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ShFORE THE 
OIL CONSERVATION COMMISSION 

3ANTA FE, NEW MEXICO 
Novanbsr 20, 1957 

IF TFE MATTER OP: ' 
) 

Application of Fan American Petroleum ) 
Corporation f o r a non-standard gas ; 
proration unit and an. unorthodox gas ) 
well location i n tho Blanco Mesaverde ) CASS NO. 
Oas Pool i n San Juan County, New Mexico. ) 
Applicant, in tho above-styled cause, ) 13kh 
seeks an order establishing a 331- ) 
acre non-standard gas proration u n i t i n ) 
the Blanco Mesaverde Gas Pool consisting ) 
of the 3/2 S/2 h/2 arid s/2 of Section 18,) 
Township 29 North, Range 9 Vest, San Juan) 
County, New Mexico, ana for an unorthodox) 
gas we i l location f o r said u n i t v/ell at a) 
point l£'20 feet from the South l i n e and ) 
1850 feet from the East l i n e of said ) 
Section l o . ) 

Application of Pan American Petroleum ) 
Corporation f o r a n0:1-standard gas pro- ) 
r a t i o n u n i t and an unorthodox, gas well ) 
location i n the Blanco Mesaverde Gas ) 
Pool i n San Juan County, New I'exico. ) CASE NO. 
Applicant, i n the above-styled cause, ) 
seeks an order establishing a Ix09~acre ) 13̂ -5 
non-standard gas proration u n i t i n the ) 
Blanco liesaverde Gas Pool consisting of ) 
the N/2 and N/2 S/2 of Section 19, ) 
Tov.-nr>hip 29 North, Range 9 West, San ) 
Juan County, New lisxico, and for an un- ) 
orthodox gas well location f o r said u n i t ) 
v e i l at a point 1750 feet from the North ) 
li n e and 1750 feet from the East l i n e of ) 
said Section 19. ) 

Application of pan American Petroleum ) 
Corporation f o r a non-standard gas pro- ) 
r a t i o n unit and an unorthodox gas well ) 
location i n the Blanco "nesaverde Gas ) CASE NO. 
Pool i n San Juan County, New Mexico, ) 
Applicant, i n the above-styled cause, ) 13U6 
seeks an order establishing a {".Ob-acre ) 
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non-standard gas proration unit i n 
the Blanco Mesaverde C-as Pool con­
s i s t i n g of the S/2 S/2 of Section 19, 
and the :./2 of Section 30, Township 
29 North, Range 9 West, San Juan 
County, New Mexico, and f o r an 
unorthodox gas wei l location f o r 
said u n i t w e l l at a point 990 feet 
from the North l i n e and 1650 feet 
from the hast l i n e of said Section 30. 

ASE NO, 

131+6 

Elvis A. Uts, Examiner. 

TRANSCRIPT OF HEAPING 

MR, BUELL: I would l i k e to enter an appearance f o r Pan 

American, 0. L, Koll3y, Dan Currens, and Guy Buell. 

May i t please the Examiner, I would also l i k e to point out tha 

the subject case, along with Case 134-5 and Case 134-6, relate a l ­

most i d e n t i c a l l y to the same subject matter. Also, they are i n 

the same area of the Pool, In view of t h a t , and to avoid dup­

l i c a t i o n of testimony, which would be time-consuming, I move at 

t h i s time that for- the purpose of t h i s hearing only, that those 

three cases be consolidated and that -when orders are issued, that 

an o r i e r be issued f o r each case, 

MR, UTZ: You have heard the motion. Is there objection 

to the consolidation £>r purposes of testimony only, Cases 134^, 

1345 and 134-6? 

Without objection, i t i s so ordered, 

MR, BUELL: he have one witness, Mr, Examiner, Mr, Currens 

(Witnes s sworn) 
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k 
DANIEL R. CURRENS 

called as a witness, having been f i r s t duly sworn, t e s t i f i e d , as 

fellows: 

DIRECT EXAMINATION 

3Y MR. BUELL: 

Q Would you state your f u l l name, by whom you are employed, 

and i n what capacity and i n what location, Mr. Currens? 

