 211

1

¢4

lous
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0il run from the custody point.
How do you determine the
The caly point wheres you

I

of 01l ==

T

g

4+
“

smount of o0il sold and

A have scome in tra

We wounld

treating system,

our tanks would be measured by ground level gauges at any time,

thet you have ==

2 It would noft ke an insurm

time?

Mr
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Montgomery, what will
into any control station
Into eny control station?

what we heve in our exhibit.

will have to count them, I don't

consliderably less than thirty;

1
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as shown on Exhkibit but ib

aumber of wells, but from this »

same as the remote facilitise,

one or this one, if I am not mnis

@ Thiet number, in any event

A Considerably less, around

presume you n
pecially in regerd to the Bisti report on Form 115, the

he armount of

which could easily be calculated,

01l you have above grouncd on the lease at any given perlod of

We have sixteen

I believe it is 21.

amount of oil from the storage sydtem?
have, where you would have a veryinm

ean at the end of the month,

0il stored on the leasa?
nsit in our lines and alsoc in our

The amount in

3

ountable problem to dsestsermine how
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A MNo, sir.

be the maximum number of wells p;
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ag shown on Exhibit L.?

It is hard to say. I can say
shown into one. I

remember exactly . They are lass)

I should say,

—t

it 5, I believe, has the largest
oint, as I stated tefors, it
It's either this, I think it
taken,

s would ©bs less than 30°?
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Q It would be possible to test each well at lsaszc once during

Y
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any gilven month? A Yes, sir

How many wells does Shell Cil Company presently Laves com-
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apable of producing into this systen, if it were approved

.l'AL Q‘f— X o
¢ 3ix? A Yes.

o All these wells will be

4 Yes, sir,

And in this application you seck authority for the entire

O]
<

[ 6]

ot

)

|4

;

as saown on Zxhibit 39
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het's correct, I belleve we stated sarlisr that it might

: Arc there any other questions? Mr, Nutter

Vili o <N T

Mr, Montgomery, the area colored on Exhib

e

t 3 is the area unier

consideration today. Ts Shell the only working intsrest owner in

that colored area? A That is corrsct,
Q@ How many serarate royalty accounts are in that narbicular

A T don't have that information readily available.
Q Are there several royalty accounts repressnted thongh?
a Zes, sir, State cnd private interssts.

W Lhow many private btanks ownsed by
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1t will talie somethiing 1like seven and

guent

laft

have

metar should ve calibrated a 1little more frequently than that

rder tuat 1s entered iIn this cass bteing similar to the order
was snbered in the Bisti automatic custody transfsr case

oruiiccion felt that thirty dayst?! test would be adequate, but

eter bub we sre providing for that,
Mr, WMontgomery, at the rate of thirty-seven barrels psr dayl,

halr

N2l -~ ” 3~ »
ears fTor & aundrad

o
O]
~

and barrels to go tlhirough one of those meters., Don't you think

cly?T

Well, we have rscommeaded one nundrsd thousand varrels and
1 that a mebter wears witlhh through-put rather thnaan tine.

Bvar with corrosive o0il?

I think provably, tub that is something we could check., T
etate bhig, just as o standard practice, that we will -~ natd

y it Ic a new system, end we will be testing or checking fre
2y, end especlally sometiiing like that, on our own.

In that evenv, Shell 011 Company would have no objection tdg

cr merely stated that the meter would bz tested o

breated &t intsrvals prescribed by the Commission, and at the fime,

-

thie do Le operator and the Cormission to change $hat
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i of time for cellbration., If it became known that thirty
wag too frequent to obtain the tests, wouli Shell 0il Jompany
any objectlon to arn crder like that?

ME, ZETH: Well, if I mey answer bthat, ws wouldn't want to

buet xind of an order Decause of the large number of meters,
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and tuis situation i1s colvemplated, 1T there is full Jdevelopment,

there ars many more meters hare, and you
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as compared Lo thie BI

will nobtilce also that the automatic test cyecliing, every master iz

and not of 2il goling through these mevers, we thought that that wgls
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what the mebter manufacturers say, and from
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other areas, that was a frequesnt period of

.

