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BEFORE THE

0IL CONSERVATION COMMISSION

SANTA FE, NEW MEXICO
November 20, 1957

IN THE MATTER OF:

Application of Pan American Petroleum
Corporation for a non-standard gas
proration unit and an unorthodox gas
well location in the Blanco Mesaverde
Gas Pool in Sen Juan County, Kew Mexico,
Applicant, in the above-styled cause,
geeks an order establishing a 33l.

scre non-standard gas proration unit in
the Blanco Mesaverde Gas Pool consisting

of the 8/2 8/2 N/2 and 3/2 of Section 18,

)
)
)
)
)
)
)
)
)
)
)

Township 29 North, Range 9 West, San Juan

County, New Mexico, and for an unorthodox
gas woell location for sald unit well at a

point 1820 feet from the South line and
1850 feet from the Bast line of sald
Section 18.

Application of Pan American Petroleum
Corporation for a non-gtandard gas pro-
ration unit and an unorthodox gas well
location in the Blanco Mesaverde Gas
Pool in San Juan County, New Mexloo,
Applicant, in the above-styled cause,
segks an order establishing a lj09-acre
non-standard gas proration unit in the
Blanco Mesaverde Gas Pool oconslating of
the N/2 and N/2 3/2 of Section 19,
Township 29 North, Range 9 West, San
Juan County, New Mexico, and for an une
orthodox gas well location for said unit
well at a point 1750 feet from the North
line and 1750 feet from the East lins of
sald Section 19.

Application of Pan American Petroleum
Corporation for a non-standard gas pro-
ration unit and an unorthodox gas wsll
location in the Blanoo Mesaverde Gas
Pool in San Juan County, New Mexico,
Applicant, in the above-atyled causs,
seeks an order establishing a [08-aore
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non=standard gas proration unit in
the Blanco Mesaverde Gas Pool cone
sisting of the 3/2 $/2 of Section 19,
and the X/2 of Section 30, Townshlp

)

)

)

) CASE NO.
29 North, Range 9 West, San Juan ;

)

)

)

)

County, New Mexlso, and for an 1346

unorthodox gas well location for

sald unit well at a point 990 feet
from the North line and 1650 feet
from the East line of said Section 30.

BEFORE:

Elvis A, Utsz, Examiner.

MR, BUELL: I would like to enter an appearance for Pan
American, C. L. Kellay, Dan Currens, and Guy Buell,

May it please the Exmminer, I would also like to point out th?t
the subject caze, along with Case 1345 and Caae 1346, relate al-
most identioally to the same subject matter., Also, they are in
the same area of the Pool, In view of that, and to avoid dup~-
lication of testimony, whioh would be time~consuming, I move at
this time that for the purpose of this hearingmly, that those
three cases be consolidated and that when orders are issued, that
an order be issued for each case,

MR. UTZ: You have heard the motion., Is there objection
to the consolidation ®r purposes of testimony only, Cases 13Ll,
1345 and 13467

Without objection, it 1s so ordered,

MR, BUELL: We have one witness, Mr. Examiner, Mr. Currens.

-t bnesssworn)
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DANIEL R, CURRENS
oalled as a witness, having been first duly sworn, testified as

follows:

DIRECT EXAMINATION

BY MR, BUELL:?

Q Would you state your full name, by whom you are employed,
and in what capacity and in what location, Mr, Currens?

A My nams is Danlel R, Currens. I am employed by Pan American
Petroleum Corporation as a petroleum engineer in the reservoir
section, the Roswsll District Office, Roswell, New Mexico.

Q Does that office have supervision over Pan American's opere
ations in the Blanco Mesaverde Gas Pool? A It does.

Q What 1z your educational background, Mr, Currena?

A I was graduated in May, 1954, from Texas A & M, with a
Bachelor of Sciencse degree in chemical engineering., I was employsd
by Pan American Petroleum Corporation after graduating and have besn
employed by Pan American Petroleum Corporation ocontinuously since
that time with the exception of two years in military service.

MR, BUELL: Mr, Examiner, are the witness' gualifications
acceptable?
MR, UTZ: His qualifications are acceptable.

Q (Mr, Buell) Mr., Currens, have you prepared a plat which
reflects the three propcsed units in question here today as well
as the general area surrcunding those three proposed units?