A My nâ ne f s Daniel R. Currens. T am employed by Pan America 

Petroleum Corporation as a petroleum engineer' i n the reservoir 

section, the Roswell D i s t r i c t Office, Roswell, New Mexico. 

Q Does that o f f i c e have supervision over Pan American's oper­

ations I n the Bianco Mesaverde Gas Pool? A I t does. 

Q What i s your educational background, Mr. Currens? 

A I was graduated I n May, 195k, from Texas A & M, wit Pi a 

Bachelor of Science degree i n chemical engineering. I was employe 

by Pan American Petroleum Corporation a f t e r graduating and have be 

employed by Pan American Petroleum Corporation continuously since 

that time with the exception of two years i n m i l i t a r y service. 

MP. 3UM.T,: Mr„ examiner, are the witness* q u a l i f i c a t i o n s 

acceptable? 

MR. UTZ: His q u a l i f i c a t i o n s are acceptable. 

0 (Mr. Eueil) Mr. Currens, have you prepared a p l a t which 

r e f l e c t s the three proposed units i n question here today as well 

as the general area surrounding those three proposed units? 

A Yes, I have prepared such a p l a t . 

n 
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MY. BUELL: This w i l l oe Exhibit 1, please, Mr. Examiner. 

MR, UTZ: I t w i l l be so marked. 

Q (Mr. Buell) At the outset, Mr. Currens, l e t me ask you, 

why i s t h i s hearing necessary? 

A This hearing Is necessary i n that these proposed units are 

oversized, that i s , being more than 320 acres, and associated 

with these oversized units are unorthodox well locations. 

Q Are the locations unorthodox simply because the units are 

non-standard? A Yes. 

0, What conditions e x i s t , Mr. Currens, that cause the formation 

of these non-standard units that ycu propose here today? 

A .veil, i n the western row of sections i n Range 9 West, I n 

t h i s p a r t i c u l a r area, there i s a v a r i a t i o n I n ths legal United 

States Public Land Survey therein, that these sections are not f u l ' 

650 acre sections In size. 

Q Is t h i s a general condition alone that d i v i d i n g l i n e that 

you. mentioned? A Yes, i n t h i s p a r t i c u l a r area 

0 As a matter of f a c t , Mr. Currens, are not the three units 

that you propose here today of f s e t to the south; as well as to the 

north by non-standard units? 

A. Yes, this Is true, the three proposed units here are inter­

vening acreage between developed "BM" units, which arc also non­

standard 0 

Q A l l r i g h t , s i r . Directing your attention to ExhibIt 1 and 

p a r t i c u l a r l y to units north of your three proposed u n i t s , what ha: 
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caused those units to ba non-standard? 

A wel l , those units are non-standard i n size f o r tha same 

reason, the v a r i a t i o n i n la. - .1 survey, -tho u n i t immediately north 

of our three proposed non-standard u n i t s , which are outlined i n 

blue dashed l i n e on Exhibit 1. The f i r s t u n i t immediately north 

sf that i s a non-standar, u n i t , tho damn is "! . Unit "d', 3 "3 mi'm, 

aid the; one which is oars*oily shown d , • ; x, dd.. "vfr Gas Unit, 

being "d axxs i n , i . 

0. A l l of those units to the north of our proposed units whicb 

you just mentioned are a l l non-standard because they are a l l over-

„ -? „ :, i -• - ^ ̂  , 

j t , They i r j app roved as non-stax 

mi on units by Order R 771 and Order £04. 

q ; . i l r i g h t , sir., •• .ew, with specific rsfeirer.o; to t h ; :hx;o 

proposed units i n question, l e t me a sic you to locate each of those 

units s t a r t i n g w i th the northern-most u n i t f i r s t , and i n that 

connection, i n order to expedite our reference? to them I n the 

testimony — although they are not recognised units as yet — 

l e t ' s give them a propose-" r r i t name to simplify our reference, 

ss * f you w i l l give t h e i r locations and the proposed uni t name. 

A Well, trie northern-most of these proposed units i s located 

in I t s e n t i r e t y i n Section 18, Township 29 North, Range 9 Wsst, 

being approximately 331 acres i n size and we could determine that 

for purposes of t h i s hearing, the proposed Valcncio u n i t . 

