BEFORE THE OIL CORBERVATION COMMIESION
OF THE B8TATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF THE STATE OF NEW
MEX1CO FOR THER PURPORE OF
CONBIDERING :

CASE NO. 1418
Order Ko. R-1162

APPLICATION OF BHELL OIL COMPANY FOR AN
ORDER AUTHDRIZING OFF~LEASE MEASUREMENT
OF PRODUCTION FROM ITS MUDGE WO, 4 LEASE
IN SAN JUAN COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
April 9, 1958, at Santa Ye, New Mexico, before Elvis A. Uts,
lmimr duly appointed by the New Mexico 0il Comservation Com-~
mission, hereimafter referred to as tle '"Comaission," in accordance
with Rule 1214 of the Mui&a Rales and Regulations.

NOW, on this ehy of April, 1958, the Commimsion, a
quorum being present, I connidered tha mli«t&«, the evidenge
adduced and the th ef the Examiser, Elvis A. Utz, and
being fully advised in the premises,

FYINDE:

(1) That dus public motice baving been given as reguired
by law, the Cosmission has jurisdiction of this cause and the
subject matter thereofl.

(2) That the applicamt, Shell Oil Compsay, is the owner
and operator of the £. W. Nudge No. 4 lLease mﬁﬁm all of
Sections 21, 28, 33, and 34, all in Township 25 North, Range 12
Yest, NMPM, m m County, New Mexico.

(3) That the applicamt was authoriszed by Order Ko,
R-1029 dated August 7, 1987, to imstall central production test
facilities and sutomatic custedy transfsr equipment to receive the
production from the Bisti-lower Gallup 0il Peol on the above-
described leass.

(4) That at present, there is only one well completed
the Bisti-lower Gallup O1l ml the above-described lease, be
the Mudge Well No. 41-21 mm in the NE/4 NE/4 of said mtim ’
and that it is oot feasible to install the above-demcribed equi
on the said Mudge No. 4 lLease to receive the production from only
one well.

(3) That the applicant was also authorized by Order No.
R-1020 to install eentral production test facilities and automatic
custody transfer equipment on its Phillips Mo. 3 Lease, a portion
of which consists of Section 15, Township 28 North, Range 12 Vest,
NMPN, Ban Juan County, New naxiaa, and that suoch equipment has bee
installed in the SW/4 of said Section 15.
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(6) That the applicant proposes to install separate
central production test facilities adjacent to the central plant
on the Phillips Fo. 2 Lease in the B¥W/4 of sald Section 15 to
receive the production from the said Madge No. 4 Lease, and that
the applicant further proposes to commingle the production from
its Mudge No. 4 Lease with that from its Phillips No. 2 lease and
to transfer the custody of the same by means of automatio equip-
ment after the production from each of said leasss has besn
separately tested and measured by means of positive displacement
meters.

(7) That the system should ®o be equipped that the
aforementionsd Mudge Well Mo. 41-31 can be automstically shut
down in the event of a line bresk.

(8) That the subject application should be approved.
IT I8 REFORE ORDERED:

(1) That the applicant, Shell Oil Company, be and the
same is hereby authorized to imatall separate central production
tost facilities adjacent to the centyral plant on the Phillips No.
2 leass in the SE/4 of Sectien 15, Township 28 Nerth, Range 13 West|
NNPM, San Juan Couaty, New Mexico to receive the Bisti-ilower Gall
oil production from the applicant’'s Mudge Ne. 4 Lease comprising
all of Bections 21, 28, 33, and 34, all in Township 23 North, Range
12 VWest, NNPM, San Juan County, New Nexico,

(2) That the applicant be and the same is hereby further
authorized to commingle the Bisti-lower Gallup oil production Irom
its Mudge Mo. 4 lease with that irom its Phillips No. 2 lLease and
to transfer the custody of the same by means of sutomatic equipment
after the productien Irom each of said leases bhas been separately
tested and measured by means of positive displacement meters.

(3) That the aystem authorized above shall be me cqu.tppid
that the production from the Mudge Well No. 41-21 can be automati-
cally shut down in the event of a line break.

(4) That the positive displacement meters referred to
above shall be checked for accurscy in a manner and at intervals
satisfactory to the Commission.

PROVIDED HOWEVER, That in the event mors than one well
is drilled on theé aforeanid Mudge No. 4 Leass, such facilities sball
be installed as pecessary to provide for the periodic testing of
the individual wells on said lease.

DONE at Baanta Fe, New Mexico, on the day and year hereind

above desigmated. ;
8TATE OF NEV MEXICO
OIL CONEBERVATION COMNISSION
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EDWIN L. MECHEN, Chairman
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