A Yes, I have prepared such a plat,
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MR, BUELL: This will be Exhibit 1, please, Mr, Exeminer.
MR, UTZ: It will be soc marked.

Q (Mr, Buell) At the outset, Mr. Currens, let me ask you,
why 1s this hearing necessary?

A This hearing 1s necessary In that these proposed units ars
oversiged, that 1s, being mors than 320 acres, and associated
with these overaiged units are unorthodox well locations.

Q Are ths locatlons unorthodox simply because the units are
non-standard? A Yes,

Q What conditions exist, Mr., Currens, that cause the formatioh
of these non-standard units that you propose here today?

A Well, In the western row of sections in Range 9 West, in
this particular area, there is & variation in the legal United
States Public Land Survey thereln, that these sections are not ful
650 acre sections in size.

Q Is this a general condition alone that dividing line that
you mentioned? A Yes, in this particular area.

Q As a matter of fact, Mr, Currens, are not the three units
that you propose hers today offset to the south as well as to the
north by non-standard units?

A Yes, this is trus, the three proposed units here are intere
vening sacreage between developed "BM" units, which are also non-
standard.,

Q All right, sir. Directing your attention to Exhibit 1 snd
particularly to units north of your three proposed units, what has
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caused those units to be non-standard?

A Well, those units are non-standard in sige for the same
reason, the variation in land survey, the unit immediately north
of our three proposed non-standard units, which are outlined in
blue dashed line on Exhibit 1., The first unit immedlately north

of that 18 s non-standard unit, the Sammons Gas Unit "B", 338 acrda,

and the one which 1s partially showun there is the Hawk Gas Unit,
being 342 acres in area.

Q All of these units to the north of our proposed units which
you just mentioned ere all nonestandard because they are all overs
sized, is that correct?

A That 1s correct. They were approved as non-standard pror-
ation units by Order R 771 and Order 564.

Q@ All right, sir, now, with specific reference to the three
proposed units in question, let me ask you to locate each of theué
units starting with the northern-most unit firast, and in that
connection, in order to expedite our references to them in the
testimony -~ although they are not recognized units as yet -
let's give them a proposed unit name to simplify our reference,
so if you will give their locations and the proposed unit name.

A Well, the northern=most of these proposed units 1s located
in its entirety in Section 18, Township 29 North, Range 9 West,
being approximately 331 acres in size and we could determine that;

for purposes of this hearing, the proposed Valencio unit,

Q All right, sir, the next unit to the south of your northern-
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most unit?

A The canter of the three proposed units is entirely within
Seoction 19, Township 29 North, Range 9 Qest, being comprised of
spproximately 409 acres, and for purposes of this testimony we
could call that the proposed Snyder unit.

Q All right, sir. Now the southern-most proposed unit,

A The southsrnwmost proposed unit -= all of these units are
outlined in red on Exhibit 1 == The southern-most unit of these
proposed units lles within Section 19, and Section 30 of Townmship
29, Range 9 West, and it is approximately 4O8 scres in size. Ve
could determine that, for purposes of this hearing, the proposed
Gerk unit,

Q All right, sir. Now, I belisve you gave the acreage on the

first unit, the proposed Valencio unit, as approximately 330 acres.
Let me ask you this, with respect not only to the location of tha
unit but the proposed location, or location of each of these thre
units: Are each of thoze locations more near the center of the
proposed unit than it would be necessary if the units were standard?

A Yes, they are, They are more nearly the center of the
proposed unit,

Q Certainly there is no question of including the lines of
the proposed unit? A No.

Q All right., Would you briefly state the amount of acresge
that is in the proposed Snyder uniﬁ?

A The proposed Snyder unit 1s approximetely 409 scres in areas,
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Q Does the Snyder unit have & well on it at this time?

A Yes, one well has been drilled in the Snyder unit, It's
indicated on the Exhibit 1, and circled in red., You'll note that
there 1s some data posted by this well indlcating a test of 2,774
MCF per day, on November 12, 1957.

Q Why was that well drilled prior to the Commission's upprov#l
of thia proposed unit?

A If you will note, that well is located on the Henry Snyder
lease, and further note on this plat that the Henry Snyder lease
bears an expiration day of November 17, 1957, you will see that 1%
was necessary to drill this well in order toc protect our lease.