Now, as I understand 1t, there is a varylng amount of water

.

hers, ovut in some sreas, it i1s gulte large, so that the time facta

k3

that you indicated for oll would be somewhat less becauss we are

1

, total fluld, through-put through the meters.

e
3

talking avous flu
Now, 1i{ thie meters on tae indlvidual lesases sare callbrated evary
montii, it's going to be gquitc a burden to do that, and as I pointdd

out, with the individusl test cycle which 1s automatic, that 1is, ﬂ

continuous switching from well to well automatically, we can compgre

<
B
ct
ct
D
0

T deta with the meter reading data and we can tell whethern
any meter 1ls substanbially out of kilter., Is that & correct ana-
lysis of it, Mr, Montgomery.

4 To a certain -- I should like to say on that, that if we wgrs
required monthly calic?ation test of all of these meters, that that
would mullify any gain that we would get through rsduced labor co%t.
Practically nullify it, I should szay.

MR

' NUTTER: My only tnought 1sg that Shell 0il Company pro4
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pose, Mr, Nubtfer, was on the automatic custody transfer, but I don
recgll that we proposed eny callbration period for the rslatively
fow wmsvers that the Commission asked to be installed on the non-
narbicipating ereas on the Bisti, <o we don!t have much of a
vroblew up there, As you can ses, in this instance, with the larg

numbsr of leases luvolved here, how many msters there will b If

(&
.

the Commisslon ~- we'lll be happy to cooperate and run a seriss of

tast

[#]

and give then a history on thess meters as we go along and

see wnat the experisnce shows, I think experiencs is going to

p
answer that question more than anything else.

Mi, NUTTER: That was the purpose of the Blsti Order being
writton the way 1t was. Actually the order left thas door open foi
changing the tezt{ inferval, 1f expericnce showed that they were
being tested too frequently.

<2

s too fre-

o

j-te

MR, SETH: But our pclnt hers is that 30 days
guently on thess lsase msters in view of the gmount of usage, T
4 o [
understand your point on corrosion, even if the mebter is idle, buf

we would like tc try 1t out on a longer period than 30 days or hey
a volume vather than a time, or whatsver the Cormmission wants dong

tut not 320 days, if we can avoid 1it,

s that Sk 11

e

MR, COOLEY: Your position, then, Mr. Seth,
has no objection to provisions similiar to that in Crder 1029

approving the Bisti system, only that you are pointing out that 3(

jde
b}

days night not be & reasonable period in this instance,

¢

MR, 32TH: Thatl's right, ¥o, ws think that the time should

e
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be left oven as Mr, Nutter Indicated, becauce the situation mey be
differsnt down here.

MR, NUITER: How 1s the production attributed tc any lease
to be known except by the accuracy of the meter?

MR, SETH: Well, the accuracy of twoc meters rsally, that is
the only way 1t is known,
4 The meter and well testing information.

MR, NUPMER: I believe thatls all.

& Mr. Montgomery, there 1s a question about an additionsal

o

i

at the meter shown on Exhibit L aftsr the oill passes

3
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ct
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-
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m
<t
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]
n

from tae 't separater? Would you point out the additional meten
whichi you referred to? 4 Yes, it 1s the ons,
@ It 1s your test mebtar? A Yes, sir,
Mr, COOLEY: Thank jyou,
MR, ZuTH: I have a few more questions 1f there ars no oths

Mp, UTZ: I liavs one more,

3Y MR, UTZ:

O

Mr., Montgomery, regarding an answer to one of Mr. Hutter's
questions, I bellieve that you stated that there were no safety prs
cautions taken at the wellhead to prevent excessive pregsures or

LY

to shut in the well in case of linebrsak or low pressures, is that

L Tratls correct. There 13 none in the system as planned,

0 Could such automatic valves be instelled to prevent the was

rs.

te
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of oll in cass of linskreak bestwsen the wellhead and the metering
equipment.

