
BEFORE THE OIL CONSERVATION COMMISSION 
OF TIM STATE Of NEW MEXICO 

IH THE MATTER Of TBI H I R I N G 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF THE STATE OF NEW 
MEXICO FOR THE PURPOSE OF 
CONSIDERING: 

CASE HO. 138? 
Order m . K-1137 

A P P L I C A T I O N O F S H E L L O I L C O M P A N Y 

F O S P E R M I S S I O N T O C O M M I N G L E T H E 

P R O D U C T I O N F R O M T W O S E P A R A T E L E A S E S 

S M T H E W E S T H E N S H A W - G R A Y B U R G P O O L , 

E D D Y C O U N T Y , N E W M E X I C O . 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This <muse came oa for hearing at 9 o'clock a.a. on 
February 26, 1908, at Santa Fe, New Mexico, befere l l v i s A. Utz, 
Examiner duly appointed by the New Mexico Oil Conservation Com­
mies ion, hereinafter referred te as tbe "Commisaion," l a accordance 
with Rule 1214 of the Commission Rules aad Regulation*. 

NOW, oa this ~ day ©f March, 1956, the Commission, a 
quorum being present, having considered the application, the 
evidence adduced and the recommendations of tbe Examiner Elvis A. 
Utz, and belag fully advised la the premises, 

FINDS: 

(1) That due public notice having been givea as required 
by law, the Commission has jurisdiction of this cause and tbe 
subject matter tbereof. 

(2) That the applicant, Shell Oil Company, i s the owner 
and operator of tbe following described o i l and gas leases ia the 
West Hens haw-Gray burg Pool: 

Taylor-Federal Lease Lots 9, 10, and 11 of Section 4, 

Speacer-Fecleral "A" Lease Lots 13, 14, 13 and 16 of Section 4, 

a l l in Township 16 South, Range 30 East, NMPM, Eddy County, New 
Mexico. 

(3) That the applicant proposes to commingle the 
production from a l l wells completed i a the West Heashaw~Grayburg 
Pool on the above-described leases ia a commea tank battery locates 
on the said Spencer-Federal "A" Lease, aad that the applicant 
proposes to continuously meter the production from each of the abo^e-
described leases by means of positive displacement meters. 

(4) That tbe metering system proposed by the applicant 
will provide an accurate aad reliable means for measuring the 
amount of o i l produced from each of the above-described leases, 
omvidftd miLld meters are Deriodieallv checked for accuracy. 
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(5) That approval of the subject application will not 
cause waste nor impair correlative rights. 

(6) Tbat approval of tbe subject application will 
permit a considerable reduction in tbe operating costs and i n i t i a l 
capital expenditures for tbe above-described leases. 

(7) Tbat tbe subject application should be approved. 

IT IS THEREFORE ORDERED: 

(1) That tbe applicant, Shell Oil Company, be and the 
same i s hereby authorised to commingle the production from a l l 
wells completed in the West Hsnshaw~Grayburg pool on the following 
described leases in a common tank battery, to-wit: 

Taylor-Federal Lease 

Spencer-Federal "A" Lease 

Lots 9, 10, and 11 of Section 4, 

Lots 13, 14, IS and 16 of Section 4, 

a l l in Townsihip 16 South, Range 30 East, NMPM, Eddy County, New 
Mexico. 

(SJ) That the applicant shall continuously and separately 
measure the production from each of the above-described leases by 
means of positive displacement meters. 

(3) That each of said positive displacement meters shall 
be checked for accuracy at intervals and in a manner satisfactory 
to tbe Commission. 

DONE at Santa,Fe, New Mexico, on the day and year herein­
above designated. 

STATS OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

N / 

EDWIN L. MECBEM, Chairman 

MURRAY 1. MORGAN, Member 

A. L. PORTER,'Jr., Member & Secretary 