Q Was the Cammiasion sdvised of all the facts concerning thi&
proposed unit at the time Pan American filled its Notlece of Intention
to Drill this well on t he Snyder lease?

A Yes, they certainly were, We filed a Notice of Intention o
Drill with the Commission, which was approved October 17, 1957,
sub Ject of course, to the unit being formed.

Q All right, =ir, KNow, would you give the screage that 1is
assigned to the proposed Gerk unit?

A Approximately 4O8 acres.

L

Q Looking at Exhibit 1, Mr, Currens, I notice that in each of
the proposed units there are varying working interests. Are all
of these working interests aware of the proposed units that Pan

American is submitting to the Commisaion here today?

x

A Yes, all of the other working interests in these three pro
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posed units have been advised of our intention in this hearing,
been contactaed, and further, they have indicated that they favor
the formation of such units.

Q Do you have any more offlclal explanation of ==

A VWell yes.

Q == why we haven't actually completed any pooling 1natruman$s
or comunitization instruments?

A The various interests in the proposed Snyder unit have
agreed to pay their proportional cost of the Snyder well that has
now been drilled there subsequent, of course, to approval of this
application by the Conmission,

¢ In other words, they agree to pay their share of the cost
based on thelr acreage included in that unit?

A Yes, they have,

Q Is there any intersst owner in the Valensio unit or the Gepk
unit that is not in the Snyder unit?

A No, there 1s nons to my knowledge.

Q@ Looking at your Exhibit No, 1, Mr., Currens, in your opinion,
1s 1t possible to form standard units with the soreage in question?

A No, sir, you ecouldn't form standard units in these non-
standard sections on this intervening acreage betweendavelopment.

Q Let me ask you this, we are proposing three nonestandard
units here today, how would the acreage breakdown be if an attempt
were made to form four units in as realistic and practical mammer

as poasible?
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A Well, the most realistlc outlook to form four units in thij

to develop this acreage would be a case wherein we have one unit

331 acres in size, and we would then have two units approximately

273 acres in size and a fourth unit approximately 271 acres in sike.

@ Then in that event, Mr. Currens, you would actually have
four nonestandard units instead of three as proposed here today?

A Yes, we certainly would,

Q@ XNow, for the purpose of answering this question I want you
to completely ignore the practicabilities of the situation and
ignore being reallstic and see if you could possibly form any
series or groups of units with this acreages in queation and have
at least one of them a standard unit,

A We ocould form units in this acreage and have one standard

unit, However, it would necessitate the formation of an additionpl

three nonestandard units to develop the remaining acreage.

Q@ So even then you would still have thrse nonestandard units%

A Yes, we would,

Q All right, sir, Since you propose only three units and th
wells for the acreage in question here, let me ask you whether or
not in your opinion, four wells in four units on this aoreage in
question would recover & significantly larger amount of gas than
the three wells on the three units that you propose?

A It 1s my opinion there would be no significant difference
in the recovery utilizing four wells rather than three, There

would be no substantial difference in the ultimate recovery of

o 1]
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gas from this acreage.

Q In your opinion, do you belleve this additional volume of
gas that might be recovered from four wells will even begin to paﬁ
for the cost of drilling and completing the fourth well?

A YNo, that additional volume ocouldn't begin to pay out the
fourth well.

Q@ Then, in view of that testimony, you are of the opinion th#t
no waste will result if the Commission approves these thres
proposed units as outlined on Pan American'®s Exhibit No., 1%

A That i1z very definltely my opinion.

Q@ On the contrary, Mr, Currens, do you feel that economics
waste will occur if a fourth well 1z required on this acreage in
question?

A I certainly believe that to be true,

Q@ Do you feel that the three units as proposed, 1f approved
by the Commission, will protect the correlative rights of all

interested parties? A I do.

Q@ Now, have you made a study and an evaluation of this portiyn

of the Blanco Mesaverde Pool as to whether or not the aoreage
that you show as assigned to these three proposed units 1is or is
not productive?

A Yes, sir, I have, I have made such a study.

Q And in your opinion, 1s all of the acreage contained withi#
the three proposed units productive?

A I definitely believe that 1t ia,
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Q Briefly state upon what data you base such conclusions?