Q, A l l r i g h t , s i r , the next u n i t to tho south of your- northorh-
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7 
.-i-.~t u n i t ? 

A Tho cantor of the three proposed units i s e n t i r e l y w i t h i n 

Section 19, Township 29 North, Range 9 Wsst, being comprised of 

approximately 1.0" acres, and for purpose^ of t h i s testimony we 

could c a l l that the proposed Snyder u n i t . 

0. A l l r i g h t , s i r . Now the southern-most proposed u n i t . 

A The southern-most proposed u n i t — a l l of these units are 

outlines i n red on Exhibit 1 — The southern-most u n i t of these 

proposed u n i t s l i e s w i t h i n Section 19, and Section 3C of Township 

29, Range q 'Jest, and i t Is approximately 1+08 acres i n size. We 

could determine tha t , f o r purposes of t h i s hearing, the proposed 

G'srk unito 

Q A l l r i g h t , s i r . How, I believe you gave the acreage on tl i t 

f i r s t u n i t , the proposed Valencio r m h as approximately 330 mm J • 

l e t ...e ask you t h i s , with respect not only t o the location of thai 

unit but the croosx.; l o c a t i o n , or location of each cf these thre: 

u n i t s : Are each of those locations more near the center of the 

orooosea uni t than i t would: be necessary i f the \uf d - were standa: 

A Yes, they are. They are more nearly the center of ths 

proposed u n i t , 

0 Certainly there i s no question of including the lines of 

tho proposed unit? A No. 

0. A l l r i g h t . Would you b r i e f l y state the amount of acreage 

that I s I n the proposed Snyder unit? 

A The proposed Snyder u n i t i s approximately h0? acres i n area 

! 

' * 

; 
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Q Docs the Snyder unit have a well on i t at t h i s time? 

A Yes, one well has seen d r i l l e d i n the Snyder u n i t . I t ' s 

indicated on the Exhibit 1, and c i r c l e d i n red. You'll note that 

there i s some data posted by t h i s well i n d i c a t i n g a tes t of 2,774 

MOF per day, on November 12, 1957. 

Q. why was that well d r i l l e d p r i o r to the Commission^ approve}! 

of t h i s proposed unit? 

A I f ycu w i l l note, that w e l l i s located on the Henry Snyder 

lease, and f u r t h e r note on t h i s p l a t that the Henry Snyder lease 

bears an expiration day of November 17, 1957, you w i l l see that i t 

was necessary to d r i l l t h i s we 13 i n om.: er to protect our lease. 

Q das tho Commission advised of a l l tho facts concerning t h i s 

proposed u n i t at the time Pan American f i l e d i t s Notice of Intention 

to D r i l l t h i s well on the Snyder lease? 

A Yes, they c e r t a i n l y were, VJo f i l e d a Notice of Intention tj o 

D r i l l with the Commission, which was approved October 17, 1957, 

subject of course, to the un i t being formed. 

D A l l r i g h t , s i r . Now, would you give the acreage that Ie 

assigned to the proposed C-erk unit? 

A Approximately 4O0 acres. 

0. looking at Exhibit 1, Mr. Currens, I notice that i n each o| 

the proposed, units there are varying working i n t e r e s t s . Are a l l 

of these -working interests aware of the proposed units that Pan 

American i s submitting to the Commission here today? 

A Yes, a l l of the other working Interests i n these three pro-
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posed units have been advised of our Intention i n t h i s hearing, 

been contacted, and fu r t h e r , they have indicated that they favor 

the formation of such u n i t s . 

0 Do you have any more o f f i c i a l explanation of --

A VJell yes. 

Q. — why we haven't actually completed any pooling instruments 

or communitization instruments? 

A The various interests i n the proposed Snyder u n i t have 

agreed to pay t h e i r proportional cost of the Snyder well that lias 

now been d r i l l e d there subsequent, sf course, to approval of t h i s 

application by the Commission,, 

Q, I n other words, they agree to pay t h e i r share of the cost 

based on t h e i r acreage included i n that unit? 

A Yes, they have. 

0. Is there any in t e r e s t owner i n the Valencio u n i t or the Gerjk 

unit that Is net i n the Snyder unit? 

A No, there i s none to my knowledge. 