A Could there

& Yec,. A Yes, sir, I belisve sc,

Q  Ceain you sey what was done in the Bisti as a result of the
Commission's Order No, 1029 which resds, "Providsd", and I read
from thoe order "Provided furthsr that each of the above described
aystasn shell be so equipped so as to prevent undue waste of oil
and gas in event of malfunction of lincbreais?"

MR, SETH: If the Cormlission please, this witness is from
the Hoswsll-Midland arsa, and the Farmington peopls handled ths
Bisti. wWelll get you a written report on that if you liks. That
system is under onstruction now. I don't belleve this witness is
familisr with whev construction -=-

MR, COOLEY: He testified that this system would be sssenti

wle
Je

st

i
3

ally the same as the I o
MR, SETH: You are asking him what they have dons on the
ground, if I understand the question in the Bisti, in conformance

with that order, and what varistions on the facility have been mad
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Q (Mr, Ubtz) Can you answsr the question, Mr. Montgomery?

Q (Mr. Utz) Would the installation of such ecquipment, in yoq

opinion, be an excessive cost or an uandue roquirement?

[
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It11 say that i1t will be en added cost, and I would like to

bt
(4

state that as far as we know now, we are almost certain that all
of tlese wells will be »urping wells, which I am not sure about th

Bisti, I don't beliesve that was the case entirely up there, and on

ey

the ouwnping well, we still have to have approximately Uhs same

'—0-

ion on th

)—lo
623

amount of pumper sUDIrV s aubomatic system as we do iIn

4]

a normally operated system in that our stuffing boxes, and so forth,

we still have that same problem which happens to be one of ths big
problems of the Industry an a purping well, so that our pumper wil
have to visit the leases approximately the same numbsr of times ag
he would uader a normal operating system. Our savings that I mend
tionad earliier are due to ths testing time required. Some of the
calculation tims thst 1s reguired while he is on the lease, and

the neasuring of his tanks and the gaugin

e}
O
1
oy
'_I
r
of
i
2
0
*

) How often will thisre tc personnel present on ths leass thal

g

would destect a linetresk? In other words, what I am trying to gef

2 q k) * )

t o line 414 break, how long would it be before it was de-

by
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4 I can't answer that exactly. I am not that fanilisr with
the c.act operation 1n thet field or what it will bve in the futurg

I think I stated in ny last statenent theaet T thinlk it will be 3ss3-

entilelly the same for all practical purposes, that ws wonlt lessen

that that would be approximately once a day.
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transfer in certalin of its lsasss in the PsaPl-0Quasn Pool of Lesa
County, Nsew Mexico and for permissicn to produce more than cight

Sy Ay Ay ~ e A
wells into common storage and to

igned Signal 013 & Gas Company, by M. . Goodbyﬂ

L e v R
VO NMELSUYEeNGiiUe

UTZ: Is there any further statement in thic case?

Cese will Le teken under advissment.
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¥, J. A, TRUJILLC, Hotary Public ia and for the County of
Bernzlillo, State of New Mexlco, <o herseby certify that the fore-
going and stbvached Transcript of learing tefors the New Mexlico C1]
Conservation Commiszsion was reported by me in Stenotype and reducegd
oy ne and/or under my personal super-
visicng thc same 1s a true and correct record
mowiedgs, skill and abllity.

WITHESS my Hand and Seal, this, the 28th day of Decenmber,

1

O
A

T, in tne City of Albuquerque, County of Bernalillo, State of

New Msxico.

e LA, J/\_‘/&%L/‘Zﬂ”
S uov3f§ Public

My Commilssion mxpires:

. e an /

Cectober 5, 1960,
1 20 hereby nerti fr that +the 'Poregciﬁg is
7 oo vrorsedings
7 i 3 22
hg% V ico U;; :-JSc*vaf o snnivgagn
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