A Let me draw your attention to Exhibit 1. You will note cen-

tain figures on Exhibit 1 in pencil, in red pencil and orange ponj

In all cases -= this light doesn't distingulsh between red and or

The red numbers represent September production from the Blanco

Mesaverde wells in this aresay the orange represents deliverthilitw

of these wells, Both of these figures were taken from the Cone
servation Commission's Ootober Proration Scheduls. You will note
that we are offset here to the northwest, the north, the northeast
the eazt, and the southeast, and south by producing Blanco Mesa~
verde wells in addition to thie, in the more or less center of our
three proposed unit. The Snyder well has had a very good test in

the Mesaverde, recovering some 2,77L MCF's of gas per day on that

test. Being practically surrounded by offset production and hnvifg

a good test in the center of this unit very definitely makes me
believe that the entire acresage 1s productive,
MR, BUELL: That's all we have at this tims, Mr. Examiner.
CROSS EXAHIHATION

BY MR, UTZ:

Q@ Mr. Currens, t%g 2,774 MCF figure for the Snyder well, is
that initial potential or deliverabllity?

A That was sn initial potentlal test, sir, that was taken
Pitot. We haven't completed the testing on this well, we don't

heve shut-in pressure on it as yet.

11.

nge
too well <= the red number is the top, and the orange 1s the bcttTm.
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Q Would you carse to hazard a guess what the deliverabllity
might be on that well?
A As to a figure, I wouldn't, However, I would say that

1t would be comparable to the bettser deliverability shown on the

plat here snd far better than the deliversbility shown on this psz

for the offaetting wells,

Q Do you have reason to believe it would be in the neighborhqgod

of five or six hundred? A Yes, sir, Oh, yes, sir.
Q Whish is not too big & well?
A Well, it 1s much better than the deliverability on a numbey
of these offsetting wells.
Q I think you atated, I didn't catch the figures, that the

size of the units to the north and south -~ were any of these

larger than 4097 A XNo, sir, they were not,.
Q They were somewhat smaller? A Yes, sir.
Q Were they larger than 3207 A Yeos, sir, they were,

Q Why don't we jJust state what they were?

A I am sorry. The Sammons, immediately north of the norther-

most proposed unit, is 331, Immediately north of that, the Nye 14
337, and the one that 1s shown partiaslly there at the very top is
342,

Q 1Is the unit to the south a nonestandard unit?

A I believe it 1is, sir.

Q Do you happen to know what the acreage 1s?

A I don't imow the acreage right off hand on that unit, sir,

DEARNLEY - MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW Mgxico
3-6691 5.9546




Q Do you have any ldea what wells cost in this area?
A Yes, sir, approximately seventy-five to eighty thousand
dollars.
MR. UTZ: Does anyone have a question of Mr. Currens?
MR, COOLEY: Yes, please.
MR. UTZ: Mr, Cooley.

BY MR, COOLEY:

Q Mr. Curren, would you pleasegive the locations of the three
wells? I don't believe you gave any of them,

A I am sorry. They are shown on the plat.

Q The proposed well?

A In the proposed Valencio unit, the proposed location for
that well would be 1820 feet from the South line and 1850 feet
from the East line of Section 18, Township 29 North, Range 9 West.
The next one immediately south, the Snyder well, 1s located 17%0
feet from the North and East lines of Section 29, Township 29
North, Range 9 West. The southern-moast of these units, the
proposed Gerk unit, is located 990 feet from the North line and
1650 feet from the East line of Section 30, Township 29, Range 9
West,

Q Now, with respect to the boundarles of the proposed units,
what 1s the location of the proposed Gerk well?

A From the southern boundary of that proposed unit?

Q Yes, please, East will remaln the same,

A Yes, the east would remain the same. It will be approximat

1y
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one thousand feet. I don't have it surveyed or don't have any kn
ledge of a survey from that point, but 1t would be approximately
that,
Q@ Do you know the nearest dlstance which the rules in the
Keaaverde Gas Pool would permit an operator to drill to the boun=
dary 1line?
| A As I reoall,’I- might be in error on this, it 1s 790 feet.

Q None of the proposed wells are drilled as near the boundary

-

line as the rule will permit?
A No, none of the proposed locations of existing wells,
Q You stated that no communitization agreement has been rorm*d
at the present time with respect to the three units?
A That'!s correct, sir.