Q, Looking at your Exhibit No. 1, Mr. Currens, i n your opinion 

i s i t possible to form standard units with the acreage i n questicr}? 

A No, s i r , you couldn't form standard units i n these non­

standard sections on t h i s intervening acreage between development. 

Q Let me ask you t h i s , we are proposing three non-standard 

units here today, how would the acreage breakdown be I f an at tempi; 

were made to form four units In as r e a l i s t i c and p r a c t i c a l manner 

as possible? 
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^ _ 10 
A Well, the most r e a l i s t i c out 1 ooi: to form four units In t h i s 

to develop t h i s acreage would he a case wherein we have one unit 

331 acres i n size, and we would then have two units approximately 

273 acres i n size and a fo u r t h u n i t approximately 271 acres i n size. 

0 Then I n that event, Mr. Currens, you would actually have 

four non-standard units Instead of three as proposed here today? 

A Yes, we c e r t a i n l y would. 

0. Now, for the purpose of answering t h i s question I want you 

to completely Ignore the p r a c t i c a b i l i t i e s of the s i t u a t i o n and 

ignore being r e a l i s t i c and see i f you could possibly form any 

series or groups of units xrith t h i s acreage i n question and have 

at least one of them a standard u n i t . 

A We could form units i n t h i s acreage and have one standard 

u n i t . However, i t would necessitate the formation of an additional 

three non-standard units to develop the remaining acreage. 

0. So even then you would s t i l l have three non-standard units? 

A Ye s, we would„ 

Ci A l l r i g h t , s i r . Since you propose only three units and three 

wells f o r the acreage i n question here, l e t me ask you whether or 

not i n your opinion, four wells i n four units on t h i s acreage i n 

question would recover a s i g n i f i c a n t l y larger amount of gas than 

the three wells on the three units that you propose? 

A I t i s my opinion there would be no s i g n i f i c a n t difference 

i n the recovery u t i l i z i n g four wells rather than three. There 

would be no substantial difference .in the ultimate recovery of 
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. 11 
gas from t h i s acreage, 

Q I n year opinion, do you. believe t h i s additional volume of 

gas that might be recovered from four wells w i l l even begin to paj-

f o r the cost of d r i l l i n g and completing the fo u r t h well? 

A ho, that additional volume couldn't begin to pay out the 

fourth w e l l . 

Q, Then, i n view of that testimony, you are of the opinion ths t 

no waste w i l l r e sult i f the Commission approves these three 

proposed units as outlined on Fan American's Exhibit No. 1? 

A That i s very d e f i n i t e l y my opinion. 

0 On the contrary, Mr. Currens, do you f e e l that economics 

waste w i l l occur i f a fourth w e l l i s required on t h i s acreage i n 

question? 

A I c e r t a i n l y believe that to be true. 

Q Do you f e e l that the three units as proposed, i f approved 

by the Commission, w i l l protect the co r r e l a t i v e r i g h t s of a l l 

interested parties? A I do. 

Q. Now, have you made a study and an evaluation of t h i s portion 

of the Blanco Mesaverde pool as to whether or not the acreage 

that you show as assigned to these three proposed units i s or i s 

not productive? 

A Yes, s i r , I have. I have made such a study. 

Q And i n your opinion, i s a l l of the acreage contained w i t h i n 

the three proposed units productive? 

A I d e f i n i t e l y believe that i t i s . 
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Q B r i e f l y state upon what data you base such conclusions? 

A Let me draw your a t t e n t i o n to Exhibit 1. You w i l l note cer­

t a i n figures on Exnlb.lt 1 i n pe n c i l , In red pencil and orange pencil. 

