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SERORE THE
DT CONZEPVATION COMMISIION
JANTL FR, NEW MaXICO
Tovaemvar 20, 1957
TEZ MATTET CF: “*
)
Application of Pen aAmerican Petrolieum ;
Jorworation for & non-standard gas ;
ororatbl anit and an unorthodox gars )
well location in the Blanco Mesaveraes )
Cas Posl in San Juan Sounty, N¥ew Meiico. )
Arplicant, in the above-styled causs, )
gesizs on corder astablishing o 331 )
acre non-csandard gas proratlion unit in )
the Blaonco Mesaverde Gas Pool consisting )
of ths 3/2 5/2 ¥/2 and 5/2 of 3sction 18&,)
Townsuip 29 North, Range 9 'est, 3an Juan)
Sounty, Hew Mexzico, and Tor an unorthodox)
gas well location for z2aid unit well at a)
poins 1820 fest from the South linc and )
1870 feet “rom the East 1ins of sald )
Section 10, )
)
Application Psbroleun )
Jorporation for a nou-standarl gas pro- )
ration ualt and an uﬂor chhodox zas well }
iocation in the Llanco Mesavarde (as )
Pool in San Juan “3¢nby, Yaw Mexico, )
Appliceant, in the atove-styled caucne, )
sealis an order sstablisbing a L0%-acre )
non-abancdard gas proration unlt in the )
Blanco lesavercs Gas Pool conslsting of )
the N/2 and N/2 s5/2 of Section 17, )
Towmsi:iip £9 Forth, Pange 9 West, Zan )
Jusn County, Wew Msxico, and for an un= )
orthoicx gas well location Tor coid unit )
well af z point 1750 feebt from tus Jorth )
1ine and 1730 feet from the Zast line of )
sail Zeoctlon 19, )
- - )
Application of Pan Amerlican Foltroleun )
Corporation for a non-standard gas Dro= )
ration unit and an uacrthodox gas well )
location ia the 2lanco Mesaverile ‘tas )
ool in San Juan Jounty, Iew Meiico, )
Appliicant, in ths abova-sty;e/ caune, )
sgelzs an order astadlisning & ll0l-ccrs )
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non=cstandard gas proration unit in
the Blanco Mesaverde Gas Pooi con-
sisting of the S/2 $/2 of Seetion 19,
and the /2 of 3ection 30, Township
29 HNerth, Range 9 West, San Juan
County, New Mexico, and for an
unorthodox zas well location for
seid unit well at a »oint 590 fset
fron the Horth line and 1650 Teat
o)

8
rorm the Zest line of c=aid Sect
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Divis A, Utz, dxaminer.

TRANSCRIPT OF HEARING

¥M3, BUELL: I would 1like to snter an appearancs for Pan

2 - - « ki n - A Mayee Ty
American, J. L. Xellsy, Dan Currens, =ad Guy Busll.

.

Yay it pleass the xaminer, I would also like to point out that

Cass 134% and Case 1346, relate al-
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ase, along with

most identically to the same subject mattsr, Alzo, they are in
5’ J s

she sarie aprca of the Pool, In view of that, and to avoid dup-

lication of tTsestimony, wiilch would
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tims~consuming, I move at
this time thet for the ourpose of thic nearingmly, that those

hiat when ordsers are iassusd, that

MR, UTZ: Tou havs heard the mction, Is there objection

50 the consolidation Br purposes of btestimony only, Casss 134

!
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TS s s It 1 1 ~ ~pdarad
without objscvlon, It 1z so crdersad,
17 2 -x3 t oo R Ther oyt g
MR, BUELL: Ws havs ong witnez=, Mr., Zrzaminer

LY
, Mr, Curransi.

(Witnsss sworn)
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posed unlte have teen advised of our intantion in this hearing,
besn conteocted, and further, they hsve ndicated thiat they favor
vi:e Tormation of suchh unicc,

0 Do you have any acre official sxnlanation of ==~

A Vell yes.

Q ~- why we haven't ascbtually complsted any pooling instrumenty
cr comunitization instruments?

A Ths wvericus interssts in the propoced 3nydsr unit have
agreed to pay their proporticnal cosgt of the Snyder 11 that nas
aow been Jdrillad thers =zuvpssauent, »f courcss, to anproval of this
application vty the Commigsion,

2 In othsr words, they agree to pray cheir share of ths costh
based on thelr acreage includsd in that unit?

A Ysg, thsy have.

2 Is there any interest owner in the Valencio unit or the Gaonk
unit that is wet in the Inyder unit?

. Ho, there is unone to my knowledgs.

2 Looking at your nxkivit No, 1, Mr. Currens, in your opiniodq,
I1s it nossibls to form standsrd units with the acreags in guesticn?

£ No, sir, you conldnft form stancard units iIn these non-
standsrd sections on thls Intervening acrsage betwsendevelonment.

Q0 Let me ask you tidi Wwe &re proposing throe ncon-standard
unitzs here today, how would the acreage breakdown be i1f an attempt
were nade to form four units in as resalistlic ancd practical mamnsr
as posciplsa?

DEARNLE\[&CI\O/ISILI:'OT?ETQDSSOCIATES
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L Well, the most realistic oublos!: Lo form four un:

to devselop this acreage would te a cass whersin we
res in size, and wo would then hove “wo wnilt

273 acrcs in eize and a fourth unist aporoximatasly

£

"
-

"
@]
b

&
[—- k

4

four non-cgstancard units instead of thrse as propos

A Yss, we certainly would,

~ 2

ow, Tor tlig purvosc o0 answering this quss

O

=

i
-ty
o

to completely ignore the practicablilitiss of ths s

ignore being realistic and see if you could possib

cseries or groups of units with thls acrsage in que
at lesast one of thorm a standard unit.
We conld Torm wilts 1o this acreage and have

unit. Howesver, 1t would necessitsts the Tornation

thiree non-standard units to dsvelop the remaining

Q@  So sven then you would still have thres non~stondard uvnite?