Q Iz there any production from the Snyder well at the preaenty

A Fo, sir, there isn't, We simply have that test on there,

Q Will a formal communitization agreement be entered into in
each of these thres units?

A A commmitization agreement would be necessary, I believe,
before we could produce these units.

Q That's what I wes getting at. This order would, of necess:

ity, be written contingent upon approval of commmnitization?
A Right. I see no other way.
MR, COOLEYs That's all the questions I have. Thank you.

MR, UTZ: Are there any other questions of Mr., Currens?
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MR, BUELL: I have one mors if no one else has.
MR. UTZ: I have one or two.
BY MR, UTZ:

Q Mr. Currens, do you know of any non-standard units in the
Blanco Mesaverde Gas Pool as large as }09 acres?

A I do not, sir.

MR, BUELL: In that connection, Mr, Examiner, I might point
out that we analyzed the proration schedule for this, There are
46 oversized proration units carried on the proration schedule.

MR, UTZ: Can you state what the largest one was?

MR, BUEiLz I believe the largest one was slightly over
350 acres. I found none that were 400,

Q (Mr. Utz) Mr, Currens, the location of these wells insofar
as the iouthuott, northeast quarters of the section are concerned
are standard locations, 1s that correot?

A Well, that would be the case, sir, with the Snyder well
and the proposed Gerk well, However, in Section 18 on the prepos#d
Valencio that would not be standard.

MR, UTZ: Are there any further questions of Mr, Currena?

MR. BUELL: I have some,

REDIRECT EXAMINATION
BY MR, BUELLj

Q Mr, Currens, is there any question in your mind but what a

well located at the proposed location, as reflested by Pan Amoric*n's

Exhibit 1, will not efficiently and effectively drain the acreage
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assigned that well?

A TUnder these proposed assignmments here?

Q@ Yes,

4 There 1s no gueation in my mind that they can't adequately
drain that.

Q As a matter of fact, it is proper, under the rules, to

drill a well in a standard unit, and the southern-most part of th*t

unit would be further than it would be in case of these oversized
unit, is that correct? A Yes, sir, that's true.

MR. BUELL: That's all.

MR. UTZ: Are there any statements in this case? If not,
the witness may be excused.

(Witness excused)

MR, UTZ: Did you offer your exhibits?

MR, BUELL: No,

MR, UTZ: Do you want to offer them?

MR, BUELLs We would like to formally offer that ss Fan
American's Exhibit 1 at this time,

MR, UTZ: 1Is there objectlon to the offering of Exhibit No.
1 for cases 134i;, 1345 and 13467

Do you have a ataiamnnt, Mr. Cooley?

MR, COCLEY: I have a commmication from Empire State
Drilling Corporation addressed to the New Mexico 01l Conservation
Conmission. I will quote it:

"Gentlement We would 1like to enter our raquest for approval
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of the above case requesting non-standard units necessitated by

non~standard sections as a partial interest owner in the unit
specified in each of these cases, We have studled the proposal
as prepared by the operator, Pan American Fetroleum, and believe
them to be fair and equitable. Very truly, Empire State Drilling
Company, signed John P, Wiedemer,"

MR, UTZ: Doea anyone have anything further in these three
cases? If not, the cases will be taken under advisement and the

hearing wlll bse rscessed until 1:30.
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STATE OF NEW MEXICO )
: 88

COUNTY OF BERNALILLO )

I, J. A. TRUJILLO, Notary Public in and for the Coumty of
Bernalillo, Stats of New Mexlco, do hersby certify that the fore-
going and attached Transcript of Hearing before the New Mexico
011 Conservation Commission was reported by me in Stenotype and
reduced to typewritten transeript by me and /or under my personal
supervision; the same is a true and correct record to the best of
my knowledge, skill and ability.

WITNESS, my Hand and Seal, this, the 28th day of December,
1957, in the City of Albuguerque, County of Bermnallllo, State of

New Mexico,

My Commission Expires:

October 5, 1960,

I do hereby cert;w m
1 ° 3? *’ha‘l' the :f'orego is

ha’f‘fd Uf W i

’§ > 43 ;
“igg g .y Bxamaep
‘ 1 )Conmiss on
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