In a i l cases t h i s l i g h t doesn't distinguish between red and orsnge 

too w e l l -- the red number i s the top, and the orange i s the bottom. 

he red numbers represent September production from the Blanco 

Mesaverde wells i n t h i s area; the orange represents d e l i v e r a b i l i t y 

of these wells. Both of these figures were taken from the Con­

servation Coramission's October Proration Schedule. You w i l l note 

that we are offset here to the northwest, the north, the northeast], 

the east, and the southeast, and south by producing Blanco Mesa­

verde wells i n addition to t h i s , i n the more or less center of our 

three proposed u n i t , The Snyder well has had a very good test In 

the Mesaverde, recovering some 2,77k MCE's of gas per day on that 

t e s t . Being p r a c t i c a l l y surrounded by offset production and having 

a good tes t i n the center of t h i s u n i t very d e f i n i t e l y makes me 

believe that the entire acreage i s productive, 

MR. BTJELL: That's a l l we have at t h i s time, Mr. Examiner, 

CROSS EXAMINATION 

BY MR. UTZ: 

Q, Mr, Currens, the 2,774 MCF figure for the Snyder w e l l , i s 

that i n i t i a l p o t e n t i a l or d e l i v e r a b i l i t y ? 

A That was an i n i t i a l p o t e n t i a l t e s t , s i r , that was taken 

P i t o t . VJe haven't completed the tes t i n g on t h i s w e l l , we don't 

have shut-in pressure on i t as yet. 
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Q Would you care to hazard a guess what the d e l i v e r a b i l i t y 

might be on that well? 

A As to a f i g u r e , I wouldn't. However, I would say that 

i t would be comparable to the better d e l i v e r a b i l i t y shown on the 

pl a t hers and f a r better than the d e l i v e r a b i l i t y shown on t h i s pla 

fo r the o f f s e t t i n g wells. 

Q, do you have reason to believe I t would be i n the neighborhobd 

of f i v e or six hundred? A Yes, s i r . Oh, yes, s i r . 

Q Which is not too big a well? 

A 'Well, i t i s much better than the d e l i v e r a b i l i t y on a number 

of these o f f s e t t i n g wells. 

Q I think you stated, I didn't catch the figur e s , that the 

size of the "units to the north and south -- were any of these 

larger than 1+09? A No, s i r , they were not. 

0. They were somewhat smaller? A Yes, s i r . 

Q, Were they larger than 320? A fos, s i r , they were. 

0, Why don't we just state what they were? 

A I am sorryo The Sarnmons, immediately north of the northern 

most proposed u n i t , i s 331. Immediately north of that , the Nye Is 

337, and the one that Is shown p a r t i a l l y there at the very top i s 

Q Is the un i t to the south a non-standard unit? 

A I believe i t i s , s i r . 

0 Do you happen to know what the acreage is? 

A I don't know the acreage r i g h t o f f hand on that u n i t , r.±r. 

13 
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Q Do you have any .Idea what wells cost i n t h i s area? 

A Yes, s i r , approximately seventy-five to eighty thousand 

J * 

MR. UTZ:' Does anyone have a question of Mr. Currens? 

MR. CCOLEY: Yes, please, 

MR. UTZ: Mr. Cooley. 

Y MR. COOLYY: 

Mr. Curren, would you pleasegive the locations of the thro, 

wells? I don't believe you gave any of them. 

A I am sorry. They are shown on the pist. 

0 The proposed well? 

A I n the proposed Valencia u n i t , tho proposed location f o r 

that well would be 1&20 feet from the South l i n o and IcS'O feet 

from the East l i n e of Section lS, Township 29 ITorth, Range 9 West 

The next one immediately south, the Snyder w e l l , i s located 1750 

feet from the North and East lines of Section 29, Township 29 

ITorth, Pange 9 Idest, The southern-most of these u n i t s , the 

proposed Cork u n i t , i s located 990 feet from the North l i n e and 

1650 feet from the East l i n e of Section 30, Township 29, Range 9 

VJest. 

0. Now, with respect to the boundaries of the proposed u n i t s , 

what i s the location of the proposed dork well? 

A From the southern boundary of that proposed unit? 

0, Yes, please. East w i l l remain the sane,, 

A Yes, the east would, remain the came. I t w i l l be aporoxlmat h l y 
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IS 
one thousand f e e t . I don't have i t surveyed or don't have any knojw-

ledge of a survey) from that p o i n t , but i t would be approximately 

I 

t h a t . 

, Q Do you kndw the nearest distance which the rules i n the 

Mesaverde Gas Pocjl would permit an operator t o d r i l l to the boun­

dary line? 

A As I r e c a l j l , I t might be i n error on t h i s , i t i s 790 f e e t . 

Q None of the proposed wells are d r i l l e d as near the boundarj 

l i n e as the rule w i l l permit? 

