BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE NATTER OF THE HEARING

CALLED BY THE OIL CONBERVATION

COMMISSION OF TBE STATE OF NKEW

MEXICO FOR THE PURPCSE OF

CONSIDERING:
CASE NO. 1336
Order No. R~1128-A

APPLICATION OF CITIES SERVICE OIL
COMPANY FOR AN ORDER AMENDING ORDER
NO. R-1128 TO PROVIDE FOR A UNIT
ALLOWABLE FOR ITS WATER FLOOD PROJECT
IN THE CAPROCK-QUEEN POOL IN CHAVES
COUNTY, NEV MEXICO,

ORDER OF THE COMMISBION
BY THE COMMISSION:

Thie cause came on for hearing at 9 o'clock a.m. on April
9, 1958, at Santa Fe, New Mexico, before Elvis A. Utz, Examiner
duly appointed by the Rew Mexico 0il Commervation Commission, herei
after referred to as the "Commission,” in accordance with Rale 1214
of the Commission Rules and Regulations.

NOW, on this S day of May, 1958, the Commissicn, a
guorum being preseant, bav econsidered the application, the
evidence adduced and the recommendations of the Examiner, Elvis A.
Utz, and being fully advimed in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commisasion has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Cities Service 0il Company, was
authorized by Order No. R-1128 dated February 12, 1858, to inject
water into the Queen formation im the Caprock-Quesn Pool, Chaves
County, New Mexico, through four wells located on the applicant's
Government "B Lease in Section 3 and Section 10, Towmship 14 Bout
Range 31 East, NMPM, with the limitation that the applicant should
regulates the injection of water into the above-refersnced wells so
that the production from the wells affected by the injection proj
could be prorated without causing waste.

(3) That Cities Bervice 0il Company by this application,
seeks the amendment of Order No. R~1138 to delete the limitation
referred to above, and to autborize the transfer of allowables
from injection wells to producing wells aind to establisb a lease
allowable for its Government "B"” lease which consists of all of
S8ection 3 and the N/2 of Section 10, Township 14 South, Range 31
East, NMPH, Chaves County, Kew Mexico, and further to authorisze
administrative approval, without motice amd bhearing, for additicns
to or deletions from the subject pilot water flood preoject. {
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(4) That according to the prepoaderance of the evidence
presented at the April 9 bhearing referred to above, the primary
production from the applicant's Government "B lease will have
declined to the 'stripper™ stage by the time the aforementioned
wvater injection project has become effective.

(5) That in view of finding (4), the aforementioned water
injection program ahould be considered as a bona fide water flood
project for purposes of secondary recovery.

(6) That Oxrder Bo. R~1128 should bs amended to delete the
production.limitation referred to above and that the applicant should
be authorixzed to transfer top allowables for sach of the above-
referenced injection wells to producing wells within the pilot area
on the applicant's Goverasment "B" Lease.

(7) That according to the preponderance of the evidence
presented at the April § bhearing in this case, only those producing
wells which either directly or disgonally offset the water injectios
wells can reasonably be expected to be affected by the water
injeotion project, and that allowable benefit as a result of water
injection should therefore be limited to those wells.

(8) That three of the preducing wells which either directly
or diagonally offset the aforementioned water injection wells are
not loeated on the applicant’'s Govermment "B" Laase, to-wit:

Cities Bervice Oil Company State "AN" Well Fo. 1
SW/4 B8W/4 BSection 2, Township 14 South, Eange 31 Rast

Cities Service Oil Company State "AN" Well No. 2
WW/4 8¥/4 Section 2, Township 14 Bouth, Range 31 East

Reville G. Penrose Alston Well No. 2
NVW/4 KW/4 Bection 1ll, Towmnship l4 South, Range 31 East

all in Chaves County, RNew Mexico.

(9) That the three wells described above should not be
granted any sxception to the normal allowable formula as a result
of the aforementioned water injection program until such tiue as
the tracts on which they are located are unitized with the applicaat's
Government 'B" lease.

(10} That within the limitations set forth above, the
allowable during any given wonth for the producing wells which
either directly or diagomally offset the authorized water injection
wells should be assigoed in accordance with the moanthly nominations
by the applicant as filed on Form C-127.

(11) That additions to or deletions from a pilot water
flood project and authorization of water injection wells should be
accomplished only after motice and hearing in order to more closely
supervise the development of such projects.
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IT 18 THEREFORE CRDERED:

(1) That those wells on the applicant's Government "BV
lease which either directly or diagonally offset the 40-acre tracts
on which authorized water injection wells are located be assigned
an allowable equal to the nomination of the applicant for said wells
as filed on Form C-127. Said Form C-127 sball be filed with the
Commisslon not later than the 135th of each month for the next
succeeding month.

PRCVIDED HOWEVER, That in no event shall the total allow-
able assigned to the above~referenced well be greater than an amount
to be determined by multiplying the number of 40-acre tracts on
which there is located an authorized water injection well, plus
the number of developed 40-acrée proration units on the applicant's
Government "B" Lease which either directly or diagonally offset
the 40-acre tracts on which sald injection wells are located, times
the top unit allowable for the Caprock-Queen Pool.

(2) That in the event all 40-acre tracts which directly
or diagonally offgset the aforementioned water injection wells are
unitized, then all of said wells shall be assigned an allowable
equal to the monthly nomipations of the unit operator for said wellL
ag filed on Form C-127;

PROVIDED HOWEVER, That in no event shall the total allow-
able assigned to said wells be greater than an amount to be deter-
mined by multiplying the number of 40-acre tracts on which there is
located an authorized water injection well, plus the number of
developed 40-acre proration units which either directly or diagonally
offset the 40-~acre tracts on which sald injection wells are located,
times the top unit allowable for the Caprock-Queen Pool,

(3) That the application of Cities Service 0Oil Company
to authorize administrative approval, without notice and hearing,
for additions to or deletions from the subject pilot water flood
project be and the same is hereby denied.

DORE at Santa Fe, New Mexico, on the day and year herein-
above designated.
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