
OIL CONSERVATION COMMISSION 
P. O. BOX 871 

SANTA F E , NEW MEXICO 

torch 4, 1998 

Oalf Oil Corporation 
9m 1390 

Fort Worth, Texas 

Attention: Mr. B. M. Baysr 

Be; Purchaser Prorationing 

Osatleaen: 

aefsrsnce is aade to year telegraa of February 39, 1989, 
wherein you notified the Ooaaisslon that I t vould be 
necessary for Gulf Oil Corporatism to institute purchaser 
prorationing in tbe State of Hew Mexico oa March 1, 1958. 

It i s the position of the Coamisslon that ia the event of 
purchaser prorationing say reduction ia purchases should 
be aade proportionately aaong a l l proration salts to which 
ths purchaser is connected except that as proration unit 
should have its production reduced bales ten barrels of 
oil per day, provided the unit Is capable of producing the 
same, and that the purchaser should take 100% of the oil 
legally produced from sells located ia aa authorised water 
flood project. 

It has been the practice of the Obaaissioa to issue an 
eaergency order eabodying ths provisions set forth above. 
Ths satry of sash aa srder la uasscessary hswowai, If ths 
purchaser s i l l agree to asks i t s rsductioa la purchases 
la accordance with ths above provisions. 

Please advise whether Gulf oil Corporation iatends to sake 
the necessary reductions la purchases of s l l la the aanner 
outlined herein. 



OIL CONSERVATION COMMISSION 
P. O. BOX 871 

SANTA F E , NEW MEXICO 

The On—1—loo has called a show-cause hearing for March 
19, 1958 to permit Qulf Oil Corporation ts appear aad show 
cause shy it should aot he required to purchase 100% of 
ths oil legally produced froa ths wells froa which i t 
purchases la the Stats of ass Mexico, las Coaaissioa will 
aspect Gulf to present all available evldsace as to ths 
factors which necessitate purchaser proratloaiag at tho 
present tiao. 

Very truly yours, 

WILLIAM J. COCLIY, 
Gensral Counsel 

WJC/ir 



M M OFFICE OCC 
GULF OIL CORPORATION 

PETROLEUM A N D I T S PRODUCTS 

R A W E R 1 2 9 0 F O R T W O R T H 1, T E X A S 

M. BAYER 
VICE-PRESIDENT July 1, 1958 

FORT W O R T H 
PRODUCTION DIVISION 

A I R M A I L 

M r . A . L . P o r t e r , J r . , Sec re t a ry -Di r ec to r 
New Mexico O i l Conservat ion C o m m i s s i o n 
Santa Fe , New Mexico 

Dear M r . P o r t e r : 

This c o n f i r m s our telephone conversat ion 
today when I advised you that e f fec t ive July 1, 1958, and 
u n t i l f u r t h e r not ice, Gulf O i l Corpora t ion w i l l purchase 
the f u l l a l lowable of wel ls served by Gulf Re f in ing Company 
i n the State of New M e x i c o . 

Yours v e r y t r u l y , 

G U L F O I L CORPORATION 

V i c e - P r e s idem 