A No, none cjf the proposed locations of existing wells. 

Q You stated that no communitization agreement has been formed 

at the present time with respect to the three units? 

A That's correct, s i r . 

Q I s there ainy production from the Snyder w e l l at the presen 

time? j 

A No, s i r , tfhere I s n ' t . We simply have that t e s t on there. 

Q W i l l a foifmal communiti_ation agreement be entered i n t o i n 
i 

each of these thifee units? 

A A communitjization agreement would be necessary, I believe, 

before we could produce these u n i t s . 

• 
i 

Q That's wh4t I was getting at. This order would, of necess­

it y , be written dontingent upon approval of communitization? 

A Righto I |see no other way. 

MR. COOLER: That's a l l the questions I have. Thank you. 

MR. "OTZ: Are there any other questions of Mr. Currens? 
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16 
MR. BuoELLJ I have one more i f no one else has. 

MR. UTZ: I have one or two. 

BY MR. UTZ: 

Q Mr. Currens, do you know of any non-standard units i n the 

Blanco Mesaverde Gas Pool as large as 1+09 acres? 

A I do not, s i r . 

MR. BUELL: Tr that connection, Mr. Examiner, I might point 

out that we analyzed the proration schedule f o r t h i s . There are 

1+6 oversized proration units carried on the proration schedule. 

MR. UTZ: Can you state what the largest one was? 

MR. BUELL: I,believe the largest one was s l i g h t l y over 

3p0 acres. I found none that were hOO. 

Q (Mr. Utz) Mr. Currens, the location of these wells insofar 

as the "southwest, northeast quarters of the section are concerned 

are standard locations, i s that correct? 

A Well, that xtfould be the case, s i r , w i t h the Snyder wel l 

and the proposed Gerk w e l l . However, i n Section 18 on the propose 

Valencio that would not be standard. 

MR. UTZ: Are there any fu r t h e r questions of Mr. Currens? 

MR. BUELL: I have some. 

REDIRECT EXAMINATION 

BY MR. BUELL: 

Q Mr. Currens, i s there any question i n your mind but what a 

well located at the proposed l o c a t i o n , as reflected by Pan Americs 

Exhibit 1, x j i l l not e f f i c i e n t l y and e f f e c t i v e l y d r a i n the acreage 

• 

d 

in* s 
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assigned that weil? 

A Under these proposed assignments here? 

Q Yes. 

A There i s no question i n my mind that they can't adequately 

drain t h a t . 

Q, As a matter of f a c t , I t Is proper, under the rules, to 

d r i l l a wel l I n a standard u n i t , and the southern-most part of tha 

unit would be f u r t h e r than i t would be i n case of these oversized 

u n i t , i s tha t correct? A Yes, s i r , that's true. 

MR. BUELL i That's a l l . 

MR. UTZ: Are there any statements i n t h i s case? I f not, 

the witness may be excused. 

(Witness excused) 

MR. UTZ: Did you off e r your exhibits? 

MR, BUELL: No. 

MR. UTZ: Do you want to o f f e r them? 

MR. BUELL: We would l i k e to formally o f f e r that as Pan 

American's Exhibit 1 at t h i s time. 

MR. UTZ: I s there objection to the o f f e r i n g of Exhibit No. 

1 f o r cases 13kk, 131+5 and 13^6? 

Do you ha sre a statement, Mr. Cooley? 

MR. COOLEY: I have a communication from Empire State 

D r i l l i n g Corporation addressed to the New Mexico O i l Conservation 

Commission. I w i l l quote i t : 

"Gentlemen: We would l i k e to enter our request f o r approval 

11 
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18 
of the above case1 requesting non-standard un i t s necessitated by 

non-standard sections as a p a r t i a l in te res t owner i n the uni t 

spec i f ied i n each of these cases. We have studied the proposal 

as prepared by the operator, Pan American Petroleum, and believe 

them to be f a i r and equi table . Very t r u l y , Empire State D r i l l i n g 

Company, signed John P. Wiedemer." 

MR. UTZ: Does anyone have anything f u r t h e r i n these three 

cases? I f no t , the cases w i l l be taken under advisement and the 

hearing w i l l be recessed u n t i l 1:30. 
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