-

d

:>
A

(@]

e

2S, W Wou

a

0 All right, sir. Since you propose only thr

wells for the ecrecage In cquestion liecre, let ms ack

not In your odinlion, four wclls in four units on th

gusstlion wculd recover & significantly larger amount of zas than

the three wells on thac three unlts that you propos

A Tt 1s my opinion there would be no significea:

in the recovery utilizing four wells rather than t©

iffarcnee Iin the ultimats

[N

would s no substantizl

iy that svent, ¥Mr, Currsns, you would actually have

o
e
(3
n

e
o}

<t
bt
P
9]

have one unit

- - 4+
8 approximatsly

S}

ed here today?

tlor T want you
ituation and
ly Torm any

stion ancd nave

ons gstandard

s

ge units and thi
you whether or

is acreaze in

e")
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DEARNLEY - MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORTERS
ALBUQUERQUE, NEW MEeXxico
3-669 5-.9546




gas [rom thils acrsiags,
Q In your opinion, do yeou believe thls additional volume of
gas that might be recoverced from four wslls will even begin to pay

for the cost »f drilling and comg.eting the fourth wellf?

OI

A To, that additiongl volume couldn'®t begin to pay out the
fourtih well.,

2 Then, in view of that testimony, you are of tlie opinion thdt
no waste will result if the Commission approves these threse

3 h]

»rovossd units as oubtlined on FPan Americants Exhibit No, 172
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wacte will occur if a Tourth well 13 raquired on thls acreage in
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Ly the Commission, will protect the correlative rights of 2ll
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one thousénd feeﬂ. I dontt have it surveyed or don't have any kn
ledge of a survef from that point, but it would be approximately
that, %
,Q Do you kndw the nearest distance which the rules in the
Mesaverde Gas Po%l would permit an operator to drill to the boun-
dary line?
A As I recaﬂl, It might be in serror on this, it is 790 feet.
Q@ None of tﬂe proposed wells are drilled as nsar the boundary

line as the rule will permit?

A No, none df the proposed locations of existing wells.

Q@ You stated that no communitization agreement has been formdd

at the present time with respect to the three units?

A That's corrsct, sir,

Q Is there dny production from the Snyder well at the present
time? :

A No, sir, there isntt. We simply have that test on there.

Q Will a formal communitizetion agreement be entered into in
each of these thﬁee units?

A A communitization agreement would be necessary, I believs,
before we could produce these units,

Q That?!s whét I was getting at., This order would, of necessd
ity, be wriltten &ontingent upon approval of communitization?

A Right. Iisee no other way.

MR. COOLEﬁ: Thatts all the questions I have. Thank you.

MR, UTZ: %Are there any other qusstions of Mr. Currens?
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MR, BUELL: I have one more 1f no one else has.
MR, UTZ: I have one or two,

BY MR, UPZ:

Q Mr, Currens, do you know of any non-standard units in the
Blanco Mesaverds Gas Pool as large as L09 acres?

A I do not, sir.

MR, BUELL: TIn that comrcctlion, Mr, IZxouinsr, T might polint
out that we analyzed the proration schedule for this, There ars
16 oversized proration unlts carrisd on the vroration schedule.

MR, TTZ: Can you state what the largest one was?

MR. BUELL@ I believe the largest one was slightly over
350 acres., I found none that wers 1100,

R (Mr, Utz) Mr. Currens, the location of these wells insofan
23 thse mouthwest, northeast quarters of the section are concernad
are standard locations, is that correct?

A Well, that would be the case, sir, with ths Snyder well
and the vroposed Gerk well, However, in Section 186 on ths proposdd
Valenclo that would not be standard.

MR, UTZ: Are there any further questions of Mr. Currens?

MR, BUELL: I have somnme.

REDIRECT EXAMINATION

Q@ Mr, Curreng, is there any question in your mind but what a
well located at the proposecd location, as reflected by Pan Amaric*n's

Exhibit 1, will not efficisently and effectively dralin the acreage
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assigned that wejl?

A TUnder these proposed assignments hers?

Q Yes.

A There is no question In my mind thet they can!t agdequately
drain that.

Q As a matter of fact, it is proper, under the rules, to
drill 2 well in a standard unit, and the southern-most part of tha
unit would be further than 1t would be In case of these oversized
unit, is that correct? A Yes, sir, thatt!s trus.

MR, BUELL:! That's all.

MR, UTZ: Are there any statements in this case? If not,
the witness may be excused.

(Witness excused)

MR, UTZ: Did you offer your exhlbits?

MR, BUELL: No.

MR, UTZ: Do you want to offer them?

MR, BUELL: We would 1like to formally offer that as Pan
American's Exhibit 1 at this time.

MR, UTZ: Is there objection to the offering of Exhibit No,

for cases 1344, 1345 and 13467

Do you hawve a statement, Mr, Cooley?

MR, COOLEY: I have a cormunication from Zmpire State
Drilling Corporatlion addressed to the New Mexico 01l Conservation
Commission, I will guote 1it:

"Gentlemen: We would like to enter our request for approval
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of the above case requesting non-standard units necessitated by

non-standard secﬁions as a partial interest owner In the unit
specified in each of these cases, We have studied the proposal
as prepared by the operator, Pan American Petroleum, and believe
them to be fair and equitable. Very truly, Empire State Drilling
Company, signed John P, Wiedemer,"

MR, UTZ: Does anyone have anything further in these three
cagses? If not, the cases will be taken under advisement and the

hearing will be recessed until 1:30,
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