
B E F O R E T H E O I L C O N S E R V A T I O N C O M M I S S I O N 

OF THS: STATE OF NEW MEXICO 

IH THE MATTER OF IHE HEARING 
CALLED BY TfflS OIL €ONSIR¥ATIGN 
COMMISSION OF NEW MEXICO FOR THE 
PURPOSE OF CONSIDERING: 

CASI HO. 1388 
Order No. R-l134 

APPLICATION OF EL PASO NATURAL GAS 
PRODUCTS COMPANY FOR APPROVAL OF AS 
UNORTHODOX GAS WELL LOCATION IN AN 
UNDESIGNATED GALLUP GAS POOL IN SAN 
JUAN COUNTY, HEW HEXIOO. 

ORDER OF TBI COMMISSION 

BY THE COMMISSION: 

This cause came on for hearlag at i o'clock a.m. oa 
February 26, 19S8, at Saata Fe, New Mexico, before l l v i s A. Utz, 
Examiner duly appelated by the New Head.©© Gil Conservation Oo»-
misaion, hereiaafter referred to as th© "Consaission, " i a accordance 
with Rule 1214 of th© CoHasissioa Rules and Regulations. 

NOW, oa this / 3 ̂  day of March, 1©58, th© Cowraissioa, 
a quorum being present, haviag considered the applicatioa, the 
evidence adduced, aad the recommendations of the Exaaiaer Elvis A. 
Uts, and belag fully advised ia the premises, 

FINDS: 

(1) That due public notice haviag been given as required 
by law, the CoiBinission aa* Jurisdiction of this cause aad the 
subject matter thereof. 

(2) That the applicant, £1 Paso Natural Gas Products 
Company, i s the owner aad operator of the Chimney Bock No. 1 Well, 
which was drilled to aad completed as a gas well in the Gallup 
formation at a point 18S0 feet from the South l i a s aad 340 feet 
from th© last line of Section 23, Township 31 North, Range 17 West, 
NMPM, Saa Juan County, New Mexico. 

(3) That under the terms of Rule 104 (b) of the Commission 
Rules and Regulations, the location of the said Chimney Rock No. 1 
Woll i s orthodox for an o i l well completion, but unorthodox for a 
gas well completion. 

(4) That the applicant expected to discover o i l in the 
Gallup formation uaderlyiag the NE/4 SE/4 of said Section 23 aad 
that the said Chimney Bock No. 1 Well was therefore projected as 
aa o i l well. 

(5) That upon completion the said Chimney Rock No. 1 
Well proved to be a gas well rather thaa an o i l well. 

(6) That the applicant, by i t s application in this case 
requests approval of the unorthodox gas well locatioa for i t s said 
Chimaev Hock No. 1 Well. 
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(?) Taat approval of tbe subject application will not 
cause waste nor impair tbe correlative rights of aay other operator 
ia the area. 

(8) That unless the subject application i s approved, the 
applicaat will be denied the opportunity to recover i t s just and 
equitable share of the gas ia place i a tes Gallup formation under-
lylag the NE/4 §1/4 of said Section 23, 

(9) That the subject application should be approved. 

IT IS THEREFORE ORDERED: 

That the unorthodox pis well location of the I I Paso 
Natural Gas Products Coapaay CbJjusy Rock No. 1 Well ia an uadesiga^ 
ted Gallup gas pool at a point 1180 feet frost the South l i a s aad 
340 feet from the East line of Sectioa 23, Township 31 North, Saage 
17 Vest, NMPM, Saa Juan County, New Mexico, be aad the same i s heref 
by approved. 

DONE at Saata Te, New Mexico, oa ths day aad year herein­
above desigaated. 

STAT1 Of NEW MEXICO 
OIL CONSERVATION COMMISSION 

h^t— 
EDWIN L. MECHEM, Chairman 
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